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PATENTS ONLY

To the Diractor of the U.S, Patent and Tradernark Office: Pleage racord the attached documents or the new address(es) below.

1. Nama of conveying party(ies)
Radar Corporation

2817 Crow Canyon Road, Suite 203
San Ramon, CA 94583

Additional name(s) of conveying party(las) attached? DYES No

2, Name and address of receiving party(ies)
Namme:; The Nicholas Zwick Pourover Trust

Internal Address:

3. Nature of conveyance/Execution Date(s):
Execution Date(s) 19 “31-od

[] Assignment [] Merger

Security Agreement [] change of Name
[_] Joint Research Agreement

[ Government Interest Assignment

[ ] Executive Order 9424, Confirmatory License

[] Other

Street Address: 319 San Yeidra Road

City: Monteclto

State: california

Country:usa Zipoaios

Additional name(s) & address{es) attached? |:| Yes No

4, Application or patent number(s):
A. Patent Application No.(s)

11/704,469; 11/825,890; 11/264,177; 10/672,365; 11/248,766; 12/027,97¢;
11/869,714; 12/170.413; 61/037,305; 29/240,045 and 12/258,348

D This document is being filed together with a new application.

B. Patent No.(s)

5,844,483; 6,023,225 and 6,411, 211

Additional numbers attached? | |Yes [X]No

5. Name and address to whom correspondence
concerning document should be malled:

Name:Pruce W. McRoy, Esq.

Internal Address:

Street Address: 1421 State Street, Sulte B

City: Santz Barbara,

State: califoria Zippaio

Phone Number: s05-966-2449

Fax Mumber:_sgs-956-3320
Email Address: bmeroy@rppmb.com
L

8. Total number of applications and patents
involved: 14

7. Total fee (37 CFR 1.21(h) & 3.41) $_560.00

[:| Authgrized to be charged to deposit acgount
] Enclosed
D None required {govermment interest not affecting title)

8. Payment Information

Deposit Account Number

Authorized User Name

9, Signature:

(/ﬁffﬂd& A)M CZP"')

Signature

Bruce W. McRoy, Exq.

WYY
%5

ate

Taotal number of pages including cover

Name of Persaon Signing

shaet, attachments, and documants:

Dacumants to be recorded (Including covar gheet) should ba faxed to (§71) 273-0140, or malled to:
Maill Stop Assignment Recordation Services, Dlrector of the USPTG, P.O.Box 1460, Alexandrla, V.A. 223131450

700397828
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TO:BRUCE W, MCROY, ESQ. COMPANY:1421 STATE STREET, SUITE B

.ntw—u.f%'—I ; ";;L'im a3 Reicker Pfau Pyle sl BES 65 3} P2
LUnD F IRy 3
_OMR No. QEE£00T7 (4 'ﬁw-lmmu 01/16/2009 U:’iiilm %ﬂgmmoﬁm
_ REG‘DHDATIE“ :ﬁz ggﬁl gEEEI'
PATENTS ONLY
To the Dirsctor of the LS. Pulant and Trackmadk GiMca: Pleass oo the altarhed Sacumts o the g pdrenalas) bekow,
1. Name o conveyling party{ias) 2. Nams and addresr of rezeiving party(iox)
Rndw Corporation Name: The Nichelas 2wick Powrover Thuse .
17C Resael, Suitw 203 .
P h:;’ m Intarmal Addresa:
Additons! Mmals) of conveying partyos) ataehe? ] ves (5] ol
. Nature of eonveyance/Exseltion Dato(z); Strest Address: 419 San Yiidrg Rogd
Execution Difa(s)_
(] Assignipent.. . . [] Merger
AR L R T o
[%] Security Agreemen ["] change of Name City: Moneecnn_
[} Joint Rasearch Agreement State: _calboma
D Govarnment Interest Aaaignmeant ’ _ -
[ Exécilvg Order 8424, Confirmatory Licanes | SOUMTY-AA Zpoot
[] Other _ Asciions) narme(s) & ackireasias) atizchad? [ ] ¥es [K]No
4. Appfication or patent nunibor(s): [ Thia document (s being filed together with a new application,
A. Patent Appilcation Ne.(s) B, Patent No.(s)
17204445, 1 1/A35,600; 11,266,177; 10/672,365: 11/298,7 80 124027,
11!&60.:?;;' |.’$Q;EHM?M 49/240,04% wnd 12(25?3:3 e 44483 820,228 and 6411, 201
VT AR TS P AridRianed mumaar. stathad? DVu @Nﬁ
5. Name and.sddrexs to whom coréapondance {8, Total number of appiications und patents
consorning documant ahould be mailed: nvolved, 14
Name: '
e 7. Total foo (37 CFR 1.21(n) & 3.41) 8_560.00
Intarnal. Agdress: . .
_ [[] Authorizad to be sharged t dapoeit account
Srest Mdﬁﬁs;wt E (] Enciosed
e [ ] None required (govamment Interest not affedting title)
ciy: Wu _ 8. Payment information
Stats; Cylifam Wl Zipea101
Phone Number zps.oce. o440 :
e T Depasit Account Nutmber
FixX Number: sosiote 20 -
Errmail Addi ;{.: - . _ Authorized User Name
N 4 :
o Sowdra [ et ML a9 5
reE T Signatie ®
: - Bruce W. McRoy, § . Tofal pumber of Inehiding edvir
e T ehprtdptisrensod I

