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EXECUTION COPY

Arfon Bagk hE
Borgatoni 1Y
135 Refijavik

fogland
Mmrch n\ <2011

RO

L8, MASTER LIEN TERMINATION AGREEMENT

Ossur b
Griothale §
110 Refiiavik
Tealand

Attention: Chief Financial Otficer
Ladies/Gentlomen:

Reforence is hereby made to the Amended and Restated Froifities Agreoment, duted 26 Apeil
201 (as hevetofore amended, supplemented or modified from time to time, the “Facilities Agreement”™},
among Ossur &, e borrower {the “Borrowsy”), the Guarantors party thersto, the lenders from time to
time partics thereto, and Avion Bank b, as arvanger, feility spent and sscurity agent (in iis capacity ss
security agent, the “Security Agent”), All capitalized terms used heorein that are dofined in the Facilities
Agresment and that are not otherwise defined herein shall have the respective mvanings ascribed therelo
i1t the Paoitities Agreoment.

This letter confirms that, effective upon the date hereof

{H all indebindnoss of the Borrower for credit sxtended under the Facilitles
Agrecment is hereby fully pald and discharged;

{2 alf security intorssts and other {iens granted by any US Guaranior{as defined in
the Amended and Rostated Seowrity Agrecinesi, dated as of April 26, 2010 (e “UR, Security
Agresment”), among the Borrower, the guarantors party thereto {the “US Guarantors™) and the
Secarity Agent) to or In favor of the Scourity Ageat for the benefit of the Seoured Parties s
security for such indebtedress and other Sccured Obligations {as defingd in the UB. Security
Agreement) are lieveby forsver satisfied, relessed and discharged;

{3} all guarantees given by the US Guarantors pursuant to the Facilitles Agreement
b anvy othee Finance Documents ave hereby forever satistied, released and discharged; and

{43 sl other obfigations of the US Guarantors under the Facilities Agrevment or any
othor Finance Documents are hereby relossed and discharged, except only those that are spesified
in the Facilities Agreement orany of the other Finance Documants ta surviving that vespective
agreoment's termination, which shail, 3s so specified, swrvive without prefudise and rebwmin i fall
Foroe and effect,

TH5/58454-001 CurentZ22894688v1
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EXECUTION Q0PY

TERMINATION OF U.S. AMENDED AND RESTATED SECURITY ACREEMENT

Heforence Is mads to the Amended and Recisted Security Apreement, dated as of April 26, 2010
{as hesstofore amended, modified or supplomented from time o thns, the “UL.8. Security Agreement”),
among Ossur HE,, as boerower (the "Borrower™), Ossur Americas Holdings, Ine., Ossur Americas, Ine,
Cssur Fanding LLC, Empower Relmburseinent Services, Tne. sad Ossur Asnerices L.P., as guarantors
{collectively, the *US Guarantors” and, together with the Borrower, the “Lisn Grantors™), and Avion
Bank HF,, as seourily agent {in such capaoity, the “Security Agent™), All capitalizod torms used hersin
that are defired in the LS. Security Agreement and that are not otherwise defined herain shall have the
respective meanings ascribed therets i the U.S. Seourity Agrecment,

Each of the undersigned hereby agrees that, effective &s of the date hereof, (1) pursuant o Section
27 of the UL, Security Agresmont, the U8, Becurity Agreement is herchy tenminated, and (31) the Release
Conditions have boen satisfied, and the Transaction Liens ave heveby torminated. Notwithstanding the
foregoing, a5 provided in Section 2H{d) of the U S, Seeurity Agreement, the Security Agent horeby
agrees, at the expense of the Lion Grantors, 1o executs and deliver to the Licn Grantor such documents ss
such Lisn Grantors shall reasonably request to svidence the termination of the Transaction Liens,

This agreement shall be construed in accordance with and poverned by the faws of the State of
New Yerk.

Dated: As of Mareh 11,2011

{Stgnatirs pages follow]

TO18/55454:001 Gurrentf22287 740yt
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Exscution Copy

IN WITNESS WHEREQFE, sach of the undersigned has duly sxecuted and debiversd this
Termination of 118, Amended and Restated Ssourity Agreement as of the date first above writlen.

ARION BANK HFE., s Security Agent

Rt

1
o E {
L
v F VST TS
By: ?jzﬁé&&w o
Name ! / ADF30E TROBdetsSLOTT M
Tile: | AP o Qe0rtaTE St

PATENT
REEL: 026173 FRAME: 0302



e,ssm W

OSSUR A‘WEE{XC %S HOLDINGS, ING,
ateT

vl ‘gi/é ,&(@

\“ﬂmé &/
Tithe v

{SSUR AMERICAS, INC,

v T . iV
ia (LA

SE

’/ -\r\"*‘f
fef* /

l

a,ﬂ

EM@WH REIMBURSEMENT SERVICES, ING,

/{'é '?f’;s *‘ﬁlé//

7 ( "?
N

Title :W

iSignature Page to Termination of .8, Amerdiad wnid Restated Seourily Agteement)
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OSEUR AMERICAS L.

