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ASSIGNMENT AGREEMENT

FOR PAYMENT OF $120,000.00 (THE “PURCHASE PRICE”) AND OTHER GOOD
AND VALUABLE CONSIDERATION, the receipt and sufficiency of which is hereby
ucknowledged, as of the date hereof, Eli S. Jacobs, a resident of the state.of New York
(“Assignor”), hereby sells, assigns, transfers, grants, sets over and delivers to STC Acquisition,
LLC, a Delaware limited liability company (“Assignee”), without representation or warranty
except as specifically set forth herein, all of Assignor’s right, title and interest in and to the
indebtedness (the “Loan”) evidenced by that certain Secured Demand Promissory Note dated
January 10, 2008 of Stage III Technologies, LLC, a Delaware limited liability company (“Stage
11I”), made payable to Assignor (“Note™) and the documents and instruments listed on Exhibit A
attached hereto (collectively, the “Loan Documents”).

In making this assignment, Assignor represents and warrants to Assignee that:

(a) Stage III is indebted to Assignor under the Note in the aggregate amount of
$120,000.00, consisting of principal in the amount of $115,000.00 and, at the date hereof,
accrued interest in the amount of $5,000.00;

(b)  Assignor has the power and authority to execute and deliver this assignment to
Assignee and this assignment represents the legal, valid and binding obligation of the Assignor,
enforceable against Assignor, in accordance with its terms;

(©) Assignor has not previously sold, transferred, assigned, conveyed, pledged or
endorsed any right, title or interest in the Loan or the Loan Documents to any person or entity;

(d) Assignor’s interest in the Loan and the Loan Documents is not subject to any
claim, lien or encumbrance of any kind;

(e) Assignor has full right and power to sell and assign its interest in the Loan and the
l.oan Documents to Assignee subject to no interest or participation of, or agreement with, any
gn ] p p gr
person or entity;

® Assignor has delivered to Assignee true and complete executed originals of each
of the Loan Documents and will deliver any and all loan files for the Loan. The Loan
Documents have not been amended or otherwise modified, are in full force and effect, no party is
in default thereunder and Assignor is not aware of any facts or events that would give rise to a
default thereunder;

(2 The security interests granted by the Loan Documents are valid and properly
perfected security interests in the Collateral (as defined in the Loan Documents) superior in all
respects to any other interest in the Collateral, there is no prohibition against Assignor or, after
piving effect to this Assignment Agreement, Assignee making demand for payment on the Note
or exercising the rights as a secured creditor under the Loan Documents, and, to the best of
Assignor’s knowledge, Stage III has no defenses to repayment of the Loan;

(h) The Collateral securing the Loan does not secure any obligation owing to
Assignor other than obligations pursuant to the Loan Documents; and
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1) Assignor does not collect any funds in connection with the Loan for payment of
thxes, insurance or other charges. :

As of the date hereof, the Loan shall become the Loan of Assignee of the same amount,
terms, rate and maturity as set forth in the Loan Documents.

Assignor hereby authorizes Assignee to file a UCC financing statement amendment
evidencing the transfer of the Loan Documents to Assignee. Assignor and Assignee both
acknowledge that Stage IIT has ceased doing business. Assignor acknowledges that Assignee
Intends to exercise its rights under the Loan Documents and realize on the Collateral. Assignor
agrees that he will not take, or cooperate with others, including Stage ITI, in taking, any action
which would hinder, delay or prevent Assignee from realizing on the Collateral, including but
hot limited to, objecting to the retention of the Collateral or bidding in connection with any sale
of the Collateral. Assignor will cause Stage III to execute any documents necessary to allow
Assignee to realize on the Collateral. '

In the event any of the representations made by Assignor in this Assignment Agreement
are determined by Assignee to be incorrect, or, Assignor fails to observe or perform any
covenant contained herein, Assignor, upon notice of same from Assignee, agrees to promptly
return the Purchase Price to Assignee.

