PATENT ASSIGNMENT

Electronic Version v1.1
Stylesheet Version v1.1

SUBMISSION TYPE: NEW ASSIGNMENT
NATURE OF CONVEYANCE: SECURITY AGREEMENT
CONVEYING PARTY DATA
| Name ” Execution Date |
|CROWLEY-DAVIS RESEARCH, INC. |[10/08/2009 |
RECEIVING PARTY DATA
IName: ||ZIONS FIRST NATIONAL BANK |
|Street Address: {890 MAIN STREET |
intemal Address:  |[BOISE/9TH & MAIN OFFICE |
[City: |BOISE |
|state/Country: |IpAHO |
|Posta| Code: ”83702 |
PROPERTY NUMBERS Total: 4
Property Type Number
o
Application Number: 10289601 §
N
Application Number: 10289555 e
Application Number: 09393407 8
Application Number: 11234413 3
&
CORRESPONDENCE DATA
Fax Number: (801)328-1707
Correspondence will be sent via US Mail when the fax attempt is unsuccessful.
Phone: 8015339800
Email: kjackman@wnlaw.com
Correspondent Name: WORKMAN NYDEGGER
Address Line 1: 60 East South Temple
Address Line 2: 1000 Eagle Gate Tower
Address Line 4: Salt Lake City, UTAH 84111
ATTORNEY DOCKET NUMBER: 07905.32
NAME OF SUBMITTER: Fraser D. Roy
PATE NT

500996831 REEL: 023417 FRAME: 0817



Total Attachments: 9

source=17905-32_SecurityAgreement#page1.tif
source=17905-32_SecurityAgreement#page?.tif
source=17905-32_8SecurityAgreement#page3.tif
source=17905-32_SecurityAgreement#page4 tif
source=17905-32_SecurityAgreement#page5 tif
source=17905-32_8SecurityAgreement#page®t . tif
source=17905-32_SecurityAgreement#page? tif
source=17905-32_SecurityAgreement#page8.tif
source=17905-32_SecurityAgreement#page9.tif

PATENT
REEL: 023417 FRAME: 0818




LRI

| Ll

*000000000000009001023510082008*

COMMERCIAL SECURITY AGREEMENT

References in the boxes above are for Lender’s use only and do not limit the :J:plicability of this document to
Any item above containing "*™*" has been omitted due to text length limitations.

Grantor: CROWLEY-DAVIS RESEARCH, INC. Lender: ZIONS FIRST NATIONAL BANK
280 S ACADEMY AVE, SUITE 120 BOISE/STH & MAIN OFFICE
EAGLE, ID 83616 890 MAIN STREET

BOISE, ID 83702

THIS COMMERCIAL SECURITY AGREEMENT dated October 8, 2009, is made and executed between CROWLEY-DAVIS RESEARCH, INC.
("Grantor™) and ZIONS FIRST NATIONAL BANK {“Lender”).

GRANT OF SECURITY INTEREST. For valuable conslderation, Grantor grants to Lender a security interest in the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral™ as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wheraver located, in which Grantor is giving to Lender a security interest for
the payment of the Indebtedness and performance of all other obligations under the Note and this Agreement:

All General Intangibles (as defined in the Idaho Uniform Commercial Code - Secured Transactions, ldaho Code Ann. §§ 28-9-101, et seq.)
comprising certain intellectual property of Grantor as set forth in Schedule A, including: (a) AM patents, patent applications, and like
protection, including, without limitation, improvements, diversions, continuations, renewals, reissues and extensions thereof now existing
or hereafter filed, issued, or acquired (the “Patents"); (b) All rights of action on account of past, present and future unauthorized use or
infringement of any of said Patents; (c) All income, royalties, damages, and payments relating to the Patents, now or hereafter dus andlor
payable, including, without limitation, damages and payments for past or future infringement of any rights conveyed hereunder; (d) Afl
foreign rights corresponding to the above described rights, Including, without limitation, those avallable by treaty and reciprocity; (e) All of
the proceeds and products of any of the foregoing (the assets enumearated in subparagraphs (a) through (e) being herelnafter collectively
referred to as the "Intellectual Property Assets™)}

In addition, the word “Collateral” also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter
arising, and wherever located:
(A) All accessions, attachments, accessories, replacements of and additions to any of the collateral described herein, whether added now
or later,
(B) All products and produce of any of the property described in this Collateral section.