By:  OSSUR HOLDING BV,
s geveral pasiner .-

J_?f"jf,;/% fe; N ‘},ﬁ‘ Y
By /{g‘iﬁ’ {0 M "‘%

{Signatirs Page & Teminalion of US. Amended anvd Restated Securily Agresmant]
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The Secwrity Agent hersby anthorives the US Guarantors to prepare and file of vecord, as
applicsble, Uniform Commercial Code fermination staterments, real property keminations and releases
and such other instraments of release and dischargs pertaining to the scourily interests and Hens dosevibed
in clause (2) above of the Collatoral Agent in any of the assets and property of the US Guarantors as the
1S Guarantors may reasonably sequest to effectuate, or reflect of publiv record, the relesss and discharge
of all sueh security interssts and liens, including, without limiation, each of the termingtion staterents
and instraments specified on Schedule § Nereto. The Collateral Agent will exevute (vhers applicable)
and deliver cach of the termination statements snd instnunents specified on Schedule T hereto dnd such
cifer documents as the US Guarantors mey from tims o time reasonahly request to effectiats, or vefleet
of public record, the release and disehuege of such soourity intorests and liens. All ol the foregoing
deilverics shall be at the sxpense of the US Guerentoss,

THIS LETTER ACRUEMENT SHALL BE CONSTRURD IN ACCORDANCE WITH
AND GOVERNED BY THE LAWS OF THE SYATE OF NEW YORK.

{Signature pages joflawf
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Execution Version

Accepted and Agreed w;

OESUR HE

By

Name :

Pt
{itle

QSSUR AMERICAS BOLDINGS, INC.

By

Name ;

Title :

OS5UR AMERICAS, INC,

By

Name:

Titig :

Verytruly yours,

AREON BANK HE,, as Security Apgent
}"? H s

By ;g;%zﬁg,{xww

LR, TRt S SR
D R E PR R B

Name:
Tite :
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Accepted snd Agresd tor

OSSURHF. P
"
. / /ﬁ'}”fi(‘éj{
33{ .'{ .; I ~.<'
Nam\é ol

Title:

OSSUR ‘@mmm& H@LB}N{@?;:, M,

i
——

. ‘,,,r:“'wa
i -‘j::’f f!‘
\;,%!ij ‘P:J
e PR s e
By L IERS
\ame& i

3SSUR FUNDING LLC
’E f« A
Ey Q‘/{
ama
T:tie

{Signature Page fo U.S, Masier Lien Tamiination Agresment)
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EMPOVWER RUIMBURSEMENT BERVICES, INC,
Ol

.
’

7 4 § # ) f'(;‘:,., «"F\'{, 5
By: LA A

Namé: /
Title T

{Signature Page to 1.5, Master Lisn Termination Agroement
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OESUR AMERICAS LY.

By: OSSUR HOLDING BV,
ite goneral pattner .

A
el \,f i ii ) Jéo jS
}}gy}_ s 4%& ,S“,“ik' b A
Nasg{ez A

yan s
Tithes

Slonature Page lo U5 Master Lise Termnation Agreseent
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SCHEDIIE 1

TERMINATION DOCUMENTATION

Uniform Conumercial Code Termination Stafement with tespect fo Ossur Americss Holdings, e to be
Hied in the Office.of the Secretary of Slate of the State of Delawars,

Uniform Commercial Code Termination Staternent with respect to Ossty Amerioss, Ing, e be fled v the
Office of the Seeretary of State of'the State of California,

Unifoerm Cominercial Code Termination Statewent with respeet to Ossur Funding LLE o be filed inthe
Ciffice of the Secretsry of Sate of the State of Delawars,

Uniform Conmmercial Code Termination Statement with respect to Empuver Reiabursement Services,
Ing, to be filed in the Qffics of the Secretary of Stste of the State of California.

n the overd that & Uniform Commaereial Code Fluancing Statemiont is Hled with rosptef thevele, g
Uniform Commercial Code Terntnation Statemont with respedt o Gssur Americas L.P. to be filed mthe
Offive of the Becretary of State of the State of Uelawars,

Termination of 1.8, Amended and Restated Security Agreement, among the perties to the ULS. Scowity
Agrovmont,

Termination of Deposit Acsount Control Agroemont; swmong Ossur Funding LLC, Arkon Baak W and
Bankof America, NA.

Termination of Deposit Account Control Apresrnend; among Ossye Amerioss, Ine. (formwerly kuowss as
Ossur North Asnsrics, Ine) Arion Bank HE {as sucosssor fo Kaupthing Bank HF ) and US Bank.

Substitution of Trusiee snd Fulf Reconveyance by Ation Bank HE,
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DECLARATION OF PLEDGE

Dated 5" August 2005

between

Ossur hf,
as Borrower

and

Kaupthing Bank hf.
as Security Agent
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DECLARATION OF PLEDGE

This Declaration of Pledge is dated the 5% August, 2005, among Ossur hf.
(hereinafter referred to as the “Borrower”), a company organised and operated under
the laws of Iceland, whose principal office s located at Gri6thals 5, 110 Reykjavik,
and Kaupthing Bank hf, Borgartini 19, Reykjavik, Teeland, (together with its
successors, transferees and assigns in such capacity pursuant to the Loan Agreement
referred to below, the “Security Agent™) as agent and trustee for each and any
Secured Party as defined below,

The Borrower is in the business of development, creation, manufacturing and
selling of prosthetic and orthotic devices and a leading innovator in the field.

The Borrower will refinance its current senior indebtedness and finance its
operations and the aquistion of the Target with a loan to be made to the Borrower
pursuant to an agreement, dated on or around August, 2005, (the “Facilities
Agreement”) among the Borrower, and Kaupthing Bank hf. as arranger, Facility
Agent and Security Agent, and the lenders from time to time party thereto (the
“Lenders™).

