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THIS ASSIGNMENT made the kday of April, 2008

BETWEEN:

HALIFAX BIOMEDICAL INCORPORATED, a body  corporate,
amalgamated under the laws of Canada ("Assignor")

- and -

HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF NOVA
SCOTIA, as represented by the MINISTER OF ECONOMIC
DEVELOPMENT ("Lender")

WHEREAS the Lender intend to provide the Borrower with a loan (the "Loan™) in the aggregate
principal amount of Nine Hundred Thousand Dollars ($900,000) (the "Principal™), upon and
subject to the terms and conditions set out in a letter of offer dated March 24, 2008 {"Offer")
from the Lender and accepted by the Borrower on March 26, 2008 and a Loan Agreement
bearing even date herewith ("Loan Agreement™);

AND WHEREAS the Assignor is the exclusive owner of the whole right, title and interest of
letters paient or applications for letters patent in Canada and elsewhere, as more particularly
described in Schedule "A" hereto (the "Patent”) and the Assignor has the exclusive, uninhibited
right to sell, transfer, use and assign the Patent;

AND WHEREAS as additional security for all indebtedness of the Assignor to the Lender
pursuant to the Loan, the Loan Agreement and the Offer (collectively the "Obligations™), the
Assignor has agreed to specifically assign to the Lender, at the option of the Lender and effective
upon the occurrence of an event of defauit under the Offer or in the event the Assignor is deemed
to be in default under the Obligations all of the Assignor's right, title and interest in and to the

Patent;

THEREFORE in consideration of the premises and other good and valuable consideration, the
receipt and sufficiency of which is hereby acknowledged, the Assignor agrees as follows;

. Upon an event of default occurring under the Offer or if the Assignor is in default under
the Obligations and upon the exercise by the Lender of its option to cause this
Assignment to become effective, the Assignor does hereby transfer and assign to the
Lender all of its right, title and interest in and to the Patent, together with any reissue,
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continuation or other extension of the Patent, the invention claimed therein and all
proceeds derived from the Patent, including without limitation, royalties, license fees,
and all rights and claims of action that may exist by reason of the infringement of the
Patent, the same to be held and enjoyed by the Lender to the full end of the term for
which the Patent is granted, as fully and entirely as the same could have been held and
enjoyed by the Assignor if this Assignment had not been made.

This Assignment shall take effect upon the Lender notifying the Assignor that it is in
default under any of the terms or provisions of the Obligations and that the Lender
intends to exercise its option to cause this Assignment to become effective.

The Assignor shall do all things and execute and deliver all documents (including all
assignments, affidavits, and other instruments, in a form suitable for filing with all patent
offices where the Patent is registered and recorded) as may be requested by the Lender
from time to time and at any time, in order to give effect to this Assignment or to perfect
or record the Lender's interest in the Patent or to maintain the registration or recording of

the Patent.
The Assignor represents and warrants as follows:

(a the Assignor has sole, full and clear title to the Patent in Canada and in all other
Jurisdictions represented by the Assignor to the Lender;

(b)  the Assignor has not assigned or licensed the Patent to any other entity (except as
disclosed in Schedule "B" hereto and except for licences to use the Patent granted to
customers in the ordinary course of business) and is duly authorized and has the right to

grant this Assignment to the Lender;

(c) all registrations and recordings of the Patent are valid and subsisting and in full
force and effect as of the date of this Assignment;

(d)  the Patent has not lapsed, been abandoned or dedicated to the public, nor to the
best of the knowledge of the Assignor, has the Patent been infringed by any other person;

(e) as of the date of this Assignment, neither the Assignor nor any of its subsidiaries
has any patent registered or recorded in or subject to pending applications for registration
or recording in Canada, the United States or elsewhere, other than those described in the

Schedule hereto; and
£)] the Assignor has no knowledge of any third party claims to the Patent.

The Assignor hereby irrevocably appoints the Lender or its agent, as the case may be,
with full power of substitution, to be the attorney of the Assignor for and in the name of
the Assignor, to do, make, sign, endorse or execute under seal or otherwise all deeds,
documents, transfers, cheques, instruments, demands, assignments, assurances, consents,
acts, matters or things with the right to use the name of the Assignor whenever or
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wherever it may be necessary or expedient. It is hereby intended that the said power of
attorney shall continue in the event of the subsequent legal incapacity of the Assignor, if
an individual.

6. This Assignment shall be binding upon the Assignor and its successors and permitted
assigns and it shall enure to the benefit of the Lender and its successors and assigns.

7. This Assignment shall be governed by and construed in accordance with the laws of the
province of Nova Scotia and the applicable laws of Canada.

IN WITNESS WHEREOF the Assignor has affixed its corporate seal duly attested by the
hand(s) of its proper officer(s) in that behalf, on the day and year first above written.

HALIFAX BIOMEDICAL
INCORPORATED
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SCHEDULE "A"
DETAILED DESCRIPTION OF PATENTS

REGISTERED OWNER:

HALIFAX BIOMEDICAL INC.

DESCRIPTION OR ILLUSTRATION
OF PATENT:

Intramedullary rod with vent

REGISTRATION PARTICULARS

(PLACE, DATE, PATENT NUMBER):

World Inteliectual Property Organization

International application was filed on April 5,
2007 with a priority date of April 6, 2006

Application #: PCT/CA2007/000567

Publication #: WO 2007/112589

OTHER RELEVANT DESCRIPTIVE
INFORMATION:
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