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INTELLECTUAL PROPERTY SECURITY AGREEMENT

THIS INTELLECTUAL PROPERTY SECURITY AGREEMENT (this “Security
Agreement”) dated as of September 5, 2008, by and between ALLIS-CHALMERS TUBULAR
SERVICES LLC, a Texas limited liability company (“Seller””) and ROGERS OIL TOOLS LLC,
a Louisiana limited liability company, whose address is 1530 St. Etienne Road, Broussard,
Louisiana 70518 (“Purchaser™).

Recitals

Al Seller and Purchaser have entered into that certain Asset Purchase Agreement (the “Asset
Purchase Agreement”) dated effective as of August 1, 2008 by and between Seller and
Purchaser. Capitalized terms used in this Security Agreement without definition shall
have the respective meanings set forth in the Asset Purchase Agreement.

B. Pursuant to the Asset Purchase Agreement, Purchaser has acquired certain intellectual
~ property assets in consideration for, among other things, (i) that certain Secured
Promissory Note dated of even date herewith in the aggregate principal amount of
$4,500,000 payable to the order of Seller (“Note A”), and (ii) that certain Secured
Promissory Note dated of even date herewith in the aggregate principal amount of
$1,000,000 payable to the order of Seller (“Note B” and together with Note A, the
“Notes™), and Purchaser has agreed to grant a security interest in said assets to Seller to

secure the Notes.

C. Purchaser represents that it possesses all right, title, and interest in and to the assets to be
secured by this Security Agreement and that it has not granted a security interest or
otherwise pledged, mortgaged, transferred, assigned, or licensed any part of its rights in
said assets to any party other than Seller.

Agreement

NOW THEREFORE, in consideration of the premises sct forth in this Security
Agreement, the aforementioned Notes, and for other good and valuable consideration, receipt of
which is hereby acknowledged, Seller and Purchaser agrees as follows:

1. Grant of Security Interest. In order to sccure the complete and timely satisfaction of all
of the dutics and obligations owing from Purchaser to Seller set forth in the Notes,
Purchaser hereby pledges, mortgages, and grants a first-priority security interest to Seller
in and to all patents and patent applications of Purchaser set forth on Exhibit A, and (i}
the invention and improvements described and claimed therein; (ii) any continuation,
division, renewal, extension, substitute, or reissue thereof or any legal equivalent in a
foreign country for the full term or terms for which the same may be granted; (iii} all
rights to income, royalties, profits, awards, damages, or other rights relating to said
patents, applications or inventions including the right to sue for past, present, or tuture
infringement; and (iv) any other rights and benefits relating to said patents, applications,
or inventions (“Patents™).
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6.

No Liens, etc. Purchaser agrees that it will not, without the prior written consent of
Seller (not to be unreasonably withheld), assign or transfer (other than to an affiliate of
Purchaser), pledge, mortgage, license or allow a security interest or lien to be taken by
anyone other than Seller in said Patents or take any other acts which are contrary to or
inconsistent with the rights granted to Seller in this Security Agreement or take any
action or fail to take any action that will result in the cancellation or expiration of any of

the Patents covered by this Security Agreement without the prior written agreement of
Seller.

Purchaser’s Obligation to Maintain and Enforce Rights. Purchaser further agrees that
it has the obligation, at its own cost, unless otherwise consented to in writing by Seller to
take all actions necessary to properly maintain and renew all Patents subject to the
Security Agreement for the full term or terms allowed by law including the appropriate
and timely payment of any required fees and the appropriate and timely filing of any
documents or declarations necessary to maintain and renew said Patents which may be
necessary or appropriate under applicable law.

Default. Upon the occurrence, and during the continuance, of an event of default (as
described in the Notes) or upon the failure by Purchaser to perform its obligations under
this Security Agreement within thirty (30) calendar days following written notice thereof
from Seller, Seller may exercise any and all rights and remedies available to a secured
party after default under the Uniform Commercial Code of Texas.

Interpretation. This Security Agreement is subject to the terms and conditions of the
Notes. Where any term in this Security Agreement may be inconsistent with any term in
the Notes, the terms of the Notes shall control. The word “including” shall mean
“including, without limitation.”

No Waiver. The failure by Seller to exercise any right under this Security Agreement
shall not operate as a waiver thereof and shall not bar Seller from continuing to exercise
said rights thereafter.

Governing Law. The Security Agreement is to be governed by the law of the State of
Texas and is binding on the parties and their successors and assigns. Purchaser may not
assign nor transfer any part of its obligations under this Security Agreement either
expressly or by operation of law without the written consent of Seller.

