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ASSIGNMENT AGREEMENT

: This Assignment Agreoment (this “Agreement”) is made as of June ":/QS___, 200 (the
“Effective Date™), by and between Dmitn Chimounk, also known gs Dmite) Schimunk snd

| Pmitry Shimunk (“Asgignor™), in favor and for the benefit ofl and with QDesign Corporation (the
| “Company™}. Certuin capitalized terms used herein but noLdelined in their initial context have
the meanings set forth in Asticle I below,

RECITALS

f WHEREAS Assignor and the Company are parties to thut certain License Agreement
dated as of Scptember 30, 1997 (the “License Agreement™), relating to the Low Bit Rate Codee
(the “Codeg™).

C. The stockhokiers of the Company have entered into an agreement with DTS
Canada ULC {(*DTS8") of even date herewith, pursiant to which, among other things, DTS will
acyuire 100% of the capitwl stock of the Company. {the “Acquisition”).

D. It is a condition to the consummation of the Acquisition that the Company ubtain
an assignmuent from Assignor of all of his right, title anpd imerest in and 1o the Transfierred
Technology.

E. As aresudt of the Acquisition, Assignor, the bolder of options 1o acquire shares of
the Compiny s commen sk, will receive & payment from the Company in exchange for his
options, and Assignor therefore is willing to assipn all of his rights, ritle and interest in and o the
Transferred Technology w the Company,

- NOW, THEREFURE, Tor good and valuable considerulion, the receipt and sufficiency of
which is hereby acknowledged, Assignor and the Compuny bereby agree us [ollows:

ARTICLE T
TRANSFER AND ASSIGNMENT OF TRANSFERRED TECHNOLOGY

1.1 Assignment of Tronsferned Technology. Assignor does hereby irrevocably sell,
oonvey. ransfer, assign. and deliver w the Company and its successors and assigns forever,
effective as of the Effective Date of this Agreement, free and clearof ol liens, ¢laims, security
interests, mortgages, charges, encumbranees amd olher restriclions, the entice righy, title and
interest of the Assignor and of any persan controlled by or under common control with Assignor
inand to the Transferred Technology, including Assignor’s Intellectual Property Rights in the
Translerred Technology, for the Company's own vse and enjoymenl, and for the use and
enjoyment of the Company’s successors, assigns or other Jegal representatives, as fully and
enlirely as the same would have been held and enjoyed by the Assimor if this Agreement hagd
| nat been made; together with all income, license fees, royalties or other payments due or piayable
| in connechion with the aforesaid runsferred Technology as of the Etfeetive Date of this

ussignment or therealler, including, without lmitation, all claims for damages by reason of past.
present or Turure infringement or other unavthorized use of the Transferred Technology with the
right to sue for, and colleet the same for the Company’s own use mid enjoyment and {or the use
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and enjoyment of the Company’s successors, asyipnk or oxher leps) representatives, and sprees 1

execute all necessary or desirnble 1w effe such ransfer and issignment o the
Company.

|4 Further Assislopge. The Amnnrugm o pn\Vldu lo the (‘mnpnn) i
SuLCEsSONS, assigns or other lepal » such s the
Compruy inay request {including lhcucu.uunn and deh\r:ﬁ of-any um.l all affidavits.
decinmrions, oaths, samples, exhibits. and vther e jan us may be
() in the proy un anl p uf any application for patent or similar registration or any
application for remewnl nf @ rv.gnsu-.nmn covering any ul’ dw Transferred Tochnology: (1) in the
prowecution or defense of any 11 or ather p dings that

may arise in Conmection with any nnhg"\mufcmx! Technology, inciuding. bul not limited tn,
wslifying 2% te any fwts relaling 1o the Transterred 'Ie:hnolop wesignad herein sud Lhis
Agrecrnent; (iif) in obwining any sdiditional trade ight or other jon for the
Transferred Technology (h:n the Company may deern appropriate thal iy be secured under the
ks new or hercafier in Lﬂcu in Canada, the United States, Russia, or any other Joreign
countries: 1iv) in the imnp ot perfection of this Apn ad ivi) in

mors fully and cifectively ull right. title and intereet of Assignor in-and to the Transferred
Technobogy o the Company and its successors and ussigns.

ARTICLE D}
DEFINITIONS
21 latellectua) Peopeny Riphiy. The term ‘mm&tmunv&m " means any
(i) idea, invemion, modilication, discovery, design, s P .
pro formula, dma. inethod, techni work of authorshi knnw~how. § h .palem.

copyright. moral night. wade name, trademark, trade secret or any other form el sntelicetual
property Aght whalsoever (whether ar not any of the foregoing items arc reduced o practice or
are protoctabl e under any federal, provincial orfm'ugn patent, -.opyngln, uademark, ide

Secrecy laws o any other laws pi of intell ) property: riphts), (ii) any
applications or nghu Y sppl)c wilh nspccl 10 the items Jisted in the forepoing clause (i), for
patent, cop or similar i or any vther anal ive filings

ihat may be n:wg.nm‘] under the lsws of 3 any govammental authority, and (n') any and all righis
ol Assignor pursuant W the License Agreement.,