) Decumenta to ba mcaiied (including savar sheet) thows irs faxed 40 (871) 273-0140, or matisd to:
Mall Siop Agaighment Recordatton Services, Dimchor of the USPTO, P.C.Bax 1482, Awuundrip, VA, 22313-1450
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Under the Paperwork Redustion Act of 1995,
displays & valid OMB control number.

A U | Ly

_ Approved for uss through D2282008. OME 06510043
United Sintes Patent and Tredemark Office; U.S. DEPARTMENT OF COMMERCE
00 pergons are Mquired o respond 1o & collection of Infermation unless it

Credit Card Payment Form

[ via

JCrodit Card Type:

(Da not submit this form eiec
Plensa Read Ihstru

Credit o Information
MasterCard DAmurhan Express Dnlmver !

tronicaily via EF3-Wab}
ione before Completing this Form
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S472-0890~
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T
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o
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THE SECURITIES REPRESENTED BY THIS CERTIFICATE HAVE NOT BEEN
REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED (THE “ACT),
AND HAVE BEEN ACQUIRED FOR INVESTMENT AND NOT WITH A VIEW TO, OR IN
CONNECTION WITH, THE SALE OR DISTRIBUTION THEREOF. NO SUCH SALE OR
DISTRIBUTION MAY BE EFFECTED (A)UNLESS THERE IS AN EFFECTIVE
REGISTRATION STATEMENT RELATED THERETO, (B) AN OPINION OF COUNSEL IN
A FORM SATISFACTORY TO THE COMPANY IS DELIVERED TO THE COMPANY
THAT SUCH REGISTRATION IS NOT REQUIRED UNDER THE ACT OR (C) THE
COMPANY OTHERWISE SATISFIES ITSELF THAT SUCH REGISTRATION IS NOT
REQUIRED.

SECURED PROMISSORY NOTE

$1,001,306.98 October 31, 2008
San Ramon, California

For value received, Radar Corporation (the “Company™), promises to pay to The
Nicholas Zwick Pourover Trust (“Holder™), the principal sum of one million one thousand three
hundred six dollars and ninety eight cents ($1,001,306.98), Interest shall accrue from the date of
this Note on the unpaid principal amount of the loans made to Company hereunder at a rate equal
to 11% per annum, compounded annually. This Note is subject to the following terms and
¢onditions.

OHS West:260534810.4 PATENT
REEL: 022191 FRAME: 0015
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Security Interest.