{C) All accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment
or other disposition of any of the property described in this Collateral section.

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due
to judgment, settiement or other process.

(E) Ali records and data relating to any of the property described In this Collateral section, whether In the form of a writing, photograph,
microfilm, microfiche, or electronic media, togsther with all of Grantor's right, title, and interest in and to all computer software required to
utilize, create, maintain, and process any such records or data on electronic media.

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures ali obligations, debts and liabilities, plus interest thereon, of
Grantor {0 Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or nat due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodation perty or otherwise, and whether recovery upon such amounts may
be or hereafter may becoms barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may
become otherwise unenforceable.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

Parfoction of Security Intarest. Grantor agrees to take whatever actions are raquested by Lender to perfect and continue Lender’s security
interest in the Collateral. Upon request of Lender, Grantor will defiver to Lander any and all of the documents avidencing or constituting the
Collateral, and Grantor will note Lender's Interest upon any and all chattel paper and instruments if not delivered to Lender for possession
by Lender. This is a continuing Security Agreement and will continue in effect even though all or any part of the Indebtedness is paid in full
and even though for a period of time Grantor may not be indebted to Lender.

Notices to Lender. Grantor will promptly notify Lender in writing at Lender’s address shown above (or such other addresses as Lender may
designate from time to time) prior to any (1) change in Grantor's name; (2) change in Grantor’s assumed business name(s), (3) change
in the management of the Corporation Grantor; (4) change in the autharized signer(s); (5) ‘change in Grantor's principal office address;
(6) change in Grantor's state of organization; (7) conversion of Grantor to a new or different type of business entity; or (8) change in
any other aspect of Grantor that directly or indirectly relates to any agreements between Grantor and Lender. No change in Grantor’s name
or state of organization wiil take effect until after Lender has received nofice.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is
a party, and its certificate or articles of incorporation and bylaws do not prohibit any term or condition of this Agreement.

PATENT

REEL: 023417 FRAME: 0819
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Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its tenms, is genuine, and fully complies with all applicable laws
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the
Collateral have authority and capacity to contract and are in fact obligated as they appear to be on the Collateral. There shall be no setoffs
or counterclaims against any of the Collateral, and no agreement shall have been made under which any deductions or discounts may be
claimed concerning the Collateral except those disclosed to Lender in writing.

Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent the
Collateral consists of intangible property such as accounts or general intangibles, the records conceming the Collateral) at Grantor's
address shown above or at such other locations as are acceptable to Lender. Upon Lender’s request, Grantor will deliver to Lender in form
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the
following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage facillties
Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, Grantor shall not remove the Collateral from its existing
location without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collateral.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwise provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. Grantor
shalf not pledge, mortgage, encumber or otherwise permit the Coflateral to be subject to any lien, security Interest, encumbrance, or
charge, other than the security interest provided for in this Agreement, without the prior written consent of Lender. This includes security
interests even if junior in right to the security Interests granted under this Agreement. Unless waived by Lender, 2ll proceeds from any
disposition of the Collateral (for whatever reason) shall be held in trust for Lender and shall not be commingled with any other funds;
provided however, this requirement shall not constitute consent by Lender to any sale or other disposition. Upon receipt, Grantor shall
Immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketablie title to the Collateral, free and clear of all liens
and encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public
office other than those which roflect the security interest created by this Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights In the Collateral against the claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order,
repair and condition at all imes while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work done
on, or services rendered or material fumished in connection with the Collateral so that no fien or encumbrance may ever attach to or be
filed against the Collateral.

Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examine
and inspect the Coltateral wherever located.

Taxes, Assessments and Liens, Grantor will pay when due all taxes, assessments and liens upon the Coliateral, its use or operation, upon
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elact to contest any lien if Grantor is in goed faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collaterat is
subjected to a lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs,
reasonable attorneys’ fees or other charges that could accrue as a result of foreclosure or sale of the Coflateral. In any contest Grantor
shall defend itself and Lender and shall satisfy any final adverse judgment before enforcement against the Collateral. Grantor shall name
Lender as an additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to fumish Lender with
evidence that such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is In good faith conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender’s interest in the Collateral is not jeopardized.