This Assignment Agreement shall be binding upon, and inure to the benefit of, the parties
hereto and their respective successors and assigns and shall be governed by and construed in
nccordance with the laws of the State of Delaware. Any dispute arising under or relating to the
parties rights or obligations under this Assignment Agreement shall be adjudicated in the state or
federal court located in Hennepin County, Minnesota. Each party consents to the exclusive
jurisdiction of such court. This Assignment Agreement constitutes the entire agreement of the
parties with respect to the subject matter hereof and shall be binding upon the parties and their
respective successors, heirs and assigns. The Assignment Agreement may be executed in any
number of counterparts and may be transmitted via facsimile or other electronic communication,
cach of which shall be deemed to be an original, and all of which shall be deemed to be one and
the same instrument. Assignor agrees to execute any and all other documents reasonably
requested by Assignee to effectuate the transactions contemplated hereby.

(signature pages follow)




Dated: August 9, 2008 | “ASSIGNOR”

ez X frert

Eli S. Jacobs

STATE OF Now Movie )
~ )ss.

COUNTY OF\Jpu 39335 )

The foregoing instrument was acknowledged before me this _@';“day of August, 2008 by
Eli S. Jacobs (who is known to me personally op\;who produced a driver’s license as

identification). DONNA J. MULVANY

Notary Puﬁlic,ﬁ’iégagg éNew York \/\\\,6\ \w \ A ‘&J\J
‘No. - - t { &~ \
Qualified in Queens County j Not Public }
Comng'ias:lsil:n ;Enx,'yires March 30,‘20\,.\ ary

Assignee hereby assumes all of the Assignor’s obligations relating to the Loan and the

Loan Documents that arise after August §$2008, but does not assume any other liabilities of the
Assignor.

“ASSIGNEE”

STC Acquistition, LLC,

a Delaware limited liability company

v e - M&e/;b%-

Its® Vice President

STATE OF MINNESOTA )
)ss.
(COUNTY OF RAMSEY )

(\lv o is known to me personally or who produced a driver’s license as
identification), the ~ V.-P. of STC Acquisition, LLC, a Delaware limited liability company on

hehalf of such company.
Q/%A/&\

. GeraiTcP% fo%‘gglréﬁ instrument was acknowledged before me this é_ day of August _, 2008

Notary Public
i D. SHULE(Y)ETS
LIC - MINNE!
(acknowledgement follows) - 4‘ NOTAR:(%J(?MM\SS\
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ACKNOWLEDGMENT BY STAGE III

Stage I hereby acknowledges receipt of the foregoing Assignment Agreement and
agrees that each of the representations in paragraphs (a) and (g) are true and correct, that it has
no defenses to repayment of the Loan and the Loan Documents remain in full force and effect.

Dated: August 5, 2008 “STAGE III”

STAGE II TECHN OLESES, LLC
By: %y{d/ P S

Its:_ (IUEE Fzmz\;_/m;q/( O‘FF‘KEK\

~ A
STATE OF _Ca\ Lorma)

. )ss.
COUNTY OF Saw Dieso)

The foregoing instrument was acknowledged before me this 5 ‘}a'a} of August, 2008 by
Wendell Openshaw (who is known to me personally or who produced a driver’s license as
identification), the chief financial officer of. Stage III Technologies, LLC., a Delaware limited
liability company, on behalf of such company.