It is a condition precedent to the Lenders making funds available under the
Facilities Agreement that the Borrower shall have granted the pledge and security
interest contemplated by this Declaration of Pledge.

The parties hereto hereby agree as follows:

SECTION 1. DEFINITIONS:

(a) (i) Capitalised terms used herein and not defined herein shail have the '

respective meanings ascribed thereto in the Facilities Agreement (as defined
herein) and clause 1.0 (Definitions) of the Facilities Agreement shall apply to
this Declaration of Pledge mutatis mutandis.

(ii) Unless otherwise stated, any reference herein to any Person shall include its
permitted successors, transferees and assigns.

(iii) Reference to a Loan Document or any other document is a reference to
that Loan Document or other document as amended, novated, replaced or
supplemented from time to time.

(iv) “assets” includes properties, contracts, revenues and rights of every
description.

PATENT
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(b) The following terms shail have the following meanings (all terms defined in this

Section 1 or in the other provisions of this Declaration of Pledge in the singular shall
include the plural and vice versa):

«Bridge Loan Facility Agreement” means the USD 80,000,000 loan
agreement (as amended and restated, supplemented or otherwise modified from time
to time) entered into between the Borrower and Kaupthing Bank hf. as the Lender on
the 5 August 2005,

“Facilities Agreement” means the USD 233,000,000 term loan and credit
line agreement (as amended and restated, supplemented or otherwise modified from
time to time) entered into between the Borrower, the Original Guarantors (as defined
therein) and Kaupthing Bank hf. as the Amanger, the Original Lender, the Facility
Agent and the Security Agent, on the 5 August 2005.

“Finance Documents” means:

(a) the Pacilities Agreement,

(b) the Bridge Loan Facility Agreement;
© the TFee Letter; and

(@ the Security Documents.

“Finance Parties” means the Facility Agent, the Arranger, the Security
Agent and the Lender (which may vary from time 1o time to the extent provided in the
Facilities Agreement) as defined in the Facilities Agreement.

“Pledged Assets” means all the assets pledged pursuant 1o Section 2 of
this Declaration of Pledge.

"Secured Liabilities” means all present and future obligations and
liabilities (whether actual or contingent and whether owed jointly or severally or in
any other capacity whatsoever) of the Borrower to any Finance Party under the each
Finance Document to which the Borrower is a party together with all costs, charges
and expenses incurred by any Finance Party in connection with the protection,
preservation or enforcement of its respective rights under the Finance Documents on a
full indemnity basis except for any obligation or Jiability which, if it were so included,
would result in this Declaration of Pledge to be unlawful. The term "Loan Document”

includes all amendments and supplements including supplements providing for further
advances.

“Security Period” means the period beginning on the date hereof and
ending on the date upon which the Security Agent is satisfied (acting reasonably) that
all the Secured Liabilities which have arisen have been unconditionally and
irrevocably paid and discharged in full or (if earlier) the security hereby created has
been unconditionally and irrevocably released and discharged.

“Secured Party” means each and any Finance Party. \
\YG’{
; .
&
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“IJpdating Date” means;

(i) in respect of any contracts, agreements or documents to be included in
Schedule A replacing or supplementing the Pledged Agreements OF otherwise entered
into in connection with the operation of the Facilties in accordance with Section 2 A, a
date falling within 10 Business Days of the date on which the relevant coniract,
agreement or document is entered into; and

(i) in respect of any replacement or supplement to the contracts,
agreements, documents ot assets veferred to in paragraphs B to D of Section 2 to be
included in Schedules B, C or D on cach date falling within 10 Business Days of the
replacement by or addition of any asset having an open market vatue of more than
USD 250.000 or (as the case may be) within 10 Business Days of the execution of any
contract or agreement relating to the provision of goods and/or services having an
aggregate value in excess of USD 250.000.

SECTION 2. PLEDGE.

To ensure payment, performance andfor discharge of the Secured Liabilities in
accordance with the Finance Documents, the Borrower hereby pledges by way of first
ranking security to the Secwrity Agent, for the benefit of the Secured Parties the
following items:

A, All its rights, title, benefits and interesis (present or future, actual or contingent)
in, under or in respect of the agreements, contracts and documents listed in
Schedule A, together with all other agreements, contracts and other documents
entered into by the Borrower after the date of this Agreement including without
limitation (i) all rights of the Borrower 10 receive moneys due and to become
due under or pursuant to the Pledged Agreements, (ii) all rights of the Borrower
to receive proceeds of any insurance, payment andfor performance bond,
indemnity, warranty or guaranty with respect to the Pledged Agreements and all
arrangements, docurments and instraments relating thereto, (iii) all claims of the
Rorrower for damages arising out of breach of or default under any of the
Pledged Agreements and (iv) all rights of the Borrower to terminate, amend,
supplement, modify or waive performance under the Pledged Agreements, to
perform thereunder and to compel performance and otherwise to exercise all
rights and remedies thereunder provided, however, that, for so long as no Event
of Default shall have occurred and be continuing, the Borrower may exercise all

of its rights and privileges under the Pledged Agreements, subject to the terms
of the other Finance Documents.

