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NT S Y AGREEMEN

This Patent Securily Agreement (the “Security Agreement”) is entgred ino by and between
Callcen King Letaconnoux (“Letaconnoux™), a New York resident residing at 186 Riverside Drive, New
York, New York 10024, and Piciure Patents, LLC ("PPLLC?), a Delaware limited hability company
jﬁavmg a principal place of busingss at 325 Riverside Drve, New York, New York 10025, as of Pebmuasy- /72 §
, 2010

BACKRGROUND

WHEREAS, Lzataconpous and PPLLC are parties w a Final Semlement Agreement of even date
herewith (the “Final Senlement Agreement,” referred to therein as the "Final Semlement Agreement” of

“Agreement™); and

WHEREAS, PPLLC agreed to enter into this Security Agreement in arder to secure payment of
amounts dne under the Final Sermlement Agreement.

NOW, THEREFORE, in consideration of the premises and the mumal covenants and agreements
set forth herein, the parties agree as foliows:

1. Crant of Seeurity Interest-

(a) As security for the paymemt and perfarmance of PRLLC’s obligations under the Final
Serrlement Agreement, PPLLC hereby granms to Letaconnoux a security mferest m all of PPLLCs night,
title ang interest in United States Patent Numbers 5,715,416; 6,002,401; and 6,278,455; Canadian Patemt
Nuraber 2-202880 rogether with any and all rights arising therefrom and pertaining thereto and all
reissues, divisions, coptinuations, renewals, extensions and confinuations-in-part thereof ;and E.U. Parent
Number 0793824, together with ail rights 1o sue for past, present or future infringement, and all reissues,
divisions, continuations, renewals, extensions and continuations-in-part thereof; and all proceeds thereof
(including license royalries, nights to payment, accoums and proceeds of infringement suits) (collectively,
the "Collateral™).

(b) PPLLC agress that this Security Agreement shall create a continuing security interast in the
Coitateral which shall remain in effect until teminmated in accordance with subsection (), below,

(¢) Upen payment in full of all obligarions under the Final Settlement Agreement, 1he sécurity
interests crested by this Security Agreement shall ternnnate and Letaconnoux {at PPLLC"s expense) shall
promprly execute and deliver to PPLLC such documents and inswruments reasonably requesied and
furnished by PPLLC a3 shall be nacessary 1o avidence terminarion of all such securiry interests given by
PPLLC 10 Lemconnoux hereunder.

2. Right fo Use Collateral. So long as this Security Agreement is in effect and so long as
PPLLC is not in default of this Security Agreement or the Pinal Sentlement Agreement, PPLLC shail
continue to have the exclusive right 1o use and enfores the Collateral, and Letaconnoux shall have ao right
o uaw andfor enforce the Collalerml or 10 issue any vavlusive oF non-uxcluslve license with respect thereio,
ar to assign, pledge or otherwise transfer tile to the Collateral 10 anyone ¢lse,
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3. Default/Notice of Default/Cure. Default under this Security Agreement is defined as
failure by PPLLC to pay amounts due according to the terms of the Final Senlement Agreement. Inthe
event thar Letaconnoux believes a Default has occumred, she will give PPLLC written natice of the same.
Upon receipt of such notice, PPLLC shall have forfy-five (43) days 10 respond and either contest the
notice of Default or cure the same. Neither a failure 1o give a notice of defaulr nor a waiver of any default
is a walver of any other provision or subsequent default hereunder,

4. Representations, Warranties and Acknowledgments.

A. PPLLC hereby represents and warrants that, with the exception of a security inerest in the
U.S. Parents granted 10 Alston & Bird, pursuant 1o the Engagement Agreement dated May 18, 2007, by
and between Alston & Bird, L.L.P. and PPLLC (rthe “Alston Lemrer”) as annexed to the Final Sentlement
Agreement, with respect to any past, present or future claim for payment, expenses or costs pursuant 1o
the Alston Lerer, including but not limired to those set forth in Paragraphs 6,7,8,13 and 14, no other
security interest has been granted or has purported 1o have been granted, nor has there been any actual or
purported assignment, wransfer, hypothecation, pledge, lien or other encumbrance with respect to, the U.S.
Patents or the E.U. Patents specifically referenced herain.

B. Letaconnoux hereby acknowledges and agrees thar the secunity inferest in the U.S. Patenrts
granted by PPLLC 10 Alston & Bird pursuant to the Alston Letter is superior 10 the sécurily interest in the
.S, Patents granted by PPLLC 1o her in this Security Agreement. Picture Patents hereby acknowledges
and agrees that (i) other than the security interest in the U5, Patents granted by PPLLC 1o Alston & Bird
pursuant 1o the Alston Lemer, there is and will be no other security interest in the U.S. Patents that is pan
passu or suyperior to Letaconnoux’s; and (ii) there is and will be no other security interest in the E.UL
Patent that is pari passu or superior 1o Letaconnoux’s.