22 Trangfernyd Tochnol The tem “Trynsferred Technplogy™ shall mean all
propriciary, wehnical inlormation herotofore and heyeafler developed by Assignor relating (o the
Coder, whether or not coveredd or proteeied by patemis, patent applications. rade seerts,
wrademarks, service marks. trade names, copyrighty, or licenses held by Assignor,
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ARTICLE 11
WARRANTIES

Assignor represents and warrants for the benefit of the Company that (i) Assignor has
the full power, authority and fegal right to exccute and deliver this Agreement and to perfonn all
of his obligations and covenants héreunder, (ii) this Agreement has been duly executed by
Assignor and constitutes the legal, valid and binding obligation of Assignor, enforceable against
the Assignor by the Company in accordance with its terms, (iii) as of the Effective Date, the
Assignor has pood and marketable title, right and interest to all of the Transferred Technology,
free and clizar of all liéns, claims, security interests, mortgages, charges, encumbrances and other
restrictions {except-and to the extent to which any such rights are held by the Company),

{iv) Assignoris the sole owner of the entire right, title and interest in and to the Transferred
Technology (except and 1o the extent to which any sucl rights are held by the Company), and (v)
upon execution of this Agreement, the Company is hereby vested with good and marketable title;
right and interest to all of the Transferred Technology, free and clear of all liens, claims, security
interests, mortgages, charges, encumbrances and other restrictions:

ARTICLE 1V
NOTICES

4.1  Company Notice. All materials to the Company under this Agreement shall'be in
writing and sent {o:

QDesign Corporation

¢/o Hammerberg Altman Beaton & Maglio
Suite 1220 Airport Square

1200 West 73rd Ave

Vancouver, BC V6P -6GS Canada

Tel: +1 {604) 269-8500

Fax: +1.{604) 269-8511

42  Assignor Notice. All notices to Assignor under this Agreement shall be in writing,

- andsent to:

Dmitry Shmunk

#17-1 171 Russkaya St.
Novosibirsk, 630058 Russia
Tel: +7 {3832) 300-309

The addresses given above may be changed by notice as specified above.

Notices required or permitted hereunder and sent asspecified above shall be deemed
given (a) immediately upon personal delivery or Iransmission by facsimile (if a paper copy of the
notice is mailed to the other party within 24 hours of sending the facsimile); and (b) two (2)
business days after the date of posting notice, sent by registered or certified mail,
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ARTICLE V
MISCELLANEOUS

5.1 Erntire Agreerment, This Agreément, together with any other written agreements.
between the parties hereto, set {orth the entire agreement of the parlies with respect to the subject
matter icreof dnd may not be modified excepl by a writing sighed by authorized represéntatives
of the parties hereto,

5.2  Headings. Article and section headings in this Agreement are included for
convenience of reference only and shall not constitute a part of this Agreement for any other
purposz.

53  The parties herefo shall use their best efforts to obtain as soon as practicable dny
and all consents, approvals, orders, or authorizations required to be obiained from any -
govemnmentsl authority with respect to the provisions hereof.

5.4  Excculion In Couiterparts. This Agreemenl may be executed in any number of
counterparts, which may be facsimile counterparts, and by different parties hereto in separate:
counterparts, cach of which when $0 executed and delivered shall be deemed to be an original
and-all of which counterparis of this Agreement takentogether shall constitute but one and the
gsame instrument.

5.5  Applicable Law. This Agreement shall be governed by and construed in
accordance with the laws of British Columbia, Canada, without regard to its conflicts.of laws
provisions,

5.6 Severability. In the event any one or more'of the provisions contained inthis
Agreement shall be invalid, illegal, or unenforceable in any réspect, the validity, legality, and/or
enforceability of the remaining provisions contained herein shall not in any way be affected or
impaired thereby. In such event, such invalid provision or provisions shall be validly reformed
w0 a8 nearly approximate the intent of the parties as possible and if unreformable, shall be
severed and deleled from this Agreement.

5.7 Confidentiality. Except to the extent expressly authorized by this Agreement or
by other prior written consent of the-Company, Assignor shall keep completely confidential ang
shall not publish or othenwise disclose to others and shall not use any of the Transfetred
Technology.
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RECORDED: 12/16/2008

5.8 No Whaiver. No failure or delay on the part of either party in exercising any right,
power, or remedy hercunder shall operate as a waiver thereof; nor shall any single or partial
exercige of any such right, power, or remedy preclude any other or further exercise thereof, or
the exercise of any other right, power, or remedy hereunyler or the remedies provided by law:

IN WITNESS WHEREOEF, Assignor and the Company have caused this Agreement 10 be
executed by their duly authoerized representatives in the manner legally binding on them as of the
date first above written,

QDesign Corporation

”’!7 .;'7 /

Vi . a7
By: / 7 af’ T%) =
Name:Ri¢hdrd Beatons Print Name: Dmutry Shmunk

Title: President
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