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AMENDED SECURITY AGREEMENT

THIS SECURITY AGREEMENT (this “Agreement”) is made and entered into as of July
6, 2009 by NTRU Cryptosystems, Inc., a Delaware corporation (“Borrower”), and Security
Innovation, Inc., a Delaware corporation (“Lender”).

WITNESSETH:

WHEREAS, Lender and Borrower entered into a Security Agreement dated June 26,
2009 pursuant to which Lender agreed to receive a certain Promissory Note dated June 26, 2009
(the “Note™) in the amount of $65,000.00 (the “Loan”) for making such loan to Borrower; and

WHEREAS, Lender has loaned Borrower an additional sum of $11,500.00 (the
“Additional Loan™) as evidenced by a promissory note of even date herewith (“Additional
Note”); and

WHEREAS, the Loan and Additional Loan will be governed by the provisions of this
Amended Security Agreement; and

WHEREAS, Borrower wishes to grant to Lender a security interest in all its assets as
security for all the Secured Obligations (as defined below).

NOW, THEREFORE, in order for Lender to make the Loan, Borrower agrees as follows:
1. Definitions.

The terms “Account,” “Chattel Paper,” “Deposit Account,” “Document,” “Electronic
Chattel Paper,” “Equipment,” “Financial Assets,” “General Intangible,” “Goods,” “Health Care
Insurance Receivables,” “Instrument,” “Inventory,” “Investment Property,” “Letter of Credit
Rights,” “Payment Intangible” and “Supporting Obligation,” shall have the meanings defined in
the Uniform Commercial Code as enacted in Delaware, as amended from time to time.

When used in this Agreement, the following terms shall have the following meanings:

“Account Debtor” means the party who is obligated on or under any Account, Chattel
Paper or General Intangible.

“Collateral” means all property, real, personal and mixed, tangible and intangible,
wherever located, now owned or hereafter acquired by Borrower, or in which Borrower has or
later obtains an interest, and all products, profits, rents and proceeds of such property, including
but not limited to Accounts, Chattel Paper (including Electronic Chattel Paper), Deposit
Accounts, Documents, Equipment, Financial Assets, General Intangibles (including Payment
Intangibles), Goods, Health Care Insurance Receivables, Instruments, Inventory, Investment
Property, Letter of Credit Rights, Supporting Obligations, Patents, Copyrights and Trademarks,
all claims for tax refund, whether now existing or hereafter arising, of Borrower against any city,
county, state or federal government or any agency or authority or other subdivision thereof, and
the proceeds thereof and all of Borrower’s drawings, designs, blueprints and sketches, used or
usable in connection with Borrower's business; all customer lists, ledger and account cards,
computer tapes, discs and printouts, and books and records of Borrower; and any and all other
properties and assets of Borrower of whatever nature, tangible or intangible, wherever located
and whether now or hereafter existing.
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“Copyrights” means any copyrights, rights and interests in copyrights, works protectable
by copyrights, copyright registrations and copyright applications, and all renewals of any of the
foregoing, all income, royalties, damages and payments now and hereafter due and/or payable
under or with respect to any of the foregoing, including, without limitation, damages and
payments for past, present and future infringements of any of the foregoing and the right to sue
for past, present and future infringements of any of the foregoing.

“Event of Default” means failure of Borrower to make a required payment under the Note
or any other default of Borrower under the Note or as provided in Section 6.1.

“Patents” means any patents and patent applications, and the reissues, divisions,
continuations, renewals, extensions and continuations-in-part of any of the foregoing, and all
income, royalties, damages and payments now or hereafter due and/or payable under or with
respect to any of the foregoing, including, without limitation, damages and payments for past,
present and future infringements of any of the foregoing and the right to sue for past, present and
future infringements of any of the foregoing,

“Secured Obligations™ means all obligations and liabilities of every nature of Borrower
now or hereafter existing under or arising out of or in connection with the Note, whether for
principal, interest (including without limitation interest that, but for the filing of a petition in
bankruptcy with respect to Borrower, would accrue on such obligations), fees, expenses,
indemnities or otherwise, whether voluntary or involuntary, direct or indirect, absolute or
contingent, liquidated or unliquidated, whether or not jointly owned with others, and whether or
not from time to time decreased or extinguished and later increased, created, or incurred, and all
or any portion of such obligations or liabilities that are paid, to the extent all or any part of such
payment is avoided or recovered directly or indirectly from Lender as a preference, fraudulent
transfer, or otherwise, all attorneys’ fees and other costs and expenses incurred by Lender in
connection with the enforcement of the rights and remedies reserved in the Note and this
Agreement, through all appeals, and all obligations of every nature of Borrower now or hereafter
existing under this Agreement.

“Trademark™ means (a) any trademark, trade name, corporate name, company name,
business name, fictitious business name, trade style, service mark, logo or other source or
business identifier, and the goodwill associated therewith, now existing or hereafter adopted or
acquired, any registration or recording thereof, and any application in connection therewith,
whether in the United States Patent and Trademark Office or in any similar office or agency of
the United States or of any state thercof or any other country or any political subdivision thereof,
or otherwise, and (b) all renewals thereof.

2, Grant of Security Interest. As security for the payment and satisfaction of the Secured
Obligations, Borrower hereby grants to Lender a continuing security interest in and assigns to
Lender all of Borrower's right, title and interest in the Collateral and all products, profits, rents
and proceeds thereof,

3. Covenants of Borrower. Borrower shall fully perform each of the covenants set forth
below,

3.1 Obligations to Pay.
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(a) Borrower shall pay to Lender, as and when due and in full, all amounts
payable by Borrower to Lender, pursuant to the Note; and

(b)  Borrower shall pay and reimburse Lender for other Secured Obligations
including reasonable attorneys' fees and legal expenses incurred in connection with the exercise
by Lender of any of their rights or remedies under this Agreement or the Note.

3.2  Performance. Borrower shall fully perform in a timely fashion every covenant,
agreement and obligation set forth in this Agreement and the Note.

3.3 Further Documentafion, Upon the written request of the Lender, and at the sole
expense of the Borrower, the Borrower will promptly execute and deliver such further
instruments and documents and take such further actions as Lender may deem desirable to obtain
the full benefits of this Agreement and of the rights and powers herein granted, including,
without limitation, filing of any financing statement under the Uniform Commercial Code,
execution of assignments of General Intangibles, delivery of appropriate stock or bond powers,
transfer of Collateral (other than Inventory, Accounts and Equipment) to Lender’s possession.
The Borrower hereby authorizes Lender to file any such financing statement without the
signature of the Borrower to the extent permitted by applicable law, and to file a copy of this
Agreement in lieu of a financing statement.

3.4  Filing Fees. Borrower shall pay to Lender all costs of filing this Agreement with
the U.S. Patent and Trademark Office and any financing, continuation or termination statement
with respect to the security interests granted herein.

3.5  Maintenance of Records. Borrower shall keep and maintain at its own cost and
expense satisfactory and complete records of the Collateral including but not limited to a record
of all payments received and all credits granted with respect to the Collateral and all other
dealings with the Collateral. Borrower shall mark its books and records pertaining to the
Collateral to evidence this Agreement and the security interests granted herein. Borrower shall
deliver and turn over to Lender all books and records pertaining to the Collateral at any time
after the occurrence and during the continuation of an Event of Default, if so demanded by
Lender.

3.6  Indemnification. Borrower agrees to pay, and to indemnify Lender and hold
Lender harmless from, all liabilities, costs and expenses including but not limited to legal fees
and expenses with respect to or resulting from (a) any delay in paying any excise, sales or other
taxes that may be payable or determined to be payable with respect to any of the Collateral, (b)
any delay by Borrower in complying with any requirement of law applicable to any of the
Collateral, (c) any act or omission by Lender relating to the care, custody or protection of the
Collateral, (d) any fees incurred in connection with collection of amounts due under the Note or
enforcing remedies under this Agreement following an Event of Default, or (e) otherwise in
connection the transactions contemplated by this Agreement. In any suit, proceeding or action
brought by Lender under any Account or Payment Intangible to enforce payment of any sum
owing thereunder or to enforce any provisions of any Account or Payment Intangible, Borrower
will indemnify Lender and hold Lender harmless from all expense, loss or damage suffered by
reason of any defense, setoff, counterclaim, recoupment, reduction or liability whatsoever of the
Account Debtor thereunder arising out of a breach by Borrower of any obligation thereunder or
arising out of any other agreement, indebtedness or liability at any time owing to or in favor of
such Account Debtor or its successors from Borrower.
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3.7  Further Identification of Collateral. Borrower will furnish to Lender from time to
time statements and schedules further identifying and describing the Collateral and such other
reports in connection with the Collateral as Lender may request, all in reasonable detail.

3.8  Notices. Borrower will advise Lender promptly in reasonable detail at its address
set forth in Section 7.9 hereof (a) of any lien on or claim asserted against any of the Collateral
and (b) of the occurrence of any other event that could reasonably be expected to have a material
adverse effect on the Collateral or on the liens created hereunder.

3.9  Changes in Locations, Name, Eic. Borrower will not (a) change its state of
organization, (b) change the location of its chief executive office/chief place of business or
remove its books and records from the location specified in this Agreement, (¢) permit any of the
Inventory or Equipment to be kept at locations other than those identified to Lender, or (d)
change its name, identity or structure to such an extent that any financing statement filed by
Lender in connection with this Agreement would become ineffective or seriously misleading,
unless it shall have given Lender at least thirty (30) days' prior written notice thereof.