3. Further Acts. On a continuing basis, PPLLC shall execute, acknowledge and deliver 10
Letaconnoux, within thirty (30) days of receipt thereof, all such instruments and documents, 43 may be
reasonably requested by Letaconnoux 1o carry ourt the inrent and purposes of this Security Agreementin a
form that is reasopably acceprable 1o PPLEC, or for assuring, confiming or protecting the grant or
perfection of the security interest granted or purporied 10 be granted hereby. 10 ensure PPLLC's
compliance with this Security Agreement or 1o enable Letaconnoux 1o exercise and enforce her rights and
remedies hereunder with respact 10 the Collateral, ineluding any documents for filing with the PTO or any
applicable state or foreign office. Leraconnoux may record this Secnrity Apreement, an abstract thereof,
or any other document describing her interest in the Collareral with the PTO or any applicable state or
foreign office. In additien, PPLLC authorizes Letaconnoux 1o file financing statements describing the
Collateral in any filing office she deems appropriate.

6. Binding Effect; Financing. This Security Agreement shall be binding upon, inure to the
benefiy of and be enforceable by the parties hereto and thelr respective heirs, adminisirators, successors
and assigns, provided, however, that PPLLC may not assign, transfer, hypothecate or otherwise convey irs
rights, benefits, obligations or duties hereunder. Notwithstanding any other provision in this Security
Agreement, PPLLC shall have the right 10 obrain equity or debr financing and may accept capital
investments from new or existing members of PPLLC, provided thar such financing and investments are
subordinare in all respects to the security interest and all other interests of Alston & Bird and
Letaconnoux as set forth herein and in the Final Setlemenr Agreement.
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7. Governjng Law. This Sccurity Agroament shail be govemned by, and eanstroed in
accopdance with, the Jaws of the State of New York without regard to the conflicts of laws rules of that or
any other jurisdiction, except as required by mandarory provizions of law or 1o the extent the perfecnion or
priosiry of the securiry inverests hereunder, or fy remedies hereunder, in regpect of any Collateral are
governed by the law of a jurisdiction other than New York.

8. Entire Agreement; Amendment. This Secunily Agreement and the Final Sg;gllmcnt
Agreement, togemer with the Rxhibits therere, contains the entire agreement of the parlics wath respect 1o
th%raubjcct mﬂg.'&r hereof and supersedes all prior drefls and communications relating vo such subjeer
mattcr. Neither this Security Agreement nor any provision hereof may bo modificd, amended or waived
exce=pl by the writlen agreement of the parries.

3. Connterpaxts. This Security Agréeinent may be execured in any aumber of conaterpares
and by different parties hereto in scparato countarpars, nucl; of which when 5o executed shall be deemed
o be an original and 8}l of which taken rogether shall constine but one and the same agreement.
Delivery of an executed counterpar of this Security Agreement by facsimile o e-mail/scan shall be a
equally a3 effective ss delivery of, and shall be deemed 1o be an original of, a manwally execured engm

counterpart.

.

10 Severagbility. If one or more provisions contained in this Security Agreement shall be
deemed invalid, egal or unenforceable in any respect 1o a_uy_]unadw_uun or with respect to any party,
sach invalidity, illegulity or unenforceability in such Jurisdiction or with respeet w0 such party shall, to the
fullest extear perminted by applicable law, not mvalidate or render illegal or unenforceabls any such
pravision in any owher jurisdiction or with respect 1 ny other parTy, or any other provisions of this
Beowity Agroement.

Callaow. e Lotmiompn

PICTURE PATENTS LLC

B

¥
Michelle Baker, Managing Member
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7. Governing Law. This Security Agreement shall be governed by, and construed in
accordance with, the laws of the State of New York without regard 1o the conflicts of laws rules of that or
any other jurisdiction, except as required by mandatory provisions of law or to the extent the perfeczion or
priority of the security interests hereunder, or the remedies hereunder, in respect of any Collateral are
governed by the law of a jurisdicton other than New York.

8. Entire Agreement; Amegdment. This Security Agreement and the Final Semlement
Agreement, together with the Exhibits thereto, contains the entire agreement of the parties with respect 1o
the subject matter hereof and supersedes all prior drafts and communications relating to such subject
matter. Neither this Security Agreement nor any provision hereof may be modified, amended or waived
except by the writien agreement of the parties.

9, Counterparis, This Security Agreement may be execuied in any number of counerparis
and by different partics hereto in separate counterpars, each of which when so executed shall be deemed
1o be an ariginal and all of which taken Together shall copstifute bur one and The Same agreement.
Delivery of an executed counterpart of this Security Agreement by facsimile or e-mail/scan shall be
equally as effective as delivery of, and shall be deemed 10 be an original of, a manually executed original

counterpart.

10.  Severability, If one or more provisions contained in this Security Agreement shall be
deemed invalid, illega! or unenforceable in apy respect in any jurisdiction or with respect To any parwy,
such invalidity, illegality or unenforceability in such jurisdiction or with respect to such party shall, 1o the
fullest extent permitted by applicable law, not invalidate or render dllegal or unenforceable any such
provision in any other jurisdicrion or with respect o any other party, or any other provisions of this
Security Agreement.

CALLEEN KING LETACONNCUX

PICTURE PATENTS LLC

By: %fé/ é/ ?"”ﬂf

Michelle Baker, Managing Member
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