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PATENT SECURITY AGREEMENT

THIS PATENT SECURITY AGREEMENT (“Agreement”) dated as of March 4, 2009 is
hetween PRIVATE LABEL COSMETICS, INC., a New Jersey corporation (the “Debtor™) and
MARQUETTE BUSINESS CREDIT, INC. (the ™ Secured Party™), pursuant Lo thal certain Loan and
Security Agreement dated as of June 13, 2007 (as amended, restated, or otherwise modified, the
“loan Agreement’) between the Debtor and the Secured Party (capitalized terms defined by the
Loan Agreement wherever used in this Agreement, unless otherwise defined 1 this Agreement,
shall have the meanings specified in the Loan Agreement).

RECITALS:

Pursuant to the terms of the Loan Agreement, the Debtor has granted to the Secured Party a
Jien and security interest in all general intangibles of the Debtor including, without limitation, all of
the Debtor’s right, title, and interest in, 1o, and under all now owned and hereafter acquired Patents
(as defined below) and Patent Licenses (as defined below), and all products and proceeds thereof, to
secure the payment of the Obligations.

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, the Debtor hereby grants to the Secured Party a lien and
continuing security interest in all of the Deblor’s right, title, and interest in, to, and under the
following (all of the following items or types of property being herein collectively referred to as the
“patent Collateral”™), whether presently existing or hercafter created or acquired:

(1 cach patent (the “Patent™and each application for a Palent (“Patent
Application™), including, without limitation, each Patent and Patent Apphcation referred fo
‘n Schedule 1 annexed herete, together with any reissues, continuations, divisions,
modifications, substitutions, or extensions thereof;

{(2) each Patent License, to the extent allowable under the license agreement,
including, without limitation, each Patent License referred to in Schedule 1 annexed hercto;
and

(3) all products and proceeds of the foregoing, including, without limitation, any
claim by the Debtor against third parties for past, present, or future infringement or breach
of any Patent or Patent License, including, without limitation, any Patent or Patent License
referred 1o in Schedule 1 annexed hereto, and any Patent issued pursuant to a Patent
Application referred to in Schedule 1 annexed hereto.

The lien and security interest contained in this Agreement is granted in conjunction with the liens
and security interests granted to the Secured Party pursuant (o the Loan Agreement.

The Debtor hereby acknowledges and affirms that the rights and remedies of the Secured
Party with respect to the liens and security interests in the Patent Collateral made and granted
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hereby are more fully set forth in the Loan Agreement, the terms and provisions of which are

-

incorporated by reference herein as if fully set forth herein.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly exccuted and
made eifective as of the date first wrilien above.

DEBTOR:
PRIVATE LABEL COSMETICS, INC.
By: ™ Vn -

Name: Tiwe Wiovvis  ov.
Title: G/\\&a.:\‘(m.w

SECURED PARTY:

MARQUETTE BUSINESS CREDIT, INC.

By:
Name:
Title:
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The Debior hereby acknowledges and affirms that the nghts and remedies of the Secured
Party with respect to the liens and security interests in the Patent Collateral made and granted
hereby are more fully set forth in the Loan Agreement, the terms and provisions of which are
incorporated by reference herein as if fully set forth herem.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed and
made effective as of the date first written above.

DEBTOR:

PRIVATE LABEL COSMETICS, INC.

By:
Name:
Title:

SECURED PARTY:

MARQUETTE BUSINESS CREDIT, INC.

B}’C 3 ,; >3’61_ L\, C/\ﬁ_w/o
Name:  Si3ele O {powonel
Tlt%e / e (!J EFJ‘C{«-&/
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Schedule 1
{o
Patent Securnity Agreement

United States Patent No. 7,217,417, issued May 15, 2007, and any and all inventions of
improvements related thereto; anl

{nited States Patent Application No, 11/551,501 filed October 20, 2006, inctuding ciaims not
elected with traverse, and any and all inventions or improvements related thereto.
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