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CONFIDENTIAL

EXLITENT 3.1 (iii)

BILL OF SALE

FOR GOOD AND VALUABLE CONSIDERATION, receipt of which is hereby
acknowledged, and pursuant o the Assel Purchase Agreerment made is of October
20006 (the " Agrecment™), the undersigned hereby sclls, assigns, transfers and conveyd
unte Chase Boards, LLC. a California limited liability company (*Buyer™), the Assets as
defined in the Agrecinent.

The undersigned hereby constitutes and appoints Buyer its attorney-in-fact with
full power of substitution in the name and stead of the undersigned to take such actions as
Buyer shall desm necessary to colleet any ol the Assets conveyed or intended to be
conveyed hereby,

N WITNESS WEHLERLON, the undersigned have executed this Bill of Sale as

t}rlhlbz‘g_%\' of Qctober. 2006,

Dave Kaplan Fotarprises, Incorporated

. g o’ .-/ ,?W’_')
David & &

aplan

David l\dpldﬂ

“ )
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ASSET PURCHASE AGREEMENT

THIS ASSET PURCHASE AGREEMENT (the “Agreement”) is made as of
October 7, 2006, between Chase Bourds, LLC, a California limited liability company
(“Buyer”); und Dave Kuplun Enterprises, Incorporuted, a California corporation doing
busincss as “Lxkate Powerboards™ (“Exkatc™), and David Kaplan (“Kaplan®, and
collectively with Exkate, “Scller™).

BACKGROUND

Seller desires to sell to Buyer and Buyer desires {o purchase from Seller all of
Seller’s right, title und interests in and to certain Assets (as defined below) relating (o
Seller’s clectric powered skateboard business (“Business™), in exchange for certain
consideration as set forth herein, und upon the other terms and conditions sci forth in this
Agrecrnent,

NOW, THERLIFORL, in consideration of the mutual agreements and covenants
contained herein, the parties hereto agree as follows:

1. PURCHASE AND SALE OF ASSETS

1.1 ASSETS TO BE SOLD. Subject to and in accordance with the fernms and
condirions hercof, at the Closing provided for in Section 2.1 hereol; Buyer will purchase
from Seller, and Seller will sell, assign, transfer and convey to Buycr all of Scller’s right,
title and interest in and to the assers described on Exhibit 1.1 attached hereto (collectively
the "Assets™).

12 ASSUMPTION OF LEASE, At the Closing, Buyer shall assume any
liability arising aficr the Closing Date under that certain lease dated Scptember 1, 2006,
by and among Marin Frecholders and Seller (the ~Assumed | ease™).

1.5 LIABILITIES RETAINED BY SELLER. Other than as described in
Section 1.2, Buycr shall not assume, or in any way be liable or responsible (or, any
liabilitics, obligations or indebtedness ot Seller, whether due or to become due, absolute
or contingent, known ot unknown.

2. THE CLOSING

2.1 CLOSING. The closing hereunder (the “Closing™) shall take place at the
oftices of Buyer, on October 23, 2006 or on such date as is mutually apreed upon by the
partics that in no cvent 18 later than live business days after the salislaction of all
conditions required Lo be salisfied at or prior to the Closing. The date on which the
Closing shall oceur is referred 10 herein as the “Closing Date.”

2.2 PAYMENT OF PURCHASE PRICE. The consideration to be paid by
Buyer to Seller pursuant to this Agreement shall be as follows:

UOL, CHASKBOARDS, ASSET PURCHASE AGRLGMENT{IA4935. 4.0C). v DOC @ M )_é Pase ) of 27
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EXHIBIT .t
ABSETS

U.S. Patent 5,893,425 REMOTE CONTROL FLECIRIC POWERED
SKATEBOARD; and U.S. Patenl 5,853,182 TRUCK ASSEMUELY FOR
SIKATEBOARDS:

All related technology wand regearch and development related o the Business,
including bul not limited to: designs, drawings. specifications, technigues,
models, dala, source code, object code, documentation, diagrams, [owcharts,
research. development, processes, procedures. product or market test results,
"know-how", marketing techaiques and materials, macketing and developrent
plans. customer nmnes and other information related lo customers, price lists,
pricing policics and financial information; any and all technology and kuow-how
refated to the Business, including any trade secrets, insights and other asscts 1o be
described;

All rights 1o the “Exkate™ brand name and Trademark,

Wb site(s), including UR1Ls and source code, related o the Business;

Phone numbers and contact addresses related to the Business, including
forwarding online and offtine {ouls and information andfor URLs; warchouse

work slations und storage units, but not including computers;

Marketing malerialy, original wrtwork, artistsicomposers wenoes, addresses and
contacl information and works in progress related to the Business;

Yendor, supplier and manufacturer relationships related 1o the Business;
Customer lists and customer relationships related to 1he Business;
CGoodwill and reputation related to the Business,

deposit made by Seller toward an infomercial in development {detuils o
be provided) related to the Basginess;

The parts and materials shown vn the uttached schedule, Fxhibit 1.1b
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