\W} &W MM e
OFFICIAL SEAL y .
D) JAMESM.ELLS Notgy Public
SLINOTARY PUBL'GCAUFORN'A$
< COMM. NO, 1599988 L
SAN DIEGO COUNTY
MY COMM, EXP, AUG. 8, 2009

A ey e e e o o

1 esitify under PENALTY OF PERJURY under the
fiviva of tfie State of Cafiformia that the foregolng

parayraph is true and correct.
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EXHIBIT A

Loan Documents

I Secured Demand Promissory Note, dated January 10, 2008, made by Stage III Technologies,
LLLC payable to the order of Eli S. Jacobs;

2 Intellectual Property Security Agreement dated March 1 6, 2006 from Stage III Technologies,
LLLC in favor of Eli S. Jacobs recorded with the United States Patent and Trademark Office
on April 3, 2006;

Amended and Restated Intellectual Property Security Agreement dated April 6, 2006 from
Stage III Technologies, LLC in favor of Eli S. Jacobs recorded with the United States Patent
and Trademark Office on may 25, 2006;

UCC Financing Statement naming Stage III as debtor and Eli S. Jacobs as secured party,
filed with the Delaware Department of State, UCC Filing Section on March 16, 2006 as Doc.
No. 6090658 6 (the “Financing Statement”).

UCC Financing Statement Amendment amending the Financing Statement, filed with the
Delaware Department of State, UCC Filing Section on April 10, 2006 as Amendment
Number 6119571 8.
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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This INTELLECTUAL PROPERTY SECURITY AGREEMENT (as the same may from
time to time be amended, restated or otherwise modified, this “Agreement™) is made as of the
16™ day of March, 2006, by Stage I Technologies, LLC, & Delaware limited liability company
(“Pledgor™), in favor of Eli 8, Jacobs, an individuat (“Lender™).

1. Recitals.

Pledgor is entering into that certain Secured Demand Promissary Note, dated as of March
16, 2006, with Lender (as the same may from time to time be amended, restated or otherwise
modified, the “Note™), in coanection with which Lender has agreed to extend a loan to Pledgor in
accordance with the terms set forth therein (the “Loan™).

Pledgor understands that Lender is willing to fund and grant the Loan to Pledgor only
upon certain terms and conditions, one of which is that Pledgor grant to Lender a security
interest in the Collateral (as defined below), and this Agreement is being exccuted and delivered
in consideration of the Loan granted to Pledgor by Lender and for other valuable considerations.

2. Definitions. Except as specifically defined herein, terms that are defined in the
U.C.C. are used herein as so defined. As used in this Agreement, the following terms shall have
the following meanings:

“Collateral” shall mean, collectively, all of Pledgor's existing and future right, title and
interest in, 1o and under (a) industrial designs, patents, patent registrations, pateat applications,
trademarks, trademark .regisirations, trademark applications, service marks, trade names,
copyright registrations and other intellectusl property or registrations, whether federal, state or
foreign, including, but not limited to, those listed on Schedule 1 hereto (as such Scheduls | may
from time to time be amended, supplemented, restated ar otherwise modified); (b) comtmon law
trademark rights, copyrights, improvements, confidential information and inventions; (c)
renewals, continuations, extensions, reissues and divisions of any of the foregoing; (d) rights to
sue for past, present and future infringements ar any other commercial tort claims relating to any
of the foregoing; (¢) all licenses and all income, revenne and royalties with respect to any
licenses, whether registered or unregistered and all other payments earned under contract rights
relating to any of the foregoing; (f) all general intangibles and all intangible intellectual or
similar property of Pledgor connected with and symbolized by any of the foregoing; (g) goodwil)
assaciated with any of the foregaing; (h) all paymests under insurance, including the returned
premium upon any cancellation of insurance (whether or not Lender is the loss payee thereof) or
any indemnity, warranty or guaranty payablo by reason of loss or damage to or otherwise with
respect to any of the foregoing; and (i) Froceeds of any of the foregoing.

“Event of Default” shall have the meaning set forth in Section B.1.
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“Obligations™ shall mean, collectively, (a) the Loan and other obligations incurced by
Pledgor to Lender pursuant to the Note, and includes the principal of and interest on the Loan;
and (b) each extension, renewal or refinancing of the foregoing, in whole or in part.

“Person” sball meau any individual, sole proprietorship, partnership, joint venture,
unipcorporated orpanization, corporation, limited lisbility company, institution, trust, estate,
government or other agency ar political subdivision thereof or any other entity.

