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. ASSIGNMENT OF INVENTION

In consideration of One ($1.00) Dollar and other good and valuable consideration, the
receipt and sufficiency of which is hereby acknowledged, I, Richard W. Connelly, whose post
office address is 236 Westbrook Road, Carp, Ontario KOA 110, Canads, do hereby confirm my
sale, assignment and transfer, and by these presents, do hereby sell, assign and transfer to

“Clearford Industries Inc.(hereinafter the “Assignee”), whose full post office address is 236
.Westbrook Road, Carp, Ontario K0A 110, Canada, all my right, title and interest throughout the
world in and to (1) my inventions relating to ﬂ)

High Performance Sewer System, as described and/or claimed in Canadian Patent
- Application No. 2,521,428 filed on September 27, 2005;

High Performance Sewer System, as described and/or cfaimed in U.S. Provisional Patent
Application No. 60/728,257 filed on October 19, 2005;

(2) all improvements, including but not limited to modifications, additions, substitations,
derivatives, aud deletions to said inventions; (3) the above-identified applications in (1) and all
Intemnational (PCT) applications and national phase applications claiming priority thereto; (4) ail
other applications for Letters Patent in any country throughout the world for said inventions and
improvements, including but not limited to all divisional, continuation, continuation-in-part,
renewal, reissue, and substitute applications; (5) any Letters Patent which may issue from any of
said applications as exemplified in (3) and (4) above in any country throughout the world; (6) all
Convention or Treaty rights derived from any of said applications, including without limitation,
all rights of priority throughout the world in and to said applications; and (7) the full and
complete right to file applications for Letters Patent in the name of the Assignee, or in my/our
names at the Assignee’s -election, on said inventions and improvements in all countries
thronghout the world.

For said consideration, I agree, upon the request and at the expense of the Assignee, its -
successors and assigns, to execute any and all divisional, continuation, continuation-in-part,
reissue and substitute applications for said inventions and improvements, and acknowledge and
agree that all rights therein shall vest in the Assignee, its successors and assigns, whereby said
Letters Patent will be held and enjoyed by said Assignee, its successors and assigns, to the full
end of the term for which said Letters Patent will be granted, as fully and entirely as the same
would have been held and enjoyed by the undersigned if this assignment had not been made. In
addition, I will, at the request of the Assignee, execute any and all documents required by the
Assignee to fully and properly vest the aforementioned rights in the Assignee.

The undersigned hereby grants to the firm of MBM & CO. whose full post office address
is P.O. Box 809, Station B, Ottawa, Ontario, Canada, K1P 5P9, the power to insert on this
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assignment any further information and/or correct any clerical error in the information pertaining
1o the referenced application above, which may be necessary or desirable in order 0 comply with
the patent Jegistation for recordation of this document.

) c X |
SIGNED at @l , misQL day of'yfng_it_% 2005.
i ]

I, declare that I was personally present and did see

o of witness).
_ Conpelly duly sign an execute the above assignment.

Imess)

ACKNOWLEDGMENT OF ASSIGNMENT

L%fu.(l. [ a representative of Clearford Industries Inc., assignee, whose

full post office address is 236 Westbrook Road, Carp, Ontario KOA 110, Canada, acknowledge
the above assignment from Richard W. Connelly to Clearford Industries Inc. dated
315005, regarding all rights, title and interest in the United States, Canada,

and throughout the world tothe invention entitled High Performance Sewer System.

r .
SIGNED at @_‘tb_w,ﬁt___ ﬂﬁs&[idayo w.,ma

\

?all“" Bruce bonton
. Title: %ﬁdw Mtd CFED
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Jume 30, 2005 o .

Mr. Duase Smith .
271 Breezehill Ave, S. :
Ottawa, Ontardo

K1Y 21 '

Dear Duang: . . .