Severability; Counterparts. The terms of this Security Agreement are severable. If any
term shall be found to be invalid or unenforceable, it shall not affect the validity of the
remaining terms. This Security Agreement may be executed in any number of
counterparts, each of which shall be deemed to be an original and all of which together
shall constitute one and the same instrument.

Further Actions. Purchaser agrees to execute any other documents and take any further
action upon the request of Seller as may be deemed necessary to effectuate the terms of
this Security Agreement.

[Signature Page Follows]
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IN WITNESS WHEREOF, the parttes hereto have doly execoted this Security
Agreement as of the date fivst above written.

Neller:
ALLIS-CHALMERS TURULAR SERVICES LLC

By:
Name:
Title:

Purchaser:
ROGERS OIL TOOLS LLG

SRR
P

By:
Mame:
Title:

Sgncture Page to mtellectued Property

Security dgreement
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IN WITNESS WHEREOF, the parties bereto have duly exeeuted this Secunty
Agreement as of the date first above writien.

Seller:
ALLISSCHALMERS TURBULAR SERVICES LLC

By
Name:
Title:

Parchaser:

ROGERS QIL TOOLS LLC

By
Mame:

Tithe:

Stgnature Poge to Iellectual Propesty

Security Agrevment
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Exhibit A

Patents
Title Country Serial No./ Filing Date/
Patent No. Grant Date
Apparatus and Method for USA 6,965,230 November 15, 2005
Determining the Position of the End
of a Threaded Connection, and for
Positioning a Power Tong Relative
Thereto
Apparatus and Method for Canada 2,518,255 March 5, 2004
Determining the Position of the End
of a Threaded Connection, and for
Position a Power Tong Relative
Thereto
Apparatus and Method for European Serial No. March 5, 2004
Determining the Position of the End 047180724
of a Threaded Connection, and for Publication No.
Position a Power Tong Relative 1601959
Thereto
Apparatus and Method for Norway 20054594 March 5, 2004
Determining the Position of the End
of a Threaded Connection, and for
Position a Power Tong Relative
Thereto
Apparatus and Method for PCT PCT/AIS2004/06895  March 5, 2004
Determining the Position of the End
of a Threaded Connection, and for
Position a Power Tong Relative
Thereto
Boom Type Power Tong Positioner usa 6,715,569 Aprii 6, 2004
Boom Type Power Tong Posilicner Canada 2,479,784 March 19, 2003
Boom Type Power Tong Positioner European Seriat No. March 19, 2003
(Designating 03745160.6
Denmark, France, | Publication No.
Germany, ltaly, 1485568
Helland, and the
United Kingdom)
Boom Type Power Tong Positicner | Norway 20044460 March 19, 2003
Boom Type Power Tong Positioner | PCT PCT/US2003/08626 | March 19, 2003
Closed Head Power Tongs USA 6,223,629 May 1, 200!
Closed FHead Power Tongs Canada 2,308,528 Qctober 25, 2005
Closed Head Power Tongs European Serial No. Tune 23, 2000
000448697
Publication Ne.
1212172
Closed Head Power Tongs Narway 20020089 Tune 23, 2000
Closed Head Power Tongs PCT PCT/US2000/17485 | June 23, 2000
Snubbing Unit Drilling System USA 6,380,284 May 14, 2002
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Title Country Serial No./ Filing Date/
Patent No. Grant Date
Snubbing Unit Drilling System Canada 2,437,241 February 5, 2001
Snubbing Unit Drilling System European 1264071 May 11, 2005
(designating
Denmark, France,
United Kingdom,
italy, and the
Netherlands
Snubbing Unit Drilling System Germany 60110759.4-0 May 11, 2005
Snubbing Unit Drilling System PCT PCT/US2001/03794 | February 5, 2001
Snubbing Unit Tong Apparatus USA 6,213,216 Aprit 10, 2001
Snubbing Unit Tong Apparatus USA 6,347,665 February 19, 2002
Snubbing Unit Tong Apparatus Canada 2,363,096 February 18, 2000
Snubbing Unit Tong Apparatus European 1159508 Qctober 6, 2004
(Designating
Denmark, France,
United Kingdom,
Italy and the
Netherlands)
Snubbing Unit Tong Apparatus Germany 60014596.4-0 Qctober 6, 2004
Snubbing Unit Tong Apparatus Norway 20014330 February 18, 2000
Snubbing Unit Tong Apparatus PCT PCT/US2000/04217 | February 18, 2000
Tong Assembly USA 10/771,263 February 2, 2004
Power Positions for Power Tong PCT PCTAIS2004/013270 | April 29,2003
Units
Tong Assembly PCT PCT/US2005/003252 | February 3, 2005
Power Positioner For Power Tong USA 10/425,844 April 29, 2003
Units
2
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