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[SUN RISE GREEN TECHNOLOGY Co., Ltd. |02/01/2009 |
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Patent Authorization Agreement

Thus Agreement 1s entered into thus first day of February 2009, by and between:
SUN RISE GREEN TECHNOLOGY CO., LTD. (herewmnafier referred to as Party A),
and President Packaging Ind. Corp. thereinafter referred to as Party B).

Whereas. Party A owns the patent of healproof bowl and dish, patent number US
708658082, this agreement on the authorization 1o Party B namely the mode of
payment for patent authonzation fee is stipulated by mutual consent and shall be
followed by both parties, and the agreed terms are as set forth as follows,

t. Effective period of patent authonzation:

The effective peniod of authorization i1s from February 1, 2009 to March 22, 2024,
The applied territonial scope is within the United Siates. In case that Party Ais not
able to perform the obligations specified n this agresment due to the mvalidation
of this mvention pateni or other reasons during this agreement period, this
agreement will be regarded as totally or partially ternunated beforehand. If the
reasons can be attributed to Party B, Party B shall be responsible, and this
agreement shalt be followed.

2. Patent license
{1} Party A guarantees that be 15 the owner of this invention patent, and it is a
palent of mnvention that continues in [orce dunng this agreement period, and this
invention patent is exclusively authorized to Party B to manufacture this product
or use authorized targets within the ternitory of the Umited States (namely the
applied territonal seope of this invention patent).

(2} Party A knows and gets acquainted with that all or part of products of Parly B
are manufactured by Taiwan's factories for export, so Party A guarantees that the
patent may not be authorized to any party other than Party B i Tarwan, so as to
ensure Party B the benefit.

3. Authorization fee
Party B shall pav the aforesaid license royalty to Party A, and Party B shall 1ssue
rovalty of promissory note on the tenth day monthly.
{1} From February 1, 2009 1o July 31, 2009, during the machine development
period, Party A does not take authorization fee from Party B upon mutual consent.
From August 1, 2009 to December 31, 2009, the monthly authorization fee shatl
be fifty percent of basic rovaliy.
From January 1, 2010 to December 31, 2009, the monthly authorization fee shall
be seventy percent of basic royalty.
From January 1, 2011 to December 31, 20064, the monthly authorization fee shafl
be ninety percent of basic rovaliy.
{2) From January 1, 2012 to March 22, 20624, the monthly rovalty shall be based
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on the quantity of sale in that month.

Monthly sales quantity above 10 miilion pes: rovalty 6.021 doliar per pe, if the
sates gquantity 15 below 10 pullion pes in a certain month, the authorization fee
shall be calculated based on ¢ auilion pes.

Monthly sales quantity above 30 million and below 30 muilion pes: rovaliy 0.G18
dotlar per pc.

Monthly sales quantity above 56 million pes: rovalty .017 dollar per pe.

{3} Basic royalty 1s defined as 10 muilion pes mudtiplied by 0.021 doliar per pe.
Note: all the aforesaid amounts are in NTD.

4. The scope of the aforesaid product patent authorization is the right of Party B to use,
manufacture, offening for sale or sell this product of the authonzed targel as well as
import this goods for the aforesaid purposes. As for exclusive authorizer, Party B
should authonze a third party in this authorized region to implement the selling nght
specified i this agreement according to the sales demand. The exclusive
authonzation period 1s from the sign date to March 22, 2024, and the authonzed
tmplementation scope 18 hmited to unigue authorization witlun the termntory of the
Unated States (namely within the effective range of patent application}, so Party A
may not authonze any other parties,

5. The nght and the implementation range of Party B authorized by Party A in this
agreement should not be transferred or pledged, tntated, given, rented, or lent to any
third party without Party A's wrilten approval, but outside processing approved by
Parly A is not subject to this resiriction, otherwise 1t will be regarded as unwarranted
and violating the aforesaid patent right, Party B and the third party shali be
responsible for the violation of agreement.

6. I one party breached regulations of this agreement, he shall compensate the other
party for {oss according (o the agreement, and shall pay NTD 18 aullion as penalty (o
the other party.

7. Party A agrees that as of February 1, 2012, if Party B has a aund to terminate this
agreement, he shall notify Parly A 1n writen form, and the agreement will be
teronnated 12 months after the notification date.

8. Party A shall ensure Party B the night to sell this patent product m the authorized
region, 1 Parly B mfringes any patent of any other parties when exercising this patent
i the authorized region, Party A shall be responsible for relevant legal Labilities and

losses,

9. K Party A's patent infringes other paterts n the authorized region, Party B has the
right to terminate the agreement, and stop paying the rovally and reserve the rightt to
claim for compensation,
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10. Ax for this pateni owned by Party A outside the United States, if it s not
authonzed lo any third party exclusively, and Party A agrees Party B lo sell this patent
product. the authorization fee will be fifty percent of that in this agreement. 1f Party B
apphies for an exclusive authorization, he could have the prionty of discussing
agreement.

11 As for dus patent owned by Party A oulside the Uniled States, if any thard party
miends fo applyv for an exclusive auwthorization, Party A shal notifly Party B firstly, and
let Party B know the third party's conditions, if Party B i3 willing to discuss the
agreement, he could have the prionity of discussing agreement.

12, Both parties are responsible {o keep this agreement content 1n strict confidence.

st
s

CAll prices in this agreement are free of value add tax.

14 Il the performance of the whole or part of the agreement 1s delayved or the goods
cannot be delivered due to natural disaster, war, Insurrection, caivil sirife. revision and
abolishment of {aws, punishment of public powes, strike and other disputes, accidents
of transport machinery and other trresistible external forces that cannot be atinbuted
to both parties, the part of this agreement that cannot be performed 1s wvalid.

5. Both parties agree that unspecified terms shall be discussed based on the principle
of good fasth.

16, 1n case of dispute concerming this agreement, both parties agree that the laws of
Tarwan, Republic of China, shall be the goverming law, and the Tachung District
Court shall be the first junidical court.

17. This agreement 1s made m two onginal copiss, and each party holds one copy.

Appendix: Copy of USTO8638082 Letier Patent and a list of counlries other than US
where patented.

Signed by:

Party A

SUN RISE GREEN TECHNOLOGY CO., LTD. (seal)

VAT number: 28053758

Representative: Wen-Chin Liou (seal}

Address: F1. 3-2, No. 338, Datun 11"* St.. Nantun District, Taichung City

Party B:
President Packaging lnd. Corp. {seal)
VAT number: 89209994
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Representative: Rui-Qing L (seal)
Address: No. 1-31, Madoukou, Makou L1, Madou Township, Tamnan County
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