Compilance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, including
all laws or regulations relating to the undue erosion of highly-erodible tand or relating to the conversion of wetlands for the production of an
agriculturat product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, Is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so iong as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation,
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and (2) agrees to indemnify, defend, and hold hammless Lender against any and all claims ang losses resulting from a
breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of the Indebtedness and the
satisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and
liability coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and issued by a company or companies reasonably accepiable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory 1o Lender, including stipulations
that coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender and not including any
disclaimer of the insurer’s liability for failure to give such a notice. Each insurance poficy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. In connection
with all policies covering assets in which Lender hoids or is offered a security interest, Grantor will provide Lender with such loss payable
or other endorsements as Lender may require. If Grantor at any time feils to obtain or maintain any insurance as required under this
Agreement, Lender may (but shall not be obligated to) obtain such Insurance as Lender deems appropriate, including if Lender so chooses
“single interest insurance,” which will cover only Lender's interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not such
casuaity or loss is covered by insurance. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.
All proceeds of any Insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral. If
Lender consents to repair or replacament of the damaged or destroyed Collaterel, Lender shall, upon satisfactory proof of expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender does not consent to repair or replacement
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of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to
Grantor. Any proceeds which have not been disbursed within six (8) months after their receipt and which Grantor has not committed to
the repair or restoration of the Collateral shall be used to prepay the Indebledness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen {15) days before
the premium due date, amounts at least equal to the insurance premiums to be paid. if fifteen (15) days before payment is due, the reserve
funds are Insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a genersl
deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain
Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall fumish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amount
of the policy; (4) the property insured; (5) the then current value on the basis of which insurance has been obtained and the manner of
determining that value; and (6) the explration date of the policy. In addition, Grantor shall upon request by Lender (however not more
often than annually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of
the Collateral.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect
Lender's security interest. At Lender’s request, Grantor additionally agrees to sign all other documents that are necessary to perfect,
protect, and continue Lender's security interest in the Property. Grantor will pay all filing fees, title transfer fees, and other fees and costs
invoived unless prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor imevocably appoints Lender to
execute documents necessary to transfer title if there is a default. Lender may file a copy of this Agreement as a financing statement, If
Grantor changes Grantor's name or address, or the name or address of any person granting a security interest under this Agreement
changes, Grantor will promptly notify the Lender of such change.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficial use of all the T

Coliateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Dacuments, provided that Grantor's right to
possession and beneficlal use shall not apply to any Collateral where possession of the Collateral by Lender Is required by law to perfect
Lender's security interest in such Collateral. If Lender at any time has possession of any Collateral, whether before or after an Event of Default,
Lender shall be deemed to have exercised reasonable care in the custady and preservation of the Collateral If Lender takes such action for that
purpose as Grantor shall request or as Lender, In Lender's sole discretion, shall deem appropriate under the circumstances, but fallure to honor
any request by Grantor shall not of itself be deemed to be a fallure to exercise reasonable care. Lender shall not be required to take any steps
necessary to preserve any rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure
the Indebtedness.

LENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Lender's interest in the Collateral or i
Grantor fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure to
discharge or pay when due any emounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on
Grantor's behalf may (but shall not be obligated to) take any aclion that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
Insuring, maintaining and preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes wil then bear interast at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bacome a
part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the Note and be apportionad
among and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreemant also
will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon
Default.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or
in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

False Statements, Any warranty, representation or statement made or fumished to Lender by Grantor or on Grantar's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, elther now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfacted security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any praceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfelture Proceadings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or_any other method, by any creditor of Grantor or by any govermmental agency against any collateral securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, In an amount determined by Lender, in its sole discretion, es being an
adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or Guarantor
dies or becomes incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the
same provision of this Agreement within the preceding twelve (12) months, it may be cured if Grantor, after Lender sends written notice to
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Grantor demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the curs requires more than fifteen (15)
days, immediately initiates steps which Lender desms In Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the Idaho Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or more of
the following rights and remedies:

Notice of Default. In the Event of Default Lender shall execute or cause the Trustee to execute a written notice of such default and of
Lender's election to cause the Property to be sold to satisfy the Indebtedness, and shall cause such notice to be recorded in the office of
the recorder of each county wherein the Real Property, or any part thereof, is situated.