B.  All its rights, title, benefits and interests (present or future, actual or contingent)
in, under or in respect of all rental agreements listed in Schedule B, together
with all other agreements, contracts and other documents entered into by the
Borrower after the date of this Agreement, including without limitation (i) all
rights of the Borrower fo receive moneys due and to become due under or
pursuant to the Pledged Agreements, (ii} all rights of the Borrower to receive
proceeds of any insurance, payment andfor performance bond, indemnity,

W
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warrapty or guaranty with respect to the Pledged Agreements and all
arrangements, documents and instruments relating thereto, (iii) all claims of the
Borrower for damages arising out of breach of or default under any of the
Pledged Agreements and (iv) all rights of the Borrower to terminate, amend,
supplement, modify or waive performance under the Pledged Agreements, 10
perform thereunder and to compel performance and otherwise to exercise all
rights and remedies thereunder provided, howevet, that, for so long as no Event
of Default shall have occurred and be continuing, the Borrower may exercige all
of its rights and privileges under the Pledged Agreements, subject to the terms
of the other Finance Documents.

The Agreements as set out in A and B above are referred to (individually and
collectively) as the “Pledged Agreements”.

C. Al present and future copyrights, trade marks, patents and patent applications,
all trade and/or service marks and such applications, all brand and trade names,
all registered designs and applications for registered designs, as listed in
Scheduie C. The Borrower shall procute that this pledge shall be registered with
the Teelandic Trade Mark and Patent Registry where appropriate.

D. All present and future, bonds, debentures or other securities and any other
investments of the Borrower (herein, collectively called the “Ipvestments”)

listed in Schedule D as well as all the rights, benefits and interests which the
Borrower enjoys according to these documents.

SECTION 3. UPDATES.

"The Borrower undertakes and agrees that it will:

(a) by not later than close of business on each Updating Date, update this
Declaration of Pledge by issuing supplements to Schedules A, B, C and/or D
substantially in the form set out in Schedule J (each a “Supplemental
Schedule”) to include such details as may be reasonably required by the
Security Agent from time to time of, as the case may be, any agreement,
coniract or other document and/or any asset which substitutes for or replaces or
supplements the agreements, contracts or other documents and assets referred
to in Section 2 and Schedules A to D (which Supplemental Schedules shall be
signed by or on behalf of both the Borrower and the Security Agent), together
with any other documeni(s) which may be reasonably considered to be
necessary by the Security Agent in relation to such updating;

{(b) on each occasion that a Supplemental Schedule is issued, provide the
Securify Agent with such evidence of the Borrower’s signing authority as the
Security Agent may reasonably require; and

(c) forthwith upon the execution of any Supplemental Schedule prepared
pursuant to this Section 3, the Borrower shall perfect the security in
accordance with the provisions of this Declaration of Pledge including
procuring registration (o, if so required by the Security Agent, shall assist the /%\

5 ©
X
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Security Agent in obtaining registration) of the Supplemental Schedule,
together with any other document(s) which may be considered necessary by the
Security Ageni in relation to such updating at the Teelandic Trade Mark and
Patent Registry and/or with any other relevant Agency in leeland and (i) in
relation to documents other than the rental agreements and Insurances by
delivering a notice of this pledge substentially in the form of Schedule E to
each counterparty of the documents listed in the Supplemental Schedule and
procure from each guch counterpatty an acknowledgement substantially in the
form of Schedule F and (i) in relation to the rental agreements by delivering a
notice of this pledge to each such counterparty in the form of Schedule G and
procuring from such counterparty an acknowledgement of such Pledge in the
form set out in Schedule H and in relation to Tnsurances by deliveting a notice
of this pledge to each such insurer in the form of Schedule I and procuring
from such insurer an acknowiedgement of such Pledge.

SECTION 4. NO WAIVER.

No failure to exercise, and no delay in exercising, on the part of the Security
Agent or any of its agents, any right, power or privilege hereunder shall operate as a
waiver thereof: not shall any single or partial exercise of any such right, power or
privilege hereunder preclude any other or further exercise thereof or the exercise of
any other right, power or privilege. The remedies herein are cumulative and are not
exclusive of any remedies provided by law.

SECTION 5. RIGHTS AND REMEDIES.

(a) The security constituted hereby shall become immediately enforceable
upon the occurrence of an Event of Defanlt and at any time thereafter whilst any Event
of Default exists, and the enforcement rights defined below shall be immediately
exercisable upon the occurrence of any Event of Default and at any time thereafter
whilst any Event of Default exists. After the security constituted hereby has become
enforceable (in addition to any other rights and remedies provided for herein or which
may otherwise be available at law, in equity or otherwise), the Security Agent may in

its absolute discretion enforce all or any part of such security in such manner as it sees
fit, including:

(i) have the Pledged Assets, sold directly at a distress sale for the outstanding
Secured Liabilities in accordance with the provisions of the Distress Sales Act,

No. 90/1991, without a prior court judgement, settlement or enforcement
measure; or

(ii) redeem the Pledged Assets; or
(iii) have the Pledged Assets sold ata private sale.
(b) If any Event of Default shall have occurred and be continuing, the Security

Agent or any person designated by it may by notice to the Borrower from the Security
Agent exercise (in place of the Borrower) all of the Borrower’s rights and discretions <i\

N
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in respect of the Pledged Assets and (acting as agent of the Borrower or at the Security
Agent’s discretion jointly and severally with the Borrower) perform any obligations of
the Borrower in respect of the Pledged Assets.

SECTION 6. USE OF PROCEEDS.