3.10 Intellectual Property.

(a) Borrower (either itself or through licensees) will (i) continue to use each
Trademark, on each and every trademark class of goods applicable to its current line as reflected
in its current catalogs, brochures and price lists in order to maintain such Trademark in full force
free from any claim of abandonment for nonuse, (ii) maintain as in the past the quality of
products and services offered under such Trademark, (iii) employ such Trademark with the
appropriate notice of registration, (iv) not adopt or use any mark that is confusingly similar to or
a colorable imitation of such Trademark unless Lender shall obtain a perfected security interest
in such mark pursuant to this Agreement and (v) not (and not permit any licensee or sublicensee
thereof to) do any act or knowingly omit to do any act whereby any Trademark may become
invalidated.

(b)  Borrower will notify Lender immediately if it knows, or has reason to
know, of (i) any application or registration relating to any Trademark, Copyright or Patent
material to its business that may become abandoned or dedicated or (ii) any adverse
determination or development (including but not limited to the institution of, or any adverse
determination or development in, any proceeding in the United States Patent and Trademark
Office, the United States Copyright Office or any court or tribunal in any country) regarding
Borrower's ownership of any material Trademark, Copyright or Patent or its right to register,
keep or maintain the same,

(¢) Whenever Borrowet, either by itself or through any agent, employee,
licensee or designee, shall file an application for the registration of any material Trademark,
Copyright or Patent with the United States Patent and Trademark Office, the United States
Copyright Office or any similar office or agency in any other country or any political subdivision
thereof, Borrower shall report such filing to Lender within five (5) business days after the last
day of the calendar month in which such filing occurs. Borrower shall execute and deliver to
Lender all agreements, instruments, powers of attorney, documents and papers that Lender may
request to evidence Lender's security interest in any Trademark, Copyright or Patents and in the
goodwill and general intangibles of Borrower relating to or represented by such Trademark,
Copyright or Patent, Borrower hereby constitutes Lender as its attorney in fact to execute and
file all such writings for the foregoing purposes, including pursuant to Section 3.3 above, with all
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acts of such attorney being hereby ratified and confirmed; and such power, being coupled with
an interest, is irrevocable until all Secured Obligations are paid in full,

(d)  Borrower will take all reasonable and necessary steps, including but not
limited to all reasonable and necessary steps in any proceeding before the United States Patent
and Trademark Office, United States Copyright Office or any similar office or agency in any
other country or any political subdivision thereof, to maintain and pursue each application, to
obtain the relevant registration, and to maintain each registration of material Trademarks,
Copyrights and Patents, including but not limited to filing applications for renewal, affidavits of
use and affidavits of incontestability.

(e) If any Trademark, Copyright or Patent that is included in the Collateral is
infringed, misappropriated or diluted by a third party, Borrower shall promptly notify Lender
after it learns thereof and shall take such action as Borrower reasonably deems appropriate under
the circumstances to protect such Trademark, Copyright or Patent.

3.11 [Insurance. Borrower agrees to maintain commercially reasonable insurance
policies to insure the Collateral against all hazards. If Borrower fails to obtain such insurance,
Lender shall have the right, but not the obligation, to obtain either insurance covering both
Borrower's and Lender's interest in the Collateral or insurance covering only Lender's interest in
the Collateral. Borrower agrees to pay any premium charged for such insurance. Any unpaid
insurance premium advanced by Lender shall be secured under the terms of this Agreement.
Lender will not have any liability whatsoever for any loss which may occur by reason of the
omission or lack of coverage of any such insurance. Borrower hereby assigns to Lender the right
to receive proceeds of such insurance to the full amount of the Secured Obligations and hereby
directs any insurer to pay all proceeds directly to Lender, and authorizes Lender to endorse any
draft. In Lender's discretion, Lender may apply any insurance proceeds either toward repair of
the property or reduction of the balance of the Secured Obligations.

3.12  Other Liens; Disposition of Collateral. Borrower will not create, permit or suffer
to exist, and will defend the Collateral against and take such other action as is necessary to
remove, any lien on the Collateral and will defend the right, title and interest of Lender in and to
the Collateral and in and to all proceeds thereof against the claims and demands of all persons
whatsoever. Borrower will not sell, assign, transfer or otherwise convey an interest in the
Collateral except for sales, assignments, transfers or other conveyances occurting in the ordinary
course of its business or unless Lender is at all times afforded security equal to or greater than
that offered by the Collateral acceptable to Lender, in their reasonable discretion, at the date
hereof.

3.13 Taxes. Borrower will pay promptly before delinquent all property and other
taxes, assessments, and governmental charges or levies imposed upon, and all claims (including
claims for labor, materials, and supplies) against, the Collateral, and all income and other taxes
imposed upon Borrower, except to the extent the validity thereof is being contested diligently
and in good faith by proper proceedings by Borrower.

3.14 Deposit Accounts. Borrower shall not open any new accounts unless Borrower
shall have given Lender ten (10) business days' prior wriften notice of its intent to open any such
new accounts, Borrower hereby authorizes the financial institutions at which Borrower
maintains an account to provide Lender with such information with respect to such account as
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Lender from time to time reasonably may request, and Borrower hereby consents to such
information being provided to Lender,

4, Representations and Warranties. Borrower hereby makes the following
representations and warranties as of the date hereof:

4,1  Title to Collateral. Borrower has good and marketable title to all the Collateral,
free and clear of all liens. To the best of Borrower's knowledge, this Agreement is effective to
create in favor of Lender for the benefit of Lender a valid security interest in and lien upon all of
Borrower's right, title and interest in and to the Collateral, and, upon the filing of appropriate
Uniform Commercial Code financing statements in accordance with applicable law, such
security interest will be duly perfected in all the Collateral.

42  No Impairment of Collateral. None of the Collateral shall be impaired or
jeopardized because of the security interest herein granted.

43  Location of Records, The address of the office where the books and records of
Borrower are kept concerning the Collateral is Borrower's principal office at 35 Nagog Park,
Acton, Massachusetts 01720 or such other address as Borrower may subsequently designate to
Lender in writing.

4.4  Location of Collateral. The locations of all Inventory and Equipment of Borrower
are Borrower's principal place of business described in Section 4.3 and such other addresses as
Borrower may subsequently designate to Lender in writing.

45 Name. Borrower's legal name is “NTRU Cryptosystems, Inc.” and Borrower
conducts its business only under the name “NTRU Cryptosystems, Inc.”. Borrower's EIN
number is 05-0493066.

4.6  Accounts. The amount represented by Borrower to Lender from time to time as
owing by each Account Debtor or by all Account Debtors in respect of the Accounts and
Payment Intangibles will at such time be the correct amount actually owing by such Account
Debtor or Debtors thereunder. No material amount payable to Borrower under or in connection
with any Account or Payment Intangible is evidenced by any Instrument or Chaitel Paper that
has not been delivered to Lender.

4.7 State of Organization. Borrower's state of organization is Delaware.

4.8  Chief Executive Office. Borrower's chief executive office and chief place of
business is located at the address set forth in Section 4.3.

5. Rights With Respect To The Collateral.

5.1  No Duty on Lender’s Part. Lender shall not be required (except at its option upon
the occurrence and during the continuation of any Event of Default) to realize upon any
Accounts, Financial Assets, Instruments, Investment Property, Chattel Paper or General
Intangibles; collect the principal, interest or payment due thereon, exercise any rights or options
of Borrower pertaining thereto; make presentment, demand or protest; give notice of protest,
nonacceptance or nonpayment, or do any other thing for the protection, enforcement or
collection of such Collateral. The powers conferred on Lender hereunder are solely to protect
Lender's interests in the Collateral for the benefit of Lender and shall not impose any duty upon
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Lender to exercise any such powers. Except as otherwise agreed by Lender, Lender shall be
accountable only for amounts that Lender actually receives as a result of the exercise of such
powers, and neither Lender and its officers, directors, employees or agents shall be responsible to
Borrower for any act or failure to act hereunder.

52  Negotiations with Account Borrowers. Upon the occurrence and during the
continuation of any Event of Default, Lender may extend or consent to the extension of the time
of payment or maturity of any Instruments, Accounts, Chattel Paper or General Intangibles that
are included in the collateral.

53  Right to Assign, Lender may transfer the whole or any part of the Secured
Obligations and may transfer therewith as collateral security the whole or any part of the
Collateral; and all obligations, rights, powers and privileges herein provided shall inure to the
benefit of the assignee and shall bind the successors and assigns of the parties hereto. Without
the prior written consent of Lender, Borrower will not (i) sell, assign (by operation of law or
otherwise, excluding a merger into a wholly-owned subsidiary which is owned, following such
merger, by the shareholders of the Borrower prior to the merger), exchange, or otherwise dispose
of any of the Collateral (except for sales, assignments, transfers or other conveyances occurring
in the ordinary course of its business or unless Lender is at all times afforded security equal to or
greater than that offered by the Collateral acceptable to Lender, in its reasonable discretion, at
the date hereof); or (ii) create or suffer to exist any lien, security interest or other charge or
encumbrance upon or with respect to any of the Coliateral.

5.4  Duties Regarding Collateral. Beyond the safe custody thereof, Lender shall not
have any duty as to any Collateral in its possession or control, or as to any preservation of any
rights of or against other parties.

5.5  (Collection From Account Debtors. Upon the occurrence and during the
continuation of any Event of Default, Borrower shall, upon demand by Lender (and without any
grace or cure period), notify ail Account Debtors to make payment to Lender of any amounts due
or to become due. Borrower authorizes Lender to contact the Account Debtors for the purpose
of having all or any of them pay their obligations directly to Lender. Upon demand by Lender,
Borrower shall enforce collection of any indebtedness owed to it by Account Debtors.