“Proceeds™ shall mean (a) any proceeds, and (b) whatever is received upon the saie,
exchange, collection, or other disposition of Collateral or proceeds, whether cash or non-cash.
Cash proceeds includes, without limitation, moneys, checks, and deposit sccounts. Except as
expressly authorized in this Agreement, the right of Leader 1o Proceeds specifically set forth
herein or indicated in any financing statement shall never constitute an express or implied
authorization on the part of Lender to Pledgor’s sale, exchange, collection, or other disposition of
any or all of the Collateral. -

“U.C.C." shall mean the Uniform Commercul Code, as in effect from time to time in
New York

*USPTO" shall mean the United States Fatent and Trademark Office in Washington D.C.

3. Grantof Security Interest. In consideration of and as security for the full and
complete payment of all of the Obkgnﬁons, Pledgor hereby agrees that Lender shall at all times
have, and hereby grants to Lender, & continuing security interest in and general lien on all of the
Collatera], including (without limitation) all of Pledgor’s future Collateral, irrespective of any
lack of knowledge by Lender of the crestion or acquisition thereof, All rights of Lender
hereunder, the grant of the socurity interest in the Collateral and all obligations of the Pledgor -
hereunder shall be absolute and unconditional pending satisfaction and indefeasible payment in
full of the Obligations, irrespective of. (a) any claim as to the validity, regularity or
enforceability of the Note or any of this Agreement; (b) any change in the time, manner or place
of payment of, orin any other term of, all of or any of the Obligations, or any other ameniment
or waiver of or any consent to any departure from any agreement or instrument relating to any of
the foregoing, (c) any change in the laws, rules or regulations of any jurisdiction; (d) the
occurrence of any Event of Default; or any release or amandment or waiver of or consent to or
departure from any guaranty, for all or any af the Obligations; or (e) any other circumstance that
might otherwise constitute 2 defense available to, or a diacharge of, Pledgor in respect of the
Obligations or in respect of this Agreement. Pledgor expressly aclmowledge: that Lender shall
record this Agresment with the USPTO,

4. Representations and Waranties. Pledgor hereby represents and warrants to
Lender as follows:

4.1. Pl«dgor solely owns all of the Collateral and, as to ali Collateral scquired by it
from time to time after the date hereof, it will be awned solely by Pledgor, free and clear of any
lien, except for the liens and the security interest created by this Agrecment, and in each case
whether the same are registered or unregistered, no such Collateral has been adjudged invalid or
unsnforceable; and

2
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42.  Pledgor has full power, authority and legal right to pledge the Collateral and enter
into this Agreement and perform its terms.

5. Eunbg_&ugmmxmhbj@ Pledgor has not entered into and shall not enter
into any agreement that is inconsistent with Pledgor’s obligations under this Agreement ind shall
not otherwise sell or assign its interest in, or grant any license or sublicense with rospect to, any
of the Collateral without Lender's prior written consent. Absent such prior written consent, any
sttempted sale or license is mll and void,

Pledgor hereby grants to Lender and its employees and ageats
the nght, dunng regular bnsmus hours, to visit any location of Pledgor o, if applicable, any
other location, and to inspect the products and quality control records relating thereto at .
Pledgor’s expense.

7. Standard Patent and Trademack Use. Pledgor shall not use the Collateral in any
manner that would jeopardize the validity ar legal status thereof.

8.  EventofDefault

8.1, Any of the following shall constitute an Event of Default under this Agrecment:
() if any amount due with respect to the Loan, including the principal and any interest thereon,
shall not be paid in full when due and payable; (b) if the payment of any other fee or amount
payable hereunder shall not be paid in full when due and payable or within five (5) duys
thereafter; (c) any representation, warranty ar statement made by Pledgor in or pursuart to this
Agreement or in any other writing received by Lender in connection with the Obligations shall
be false or ervoneous in any material respect; (d) Pledgor shall fail or omit to perform or observe
any agreement made by Pledgor in or pursuant to this Agreement or in any other writing received
gfeLenda pursuant hereto; or (¢} an Event of Default, as defined in the Note, shall occur under

Note.