Any moneys tecetved by the Security Agent pursuant to this pledge and/or
under the powers hereby conferred after the security constituted hereby has becorme
enforceable shall be applied by the Security Agent for the benefit of the Secured
Parties in or towards payment of the Secured Liabilities in the following order of
priorities, but without prejudice to the right of any Finance Party to recover any
shortfall from the Borrower:

First: fo pay all unpaid cost and expenses incurred in connection with such
enforcement, imcluding reasonable compensation to agents of and counsel for the
Agents, and all expenses, liabilities and advances incwred or made by the Agents in
connection with the Security Documents, and any other amounts then due and payable
to the Agents pursuant to the Facilities Agreement;

Second: to pay pro rata the unpaid principal of the Secured Liabilities in
accordance with the provisions of the Facilities Agreement, until payment in full of
the principal of all Secured Liabilities shall have been made (or so provided for);

Third: to pay pro rata (i) all interest on the Secured Liabilities and (ii) all
commitment fees, agent fees and other fees payable under the Facilities Agreement,
until payment in full of all such interest and fees shall have been made;

Fourth: to pay pro rata all other Secured Liabilities, until payment in full of all
such other Secured Liabilities shall have been made (or so provided for); and

Finally: to pay to the Borrower, or as a court of competent jurisdiction may

direct, any surplus then remaining from the proceeds of the Pledged Assets owned by
it.

If the Security Agent considers (acting reasonably) that in respect of any
amount paid by any Loan Party fo any Secured Party under any Loan Document there
is a material risk of such amount being avoided or otherwise set aside on the
liquidation or other similar proceeding (including but not limited to the winding-up,
moratorium or the seeking of composition) of such Loan Party, then such amount shall
not be considered to have been irrevocably paid for the purposes hereof.

SECTION 7. SECURITY AGENT APPOINTED ATTORNEY-IN-FACT.

The Borrower by way of security only hereby irrevocably appoints the Security Agent
and any person nominated in writing by the Security Agent severally to be the
Borrower’s attorney-in-fact (with full powers of substitution and delegation) with full
authority to act in the place and stead of the Borrower and in the name of the
Berrower or ofherwise, from time to time in the Security Agent’s discretion to take

N
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any action and to execute any instrument which the Security Agent may deem
necessary of advisable:

{(a) to create, preserve, petfect or protect the security intended to be created by this
Declaration of Pledge and to facilitate the exercise by the Security Agent of all or any
of the rights, powers and discretions exercisable by the Security Agent in accordance
with and subject to the terms of this Declaration of Pledge; and

(b) to do anything which the Borrower is obliged to do (but has not done) under this
Declaration of Pledge; and

(¢} on or following the occurrence of an Event of Deéfauit (whilst the same is
continuing) to facilitate the cealisation of all or any of the Pledged Assets including,
without limitation, to ask, demand, collect, sue for, recover, compound, receive and
give discharge and receipts for moneys due and to become due under or in connection
with the Pledged Assets, fo receive, indorse and collect any drafts or other instrument,
documents and chattel paper in connection therewith, to file any claims or take any
action or institute any proceedings, that the Security Agent may deem to be necessary
or desirable for the collection thereof or to enforce compliance with the terms and
conditions of this Declaration of Pledge, and to make and execute all conveyances,
assignments and transfers of the Pledged Assets sold pursuant to Section 5 hereof.

The Borrower hereby ratifies and confirms all that the Security Agent and any of its
delegates or sub-delegates or nominees, as said attorney-in-fact, shall do by virtue
hereof. Notwithstanding the foregoing, except as required by applicable law, neither
the Security Agent nor any of ifs delegates, sub-delegates or nominees shall be
obligated to exercise any right or duty as attorney-in-fact, and shall have no liabilities
or duties to the Borrower in connection therewith.

SECTION 8. NOTICES OF SECURITY.

(i) In relation to documents other than Insurances, the Borrower shall procure
that this pledge shall be forthwith notified in writing to all the counterparties of the
documents listed in Schedules A, B and C by anotice substantiaily in the form set out
in Schedule E and (ii) in relation to Insurances (which are secured by this Declaration
of Pledge), the Borrower shall deliver a notice of this pledge substantially in the form
of Schedule I to the insurer and shall use commercially reasonable efforts to procure,
that each insurer acknowledges the notice by an acknowledgement in the form set out
in Schedule L

The Borrower shall procure that this pledge shalt be recorded on the originals
of all the documents listed in Schedule D with the following wording: “This
[document] is pledged, with a lIst ranking mortgage, to Kaupthing Bank hf. as
Security Agent, as for the benefit of the Secured Parties, or whomsoever it designates
in its stead, in accordance with a special declaration of pledge dated [ 1, 2005.

On behalf of the Borrower: [signed by whom is authorised to sign this document
according to the relevant board resclution of the Borrower].”

¥
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SECTION 9. DUTIES OF THE SECURITY AGENT;
BORROWER REMAINS LIABLE.

(a) The rights conferred on the Security Agent hereunder are solely to
protect its interest in the Pledged Assets and shall not impose any duty upon it to
exercise any such rights. The Security Agent shall have no duty (except to the extent
required by applicable law) as to any Pledged Assefs or as io the taking of any
necessary steps fo preserve rights against prior parties or any other rights pertaining to
any of the Pledged Assets. Neither the Security Agent, any other Secured Party nor
any of their directors, officers, employees, delegates, sub-delegates, nominees Or
agents shall be liable for faiture to demand, collect or realize any of the Pledged
Assets or for any delay in doing so or shall be under any obligation to sell or otherwise
dispose of any Pledged Assets upon the request of the Borrower ot otherwise.