5.6 Inspection. Lender, from time to time at reasonable fimes and intervals, may
inspect the Equipment and Inventory and inspect, audit and make copies of and extracts from all
records and all other papers in the possession of Bortower,

5.7  Borrower’s Rights. Until an Event of Default under the Note or this Agreement
or except as expressly provided for herein, the Borrower may have possession of the Collateral
and use it in any lawful manner not inconsistent with this Agreement and not inconsistent with
any policy of insurance thereon.

0, Lender’s Rights and Remedies.

6.1  General. Any material breach of this Agreement which is reasonable capable of
being cured within ten (10) days of such breach but is not cured within such time shall constitute
an Event of Default under this Agreement; provided, however, that any breach under this
Agreement that arises solely in connection with a breach of an obligation provided in another
agreement, shall be subject fo any notice and/or cure periods that are provided for in the other
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agreement as they relate to such obligation. Any Event of Default under the Note shall constitute
an BEvent of Default under this Agreement. Upon the occurrence of any such Event of Default,
Lender may exercise the rights and remedies under this Agreement, and may exercise any other
rights and remedies at law and in equity, including without limitation remedies available under
the Uniform Commercial Code, simultancously or consecutively, all of which rights and
remedies shall be cumulative. The choice of one or more rights or remedies shall not be
construed as a waiver or election barring other rights and remedies. Borrower hereby
acknowledges and agrees that Lender is not required to exercise all rights and remedies available
to it equally with respect to all the Collateral and that Lender may select less than all the
Collateral with respect to which the rights and remedies as determined by Lender may be
exercised.

6.2  Nofice of Sale; Duty to Assemble Collateral. In addition to or in conjunction with
the rights and remedies referred to in Section 6.1 hereof:

(a) Written notice mailed to Borrower at the address designated herein ten
(10) days or more prior to the date of public or private sale of any of the Collateral shall
constitute reasonable notice.

t) If Lender requests, Borrower will assemble the Collateral and make it
available to Lender at places that Lender shall reasonably select, whether on Borrower's premises
or elsewhere,

6.3 Disposition of Collateral. In addition to all rights and remedies provided in this
Agreement or by law, if an Event of Default occurs, Lender may dispose of any of the Collateral
at public auction or private sale in its then present condition or following such preparation and
processing as Lender deems commercially reasonable. Lender has no duty to the Borrower to
‘prepare or process the Collateral prior to sale. Lender may disclaim warranties of title,
possession, quiet enjoyment and the like. Such actions by Lender shall not affect the commercial
reasonableness of the sale. Further, Lender may comply with any applicable state or federal law
requirements in connection with a disposition of the Collateral and compliance will not be
considered adversely to affect the commercial reasonableness of any sale of the Collateral.

7. General Provisions.

7.1  Entire Agreement, This Agreement and the Note set forth all the promises,
covenants, agreements, conditions and understandings between the parties hereto with respect to
the subject matter hereof, and supersedes all prior and contemporaneous agreements and
understandings, inducements or conditions, express or implied oral or written, with respect
thereto, except as contained or referred to herein, This Agreement may not be amended, waived,
discharged or terminated orally, but only by an instrument in writing signed by the party against
whom enforcement of such amendment, waiver, discharge or termination is sought.

7.2 Invalidity. If any provision of this Agreement shall for any reason be held to be
invalid or unenforceable, such invalidity or unenforceability shall not affect any other provision
hereunder, but this Agreement shall be construed as if such invalid or unenforceable provision
had never been contained herein.
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7.3  Nonwaiver and Nonexclusive Rights and Remedies.

(a) No right or remedy herein conferred upon or reserved to Lender is
intended to be to the exclusion of any other right or remedy, but cach and every such right or
remedy shall be cumulative and shall be in addition to every other right or remedy given
hereunder and now or hereafter existing at law or in equity.

(b) No delay or omission by Lender in exercising any right or remedy
accruing upon an Event of Default shall impair any such right or remedy, or shall be construed to
be a waiver of any such Event of Default or an acquiescence therein, nor shall it affect any
subsequent Event of Default of the same or of a different nature.

7.4  Termination of Security Interest. When all the Secured Obligations have been
paid in full the security interest provided herein shall terminate and Lender shall return to
Borrower all Collateral then held by Lender, if any, and upon written request of Borrower, shall
execute, in form for filing, termination statements of the security interests herein granted, in each
casc at the expense of Borrower, Thereafter, no party hereto shall have any further rights or
obligations hereunder.

7.5  Assignment. The Borrower may not assign this Agreement nor any of its rights,
interests or obligations hereunder without the prior written consent of Lender; provided, that no
such consent will be required in the event of: (a) the acquisition of all or substantially all the
assets of Borrower or (b) the acquisition of Borrower by another corporation or entity by
consolidation, merger or other reorganization in which the holders of Borrower's outstanding
voting stock immediately prior to such fransaction own, immediately after such fransaction,
securities representing less than fifty percent (50%) or more of the voting power of the
corporation or other entity surviving such transaction, Except as otherwise provided herein, all
rights of Lender hereunder shall inure to the benefit of its respective successors and assigns, and
all obligations of Borrower shall be binding upon its successors and assigns.

7.6 The Lender’s Appointment as Attorney in Fact,

(a)  Borrower hereby irrevocably constitutes and appoints Lender and any
officer or agent thereof, with full power of substitution, as its true and lawful attorney in fact,
which shall be deemed coupled with an interest and shall be irrevocable, with full power and
authority in the place and stead of Borrower and in the name of Borrower or in its own name,
from time to time in Lender’s discretion, for the purpose of carrying out the terms of this
Agreement, to take any and all appropriate action and to execute any and all documents and
instruments that may be necessary or desirable to accomplish the purposes of this Agreement,
including, without limitation: (a) to demand, sue for, and give an effectual discharge of any sum
payable to Borrower for Collateral assigned to Lender; (b) to endorse in Lender’s favor any
negotiable instrument drawn in Borrower's favor in payment of the Collateral assigned to
Lender; (c) to execute on behalf of Borrower any notes, chattel paper, UCC financing statements,
amendments thereto and continuations thereof (or similar statements of notice, registration,
amendment or continuation under the laws of any jurisdiction), or other writing in connection
with this Agreement or the Collateral as Lender may require for the purpose of protecting,
maintaining or enforcing the Collateral or the security interest granted to Lender in the
Collateral; (d) to adjust, make, pursue, settle and collect any insurance claim in connection with
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this Agreement; and (e) to discharge taxes and encumbrances at any time levied or placed on the
Collateral, or otherwise protect the Collateral, and to make repairs thereof. The Borrower agrees
to reimburse Lender on demand for any and all expenditures made in connection with any of the
foregoing powers exercised by Lender hereunder,

(b}  Borrower hereby ratifies all that said attorneys shall lawfully do or cause
to be done by virtue hereof. This power of aftorney is a power coupled with an interest and shall
be irrevocable.

{¢)  Borrower also authorizes Lender, at any time and from time to time, to
execute, in connection with the sale provided for in Article VI hereof, any endorsements,
assignments or other instruments of conveyance or transfer with respect to the Collateral.

(d) The powers conferred on Lender hereunder are solely to protect Lender's
interest in the Collateral and shall not impose any duty upon Lender to exercise any such powers,
Lender shall be accountable to the Borrower only for amounts that they actually receive as a
result of the exercise of such powers, and neither Lender nor any of its officers, directors,
employees or agents shall be responsible to Borrower for any act or failure to act hereunder;
provided, that Borrower is entitled to rely on directions to act and notice given by Lender as
constituting directions to act or notice given directly from Lender.

7.7  Performance by Lender of Borrower's Obligations. If Borrower fails to perform
or comply with any of its agreements contained herein and Lender, as provided for by the terms
of this Agreement, shall perform or comply, or otherwise cause performance or compliance, with
such agreement, the expense of Lender incurred in connection with such performance or
compliance, together with interest thereon at the rate provided for in the Note upon the
occurrence of an Event of Default, shall be payable by Borrower to Lender.

7.8  Governing Law; Dispute Resolution. This Agreement and the rights and
obligations of the parties hereunder shall be construed and enforced in accordance with and shall
be governed by the laws of the state of Delaware, without regard to the choice of law rules
thereof. Borrower and Lender hereby submit themselves to the exclusive in personam
jurisdiction of the courts of the Commonwealth of Massachusetts. Venue for any proceeding
arising out of or related to this Agreement shall lie exclusively in Boston, Massachusetts.
Borrower and Lender waive the right to bring any action arising out or related to this Agreement
in any other forum, Borrower and Lender hereby waive the right to trial by jury in any
action, suit, proceeding or counterclaim of any kind arising out of or related to this
Agreement, Borrower and Lender hereby acknowledge that this provision has been
voluntarily entered into and has been separately bargained for. The prevailing party shall be
entitled to reasonable attorney’s fees, costs, and necessary disbursements in addition to any other
relief to which such party may be entitled.

7.9  Notices. Unless otherwise provided, any notice required or permitted under this
Agreement shall be given in writing and shall be deemed effectively delivered (a) upon personal
delivery to the party to be notified, (b) upon confirmation of receipt by fax by the party to be
notified, (c) one (1) business day after deposit with a reputable overnight courier, prepaid for
overnight delivery and addressed as set forth in (d), or (d) three (3) days after deposit with the
United States Post Office, postage prepaid, registered or certified with return receipt requested
and addressed to the party to be notified at the address indicated below, or at such other address
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as such party may designate by ten (10) days' advance written notice to the other party given in

the foregoing manner,

If to Lender:

With a copy to:

If to Borrower:

With a copy to:

Security Innovation, Inc.

187 Ballardvale Street

Suite A195

Wilmington, MA 01887
Attention; BEdward A. Adams

GrayRobinson, P.A.