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required
to pay, immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a
place to be designated by Lender. Lender also shall have full powsr to enter upon the property of Grantor to take possession of and
remove the Collateral. If the Collateral contalns other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's
own name or that of Grantor, Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedily in value or is of a type customarlly sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Collateral
is 1o be made. However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person’s right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Coliateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. Lender shall have the right to have a receiver appainted to take possession of all or any part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the Rents from the
Coliateral and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at any time in Lender's discretion transfer any Collateral into Lender's own name or that of Lender's nominge
and receive the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or
Collateral is then due. For these purposes, Lender may, on behalf of and In the name of Grantor, receive, open and dispose of mail
addressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders,
documents of title, instruments and items pertaining to payment, shipment, or storage of any Collateral. To faclilitate collection, Lender
may notify account debtors and obligors on any Collateral to make payments directly to Lender.

Obtain Deficlency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this
Agreement. Grantor shall be liable for a deficiency even If the transaction described in this subsection is a sale of accounts or chattel
paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and
remedies it may have available at law, in equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shall not affect Lender's right o declare a defauit
and exercise its remedies.

SBA ENFORCEMENT. "The loan secured by this lien was made under a United States Small Business Administration (SBA) nationwide program
which uses tax dollars to assist small business owners. If the United States is seeking to enforce this document, then under SBA regulations:

a) When SBA is the holder of the Note, this document and all documents evidencing or securing this Loan will be construed In accordance with
federal law.

b) Lender or SBA may use local or state procedures for purposes such as filing papers, recording documents, giving notice, foreclosing liens,
and other purposes. By using these procedures, SBA does not waive any federal immunity from local or state control, penalty, tax or liability.
No Borrower or Guarantor may claim or assert against SBA any local or state law to deny any obligation of Borrower, or defeat any claim of
SBA with respect to this Loan.

Any clause in this document requiring arbitration is not enforcable when SBA is the holder of the Note secured by this instrument.”

PERFECTION OF SECURITY INTEREST.

1.1 Grantor will promptly execute and deliver to Lender such further deeds, mortgages, assignments, security agreements or other
instruments, documents, certificates and assurances and take such further action as Lender may from time to time in its sole discretion deem
necessary to perfect, protect or anforce its security interest in the Collateral or otherwise to effectuate the intent of this Agreement.

1.2 Grantor authorizes Lender to file financing statements, continuation statements and amendments pursuant to the Uniform Commercial
Code without Grantor's signature, in a form satisfactory to Lender. Grantor authorizes Lender to fake all action which Lender may deem
necessary or desirable to perfect or otherwise protect the liens and security interests created by this Agreement and to obtain the benefits of
this Agreement, including without limitation, the right to record this security interest with the appropriate Stale and Federal governmental
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agencies.

POWER OF ATTORNEY.
1.1 Grantor appoints Lender, with full power of substitution, as Grantor’s attorney-in-fact, with power, after the occurrence and during the

continuance of any event of default to pay or discharge taxes, maintenance fees, liens or other encumbrances placed on or threatened against
the Collateral; and, generally, to do at Lender's option and at Grantor's expense, at any time, all acts which Lender deems necessary to protect,
preserve and realize upon the Collateral and Lender's sscurity interest. This power of attorney shall be irrevocable for as long as any of the
Indebtedness incurred by Grantor under this Agresment are outstanding.

1.2 In the event an event of default has occurred and is continuing, Grantor will immediately upon receipt of all checks, drafts, cash or
other remittances in payment for any Collateral sold, transferred, licensed or otherwise disposed of, deliver such remittances to Lender
accompanied by a remittance report in a form approved by Lender. All such remittances shall be applied by Lender first to the Indebtedness
arising under the Nots, then to the satisfaction of any other Indebtedness of Grantor to Lender, or as otherwise required by applicable law.