(b) Anything herein to the contrary notwithstanding, the Borrower shall
cemain liable in respect of the Pledged Assets to perform and satisfy all of its duties
and obligations under the Documents of in respect thereof to the same extent as if this
Declaration of Pledge had not been executed. The exercise by the Security Agent of
any of the rights and remedies hereunder shall not release the Borrower from any of its
duties or obligations under the Pledged Agreements, or the Finance Documents or in
respect of the Pledged Assets. Neither the Security Agent nor any of the Secured
Parties shall have any obligation or liability under any of the Pledged Agreements, Of
the Finance Documents or in respect of the Pledged Assets by reason of this
Declaration of Pledge, nor shall the Security Agent, nor any of the Secured Parties, be

obligated to perform, or satisfy any of the obligations or duties of the Borrower
thereunder, "

(¢) The Security Agent shall be accountable only for amounts that it
actually receives as a result of the exercise of its rights, powers and discretions (in
circumstances where it is obliged to do so under the terms of the Finance Documents).
Neither the Security Agent nor any of its officers or employees will be liable, by
reason of entering into possession of any of the Pledged Assets or exercising in
whatever capacity any rights, powers, discretions or obligations in respect of the
Pledged Assets, for any loss, damage, liability or expense arising therefrom save to the
extent that the same shall be caused by the Security Agent’s own wilful default gross
negligence or fajture to account for receipts (in circumstances where it is obliged to do
so under the terms of the Finance Documents) or that of its officers or employees.

(@) All the provisions of this Section shall apply, mutatis mutandis, in
respect of the liability of any delegate or other person appointed or authorised to carry
out any of the duties or obligations of, or to exercise all or any of the rights, powers 0t

discretions vested in, the Security Agent under or pursuant to this Declaration of
Pledge.

SECTION 16. NOTICES.

All notices or other communications under ot in connection with this
Declaration of Pledge shall be given in writing as provided for in Clause 31 in the

N
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Facilities Agreement or Clause 23 in the Bridge Loan Facilities Agreement as the case
may be.

SECTION 11. FURTHER ASSURANCES.

The Borrower agrees from time to time, at the expense of the Borrower, 10
take whatever action the Security Agent reasonably requires for:

(a) perfecting or protecting the security intended to be created by this
Declaration of Pledge over any Pledged Asset or for facilitating the realisation of any
Pledged Asset; or

(b) the exercise of any right, power or discretion exercisable by the
Security Agent or any of its designates, delegates Or sub-delegates in respect of any
Pledged Asset,

including the execution of any transfer, conveyance, assignment or assurance of any
property whether to the Security Agent or to its nominees and the giving of any notice,
order or direction and the making of any registration, which in any such case, the
Security Agent may think expedient.

_ The Borrower shall not create or permit 0 subsist any Lien on any of the
Pledged Assets, other than pursuant to this Declaration of Pledge and any other
Encumbrance permitted under the Security Documents or Clause 15 of the Facilities
Agreement.

SECTION 12, EXPENSES AND INDEMNITY.

The Borrower shall forthwith on demand pay (a) all reasonable costs and
expenses (including legal fees) incurred in connection with the negotiation,
preparation, printing and execution of this Declaration of Pledge and any other
document referred to in this Declaration of Pledge, (b) all costs and expenses
(inchuding legal fees) incurred in connection with the enforcement of, or the
preservation of any rights under this Declaration of Pledge and (c) any costs or
expenses incurred as a result of any steps being taken in connection with the
protection and/or improvement of the Pledged Assets, delegate, nominee, attorney,
manager, agent or other person appointed by the Security Agent under this Declaration

of Pledge, and keep each of them indemnified against any failure or delay in paying
the same.

SECTION 13. DELEGATES.

The Security Agent or any person appointed by it hereunder may delegate
by power of attorney or In any other manner to any other person any right, power or
discretion exercisable by it in connection herewith.

i0
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SECTION 14. SECURITY INTEREST ABSOLUTE.

The rights of the Security Agent hereunder, the security created hereby
and the obligations of the Borrower hereunder are irrevocable, absolute and
unconditional, irrespective of:

(a) the validity or enforceability of the Secured Liabilities or of any Pledged
Agreement, Loan Document, Material Contracts and Licenses or any other
agreement or instrument relating thereto;

(b) any amendment to, waiver of, consent to or departure from, or failure to
exercise any right, remedy, power or privileges under or in respect of any
Pledged Agreement, Loan Document, Material Contracts and Licenses or any
other agreement or instrument relating thereto;

(¢) the acceleration of the maturity of any of the Secured Liabilities or any
other modification of the time of payment thereof or the failure to perfect any

other security granted to, or in favour of, the Security Agent or any other
Secured Party,

(d) any substitution, release or exchange of any other security for or guaraniee
of any of the Secured Liabilities or the failure to create, preserve, perfect or
protect any other security granted or purported to be granted to, or in favour of,
the Security Agent or any other Secured Party; or

(e) the occurrence of any other event or circumstances of a similar or different
nature that might otherwise constitute a defence available to the Borrower as a
surety or a guarantor.

SECTION 15. THE SECURITY AGENT.

Each party to this Declaration of Pledge agrees that the Security Agent’s
interests and rights under and in respect of this Declaration of Pledge shail be held by
the Security Agent as agent and trustee for itself and the other Secured Parties from
time to time on the terms set out in the Facilities Agreement. Accordingly, unless the
context otherwise requires, all references in this Declaration of Pledge to the Secuzity
Agent means the Security Agent in its capacity as agent and trustee and each party to
this Declaration of Pledge also agrees that cach Secured Party from time to time shall
have the benefit of this Declaration of Pledge.