1795 Nasa Blvd.
Melbourne, Florida 32901
Attn: John Kancilia, Esq

NTRU Cryptosystems, Inc.
35 Nagog Park
Acton, Massachusetts (1720

Gunderson Dettmer Stough et al
610 Lincoln Street

Waltham, MA 02451

Attn: Janene 1. Asgeirsson, Esq.

7.10  Counterparts. This Agreement may be executed in one or more counterparts, each
of which shall constitute an original Agreement, but all of which together shall constitute one

and the same instrument,

31645087 - # 422963 vl
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IN WITNESS WHEREOF, the Borrower and Lender have caused this Agreement to be
duly executed and delivered as of the date first above written,

LENDER:

BORROWER:

\3 1645007 - # 422963 v1

SECURITY INNOVATION, INC,
By:

Name: Edward A, Adams
Title President and CEO
Address: 187 Ballardvale Street
Suite A195
Wilmington, MA 01887

NTRU Cryptosystems, Inc.

By:
Name:
Title:
Address: 35 Nagog Park

Acton, Massachusetts 01720

PATENT
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IN WITNESS WHEREOF, the Borrower and Lender have caused this Agreement to be
duly executed and delivered as of the date first above written.

LENDER: SECURITY INNQVATION, INC.

By:
Name: Edward A. Adams
Title President and CEO
Address; 187 Ballardvale Street
Suite A195
Wilmington, MA 01887

BORROWER: NTRU Cryptosystems, Inc.
By:
Name: s LR

Title: " PyeidHn]
Address: 35 Nagog Patk
Acton, Massachusetts (1720
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PROMISSORY NOTE

$65,000.00 June 2009

FOR VALUE RECEIVED, NTRU Cryptosystems Inc., a Delaware corporation
(hereinafter called “Maker”), hereby agrees and promises to pay to the order of Security
Innovation, Inc., a Delaware corporation (hereinafter called “Holder™), at 187 Ballardvale
Street, Suite A195, Wilmington, MA 01887 or such other place as Holder may designate
in writing, in lawful money of the United States of America, the principal sum of sixty-
five thousand dollars ($65,000.00), together with interest thereon from the date hereof
until maturity at the rate of ten percent (10%) per annum, such principal sum and interest
to be paid:

(a)  All principal and accrued interest shall be payable ten (10) days after
delivery of written demand for payment by Holder to Maker. Until demand for payment
is made, interest shall be payable annually upon each anniversary of the date of this Note.

(b)  Each payment shall be applied first to the payment of the interest then
accrued and due on the unpaid principal balance under this Note and the remainder, if
any, of each payment, shall be applied to the reduction of the unpaid principal. All
interest hereunder shall be calculated on the basis of a three hundred sixty-five (365) day
year.

(¢)  If any payment of principal or interest provided for herein is not paid when
due, each and every such delinquent payment, including the entire principal balance and
accrued interest in the event of an acceleration of this Note as provided below, shall bear
interest to the extent permitted by law at the maximum rate permitted by applicable law
form its due date until date of payment.

(d) In the event any payment required hereunder shall become overdue for a
period in excess of ten (10) days, a charge of five percent (5%) of such overdue
installment may be charged by the Holder hereof for the purpose of defraying the expense
incident to handling such delinquent payment. In addition to any other remedies Holder
may have, the entire unpaid principal balance, accrued interest and other charges under
this Note shall become immediately due and payable without notice or demand in the
event any payment required hereunder is not made when due.

(¢)  The rights or remedies of the Holder as provided in this Note, any
documents providing for collateral or security for this Note (the “Security Documents”)
shall be cumulative and concurrent, and may be pursued singly, successively, or together
against the property described in the Security Documents, and other funds, property or
security held by Holder for the payment hereof or otherwise at the sole discretion of the
Holder. The failure to exercise any such right or remedy shall in no event be construed as
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a waiver or release of such rights or remedies or the right to exercise them at any later
time.

(f)  All agreements between the undersigned and the Holder hereof, whether
now existing or whether hereafter arising and whether written or oral, are hereby
expressly limited so that in no contingency or event whatsoever, whether by reason of
acceleration of the maturity hereof, or otherwise, shall the amount paid or agreed to be
paid to the Holder for the use, forbearance of detention of the money loaned hereunder,
or advanced for the performance or payment of any covenant or obligation contained
herein or in any other document evidencing, security or pertaining to the indebtedness
evidenced hereby, exceed the maximum amount permissible under applicable law, If,
from any circumstances whatsoever, fulfiliment of any provision hereof or of any such
other document, at the time performance of such provisions shall be due, shall involve
transcending the limit of validity prescribed by law, then ipso facto the obligation to be
fulfilled shall be reduced to the limit of such validity, and if from such circumstance the
Holder hereof shall ever receive anything of value deemed by applicable law to be
interest in any amount that would exceed the highest lawful rate payable hereunder, an
amount equal to any excessive interest shall be applied to the reduction of the principal
amount owing hereunder and not to the payment of interest, and if the amount that would
be excessive inferest exceeds the principal balance then owing, such excess shall be
refunded to the party paying the same. It is further agreed, without limitation of the
foregoing, that all calculations of the rate of interest contracted for, charged, or received
under this Note, or under any instrument evidencing or securing the loan evidenced
hereby, that are made for the purpose of determining whether such rate exceeds the
maximum lawful contract rate, shall be made, to the extent permitted by applicable law,
by amortizing, prorating, allocating, and spreading throughout the full stated term of the
loan evidenced hereby, all such interest at any time contracted for, charged, or received
from the undersigned or otherwise by the Holder in connection with such loan so that the
rate of interest on account of such indebtedness, as so calculated, is uniform throughout
the term hereof. The terms and provisions of this paragraph shall control and supersede
every other provision of all agreements between the parties.

(g) Maker and all endorsers, guarantors, sureties, accommodation parties
hereof and all other persons liable or to become liable on this Note, jointly and severally
agree to pay all reasonable costs of collection, including reasonable attorneys’ fees
(including paralegal fees) and all costs of suit, in case the unpaid principal sum of this
Note, or any payment of interest thereon, is not paid when due, or in case it becomes
necessary to protect the security for the indebtedness evidenced hereby, or for the
foreclosure by the Holder of the Security Documents or in the event the Holder is made a
party to any litigation because of the existence of the indebtedness evidenced by this
Note, or because of the existence of the Security Documents, whether suit be brought or
not, and whether through courts of original jurisdiction, as well as in courts of appellate
jurisdiction, or through a Bankruptcy Court or other legal proceedings.
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(h) Thrs Note may not be amended -modified or changed, not shall any ‘waiver
of any provision hereof be effective, except only by an instrument-in writing and signed
by. the. party - agaunst whom enforcement of any -waiver, amendment, change or
modification or dlscharge is sought.

(i)  Whengverused herem, the words “Maker” and “Holder™ shall be deemed to
iriclude their respettive heirs, persanal representatives, successors and assigns, If Maker
constitutes more than one party, all parties which constitite Maker shall be jointly and
severally liable ‘with respect to the -obligations hereunder and under any instivimeit
securing thxs Note.

(j)  This Note shall be constried to.and governed by the laws of the State of
Delaware and the laws of the United States of America applicable to transactions in the
State -of Delawale_ Maker and Holder hereby subrmit themselves to the exclusive in

‘ personam Juusd tion of the courts of the Commonwealth of Massachusetts for any
“action arising:out™of or: related to. this Note Venue shall lic exclusively in Boston,

* Massachusetts. The initiation. of any action or proceeding in any other form is explessly
 waived, : .

(k) Maker hereby waives demand presentment protest and notlee of dishonor,
waives suit: agarnst or joifider- of any- other pefson, waives the right to mterpose or set-off
or non-compulsory counterclaim or to plead laches or any statute of limitations as a
defense in any siich action of proceeding.

(D This Note may be'prepa'id in whole or in part at any time without penalfy.

(m) Maker waives the rlght to trial by jury (which Holder hereby also
. waives) in any action, suit, proceeding or counterclaim of any kind arrsmg out of or
related to this Note. Maker hereby acknowledges that this provision. has been
voluntarily entered into and has been separatély bargained for,

IN WITNESS WHEREQF, Maker has executed this Note as of the date of the first
hereinabove written,
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SECURITY AGREEMENT

THIS SECURITY AGREEMENT (this “Agreement”) is made and entered into as of June
, 2009 by NTRU Cryptosystems, Inc., a Delaware corporation (“Borrower”), and Security
Innovation, Inc., a Delaware corporation (“Lender’).

WITNESSETH:

WHEREAS, Concurrently with the execution hereof, Lender and Borrower entered into
an agreement pursuant to which Lender agreed to receive a certain Promissory Note (the “Note”)
for making a certain loan to Borrower (the “Loan”); and

WHEREAS, Borrower wishes to grant to Lender a security interest in all its assets as
security for all the Secured Obligations (as defined below).

NOW, THEREFORE, in order for Lender to make the Loan, Borrower agrees as follows:
1. Definitions.

The terms “Account,” “Chattel Paper,” “Deposit Account,” “Document,” “Electronic
Chattel Paper,” “Bquipment,” “Financial Assets,” “General Intangible,” “Goods,” “Health Care
Insurance Receivables,” “Instrument,” “Inventory,” “Investment Property,” “Letter of Credit
Rights,” “Payment Intangible” and “Supporting Obligation,” shall have the meanings defined in
the Uniform Commercial Code as enacted in Delaware, as amended from time to time.

When used in this Agreement, the following terms shall have the following meanings:

“Account Debtor” means the party who is obligated on or under any Account, Chattel
Paper or General Intangible.