8.2. If an Event of Default shall accur, Pledgor irrevocably authorizes and empowers
Lender to terminate Pledgor’s use of the Collateral and to exercise such rights and remedies as
allowed by law, Without limiting the generality of the foregoing, after any delivery or taking of
possession of the Collateral, or any thereof, pursuant to this Agreement, then, with or without
resort to Pledgor or any other Person or property, all of which Pledgor hereby waives, and upon
such terma and in such manner as Lender may decm advisable, Lendex, in its sole discretion,
may sell, assign, transfer, license and deliver any of the Collateral, together with the associated
goodwill, or any interest that Pledgor may have therein, at any time, or from time to time. No
prior notice need be given to Pledgor or to any other Person in the case of any sale of Collatenal
that Lender determines 10 be declining speedily in value or that is customarily sold in any
recognized market, but in any other case Leader shall give Pledgor no fewes than ten days prior
notice of either the time and place of any public sale of the Collateral or of the time after which
any private sale or other intended disposition thereof is 1o be made. Pledgor waives
advertisement of any such sale and (except to the extent specifically required by the preceding
sentence) waives notice of any kind in respect of any such sale, At any such public sale, Lender

3
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may purchase the Collateral, or any part thereof, free from any right of redemption, all of which
rights Pledgor berebyy waives and releases, After deducting all related expenses, and after paying
ali claims, if any, secured by liens having precedence over this Agreement, Lender may apply the
net proceeds of each such sal¢ to or toward the payment of the Obligations, whether or not then
due, in such order and by such division as Lender in its sole discretion may deem advisable. Any
excess, to the extent permitted by law, shall be paid to Pledgor, and the obligors on the
Obligations shall remain Yable for any deficiency. In addition, Lender shall at sll times have the
right to obtain new appraisals of Pledgor or the Collateral, the cost of which shall be paid by
Pledgor

Bin i ; 0 SXpenses. Plodgorshallhave
the obhpnon and duty to pexform all actn necem.ry to mammn or preserve the Collateral. Any
and all reasonable fees, costs and expenses, of whatever kind or pature, including, without
limitation, the attomneys’ fees and legal expenses incurred by Lender in connection with the
amendment and enforcement of this Agreement, all renewals, required affidavits and all other
documents relating hereto and the consummation of this transaction, the filing or recording of
any documents (including all taxes in connection therewith) in public offices, the payment or
discharge of any taxes, counsel fees, maintenance fees, encumbrances or otherwise protecting,
maintaining or preserving the Collateral, or in defending or prosecuting any sctions or
proceedings arising out of or related to the Collateral, shall be bome and paid by Pledgor, upon
demand by Lender, and, untii so paid, shall be sdded to the principal amount of the Obligations.

10.  Pledgor’s Obligation to Prosecute Except as otherwise agreed to by Lender in
writing, Pledgor shall have the duty to prosecute diligently any pstent, trademark, servicemark or
copyright application pendmg 2s of the dato of this Agteement thereafier until the Obligations
shall have been paid in full, to file end prosecute opposition and cancellation proceedings and to
do any and all acts that are necessary or desirable to preserve and maintain all rights in the
Collsteral, including, but not limited to, payment of any maintenance fees. Any expenses
incwrred in connection with the Collateral shall be borne by Pledgor. Pledgor shall not abandon
any Collateral without the prior written consent of Lender.

11,  Lender's Right to Enforce. Pledgor shall have the right to bring any opposition
proceeding, cancellation proceeding or lawsuit in its own name to enforce or protect the
Collateral. Lender shall have the right, but shall have no obligation, to join in any such action.
Pledgor shall promptly, upon demand, reimburse and indemnify Lender for all damsges,
reasonable costs and expenses, including attorneys’ fees incurred by Lender in coanection with
the provisions of this Section 11, in the event Lender elects to join in any such action
commenced by Pledgor.