(a) This Note is secured by all of the following, referred to herein as’ the

“Collateral”, (i) those certain patents and patent applications and filings owned by the Company

as described in Exhibit E and all patents hereafter i issuing with respect to any of such '1pphcanons

and filings (the “Patents™); (ii) all inventions covered by the Patents; (iii) all right to and 1nterest

in all causes of action throughout the world, either in law or in equity for past, present, or future

'mfnngemcnt based on any of the Patents; and (iv) all Proceeds (as defined in Exhibit D hereto)
of the foregoing. The Company hereby grants to Holder a continuing, first priority lien on and

9.
OHS West:260534810.4 PATENT
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security interest in (the “Security Interest”) the Collateral as security for all indebtedness owing
by Company to Holder under this Note.

(b)  Atany time and from time to time, upon the written request of Holder, and
at the sole expense of the Company, the Company will promptly and duly authenticate and
deliver such further instruments and documents and take such further action as Holder
determines necessary or desirable for the purpose of obtaining or preserving the full benefits of
the Security Interest herein granted including, withont limitation, filing any financing or
continuation statements under the Uniform Commercial Code (the “UCC", defined specifically
in Exhibit D) or any other filing with the U.S. Patent Office or any other government agency that
Holder reasonably deems necessary or appropriate, or entering into any security agreement to
further document the Security Interest.

(c)  Upon the occurrence of an Event of Default (as defined specifically in
Exhibit D), Holder may exercise such rights and remedies with respect to the Collateral as are
available to a secured party under the UCC and other applicable laws. Without limitation of the
foregoing, upon the occurrence of an Event of Default, Holder shall have the right, without
notice to, or the consent of the Company, to, among other things, sell, transfer, pledge and make
any agreement with respect to or otherwise deal with any of the Collateral and to take, at
Holder’s option and the Company’s expense, any actions which Holder deems necessary to
protect, preserve or realize upon the Collateral and to carry out the intent of this Section 7, in
cach case to the same extent as if Holder were the absolute owner of the Collatera] for all
purposes. The Company hereby appoints Holder, with full power of substitution, as its attorney-
in-fact with full irrevocable power and authority in the place of the Company and in the name of
the Company or its own name, from time to time in Holder’s discretion so long as an Event of
Default has occurred and i3 continuing, for the purpose of carrying out the terms of this Section
7, to take any appropriate action and to authenticate any instrument which may be necessary or
desirable to accomplish the purposes of this Section 7. The Company hereby ratifies whatever
actions Holder shall lawfully do or cause to be done in accordance with this Section 7. This
power of attorney shall be a power coupled with an interest and shall be irrevocable.

(d)  Inthe event of any action by Holder to enforce this Note or to protect the
Security Interest, Company agrees to pay costs thereof, reasonable attorney’s fees and other
CXpENses.

OMS West:260534810.4 PATENT
REEL: 022191 FRAME: 0017
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EXHIBIT D

DEFINITIONS

“Change of Control” means:

(a) The sale, conveyance or other disposition of all or substantially all of the Company’s
property or business, or (b) the Company’s merger with or into or consolidation with any other
corporation, limited liability company or other entity (other than a wholly owned subsidiary of
the Company), or (c) the direct or indirect acquisition by any person or entity of securities of the
Company representing more than 50% of the combined voting power of the Company's then
outstanding securities, provided that the term “Change of Control” shall not include (i) a merger
of the Company effected exclusively for the purpose of changing the domicile of the Company,
(i1} an equity financing in which the Company is the surviving corporation, so long as either (x)
the stockholders of the Company immediately prior to the financing own more than 50% of the
equity and voting power of the Company following the financing or (y) the stockholders of the
Company immediately prior to the financing neither sold, transferred or otherwise disposed of
any of their equity interests in the Company nor received any securities other than equity
securities of the Company in connection with the financing, or (iii) a transaction in which the
stockholders of the Company immediately prior to the transaction own more than 50% of the
equity and voting power of the surviving corporation following the transaction.