“Collateral” means all property, real, personal and mixed, tangible and intangible,
wherever located, now owned or hereafter acquired by Borrower, or in which Borrower has or
later obtains an interest, and all products, profits, rents and proceeds of such property, including
but not limited to Accounts, Chattel Paper (including Electronic Chattel Paper), Deposit
Accounts, Documents, Equipment, Financial Assets, General Intangibles (including Payment
Intangibles), Goods, Health Care Insurance Receivables, Instruments, Inventory, Investment
Property, Letter of Credit Rights, Supporting Obligations, Patents, Copyrights and Trademarks,
all claims for tax refund, whether now existing or hereafter arising, of Borrower against any city,
county, state or federal government or any agency or authority or other subdivision thereof, and
the proceeds thereof and all of Borrower’s drawings, designs, blueprints and sketches, used or
usable in connection with Borrower's business; all customer lists, ledger and account cards,
computer tapes, discs and printouts, and books and records of Borrower; and any and all other
properties and assets of Borrower of whatever nature, tangible or intangible, wherever located
and whether now or hereafter existing.

“Copyrights” means any copyrights, rights and interests in copyrights, works protectable
by copyrights, copyright registrations and copyright applications, and all renewals of any of the
foregoing, all income, royalties, damages and payments now and hereafter due and/or payable
under or with respect to any of the foregoing, including, without limitation, damages and
payments for past, present and future infringements of any of the foregoing and the right fo sue
for past, present and future infringements of any of the foregoing.
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“Event of Default” means failure of Borrower to make a required payment under the Note
or any other default of Borrower under the Note or as provided in Section 6.1.

“Patents” means any patents and patent applications, and the reissues, divisions,
continuations, renewals, extensions and continuations-in-part of any of the foregoing, and ali
income, royalties, damages and payments now or hereafter due and/or payable under or with
respect to any of the foregoing, including, without limitation, damages and payments for past,
present and future infringements of any of the foregoing and the right to sue for past, present and
future infringements of any of the foregoing.

“Secured Obligations” means all obligations and liabilities of every nature of Borrower
now ot hereafter existing under or arising out of or in connection with the Note, whether for
principal, interest (including without limitation interest that, but for the filing of a petition in
bankruptcy with respect to Borrower, would accrue on such obligations), fees, expenses,
indemnities or otherwise, whether voluntary or involuntary, direct or indirect, absolute or
contingent, liquidated or unliquidated, whether or not jointly owned with others, and whether or
not from time to time decreased or extinguished and later increased, created, or incurred, and all
or any portion of such obligations or liabilities that are paid, to the extent all or any part of such
payment is avoided or recovered directly or indirectly from Lender as a preference, fraudulent
transfer, or otherwise, all attorneys’ fees and other costs and expenses incurred by Lender in
connection with the enforcementi of the rights and remedies reserved in the Note and this
Agreement, through all appeals, and all obligations of every nature of Borrower now or hereafter
existing under this Agreement.

“Trademark” means (a) any trademark, trade name, corporate name, company name,
business name, fictitious business name, irade style, service mark, logo or other source or
business identifier, and the goodwill associated therewith, now existing or hereafter adopted or
acquired, any registration or recording thereof, and any application in connection therewith,
whether in the United States Patent and Trademark Office or in any similar office or agency of
the United States or of any state thereof or any other country or any political subdivision thereof,
or otherwise, and (b) all renewals thereof.

2. Grant of Security Interest. As security for the payment and satisfaction of the Secured
Obligations, Borrower hereby grants to Lender a continuing security interest in and assigns to
Lender all of Borrower's right, title and interest in the Collateral and all products, profits, rents
and proceeds thereof,

3. Covenants of Borrower. Borrower shall fully perform each of the covenants set forth
below.

3.1 Obligations to Pay.

(a) Borrower shall pay to Lender, as and when due and in full, all amounts
payable by Borrower to Lender, pursuant to the Note; and

(b)  Borrower shall pay and reimburse Lender for other Secured Obligations
including reasonable attorneys' fees and legal expenses incurred in connection with the exercise
by Lender of any of their rights or remedies under this Agreement or the Note.
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3.2 Performance. Borrower shall fully perform in a timely fashion every covenant,
agreement and obligation set forth in this Agreement and the Note,

3.3  Further Documentation. Upon the written request of the Lender, and at the sole
expense of the Borrower, the Borrower will promptly execute and deliver such further
instruments and documents and take such further actions as Lender may deem desirable to obtain
the full benefits of this Agreement and of the rights and powers herein granted, including,
without limitation, filing of any financing statement under the Uniform Commercial Code,
execution of assignments of General Intangibles, delivery of appropriate stock or bond powers,
transfer of Collateral (other than Inventory, Accounts and Equipment) to Lender’s possession.
The Borrower hereby authorizes Lender to file any such financing statement without the
signature of the Borrower to the extent permitted by applicable law, and to file a copy of this
Agreement in licu of a financing statement.

3.4  Filing Fees. Borrower shall pay to Lender all costs of filing this Agreement with
the U.S. Patent and Trademark Office and any financing, continuation or termination statement
with respect to the security interests granted herein,

3.5  Maintenance of Records. Borrower shall keep and maintain at its own cost and
expense satisfactory and complete records of the Collateral including but not limited to a record
of all payments received and all credits granted with respect to the Collateral and all other
dealings with the Collateral. Borrower shall mark its books and records pertaining to the
Collateral to evidence this Agreement and the security interests granted herein. Borrower shall
deliver and turn over to Lender all books and records pertaining to the Collateral at any time
after the occurrence and during the continuation of an Event of Default, if so demanded by
Lender.

3.6  Indemnification. Borrower agrees to pay, and to indemnify Lender and hold
Lender harmless from, all liabilities, costs and expenses including but not limited to legal fees
and expenses with respect to or resulting from (a) any delay in paying any excise, sales or other
taxes that may be payable or determined to be payable with respect to any of the Collateral, (b)
any delay by Borrower in complying with any requirement of law applicable to any of the
Collateral, (c) any act or omission by Lender relating to the care, custody or protection of the
Collateral, (d) any fees incurred in connection with collection of amounts due under the Note or
enforcing remedies under this Agreement following an Event of Default, or (¢) otherwise in
connection the transactions contemplated by this Agreement. In any suit, proceeding or action
brought by Lender under any Account or Payment Intangible to enforce payment of any sum
owing thereunder or to enforce any provisions of any Account or Payment Intangible, Borrower
will indemnify Lender and hold Lender harmless from all expense, loss or damage suffered by
reason of any defense, setoff, counterclaim, recoupment, reduction or liability whatsoever of the
Account Debtor thereunder arising out of a breach by Borrower of any obligation thereunder or
arising out of any other agreement, indebtedness or liability at any time owing to or in favor of
such Account Debtor or its successors from Borrower.

3.7  Further Identification of Collateral. Borrower will furnish to Lender from time to
time statements and schedules further identifying and describing the Collateral and such other
reports in connection with the Collateral as Lender may request, all in reasonable detail.

3.8  Notices. Borrower will advise Lender promptly in reasonable detail at its address
set forth in Section 7.9 hereof (a) of any lien on or claim asserted against any of the Collateral
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and (b) of the occurrence of any other event that could reasonably be expected to have a material
adverse effect on the Collateral or on the liens created hereunder,

3.9  Changes in Locations, Name, Etc. Borrower will not (a) change its state of
organization, (b) change the location of its chief executive office/chief place of business or
remove its books and records from the location specified in this Agreement, (c) permit any of the
Inventory or Equipment to be kept at locations other than those identified to Lender, or (d)
change its name, identity or structure to such an extent that any financing statement filed by
Lender in connection with this Agreement would become ineffective or seriously misleading,
unless it shall have given Lender at least thirty (30) days' prior written notice thereof.

3.10 Intellectual Property.

(a) Borrower (either itself or through licensees) will (i) continue fo use each
Trademark, on each and every trademark class of goods applicable to its current line as reflected
in its current catalogs, brochures and price lists in order to maintain such Trademark in full force
free from any claim of abandonment for nonuse, (i) maintain as in the past the quality of
products and services offered under such Trademark, (iif) employ such Trademark with the
appropriate notice of registration, (iv) not adopt or use any mark that is confusingly similar to or
a colorable imitation of such Trademark unless Lender shall obtain a perfected security interest
in such mark pursuant to this Agreement and (v) not (and not permit any licensee or sublicensee
thereof to) do any act or knowingly omit to do any act whereby any Trademark may become
invalidated.

(b)  Borrower will notify Lender immediately if it knows, or has reason to
know, of (i) any application or registration relating to any Trademark, Copyright or Patent
material to its business that may become abandoned or dedicated or (i) any adverse
determination or development (including but not limited to the institution of, or any adverse
determination or development in, any proceeding in the United States Patent and Trademark
Office, the United States Copyright Office or any court or tribunal in any country) regarding
Borrower's ownership of any material Trademark, Copyright or Patent or its right to register,
keep or maintain the same.

(c) Whenever Borrower, either by itself or through any agent, employee,
licensee or designee, shall file an application for the registration of any material Trademark,
Copyright or Patent with the United States Patent and Trademark Office, the United States
Copyright Office or any similar office or agency in any other country or any political subdivision
thereof, Borrower shall report such filing to Lender within five (5) business days after the last
day of the calendar month in which such filing occurs. Borrower shall execute and deliver to
Lender all agreements, instruments, powers of attorney, documents and papers that Lender may
request to evidence Lender's security interest in any Trademark, Copyright or Patents and in the
goodwill and general intangibles of Borrower relating to or represented by such Trademark,
Copyright or Patent. Borrower hereby constitutes Lender as its attorney in fact to execute and
file all such writings for the foregoing purposes, including pursuant to Section 3.3 above, with all
acts of such attorney being hereby ratified and confirmed; and such power, being coupled with
an interest, is irrevocable until all Secured Obligations are paid in full.