12 Power of Attorney. Pledgor hereby authorizes and empowers Lender {o make,
constitute and appoint any officer or agent of Lender as Lender may select, in its exclusive
discretion, 28 Pledgor's true and lawful attorney-in-fact, with the power to eadorse, after the
occurrence of an Event of Default, Pledgor's name on all applications,. documents, papers and
instruments necessary for Lender to use the Collatoral, or 1o grant or issue any exclusive or
nonexclusive license under the Collateral to any third party, or necessary for Lender to assign,
pledge, convey or otherwise tranafer title in or dispose of the Collsteral, together with associated
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goodwill to a third party or parties. Pledgor hereby ratifies all that such attomey shall lawfully
do or cause to be done by vittue hereof This power of attorney shall be irrevocable for the life

of this Agreemeng.

13.  Lendec’s Right to Perform Qbligations. If Pledgor fails to comply with any of its
obligations under this Agreement Lender may, but is not obligated to, do so in Pledgor’s name or
in the name of Lender, but at Pledgor’s expense, and Pledgor hereby agrees to reimburse Lender,
upon request, in full for all expenses, including attorneys® fees, incurred by Lender in protecting,
defending and maintaining the Collateral.

14, Additiona]l Documents. Plodgor shall, upon written request of Lender, enter into
such additional documents or instruments as may be required by Lender in order 1o effectuate,
evidence or perfect Lender’s interest in the Collateral, as evidenced by this Agreement.

15.  New Collgtersl. I, before the Obligations shall have been irrevocably paid in
full, Pledgor shall obtain rights to any new Collateral, the provisions of this Agreement hereby
shall sutomatically spply thereto as if the same were identified on Schedule 1 as of the date
hereof and Pledgor shall give Lender prompt written notice thereof,

16.  Modifications for New Collateral. Pledgor hereby suthorizes Lender to modify
this Agreement by amending Schedule 1 to include any future Collaterai as contemplated by
Scctions 1 and 15 hereof and, at Lender's request, Pledgor shall execute any documents or
instruments required by Lender in order to modify this Agreement as provided by this
Section 16, provided that any such modification to Schedule 1 shall be effective without the

signature of Pledgor.

17.  Termination. At such time as the Obligations bave been irrevocably paid in full
and the Note cancelled, Pledgor shall have the right to terminate this Agreement. Upon written
request of Pledgor, Lender shall execute and deliver to Pledgor all deeds, assignments, and other
instraments as may be necessary or proper to release Londer’s security interest in and assignment
of the Collateral and to re-vest in Pledgor full title to the Collateral, subject to any disposition
thereof that may have been made by Lender pursuant hereto.

13. No Waiver. No course of dealing between Plodgor and Lender, nor any failure to
oxercise, nor any delny in exercising, on the part of Lender, any right, power or privilege
bereunder shall operate as 8 waiver thereof; nor shall apy single or partial exercise of any right,
power or privilege hercunder or therourider preclude any other or further exercise thereof or the
exercise of any other right, power or privilege.

19. Remedies Cumuiative. Al of the rights and remedies of Lender with respect to
the Collateral, whether established hereby or by the Note, or by any other sgreements or by law
shall be cumulative and may be executed singularly or concurrently.

20.  Severability. The provizions of this Agreamcnt are metable. and, if any clause
or provision shall be held invalid and unenforcesble in whole or in part in any jurisdiction, then
such invalidity or unenforcesbility shall affect only such clause or provision, or part thereof, in
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such jurisdiction, and shall not in any manner affect such clsuse or provision in any other
jurisdiction, or any other clause or provision of this Agreement in any jurisdiction.