SECTION 16. CHANGES TO THE PARTIES

(a) The Security Agent may assign and transfer all of its respective rights
and obligations hereunder to a replacement Security Agent appointed in accordance
with the terms of the Facilities Agreement. Upon such assignment and transfer taking
effect, the replacement Security Agent shall be and be deemed to be acting as agent
and trustee for each of the Finance Parties (as well as for itself) for the purposes of
fhis Declaration of Pledge in place of the old Security Agent.
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The Borrower shall promptly take such action as may be necessary in order that this
Declaration of Pledge or replacements therefore shall provide for effective and
perfected security in favour of any successor Of replacement of the Security Agent
permitted ot duly appointed in accordance with the Facilities Agreement.

(b) The Borrower undertakes that it shall not at any time assign, transfer,
novate or dispose of any of its rights, inferests Of obligations in respect of this
Declaration of Pledge to amy person (or agree to do any of the foregoing).

SECTION 17. DISPOSALS.

The Borrower may, to the extent it is permitted to do so under the terms of
the other Finance Documents, sell, transfer or otherwise dispose of the Pledged
Assets.

SECTION 18. FEES AND EXPENSES.

The Borrower shall pay all filing, registration and vecording fees or re-
filing, re-registration and re-recording, and all expenses incidental to the execution of
this Declaration of Pledge, any agreement supplemental thereto including (for the
avoidance of doubt) any Supplemental Schedule or any other instrument of document
updating this Declaration of Pledge and any instrument of further assurance in
connection herewith, and all stamp taxes and other taxes, duties, imposts, assessments
and charges (if any) arising out of or in connection with the execution and delivery of
this Declaration of Pledge or any agreement supplemental hereto and any instruments
of further assurance.

SECTION 19. RELEASE.

The security created by this Declaration of Pledge shall be released and all
documents held by the Security Agent by way of security, including documents of
title, shall be returned to the Borrower upon the expiry of the Security Period (as
defined above), at the request and expense of the Botrower.

SECTION 20. SEVERABILITY.

Any provision hereof which is prohibited or unenforceable in any
jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such
prohibition or unenforceability without invalidating the remaining provisions hereof

and without affecting the validity or enforceability of any provision in any other
jurisdiction. :

SECTION 21. GOVERNING LAW;
SUBMISSION TO JURISDICTION.

This Declaration of Pledge shail be governed by and construed in

accordance with Icelandic Law. Fach party hereto hereby submits to the non-exclusive
jurisdiction of the Reykjavik District Court.
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In confirmation of all the above, this document is signed in two copies in the

presence of two witnesses.

Reykijavik, 5 August, 2003

On behalf of Kaupthing Bank hf.
as Security Agent.

¢ . t‘ / g R o g
7 (_,1 L’, %‘U” )?: % 1/ ﬂ%j (,awi&i‘)’ f& @“‘L(&a\f’{/(
v

On behalf of Ossur hf.

Witnesses:

&K et éé/w/@&ﬁ L

(o TEF WA
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SCHEDULE A

to a Declaration of Pledge dated 5™ August, 2005, entered into between Ossur b and

Kaupthing Bank hf, as Security Agent.

Agreements, contracts and documents Pledged:

Insurance Policies:

[Please note that the list below is subject 10 further amendments by the Borrower]

No. of certificate MName of Insurey
{nr. vatr.skirteinis) ‘

Global Insurances for the Consolidation

Policy Type: Dizectors and Officers Liability
Policy Number:8193 8946
MName of Insurer: Chubb Insurance Compnay of Europe 8 A

Policy Type: Employment Practice Liability
Policy Number: 8193 3947
Name of Insurer: Chubb Insurance Compnay of Burope S.A.

Policy Type: Crime Insurance
Policy Number: 81938948
Name of Insurer: Chubb Insurance Compnay of Europe S.A.

Policy Type: Fiduciary Liability
Policy Number: 8193 8949
Name of Insurer: Chubb Insurance Compnay of Europe S.A.

Policy type: Public Liability and Products Liability
Policy Number: CW00301505
Name of Insurer: Inter Hannover

Policy type: General Liability, Products and Professional Liability
Policy Number: 70208088
Name of Insurer: Chubb Insurance Company Europe S.A.

USA

Policy Type: General Liability/Professional Tiability
Policy Number: 6801-2238

Name of Insurer: Chubb/Executive Risk Indemnity Inc.
Policy Type: Auto

Policy Number: 74988250

Name of Insurer: Chubb/Federal Insurance Company

Policy Type: Property
14
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Policy Number: 35830840
Name of Insurer; Chubb/Federal Insurance Corapany

Policy Type: ERISA SAA
Policy Number: 103118735
Name of Insurer: Travelers Casuaity and Surety Company of [llinois

" Policy Type: Product Liability - Mauch
Policy Number: ADT1066907914-7
Name of Insurer: Columbia Casualty

Policy Type: Workers Compensation
Policy Number: CA10000191041
Name of Insurer: Everest National Insurance Company

Burope

Policy type: Property Insurance { Building, goods, forniture etc.)
Policy Number: 701981382
Name of Insurer; AEGON

fceland

Policy type: Business Interuption
Policy Number: A-002-3 8-0027810
Name of Insurer: Sjova-Almennar tryggingar hf.

Policy type: Property Insurance
Policy Number: A-002-11-01 08058/0110615/0108060/0108059
Name of [nsurer: Sjové-Almennar tryggingar hf.