(d) Borrower will take all reasonable and necessary steps, including but not
limited to all reasonable and necessary steps in any proceeding before the United States Patent
and Trademark Office, United States Copyright Office or any similar office or agency in any
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other country or any political subdivision thereof, to maintain and pursue each application, to
obtain the relevant registration, and to maintain each registration of material Trademarks,
Copyrights and Patents, including but not limited to filing applications for renewal, affidavits of
use and affidavits of incontestability.

(e) If any Trademark, Copyright or Patent that is included in the Collateral is
infringed, misappropriated or diluted by a third party, Borrower shall promptly notify Lender
after it learns thereof and shall take such action as Borrower reasonably deems appropriate under
the circumstances to protect such Trademark, Copyright or Patent.

3,11 Insurance. Borrower agrees to maintain commercially reasonable insurance
policies to insure the Collateral against all hazards. If Borrower fails to obtain such insurance,
Lender shall have the right, but not the obligation, to obtain either insurance covering both
Borrower's and Lender's interest in the Collateral or insurance covering only Lender's interest in
the Collateral. Borrower agrees to pay any premium charged for such insurance. Any unpaid
insurance premium advanced by Lender shall be secured under the terms of this Agreement,
Lender will not have any liability whatsoever for any loss which may occur by reason of the
omission or lack of coverage of any such insurance. Borrower hereby assigns to Lender the right
to receive proceeds of such insurance to the full amount of the Secured Obligations and hereby
directs any insurer to pay all proceeds directly to Lender, and authorizes Lender to endorse any
draft. In Lender's discretion, Lender may apply any insurance proceeds either toward repair of
the property or reduction of the balance of the Secured Obligations.

3.12  Other Liens; Disposition of Collateral. Borrower will not create, permit or suffer
to exist, and will defend the Collateral against and take such other action as is necessary to
remove, any lien on the Collateral and will defend the right, title and interest of Lender in and to
the Collateral and in and to all proceeds thereof against the claims and demands of all persons
whatsoever. Borrower will not sell, assign, transfer or otherwise convey an interest in the
Collateral except for sales, assignments, transfers or other conveyances occurring in the ordinary
course of its business or unless Lender is at all times afforded security equal to or greater than
that offered by the Collateral acceptable to Lender, in their reasonable discretion, at the date
hereof.

3.13 Taxes. Borrower will pay promptly before delinquent all property and other
taxes, assessments, and governmental charges or levies imposed upon, and all claims (including
claims for labor, materials, and supplies) against, the Collateral, and all income and other taxes
imposed upon Borrower, except to the extent the validity thereof is being contested diligently
and in good faith by proper proceedings by Borrower.

3.14 Deposit Accounts. Borrower shall not open any new accounts unless Borrower
shall have given Lender ten (10) business days' prior written notice of its intent to open any such
new accounts. Borrower hercby authorizes the financial institutions at which Borrower
maintains an account to provide Lender with such information with respect to such account as
Lender from time to time reasonably may request, and Borrower hereby consents to such
information being provided to Lender.

4, Representations _and _ Warranties. Borrower hereby makes the following
representations and warranties as of the date hereof:
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4,1  Title to Collateral. Borrower has good and marketable title to all the Collateral,
free and clear of all liens. To the best of Borrower's knowledge, this Agreement is effective to
create in favor of Lender for the benefit of Lender a valid security interest in and lien upon all of
Borrower's right, title and interest in and to the Collateral, and, upon the filing of appropriate
Uniform Commercial Code financing statements in accordance with applicable law, such
security interest will be duly perfected in all the Collateral,

42  No Impairment of Collateral. None of the Collateral shall be impaired or
jeopardized becanse of the security interest herein granted.

4,3  Location of Records. The address of the office where the books and records of
Borrower are kept concerning the Collateral is Borrower's principal office at 35 Nagog Park,
Acton, Massachusetts 01720 or such other address as Borrower may subsequently designate to
Lender in writing,

4.4  Location of Collateral. The locations of all Inventory and Equipment of Borrower
are Borrower's principal place of business described in Section 4.3 and such other addresses as
Borrower may subsequently designate to Lender in writing.

kL4

45 Name. Borrower's legal name is “NTRU Cryptosystems, Inc.” and Borrower
conducts its business only under the name “NTRU Cryptosystems, Inc.”. Borrower's EIN
number is 05-0493066.

4,6  Accounts. The amount represented by Borrower to Lender from time to time as
owing by each Account Debtor or by all Account Debtors in respect of the Accounts and
Payment Intangibles will at such time be the correct amount actually owing by such Account
Debtor or Debtors thereunder, No material amount payable to Borrower under or in connection
with any Account or Payment Intangible is evidenced by any Instrument or Chattel Paper that
has not been delivered to Lender,

477  State of Organization. Borrower's state of organization is Delaware.

4.8  Chief Executive Office. Borrower's chief executive office and chief place of
business is located at the address set forth in Section 4.3.

5. Rights With Respect To The Collateral.

5.1  No Duty on Lender’s Part. Lender shall not be required (except at its option upon
the occurrence and during the continuation of any Event of Default) to realize upon any
Accounts, Financial Assets, Instruments, Investment Property, Chattel Paper or General
Intangibles; collect the principal, interest or payment due thereon, exercise any rights or options
of Borrower pertaining thereto; make presentment, demand or protest; give notice of protest,
nonacceptance or nonpayment; or do any other thing for the protection, enforcement or
collection of such Collateral. The powers conferred on Lender hereunder are solcly to protect
Lender's interests in the Collateral for the benefit of Lender and shall not impose any duty upon
Lender to exercise any such powers. Except as otherwise agreed by Lender, Lender shall be
accountable only for amounts that Lender actually receives as a result of the exercise of such
powers, and neither Lender and its officers, directors, employees or agents shall be responsible to
Borrower for any act or failure to act hereunder.
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5.2  Negotiations with Account Borrowers. Upon the occurrence and during the
continuation of any Event of Default, Lender may extend or consent to the extension of the time
of payment or maturity of any Instruments, Accounts, Chattel Paper or General Intangibles that
are included in the collateral.

5.3  Right to Assign. Lender may transfer the whole or any part of the Secured
Obligations and may transfer therewith as collateral security the whole or any part of the
Collateral; and all obligations, rights, powers and privileges herein provided shall inure to the
benefit of the assignee and shall bind the successors and assigns of the parties hereto. Without
the prior written consent of Lender, Borrower will not (i) sell, assign (by operation of law or
otherwise, excluding a merger into a wholly-owned subsidiary which is owned, following such
metger, by the shareholders of the Borrower prior to the merger), exchange, or otherwise dispose
of any of the Collateral (except for sales, assignments, transfers or other conveyances occurring
in the ordinary course of its business or unless Lender is at all times afforded security equal to or
greater than that offered by the Collateral acceptable to Lender, in its reasonable discretion, at
the date hereof); or (ii) create or suffer to exist any lien, security interest or other charge or
encumbrance upon or with respect to any of the Collateral.

5.4  Duties Regarding Collateral. Beyond the safe custody thereof, Lender shall not
have any duty as to any Collateral in its possession or control, or as to any preservation of any
rights of or against other parties.

55  Collection From Account Debtors. Upon the occurrence and during the
continuation of any Event of Default, Borrower shalil, upon demand by Lender (and without any
grace or cure period), notify all Account Debtors to make payment to Lender of any amounts due
or to become due. Borrower authorizes Lender to contact the Account Debtors for the purpose
of having all or any of them pay their obligations directly to Lender. Upon demand by Lender,
Borrower shall enforce collection of any indebtedness owed to it by Account Debtors.

5.6 Inspection. Lender, from time to time at reasonable times and intervals, may
inspect the Equipment and Inventory and inspect, audit and make copies of and extracts from all
records and all other papers in the possession of Borrower.

5.7  Borrower’s Rights. Until an Event of Default under the Note or this Agreement
or except as expressly provided for herein, the Borrower may have possession of the Collateral
and use it in any lawful manner not inconsistent with this Agreement and not inconsistent with
any policy of insurance thereon.

6. Lender’s Rights and Remedies,

6.1 General, Any material breach of this Agreement which is reasonable capable of
being cured within ten (10} days of such breach but is not cured within such time shall constitute
an Event of Default under this Agreement; provided, however, that any breach under this
Agreement that arises solely in connection with a breach of an obligation provided in another
agreement, shall be subject to any notice and/or cure periods that are provided for in the other
agreement as they relate to such obligation. Any Event of Default under the Note shall constitute
an Bvent of Default under this Agreement. Upon the occurrence of any such Event of Default,
Lender may exercise the rights and remedies under this Agreement, and may exercise any other
rights and remedies at law and in equity, including without limitation remedies available under
the Uniform Commercial Code, simultancously or consecutively, all of which rights and
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remedies shall be cumulative, The choice of one or more rights or remedies shall not be
construed as a waiver or election barring other rights and remedies. Borrower hereby
acknowledges and agrees that Lender is not required to exercise all rights and remedies available
to it equally with respect to all the Collateral and that Lender may select less than all the
Collateral with respect to which the rights and remedies as determined by Lender may be
exercised.

6.2  Notice of Sale; Duty to Assemble Collateral. In addition to or in conjunction with
the rights and remedies referred to in Section 6.1 hereof:

(a) Written notice mailed to Borrower at the address designated herein ten
(10) days or more prior to the date of public or private sale of any of the Collateral shall
constitute reasonable notice. '

(b)  Tf Lender requests, Borrower will assemble the Collateral and make it
available to Lender at places that Lender shall reasonably select, whether on Borrower's premises
or elsewhere.