21,  Modifications This Agresment may be amended or modified only by a writing
signed by Pledgor and Lender. In the event that any provision of this Agreement is deemed to be
inconsistent with any provision of any other document, the provisions of this Agreement shall
control.

22.  Assignment and Successors. This Agreement shall not be assigned by Pledgor
without the prior written consent of Lender. This Agreement shall bind the successors and
permitted assigns of Pledgor and shall benefit the successors and assigns of Lender. Any
attempted assignment or transfer without the prior written consent of Lender shall be null and
void,

23.  Nofice. All notices, requests, demands and other communications provided for
hereunder shall be in writing and, if to Pledgor, mailed or delivered to it, addressed to it at the
address of Pledgor specified on the signature pags of this Agreement, if to Lender, mailed or
delivered to it, addressed to the address of Lender specified on the signature page of this
Agreement, or, as to each party, at such other address as shsll be designated by such party in a
written notice to the other pasty, All notices, statements, requests, demands and other
communications provided for hereunder shall be deemed to be given or made when delivered or
two Business Days after being deposited in the mails with postage prepaid by registered or
certified mail, addressed ss aforesaid, or sent by facsimile with telephonic confirmation of
receipt, except that notices from Pledgor to Lender pursugat to any of the provisions hereof shall
not be effective until received by Lender.

24. Goveming Law. This Agreement shall be governed by and interpreted in
accordance with the laws of the State of New York applicable to agreements made and to be
performed within such State. Pledgor (a) hereby irrevocably submits to the jurisdiction of the
courts of the State of New York and the jurisdiction of the United States District Courts in the
County of New York for the purpose of any suit, action or other proceeding arising out of or
based upon this Agreement, or the subject matter hereof brought by Lender, (b) hereby waives
and agrees not 10 assert, by way of motion, as a defense, or otherwise, in any such suit, action or
proceeding, any claim that it is not subject personally to the ]unuhcnon of the above-named
courts, that its property is exempt or immune from attachment or execution, that the suit, action
or proceeding is brought in an inconvenjent forum, that the venue of the suit, action or
proceeding is improper or this Agreement or the subject matter hereof msy not be enforced in
any such court, and (c) hereby waives in any such action, suit, or proceeding any offsets or
counterclaima. Pledgor hereby consents to service of process by certified mail at its address set
forth herein and agrees that its submission to jurisdiction and its consent to service of process by
mail is made for the express benefit of Lender. Final judgment against Pledgor in any such
action, suit or proceeding shall be conclusive, and may be enforced in other jurisdictions (i) by
suit, action, or proceeding on the conclusive evidence of the fact and of the amount of any
mdebtadness or lisbility of Pledgor therein described or (if) in any other maaner provided by or
pursuant to the laws of such other jurisdiction; provided. however, that Lender may at its option
bring suit, or institute other judicial proceedings, against Pledgor or any of its assets in any state
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- or Federal court of the United States or of any country or place where Pledgor or Pledgor's
property and assets may be found.

[Remainder of page intentionally leR blank |
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IN WITNESS WHEREOQF, the undersigned has executed and delivered this Intellectual
Property Security Agreement as of the date first set forth above.

ELI S. JA J . STAGBm aLOGlES LLC
Address; 570 Lmﬁ Ave,, 3d floor

New York, NY 10022 Nama Todd Stimmel
Title: President & CEO
Address; 6370 Nancy Ridge Drive, Suite 101
San Diego, CA 52121

Signature Page to
Intetlectual Property Security Agreement
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SCHEDULE 1
COLLATERAL
1U.8. 6,311,928 Jet engine cascade thrust reverser for use with mixet/ejector noise
SUppressor ,
2 U.S. 6,233,920 Contoured thrust reverser and lobed nozzle noise suppressor for gus
turbine engines

30U.S.5,884,472 Alternating lobed mixer/ejector concept suppressor
4 U.S. §,761,500 Two-stage mixer gjector suppressor
S JP 350639/1998  Alternating lobed mixer ejector concept suppressor design
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