“UCC” means:

The Uniform Commercial Code as the same may, from time to time, be in effect in the
State of California; provided, that in the event that, by reason of mandatory provisions of law,
any or all of the attachment, perfection or priority of, or remedies with respect to, Holders
Security Interest in any Collateral is governed by the Uniform Commercial Code as enacted and
in effect in a jurisdiction other than the State of California, the term “UCC™ shall mean the
Uniform Commercial Code as enacted and in effect, from time to time, in such other jurisdiction
solely for purposes of the provisions thereof relating to such attachment, perfection, priority or
remedies and for purposes of definitions related to such provisions. Unless otherwise defined
herein, terms used herein and defined in the UCC shall have meaning given in the UCC,

“Event of Default’ means:

(i) the Company shall fail to pay when due, principal, interest or any other amount
which it is required to pay hereunder or shall default in the performance or observance of any
other covenant, agreement, or duty under this Note and such failure to pay or default shall have
continued for a period of thirty (30) days after notice from Holder to Company;

(i)  any sale, conveyance, assighment, alienation or any other form of transfer of (A)
the Option Agreement where Company has not yet exercised the Option (as defined in the
Option Agreement), or (B) the Patents at any time within the Option Period (as defined in the
Option Agreement); and

(iti)  the insolvency of Company, the execution by Company of a peneral assignment
for the benefit of creditors, the filing by or against Company of a petition in bankruptcy or any

-11-
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petition for relief under the federal Bankmptey Act or the continnation of such petition without
dismissal for a period of ninety (90) days or more, or the appointment of a receiver or trustee to
take possession of the property or assets of the Company.

“Proceeds” means:

All cash, securities and any other property, whether real, personal or mixed and whether
tangible or intangible, (a) acquired, received or receivable upon the sale, exchange, license,
lease, collection or other disposition of any of the Collateral, whether such disposition is
voluntary or involuntary, (b) whatever is collected on, or distributed on account of, the
Collateral, (c) all rights arising out of the Collateral, (d) to the extent of the value of the
Collateral, claims arising out of the loss, nonconformity, or interference with the use of, defacts
or infringement of rights in, or damage to, the Collateral and (e) to the extent of the value of the
Collateral and to the extent payable to the Company or Holder, insurance payable by reason of
the loss or nonconformity of, defects or infringement of rights in, or damage to, the Collateral.

-12-
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EXHIBIT E

DESCRIPTION OF THE PATENTS

1) US Patent No. 5,844,483 GOLF EQUIPMENT INVENTORY DEVICE. Application No.
08/895,705 filed July 17, 1997. Patent granted December 1, 1998.

2)  US Patent No. 6,023,225 GOLF EQUIPMENT INVENTQORY DEVICE, Application No.
08/993,396 filed December 18, 1997 (Continuation-in-part of 08/895,705). Patent granted
February 8, 2000,

3)  US Patent No. 6,411,211 B1 GOLF EQUIPMENT INVENTORY DEVICE. Application
No. 09/479,574 filed January 7, 2000 (Continuation of 08/993,396). Patent granted June 25,
2002,

Country Title Serlal Number Flling Date | Status
Apparatuses, Methods and Systems
PCT Relating To Findable Golf Balls Us04/00112% 1A7/2004 Completed
South Apparatuses, Methods and Systems
Aftica Relating To Finlable Golf Balls 2005/05685 1/15/2004 | Granted
. Apparatuses, Methods and Sysiems .
Australid | 1otating To Findable Golf Bails 2004-207473 1115/2004 | Pending
Apparatuses, Methods and Systems
Canada Relating To Findable Golf Balls 2513670 1/15/2004 Pending
. Apparatuses, Methods and Systems : I
China Relating To Findable Golf Balls 2004-80007170.7 1/15/2004 Pending
Apparatuses, Mathods and Systems .
Europe Relating To Findable Golf Balls 4702570.5 1/15/2004 Pending
Apparatuses, Methods and Systerns .
Japan Relating To Findable Golf Balls 2006-502854 115/2004 Pending
Apparatuses, Methods and Systems ]
Korea Relating To Findable Golf Balls 2005-7013272 1/15/2004 Fending
Apparatuses, Methods and Systems 2/8/2007
USA Relating To Findable Golf Balls 11/704,469 1117/2003° Pending
{Gontinuation)
Apparatuzes, Methods and Systems 2/9/2007
LISA Relating To Findable Galf Balls 11/825,890 1A 7/2003" Pending
{Continuation)
Apparatuses, Methods and Systemns
USA Relating To Findable Golf Balls 11/284,177 1018172008 | pending
(Continuation In Part)
Apparatuses and Methods Relating To
PCT Findable Balls US04/027598 B/25/2004 Completed
. Apparatuses And Methods Relating To :
Australia Findable Balls 2004280933 B/25/2004 Pending
Apparatuses And Methods Relating To )
Canada Findable Balis o 2539705 8/25/2004 Pending
. Apparatuses And Methods Relating To i
China Findable Balls 2004-80030815.9 B/25/2004 Pending
Apparatuses And Methods Relating To .
Europe Findable Balls 47821541 8/25/2004 Pending
Apparatuses And Methads Relating To ] ;
Japan Findable Balls 2006-528005 B/25/2004 Fending
Apparatuses And Methods Relating To .
Korea Findabls Balls 2006-7008091 8/25/2004 Pending
Apparatuses and Methods Relating To
USA Findable Balls 10/672,365 9/26/2003 Pending
-13-
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Apparatuses and Methods Relating To 10/11/2005