6.3  Disposition of Collateral. In addition to all rights and remedies provided in this
Agreement or by law, if an Event of Default occurs, Lender may dispose of any of the Collateral
at public auction or private sale in its then present condition or following such preparation and
processing as Lender deems commercially reasonable. Lender has no duty to the Borrower to
prepare or process the Collateral prior to sale. Lender may disclaim warranties of title,
possession, quiet enjoyment and the like. Such actions by Lender shall not affect the commercial
reasonableness of the sale. Further, Lender may comply with any applicable state or federal law
requirements in connection with a disposition of the Collateral and compliance will not be
considered adversely to affect the commercial reasonableness of any sale of the Collateral.

7. General Provisions.

7.1  Entire Agreement. This Agreement and the Note set forth all the promises,
covenants, agreements, conditions and understandings between the parties hereto with respect to
the subject matter hereof, and supersedes all prior and contemporaneous agreements and
understandings, inducements or conditions, express or implied oral or written, with respect
thereto, except as contained or referred to herein. This Agreement may not be amended, waived,
discharged or terminated orally, but only by an instrument in writing signed by the party against
whom enforcement of such amendment, waiver, discharge or termination is sought.

7.2 Invalidity, If any provision of this Agreement shall for any reason be held to be
invalid or unenforceable, such invalidity or unenforceability shall not affect any other provision
hereunder, but this Agreement shall be construed as if such invalid or unenforceable provision
had never been contained herein.

7.3 Nonwaiver and Nonexclusive Rights and Remedies.

(a) No right or remedy herein conferred upon or reserved to Lender is
intended to be to the exclusion of any other right or remedy, but each and every such right or
remedy shall be cumulative and shall be in addition to every other right or remedy given
hereunder and now or hereafter existing at law or in equity.
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(b)  No delay or omission by Lender in exercising any right or remedy
accruing upon an Event of Default shall impair any such right or remedy, or shall be construed to
be a waiver of any such Event of Default or an acquiescence therein, nor shall it affect any
subsequent Event of Default of the same or of a different nature.

7.4  Termination of Security Interest. When all the Secured Obligations have been
paid in full the security interest provided herein shall terminate and Lender shall return to
Borrower all Collateral then held by Lender, if any, and upon written request of Borrower, shall
execute, in form for filing, termination statements of the security interests herein granted, in each
case at the expense of Borrower, Thereafter, no party hereto shall have any further rights or
obligations hereunder.

7.5  Assignment. The Borrower may not assign this Agreement nor any of its rights,
interests or obligations hereunder without the prior written consent of Lender; provided, that no
such consent will be required in the event of: (a) the acquisition of all or substantially all the
assets of Borrower or (b) the acquisition of Borrower by another corporation or entity by
consolidation, merger or other reorganization in which the holders of Borrower's outstanding
voting stock immediately prior 1o such transaction own, immediately after such transaction,
securities representing less than fifty percent (50%) or more of the voting power of the
corporation or other entity surviving such transaction. Except as otherwise provided herein, all
rights of Lender hereunder shall inure to the benefit of its respective successors and assigns, and
all obligations of Borrower shall be binding upon its successors and assigns,

7.6 The Lender’s Appointment as Atiorney in Fact,

(a)  Borrower hereby irrevocably constitutes and appoints Lender and any
officer or agent thercof, with full power of substitution, as its true and lawful attorney in fact,
which shall be deemed coupled with an interest and shall be irrevocable, with full power and
authority in the place and stead of Borrower and in the name of Borrower or in its own name,
from time to time in Lender’s discretion, for the purpose of carrying out the terms of this
Agreement, to take any and all appropriate action and to execute any and all documents and
instruments that may be necessary or desirable to accomplish the purposes of this Agreement,
including, without limitation: (a) to demand, sue for, and give an effectual discharge of any sum
payable to Borrower for Collateral assigned to Lender; (b) to endorse in Lender’s favor any
negotiable instrument drawn in Borrower's favor in payment of the Collateral assigned to
Lender; (c) to execute on behalf of Borrower any notes, chattel paper, UCC financing statements,
amendments thereto and continuations thereof (or similar statements of notice, registration,
amendment or continuation under the laws of any jurisdiction), or other writing in connection
with this Agreement or the Collateral as Lender may require for the purpose of protecting,
maintaining or enforcing the Collateral or the security interest granted to Lender in the
Collateral; (d) to adjust, make, pursue, settle and collect any insurance claim in connection with
this Agreement; and (e) to discharge taxes and encumbrances at any time levied or placed on the
Collateral, or otherwise protect the Collateral, and to make repairs thereof. The Borrower agrees
to reimburse Lender on demand for any and all expenditures made in connection with any of the
foregoing powers exercised by Lender hereunder.

(b)  Borrower hereby ratifies all that said attorneys shall lawfully do or cause
to be done by virtue hereof, This power of attorney is a power coupled with an interest and shall
be irrevocable.
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(c) Borrower also authorizes Lender, at any time and from time to time, to
execute, in connection with the sale provided for in Article VI hereof, any endorsements,
assignments or other instruments of conveyance or transfer with respect to the Colateral.

(d) The powers conferred on Lender hereunder are solely to protect Lender's
interest in the Collateral and shall not impose any duty upon Lender to exercise any such powers,
Lender shall be accountable to the Borrower only for amounts that they actually receive as a
result of the exercise of such powers, and neither Lender nor any of its officers, directors,
employees or agents shall be responsible to Borrower for any act or failure to act hereunder;
provided, that Borrower is entitled to rely on directions to act and notice given by Lender as
constituting directions to act or notice given directly from Lender.

7.7  Performance by Lender of Borrower's Obligations. If Borrower fails to perform
or comply with any of its agreements contained herein and Lender, as provided for by the terms
of this Agreement, shall perform or comply, or otherwise cause performance or compliance, with
such agreement, the expense of Lender incurred in connection with such performance or
compliance, together with interest thereon at the rate provided for in the Note upon the
occurrence of an Event of Default, shall be payable by Borrower to Lender.

7.8  Governing Law; Dispute Resolution. This Agreement and the rights and
obligations of the parties hereunder shall be construed and enforced in accordance with and shall
be governed by the laws of the state of Delaware, without regard to the choice of law rules
thereof. Borrower and Lender hereby submit themselves to the exclusive in personam
jurisdiction of the courts of the Commonwealth of Massachusetts. Venue for any proceeding
arising out of or related to this Agreement shall lie exclusively in Boston, Massachusetts.
Borrower and Lender waive the right to bring any action arising out or related to this Agreement
in any other forum. Borrower and Lender hereby waive the right to trial by jury in any
action, suit, proceeding or counterclaim of any kind arising out of or related to this
Agreement. Borrower and Lender hereby acknowledge that this provision has been
voluntarily entered into and has been separately bargained for. The prevailing party shall be
entitled to reasonable attorney’s fees, costs, and necessary disbursements in addition to any other
relief to which such party may be entitled.

7.9  Notices. Unless otherwise provided, any notice required or permitted under this
Agreement shall be given in writing and shall be deemed effectively delivered (a) upon personal
delivery to the party to be notified, (b) upon confirmation of receipt by fax by the party to be
notified, (¢) one (1) business day after deposit with a reputable overnight courier, prepaid for
overnight delivery and addressed as set forth in (d), or (d) three (3) days after deposit with the
United States Post Office, postage prepaid, registered or certified with return receipt requested
and addressed to the party to be notified at the address indicated below, or at such other address
as such party may designate by ten (10) days' advance written notice to the other party given in
the foregoing manner,

If to Lender: Security Innovation, Inc.
187 Ballardvale Street
Suite A195
Wilmington, MA 01887
Attention: Edward A. Adams
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With a copy to: GrayRobinson, P.A.
1795 Nasa Blvd.
Melbourne, Florida 32901
Attn: John Kancilia, Esq

If to Borrower: NTRU Cryptosystems, Inc.
35 Nagog Park
Acton, Massachusetts 01720
With a copy to: Gunderson Dettmer Stough et al
610 Lincoln Street

Waltham, MA 02451
Attn: Janene 1. Asgeirsson, Esq.

7.10  Counterparts. This Agreement may be executed in one or more counterparts, each
of which shall constitute an original Agreement, but all of which together shall constitute one
and the same instrument,

[Signature Page Follows]
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Jun. 26, 2009 5:27PM

IN WITNESS

PAGE

Ho.3980 P 2/2

OF, the Borrower and Lender have caused this Agreement to be

duly executed and deliveted as of the date first above written.

LENDER:

BORROWER:

SECURITY INNOVATION, ;%c
By ,,::> 4%2?5?;;

Name: Bdward A, Adarfis
Title President and CEO
Address: 187 Ballardvale Street
Suita A195
Wilmington, MA 01887
NTRU Cryptosystems, Ine.
By: —
Name: B
Title:

Address: 35 Nagog Park
Acton, Massachusetis 61720
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- LENDER: - .

BORROWER:

' SS WHEREOF the Bonower and Lender have caused this Agreement to be
Veted as of the date fust above written,

Name: EdwardA Adams

-~ Title - President and CEO

Address: 187 Ballardvale Street
- Suite AI95 o
Wiliirigton, MA 01887

Inec.