Re: Offer nfEmm vanent | ' :

It was a pleasure to meet with you o discuss working with Cleatford Tadustries Inc. Ipropose thatyon
join the Company in the position of Research Directar on a foll time basis with an employreent start
 dats of Angust 3, 2005, Our nommal business hoursare 8:30 am. until 5:00;

u_ Pre

Liook forward to hgviﬂ; you join us on August 3, 2005. Please sign and fax back a capy of your N
acceptance of this offer as well as the terms and conditions of employment attached as Schgdulﬁ,A.;'

s -

Best regards, _

Bruce Linton
Chief Brecutive Officer

Apcepted; } | ‘

July 11, Loos
Date '

T mmooxnocm.ommo’ KOA 110
: TEL: (613)831-9906 FAX: (613) 8310660
~ TOLLFRER (-266-231-110¢ WWWIWSSLCOM
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4. OWNERSHIP OF INVENTIONS -
The Employee shall promptly cormunicats and disclogs to the Employer all inventions, improverens,
modifications, discoveries, designs, formulae, methods and processes ads, discovered or conceived by
the Employee either alone or joinily with others, dnring the period of his employment with the Employer,
providing the same relate lo or are capable of belng used by the corporation or any affiiate theyeof in the
nommal courss of their businessas. _
The Employee acknowledges and declares that all inventions, improvements, modifications, discoveries,
designs, fornmlae, methods, processes, asamﬂescﬁbedintheseuﬁo;;,andallpatemmdpam
- applications relating thereto are the property of the Employer and hereby assigns to the Employer all of
the right, title and interest of the Emyployee in any such inventions, Improvements, modifications,
discoveries, designs, formulae, methods and processes, and in any patents o patent applcations relating
thereto. The Employee shall executs all instruments and documents and do all such further acts and
things s may be necessary or-desirable, in the Employer's opiziion to cany ont the provisions of this
section.

5. NON-COMPETITION .
The employee agrees that for 4 periods of six (6) months subseguent to the date of terrination of the
Employee’s employment, howeaver caused, the Employee will not for any reason, directly or indirectly, be
evgaged to provide services for any corperation which is a Clearford competitor in Canada or which was

? emploqum. You acknowledge thet this provision fs reascnable

For a period of one year after termination of you employment with Clearford, you will not, directly or

indivectly; solicit Clearford prospects, clients, emmployess, consultants, suppliers or any other person with
whom the Cotnpany/Clearford has been engaged in a business relationship with a view to diverting their
business from the Company/Clearford and you shall not, directly or indirectly, enter imo any contraciwal
relatians with such parson or entities without the prior written cansent of Clearford, .

6. TERMINATION
The partles understand and agres that employment pursuant to this Agreement may be terminated during

the Term in the following manner in the specified circumstances:

by the Employee for any reason, on the giving of not less than one (1) month prior written notice to the
Bmployer, which the Employer may waive, in whole or in part.

by the Employer in its absolute discretion, on glving the Eraployee payment of the equivalent of three 3

weeks per year of service of salary, benefits and entiflements in lieu thezeof, along with all salary or

entitlements to which the Employes is eniitled in accordance with any relevant statute, or this Agreement,

whichever iz greater, including termination Pay, ssverance pay, unpaid vacation pay, if applicable and ali
~ salaty and benefits due to that date., -

by the Employer without notics or payment in lien thereof for eause, and apon termination for just canse
or resignation the Extployee shall be entifled to recoive remuneration to the date of such termination for
cause, including any and all vacation pay eamed to date. | .

7. ASSIGNMENT OF RIGHTS
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8. CURRENCY
All doltar amounts referred to in this Agreement are in Craadiay funds,

9. AMENDMENT OF AGREEMENT :
This Agreement may be altered oramndedaianyﬁmebythemmcamaminwﬁﬁngofﬂzeparﬁu

hereto,

10. GOVERNING LAW .
This Agresment shatl be govemed by and construed in accordance with the laws of Canada and the laws

of the Province of Ontario applicable thevein.

" 1, SEVERABILITY :
The invalidity or uncnforceabllity of any provision of this Agreement will not affect the validity or
enforcesbility of any other brovision hereof and any such invalid or unenforceable provision will be’
deemed to be severable, ' _

IN WITNESS WHEREOF this Agreament has been exccuted by the parties hereto as of the date first set
forth above, _

SIGNED, SEALED & DELIVERED

L]
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