ueA Findable Balls (Contnuation In Par) 11/248,768 or26rp003 | Fending

USA Golf Ball Locator (Design) 20/240,045 10/7/2005 Granted
Method and System for Powering Radio

USA Frequency Identification Tags and 60/850,993 10/10/2006 Expired
Labels (Provisional)

PCT Combined Range and Tag Finder US2008/001700 2/B/2008 Pending

UsA Combined Range and Tag Finder 12/027,978 %Egg.?. Pending

USA %L"ﬁ;’;::aﬁa”“ and Tag Finder 60/900,562 2/9/2007 Expired
Methods and Apparatuses for Activating

PCT and Powering Radio Frequency USs2007/021719 10/10/2007 Pending

Identification Tags and Labals
Methods and Apparatuses for Activating
USA and Powering Radio Frequency 11/869,714
ldentification Tags and Labels
Methods and Apparatuses for Activating
USA and Powering Radio Frequency
Identifization Tags and Labels
(Provigional)
Apparatueses, Methods and Systems
PCT Relating to Automatic Golf Data LUS2008/008567 7/10/2008 Panding
Collecting and Recording
Apparatueses, Methods and Systems
usa Relating to Automatic Golf Dats 12170413
Collecting and Recording
Apparatueses, Methods and Systems
USA Relating to Automatic Golf Data 60/949 453 712/2007 Explred
Collecting and Recording (Provisional)
Apparatuses, Methods And Systerns 10/24/2008
USA Relating To Semi-Automatic Golf Data 12/258,344 10/25/2007" Pending
Collecting And Recording
Apparatuses, Methods And Systems
USA Relating To Semi-Automatic Golf Data 60/902,713 10/25/2007 Expired
Collecting And Recording (Provisional)

Golf Data Recorder with Integrated
USA Missing Club Reminder and Theft 61/037,305 3/17/2008 Pending
Pravantion System (Provisional)

10/9/2007
10Mo/e006* | Fending

60/876,714 12/21/2008 Expired

7/9/2008 .
7/112/2007* Fending

* Priority or partial priority date

14-
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EXHIBIT F
PATENTS SUBJECT OF THE LICENSE AGREEMENT

United States

Patent Numbers Title

5,844,483 Golf Equipment Inventory Device

6,023,225 Golf Equipment Inventory Device

6,411,211 Golf Equipment Inventory Device

Radar Patent

Application Numbers Title

60/949,458 Apparatuses, Methods and Systems Relating to Automatic Golf
Data Collecting and Recording

60/982,713 Apparatuses, Methods And Systems Relating To Semi-Automatic
Golf Data Collecting And Recording

61/037,305 Golf Data Recorder with Integrated Missing Club Reminder and
Theft Prevention System