NTRU Cryptosystems,

B.y:

' P g )

> -yf\{#}-

Name:

L Acksii

Title: 7 Proav iy »/rn'T

-m#ﬂrm T

Address: 35 Naéog Park
Acton, Massachusetts 01720
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PROMISSORY NOTE

$11,500.00 July 6, 2009

FOR VALUE RECEIVED, NTRU Cryptosystems Inc., a Delaware corporation
(hereinafter called “Maker™), hereby agrees and promises to pay to the order of Security
Innovation, Inc., a Delaware corporation (hereinafter called “Holder™), at 187 Ballardvale
Street, Suite A195, Wilmington, MA 01887 or such other place as Holder may designate
in writing, in lawful money of the United States of America, the principal sum of eleven
thousand five hundred dollars ($11,500.00), together with interest thereon from the date
hereof until maturity at the rate of ten percent (10%) per annum, such principal sum and
interest to be paid:

(a)  All principal and accrued interest shall be payable ten (10) days after
delivery of written demand for payment by Holder to Maker. Until demand for payment
is made, interest shall be payable annually upon each anniversary of the date of this Note.

(b)  Each payment shall be applied first to the payment of the interest then
accrued and due on the unpaid principal balance under this Note and the remainder, if
any, of each payment, shall be applied to the reduction of the unpaid principal. All
interest hereunder shall be calculated on the basis of a three hundred sixty-five (365) day
year.

(c)  Ifany payment of principal or interest provided for herein is not paid when
due, each and every such delinquent payment, including the entire principal balance and
accrued interest in the event of an acceleration of this Note as provided below, shall bear
inferest to the extent permitted by law at the maximum rate permitted by applicable law
form its due date until date of payment.

(d) In the event any payment required hereunder shall become overdue for a
period in excess of ten (10) days, a charge of five percent (5%) of such overdue
installment may be charged by the Holder hercof for the purpose of defraying the expense
incident to handling such delinquent payment. In addition to any other remedies Holder
may have, the entire unpaid principal balance, accrued interest and other charges under
this Note shall become immediately due and payable without notice or demand in the
event any payment required hereunder is not made when due.

(¢) 'The rights or remedies of the Holder as provided in this Note, any
documents providing for collateral or security for this Note (the “Security Documents™)
shall be cumulative and concurrent, and may be pursued singly, successively, or together
against the property described in the Security Documents, and other funds, property or
security held by Holder for the payment hereof or otherwise at the sole discretion of the
Holder. The failure to exercise any such right or remedy shall in no event be construed as
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a waiver or release of such rights or remedies or the right to exercise them at any later
time.

(f)  All agreements between the undersigned and the Holder hereof, whether
now existing or whether hereafter arising and whether written or oral, are hereby
expressly limited so that in no contingency or event whatsoever, whether by reason of
acceleration of the maturity hercof, or otherwise, shall the amount paid or agreed to be
paid to the Holder for the use, forbearance of detention of the money loaned hereunder,
or advanced for the performance or payment of any covenant or obligation contained
herein or in any other document evidencing, security or pertaining to the indebtedness
evidenced hereby, exceed the maximum amount permissible under applicable law. If,
from any circumstances whatsoever, fulfillment of any provision hereof or of any such
other document, at the time performance of such provisions shall be due, shall involve
transcending the limit of validity prescribed by law, then ipso facto the obligation to be
fulfilled shall be reduced to the limit of such validity, and if from such circumstance the
Holder hereof shall ever receive anything of value deemed by applicable law to be
interest in any amount that would exceed the highest lawful rate payable hereunder, an
amount equal to any excessive interest shall be applied to the reduction of the principal
amount owing hereunder and not to the payment of interest, and if the amount that would
be excessive interest exceeds the principal balance then owing, such excess shall be
refunded to the party paying the same. It is further agreed, without limitation of the
foregoing, that all calculations of the rate of interest contracted for, charged, or received
under this Note, or under any instrument evidencing or securing the loan evidenced
hereby, that are made for the purpose of determining whether such rate exceeds the
maximum lawful contract rate, shall be made, to the extent permitted by applicable law,
by amortizing, prorating, allocating, and spreading throughout the full stated term of the
loan evidenced hereby, all such interest at any time contracted for, charged, or received
from the undersigned or otherwise by the Holder in connection with such loan so that the
rate of interest on account of such indebtedness, as so calculated, is uniform throughout
the term hereof. The terms and provisions of this paragraph shall control and supersede
every other provision of all agreements between the parties.

(g) Maker and all endorsers, guarantors, sureties, accommodation parties
hereof and all other persons liable or to become liable on this Note, jointly and severally
agree to pay all reasonable costs of collection, including reasonable attorneys’ fees
(including paralegal fees) and all costs of suit, in case the unpaid principal sum of this
Note, or any payment of interest thereon, is not paid when due, or in case it becomes
necessary to protect the security for the indebtedness evidenced hereby, or for the
foreclosure by the Holder of the Security Documents or in the event the Holder is made a
party to any litigation because of the existence of the indebtedness evidenced by this
Note, or because of the existence of the Security Documents, whether suit be brought or
not, and whether through courts of original jurisdiction, as well as in courts of appellate
jurisdiction, or through a Bankruptcy Court or other legal proceedings.
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(h)  This Note may not be amended, modified or changed, nor shall any waiver
of any provision hereof be effective, except only by an instrument in writing and signed
by the party against whom enforcement of any waiver, amendment, change or
modification or discharge is sought.

(i)  Whenever used herein, the words “Maker” and “Holder” shall be deemed to
include their respective heirs, personal representatives, successors and assigns. If Maker
constitutes more than one party, all parties which constitute Maker shall be jointly and
severally liable with respect to the obligations hereunder and under any instrument
securing this Note,

()  This Note shall be construed to and governed by the laws of the State of
Delaware and the laws of the United States of America applicable to fransactions in the
State of Delaware. Maker and Holder hereby submit themselves to the exclusive in
personam jurisdiction of the courts of the Commonwealth of Massachusetts for any
action arising out of or related to this Note. Venue shall lie exclusively in Boston,
Massachusetts. The initiation of any action or proceeding in any other form is expressly
waived.

(k)  Maker hereby waives demand, presentment, protest and notice of dishonor,
waives suit against or joinder of any other person, waives the right to interpose or set-off
or non-compulsory counterclaim or to plead laches or any statute of limitations as a
defense in any such action or proceeding.

(I)  This Note may be prepaid in whole or in part at any time without penalty.

(m) Maker waives the right to trial by jury (which Holder hereby also
waives) in any action, suit, proceeding or counterclaim of any kind arising out of or
related to this Note. Maker hereby acknowledges that this provision has been
voluntarily entered into and has been separately bargained for.

IN WITNESS WHEREOF, Maker has executed this Note as of the date of the first
hereinabove written,
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———————

Exhibit A

“Collateral” moans all property, real, personal and mixad, tangible and intangible,
wherover lacated, now owned or hereafter aoquired by Debtor, or in which Debtor has or
later obtrins an interest, and all products, profits, rents and pracceds of such proparty,
including but nof Hinifed to Accounts, Chaitel Paper {inoluding Blectronic Chatte] Paper),
Deposit Accounts, Documents, Bquipment, Finanoial Assets, Qeneral Intangibles
{including Payment Intangibles), Goods, Health Care Insurance Receivables, Instruments,
Inventory, Investment Property, Letier of Credit Rights, Supporting Obligations, Patents, . .

" Copyrights and Trademarks, all claims for tx roflund, whether now exlating or hercafter

arising, of Debtor against any oity, county, stats or federal government or any agenoy or
aythority or other subdivision thereof, and the procesds thereof and &t of Dobtor's
drawings, designs, blueprints and skefches, used or usable in connection with Debtor’s
business; atl engtomer Hists, ledger and account cards, computer tapes, discs and printouts,
and books and records of Debtor; and any and ail other properties and assets of Debtor of
what;aver nafute, tangible or intangtble, wherever looated and whether now or hercafter
existing. ’

The terms “Account,” “Chattel Paper,” “Deposit Account,” “Document,” “Electronio
Chattol Paper,” “Bquipment,” “Financial Assets,” “General Intangible,” “Goods,”
“Health Care Insurance Receivables,” “Instrument,” “Inventory,” “Tnvesiment Fropety,”
“Letter of Credit Rights,” “Payment Intangible” and “Supporting Obligation,” shall have
the mesnings defined in the Uniform Commercial Code as enacted in Delaware, as
amended from time to time,
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RECORDED: 07/07/2009

Exhibit

“Collateral” moans all property, real, personal and mixed, fangible and intangible,
wherever located, now owned ot heteafter acquired by Debtor, or in which Debtor has or
later obiains an inferest, and sli products, profits, renty and proceeds of such proporty,
including but not limited to Accounts, Chatiel Paper (including Electronic Chattel Papet),
Deposit Accounts, Documents, Equipment, Financial Assets, Genetal Intangiblos .
(including Payment Intengibles), Goods, Health Care Insurence Receivables, Instruments,
Inventory, Investment Property, Letter of Credit Rights, Supporting Obligations, Patents,
Copyrights and Trademarks, all claims for tax refimd, whether now existing or hereafior
arising, of Debtor against any city, county, state or federal government or any ageney or
authority or other subdivision thereof, and the proceeda thoreof and all of Debtor's
drawings, designs, blueprints and skefches, used or usable in connection with Debtor's
business; all customer lsts, ledger and account cards, computer tapes, discs and printouts,
and books and records of Debtor; and any and all other properties and assets of Debtor of
whatever nature, tangible or intangible, wherever loeated and whether now or hereafier

existing,

The termas “Account,” “Chattel Paper,” “Deposit Account,” “Document,” “Electronic
Chattel Paper,” “Equipment,” “Financial Assets,” “General Intangible,” “Coods,”
“Health Care Insurance Recefvables,” “Instrurent,” “Inventory,” “Investment Property,”
*Letter of Credit Rights,” “Payment Intangible” and “Supporting Obligation,” shall have
tha meanings dofined in the Uniform Commercis! Code as snacted in Delaware, as
amended from time fo time,
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