PAYMENT OF COSTS AND FEES RELATED TO PATENTS.

1.1 Grantor shall at its own expense, to the extent Grantor deems it necessary, diligently file and prosecute all patent applications relating
to the inventions described in Schedule A in the United States Patent and Trademark Office, and any foreign jurisdiction where a corresponding
application is filed, pending, or granted, and shall pay or cause to be paid in their customary fashion all connected fees and disbursements, and
shall not abandon any such application before the exhaustion of all administrative and judicial remediss or disclaim or dedicate any Collateral
without the prior written consent of Lender. Grantor shall not abandon any Collateral without the prior written consent of Lender, which
consent not to be unreasonably withheld. .

1.2 Any and all fees, costs, and expenses, including reasonable attorneys' fees and expenses incurred by Lender in connection with the
preparation, modification, enforcement, or termination of this Agreement and all other documents relating to this Agreement and to the
consummation of this transaction, the filing and recording of any documents (including all taxes in that connection) in public offices, any taxes,
counsel fees, maintenance fees, encumbrances, or costs otherwise incurred in defending or prosecuting any actions or proceedings arising out
of or related to the Collateral, shall be paid by Grantor and, until paid, shall be added to the Indebtedness.

1.3 Grantor further covenants that untit all of the Indebtedness have been satisfied in their entirety, Grantor will (a) not enter Into any
agreement, including without limitation, license agreements, which are inconsistent with Lender's undertakings and covenants under this
Agreement or which may impair or restrict Lender’s rights under this Agreement, and (b) will maintain the Collateral In full force and effect,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agresment, No alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys’ Fees; Expenses. Crantor agrees to pay upon demand all of Lender's costs and expenses, including Lenders reasonable
attorneys' fees and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay
someone else to help enforce this Agresment, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, including reasonable attorneys' fees and
legal expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunciion), appeals, and any
anticipated post-judgment collection services. Grantor also shall pay all court costs and such additional fees as may be directed by the
court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not 1o be used to interpret or define the
provisions of this Agreement. .

Applicable Law. The Loan secured by this lian was made under a United States Small Business Administration (SBA) nationwide program
which uses tax dollars to assist small business owners. [f the United States is seeking to enforce this document, then under SBA
regulations: (a) When SBA is the holder of the Note, this document and all documents evidencing or securing this Loan will be construed in
accordance with federal law. (b) Lender or SBA may use local or state procedures for purposes such as filing papers, recording documents,
giving notice, foreclosing liens, and other purposes. By using these procedures, SBA does not waive any federal immunity from local or
state control, penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any local or state law to deny any
obligation of Borrower, or defeat any claim of SBA with respact to this Loan. Any clause in this document requiring arbitration is not
enforceable when SBA Is the holder of the Note secured by this instrument.

Choice of Venue. If there is a lawsuil, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the courts of ADA County,
State of I1daho.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operats as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudics or constitute a waiver of Lender’s right otherwise to
demand strict compliance with that provision er any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent Instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender. .

Notices. Any notice required to be given under this Agreement shall be given In writing, and shall be effective when actually delivered,
when aclually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight courler,
or, if malled, when deposited In the United States mall, as first class, certified or reglstered mall postage prepaid, directed to the addresses
shown near the beglinning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to the other parties, spedifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Crantor's current address. Unless ctherwise provided or required by law, if thera is more than one
Grantor, any notice given by Lender to any Grantor is desmed to be notice given to all Grantors.

Power of Attorney. Grantor hereby appoints Lender as Grantor’s irrevocable attorney-in-fact for the purpose of executing any documents
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other
secured parties. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
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perfection and the continuation of the perfection of Lender's security interest in the Collateral.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be lliegal, invalid, or unenforceable as to any
circumstarice, that finding shall not make the offending provislon iliegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the iifegality, invalidity, or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor’s interest, this Agreement shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a
persan other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the
Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by CGranfor in this Agreement shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time
as Grantor's Indebtedness shall be paid in full.

Time Is of the Essence. Time Is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to doliar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agresment shall have the meanings atiributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agreement may be amended
or modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Borrower. The word "Borrower” means CROWLEY-DAVIS RESEARCH, INC. and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Collateral. The word "dollateral" means all of Grantor's right, title and interest in and to all the Collateral as described in the Collateral
Description section of this Agreement.