-15-
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.TO:BRUCE W. MCROY, E5Q. COMPANY:1421 STATE STREFT, SUITE B

UNITED STATES PATENT AND TRADEMARK OFFICE

UncER SECRETARY OF GUMMERGE FOR INTELLECTUAL PROFERTY AND
DIRECTAR OF THE UNITED STATES PATENT AND TRADEMARK OFFICE

I B A A

JRNUARY 27, 2000 *POOEB2A
: PTLS

BRUCE W. MCROY, ESQ.
1421 STATE STREET, SUITE B
SANTA BARBARA, CALIFORNIA 93101

UNITED STATES PATENT AND TRADEMARK OFFICE
NOTICE OF NON-RECORDATION OF DOCUMENT

DOCUMENT ID NO.: 700398542

THE ENCLOSEED DOCUMENT HAS BEEN EXAMINED AND FOUND NON-RECORDABLE BY THE
ASSIGNMENT DIVISION OF TEE U.S. PATENT AND TRADEMARK QFFICE. THE REASON (8)
FOR NON-RECCRDATION ARE STATED BELOW. DOCUMENTS BEING RESUBMITTED FOR
RECORDATICN MUST BE ACCOMFANIED BY B NEW COVER SHEET REFLECTING THE
CORRECT INFORMATION TQO BE RECORDED AND THE DOCUMENT ID NUMEBER REFERENCED
ABCVE.,

THE ORIGINAL DATE OF FILING OF THIS ASSIGNMENT DOCUMENT WILL. BE MAINTAINED
IF RESUEMITTED WITH THE APPROPRIATE CORRECTION(S) WITHIN 30 DAYS FROM

THE DATE OF THIS NOTICE AS OUTLINED UNDER 37 CFR 3.51. THE RESUBMITTED
DOCUMENT MUST INCLUDE A STAMF WITH THE OFFICIAL DATE OF RECEIFT UNDER

37 CFR 3. APPLICANTS MAY USE THE CERTIFIED FROCEDURES UNDER 37 CFR 1.8
OR, 1.10 FOR RESUBMISSTON OF THE RETUENED PAPERS, IF THEY DESIRE TO HAVE
THE BENEFIT OF THE DATE OF DEPQSIT IN THE UNITED STATES POSTAL SERVICE.

SEND DOCUMENTS TO: U,S. PATENT AND TRADEMARK OFFICE,

MATL, STOP: ASSIGNMENT SERVICES BRANCH, P.0O. BOX 1450, ALEXANDRIA, VA 22313.
IF YOU HAVE ANY QUESTIONS REGARDING THIS NOTICE,

YOU MAY CONTACT THE INDIVIDUAL WHOSE NAME APEEARS ON THIS NOTICE AT
5711-272-3350.

1. THE COVER SHEET SUBMITTED FOR RECORDING IS NOT ACCEPTABLE. AN
EXECUTION DATE MUST BE INDICATED FOR EACH CONVEYING FARTY.

SHAREILL COLES, EXAMINER
ASSIGNMENT SERVICES BRANCH
PUELJIC RECORDS DIVISION

P.O. Box 1450, Alexandria, Virginla 22313-1450 - www, USPTo .Gov

PATENT
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TO:BRUCE W. MCROY, ES5Q. COMPANY:1421 STATE STREET, SUITE B

JAN-16~2EP2 (P43 Relcker Pfau Pyle McRoy 85 SeE 332D P4

REGISTERED UNDER THE SECURITIES ACT OF 1933, A§ AMENDED (THE "ACT™,
AND HAVE BEEN ACQUIRED FOR INVESTMENT AND NOT WITH A VIEW TO, OR IN
CONNECTION WITH, THE SALE OR DISTRIBUTION THEREQF. NO SUCH SALE OR
DISTRIEUTION MAY BE EFFECTED (A)UNLESS THERE IS AN EFFECTIVE
REGISTRATION STATEMENT RELATED THERETO, (B) AN OPINION OF COUNSEL IN
A FORM SATISFACTORY TO THE COMPANY IS PELIVERED TO THE COMPANY
THAT SUCH REGISTRATION IS NOT REQUIRED UMDER THE ACT OR (C) THE
COMPANY OTHERWISE SATISFIES ITSELF THAT SUCH REGISTRATION 1§ NOT
REQUIRED.

