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PAYOUT AND AUTHORIZATION TO DISCHARGE

TO: ARXX BUILDING PRODUCTS INC. AND ARXX CORPORATION
{collectively, “ARXX"™)

MMYV Finance Inc. (“MMV”) hereby acknowledges that payment made by ARXX to
MMV as of March 31, 2011 (the “Payout”) completely fulfills and discharges all
covenants and obligations of ARXX and its affiliates in favour of MMV with respect to
certain credit facilities established pursuant to a credit agreement between MMV and
ARXX, dated as of the 15th day of February, 2008 (as amended, the “Credit
Agreement”).

Accordingly, MMV and ARXX hereby agree that, in consideration of the Payout:

1. The Credit Agreement and all security entered into pursuant thereto is
immediately terminated and of no further force or effect.

2, Each of MMV and ARXX are hereby released and forever discharged of and from
all actions, causes of action, suits, duties, debts, accounts, bonds, covenants,
contracts, claims and demands whatsoever that any of MMV or ARXX now has
or hereafter can, shall or may have for or by reason of or in any way arising out of
any cause, matter or thing whatsoever existing up to the date hereof and, in
particular, without in any way limiting the generality of the foregoing, in respect
of all claims for money advanced pursuant to the Credit Agreement, excepting
only such claims and rights as MMV may be entitled to pursuant to an Amended
and Restated Warrant for the Purchase of Series B Convertible Preferred Stock of
Arxx Corporation, dated on or about September 24, 2010.

3. ARXX and its counsel are hereby entitled, at its own expense, from time to time
to do, execute, acknowledge and deliver all further acts, deeds, conveyances,
transfers and assurances, and all discharges, financing change statements and
similar notices reasonably necessary or proper for the discharge of any and all
security interests in favour of MMV pursuant to the Credit Agreement and, for
such purposes, MMV does hereby irrevocably appoint ARXX and its counsel the
true and lawful atforney-in-fact of MMV with full power of substitution, for and
in its name to execute any discharge statements or financing change statements in
any applicable jurisdiction. The power and authority hereby given and granted
shall be deemed coupled with an interest and not revocable by any party.
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IN WITNESS WHEREOF, the parties hereto, by their officers thereunto duly

authorived, have executed this Payout and Authorization to Discharge as of the __ day
of April, 201 1.
MMV FINANCE INC, -
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