Default. The word "Default” means the Default set forth In this Agreement In the section titled "Defauit”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protaction of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materiale Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Agreement in the default section of this
Agreement,

Grantor. The word "Grantor" means CROWLEY-DAVIS RESEARCH, INC..
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of ail or part of the
Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, storad, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materisls or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Indebtedness. The word "indebtedness” means and Inciudes without limitation all Loans, together with ali other obligations, debts and
liabilities of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or more of them;
whether now or hereafter existing, voluntary or involuntary, due or not due, absolute or contingent, fiquidated or unliquidated; whether
Borrower may be liable individually or jointly with others; whether Borower may be obligated as a guarantor, surety, or otherwise; whether
recovery upon such indebtedness may be or hereafter may become barred by any statute of limitations; and whether such indebtedness
may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means ZIONS FIRST NATIONAL BANK, its successors and assigns.

Note. The word “Note” means the Note executed by CROWLEY-DAVIS RESEARCH, INC. in the principal amount of $500,000.00 dated
October 8, 2009, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
note or credit agreement.

Property. The word "Property” means all of Grantor's right, title and interest in and 1o all the Property as described in the “Collateral
Description” section of this Agreement.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Agreement.

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loanh agreements, environmentat
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED OCTOBER 8, 2009.
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GRANTOR:

L PRESIDENT
CROWLEY-DAVIS RESEARCH, INC.
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Schedule A

List of Intellectual Property:
Patents
Next
Maintenance
Fee Due
"| Title Serial No. Filed Reg. No. | Issued | Date
03/16/2011
Method for encoding the 8)97;33201 1
volumetric information of a (surcharge)
virtual object and the retrieval 03/16 /20glz
of same 10/289,601 | 11/07/02 | 6,708,158 | 3/16/04 | (closes)
. 03/30/2011 -
Method for encrypting and (1%%2201 1
decrypting information using (surcharge)
rule-based templates embedded 03/30 /20gl 2
with synthetic gene sequences 10/289,555 | 11/07/02 | 6,714,923 | 3/30/04 | (closes)
' 01/07/2010
(opens)
| Information encoding and ?3711/1('):1:;0 le(;
retrieval through synthetic 01/07 /20gl 1
genes 09/393,407 9/10/99 | 6,505,180 | 1/07/03 | (closes)
Method, system, and apparatus
for virtual modeling of
biological tissue with adaptive
emergent finctionality 11234413 | 09/23/05
Method for encrypting and
decrypting information using
rule-based templates embedded
with synthetic gene sequences 10/289,555 | 11/07/02
Encoding of data and '
extraneous information into
synthetic gene sequences and
the retrieval of same 10/289,63¢ | 11/07/02
Method for encoding the
volumetric information of a
virtual object and the retrieval
of same 10/289,601 | 11/07/02
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Information Encoding and
Retrieval Through Synthetic
Genes 60/099713 | 09/10/98
Employing Synthetic Genes in
Genetic Algorithms,
Information Encoding and Non- 05-Sep- WO
Replacative Encryption PCT/US00/40826 00 01739004 | N/A
| Employing Synthetic Genes In
Genetic Algorithms,
Information Encoding and Non- 05-Sep- AU 30-
Replicative Encryption AU 774228 00 41338/01 | Sep-04
Information Encoding and
Retrieval Through Synthetic 05-Sep- CA
Genes CA 2384910 00 2384910
In The Genetic Algorithm,
Information Coding And Non-
| Duplication Of Encryption Used 05-Sep-
In Synthetic Gene CN 00812665.8 00
Employing Synthetic Genes In
Genetic Algorithms,
Information Encoding And 05-Sep- EP
Non-Replicative Encryption EP 00992117.2 00 1242902
Genetic Information Collected 05-Sep- | JP 2003-
And Synthesized Encrypted JP 2001-540598 00 517664
Employing Synthetic Genes In .
Genetic Algorithms,
Information Encoding And KR 05-Sep-

Non-Replicative Encryption A 1020027003113 00
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