SECURED PROMISSORY NOTE

51,001,306.98... October 31, 2008
Cy San Ramon, California

:'\'.i';.l"\'n'u‘r

:*.. ' Forvalue received, Radar Corporation (the “Company™), promiges to pay to The
Nicholas Zwick Pourover Trust (“Holdar™), the principal sum of one million one thonsand three
hundred six. dollars and njnety eight cents (§1,001,306.9%). Interest shall accnse from the date of
this Note: on the unpajd principal amouwnt of the loans made to Company hevennder gt & rate equal
T 11% per annum, compounded annually. This Note is subject to the following terms and
conditions,
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7. Security Laterest R

. (1)  This Note iy sscured by all of the following, refarred t 1 ast
~“_("‘g!1mg;m“. '(1) t.'no_su:_ certain patents and patent applications and ﬁli%;gs owied bt;r ?hﬁ:ﬁgm;‘?pat';;
BS dea?-x‘oed in Expibit B end a)] patents hereafter issning with respect to amy of such app]ic'aﬁ;ms
a“"i filings (the ‘Ea}tenlg“); (1) el! inventiony covered by the Patents; (i3 all rght to and intézest
in gl causes of action throughout the world, either in law or in equity for past, preseat, or fujre
ingement 'bascd on any of the Paténts; and (iv) all Procceds (s defined in Fxhibjt D hefé'ﬁa)
of the Toregeing, The Campany hersby grants to Holder a continulng, first priority lien on and

a2
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security interest in (the “Security Interen™) the Collateral as security for all indehtedness owing

by Company to Holder under this Note.

o .. (8 Atany titne and fram Sme 1o time, upon the written request of Holder, and
& the solc expense of the Campeny, the Company will promptly and duly authenticate and
deliver such further ingouments and documents and wke such firther action as Holder
determines necessary or desirabie far the purpose of obtaining o preserving the Full hanefits of
the Security Intersst herein granted including, withour limiration, fillng any finencing or
continnation statements under the Uniform Commercial Code (the *“UCC”, defined specifically
in Exhiblt D) or any other filing with the U.S. Patent Office o any other government agency that
Holder reayonably deems necessary or appropriate, or entering into any security agreéraent to
further document the Security Interest.

' : (c)-  Upon the ocemmence of en Event of Default (as defined specifically in
Exhibit D), Holder may exercise such rights and remedies with respect to the Collatera] s gre
availeble to 8 secured party under the UCC and other applicable laws, Without limitation of the
foregoing, upon the oecurrence of an Event of Defanlt, Holder shall have the right, withaut
notice to, ar the conzent of the Company, to, among ather things, sel], transfer, pledge and make
any agreement with respect to or otherwise deal with any of the Collateral and to take, ar
Holder's option and the Compeny's cxpense, any actions which Holder deems necessary to
protéct, preserve or reelize upon the Collatersl and to carry out the intent of this Section 7, in
each case o the same extent as if Holder were the absolute owner of the Collataral for all
purpoges. The Cormpeny hershy appoints Helder, with fall power of gubsti tution, s its attorney-
in-fact with full irrevocable power and authority in the place of the Company end in the name of
the Company or its own name, from time to time in Holder's discretion 50 long rs an Bvent of
Default has occurred and is e¢mtinuing, for the purpase of carrying out the terms of this Section
7, w take any appropriate action and to authenticate any instrument which may be necessary or
desirable to accomplish the purposes of this Section 7. The Compeny hereby ratifies whatever
actiona Holder shall lawfully da or cause to be done in accordance with thiy Section 7, This
powar of attomey shall bs a pawer couplad with an interest and shall be frrevocable,

A (@  Inthe event of any sction by Holder to enforee this Note or to protect the
Security Interest, Company agrees to pay costs thereof, reasonshle attorney’s fees and other
eXpPenses.
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EXHIBIT D
DEFINITIONS

“Change of Contro)” means:

(=) The sale, conveyanes or other disposition of all or substantially all of the Company's
property ot business, or (b) the Company's mexger with or into or congalidation with any other
corporation, limited liabilicy campany or other entity (other than a wholly owned subsidiary of

- the'Company), ar (c) the direct or indirect Requisition by any person or entity of securities of the
Company representing more than 50% of the combined voting power of the Company's then
cutstanding securitics, provided that the tem “Chenge of Control" shall not include (7) 3 marper
of the Company effected exclusively for the purpose of thanging the demicils of the Company,
(i) an equity financing in which the Compeny is the surviving corporation, so long as edther (x)
the stockholders of the Company immediately prior to the financing own more than 50% of the
equity and voting power of the Company following the financing or (y) the stockholders of the
Company immediately prior to the financing neither sold, tranaferred or otherwise disposed of
any of their equity intcrests in the Company nor recelved any securities other than eguity
securities of the Company in connection with the finaneing, or (iii) a transaction in which the
stockhalders of the Company immediately prior to the transaction own more than 50% of the
equity and voting power of the surviving corporation following the transection,

©CCT means:

The Uniform Commere{al Code as the same may, from time to time, be in effect in the
State of California; provided, that ix the evaar thet, by reason of mandatory provisions of law,
agy or all of the attachment, perfection or priority of, or remedies with respect to, Holders
Security Interest in any Collateral is governed by the Uniform Commercial Code 21 enagtad andg
in effect in a jurlsdiction ather than the Stote of California, the term "UCC™ shall mean the
Uniforrn Commeareial Code as enacted and in effect, from tme to time, in such other Jurisdiction
solely for purposes of the provisions thereof relating to such attachment, perfection, prionity or
remedies and for purposes of definitions related to such provisions, Unless othcrwise defined
herein, terma used herein end dafined in the UCC shall have meaning given in the UCC.

"Eﬁnt of Defunlt” meang:

(i)  the Company shall fail to pay when due, principal, interest or any other amount
which it is required to pay hevsunder or shall defaultin the performance or observanes of any
other covenant, agrocment, or duty under this Note and such €zilure to pay or default ghall have
continued for a peried of thicty (30) days after notics from Holder to Company;

(i)  any sale, conveyance, assipnment, slisnation or any other form of tranafer of (A)
the, Option Agresment where Company has not yet exercised the Option (gs defingd in the
Option;Agreement), or (B) the Patents et any time within the Option Period (as defined in the
Option, Agreement); and
| () ‘theimsolvency of Company, the execution by Company of a general s¢sipument
for the benefit of creditors, the filing by or pgaingt Company pf a petition In bankruptcy or any

. : -11-
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petition for relief under the federdl Bankroptcy Act or the continnation of such petition without
dizmissal for a period of ninety (90) days or more, or tha appoistment of & receiver or trstee to
take possession of the property or assets of the Company.

“Procseds” meana:

All cast, sscurities and any other property, whether seal, personal or mixed and whether
. tangible or intengible, (a) acquired, received or receivable upon the eals, exchange, leense,

lease, ¢ollection or other dispoaition of any of the Collateral, whether snck dispositicn is
voluntary or involunrary, (b) whatever Is callected on, or distributed on account of, the
Collateral, (c) all rights arisitg out of the Collatzral, (d) to the extent of the value of the
Collatera), claims ariaing out of the logs, nonconformity, o itterference with the wse of, defacts
o infringement of rights in, ar damage to, the Collateral and () to the extant of the value of the
Collateral and to the extent payable to the Corupany or Holder, insurance payable by reazon of
the loss or nonconformity of, defects or infrin gement of rights in, or damage to, the Collateral.
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EXHIBIT E
DESCRIPTION OF THE PATENTS

1) U5 Patent No. 5,844,483 GOLF EQUIPMENT INVENTORY DEVICE. Apclication N,
08/895,705 filed July 17, 1997. Patent granted December 1, 1958, pplication No.

~2) ,, US Palent No. 6,023,225 GOLF EQUIPMENT INVENTORY DEVICE. Application No.
08/993,396 filed December 18, 1997 (Continnarion-in-part of 08/895,705). Patent granted
. February 8, 2000.

3) US Patent No, 6,411,211 Bl GOLEF EQUIFMENT INVENTORY DEVICE. Apulicati
; . Application
No. 09/479,574 filed Jannary 7, 2000 (Continuation of 08/993,396). Patent granted June 25,
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