Policy type: Computers
Policy Number: 234571
Name of Insurer: Sjova-Almennar tryggingar hf.

Policy type: Employment Practice,CPA Hjorleifur Palsson
Policy Number: 512208

Name of Insurer: Sjové-Almennar tryggingar bf.

Policy type: Cars

Policy Number:
217635/220874220601/220367/213124/215828/22423 5/224311/224392/240755
Name of Insurer: Sjova-Almennar tryggingar hf.

[License Agreement:]

o
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Reykjavik, ¥ August, 2005,

On behalf Kaupthing Banks ht.

On behalf of Ossur ehf,
as Security Agent

b : /|
A\ " l? SIS |1yt

Witnesses: |
) M&/\,«/me éw{ )

A Tl
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SCHEDULE B

to a Declaration of Pledge dated 5% August, 2005, entered into between Ossur hf. and

Kaupthing Bank hf. as Security Agent.

Rental Agreements Pledged:

Ossur North America, Inc.

Rental agreements

Type of . . Type of
property Location Lessor Size (Sq Ft) operation
_ 27 Joumey Manufacturing,
Building Aliso Viejo, %};ﬁ‘gﬁr 15,000 ?Iizmbuﬁm
CA 92656 Administration
910 Bumstein | Economic
Building Dr, Albion, MI | Development 20,000 Manufacturing
49224 Corp
élrgiii ;Ik Schnitzer Manufacturing
Building WY | North Creek | 29,000 and
N., Bothell, BC Distributi
WA 98011 istribution
27412 Aliso Key Minimailer 4
Office Viejo Pkwy, Equipment N/A Plus (Mail
Equipment Aliso Viejo, Finance/PTL folder and
CA 92656 International insertexr)
11818 N.
Office Creek Pkwy Ikon Financial .
Equipment N., Bothell, Services N/A Copy Machine
WA 98011 |
Capital Lease
11818 N,
. . Made 2
_ Creek Pkwy Irwin Business
Software N., Bothell, Finance N/A Ig/.[anage -ERP
WA 98011 ystem
\: '”;ff\
.. o0
Ussur hf. R@
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Rental agreements
[ Type of

. . Type of
property Location Lessor Size (Sq m) operation
- Griothals 1, 110 Eignarhaldsfélagid Manufacturing
Building | pevidavik, Joel. | Griét ehf. 235283 | g Warehouse
Manufacturing,
s Grjothals 5, 110 Assembly,
Building Reykjavik, Ieel. Eykt bf. 4'606’91 Packing, R& D
and offices
. Fosshals 1, 110 | Smurstodin
Bulding Reykjavik, Icel. | Fosshalsi 1 Warehouse
Fosshals 13, Space 01-
Building 110 Reykjavik, | Lysinghf 181 Manufacturing
Icel.
o 18 Fosshals 3, 110 .
Building Reykjavik, Icel. Sneeas ehi, 721.8 Warehouse
. Fosshals 5, 110 | Smurstddin Warehouse,
Building | poyiiavik, leel. | Fosshalsi 1 3574 Storage
Prosthetic
Sudurlandsbraut P Workshop,
Building | 34, 108 gﬁgﬁgﬁﬁi‘z . | 11389 Warchouse,
Reykjavik, leel. ’ Facilities for
Customers
Ossur Europe B.V.
Rental agreements
Type of . . Type of
Locat
property ocation Lessor Size (Sq m) operation
Offics, small
Buiding | i M2 | o ool | 1900m2 | ERSRO%e
small
production
s Putheim- Dr. Heinz Peter ,
Building Germany Hoffmann Office
Reykjavik, August, 2005.
On behalf of, Ossur hf. On behalf of Kaupthing Bank hf.
?”L-ﬂ_ \ N E)i as Security Agent
l' _\k-i z. T u '/l" )

Withesses:
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SCHEDULE C )
to a Declaration of Pledge dated 5™ August, 2005, entered into between Ossur hf. and

Kaupthing Bank hf. as Security Agent.

1. Copyrights, trademarks, patents and patent applications, all trade and/or
service marks and such applications:

A. Trade Marks of Ossur hf.

ARC us. 76/166,126 OSSUR HF. REGISTERED

ARC IGELAND 1740/2000  1086/2000 OSSUR HF, REGISTERED

ARC P ISMB00RE 752518 HSSUR HF. REGISTERED

ARC BENELUX 752518 BSSUR HF. REGISTERED

ARG GERMANY 782518 BESUR HE. REGISTERED

ARC SPAIN 752518 OSSUR HMF. REGISTERED

ARC FRANCE 752618 ASSUR HF. REGISTERED

ARC GREAT BRITAIN 752518 OSSUR HF. REGISTERED

ARC SWEDEN 752518 HSSUR HF. REGISTERED
CARBONX EC 2054808 2054898 8SSUR HF. REGISTERED
CARBONX u.S, 781195156 2,644,009 OSSUR HF. REGISTERED
FLEX-SKIN us. 78/412,450 ASSUR WF. PENDING
FLEX-SKIN EUROPE 3819018 - OSSUR HF. PENDING
GENTLEHEAL ISRAEL 167904 BSSUR HE  REGISTERED
GENTLEMEAL ICELAND 2344/2003  061/2004 OSSUR HF  REGISTERED
GENTLEHEAL CANADA 1108035 OBSUR HF PENDING
GENTLEHEAL  NEW ZEALAND 704588 704598 OSSUR HF  REGISTERED
GENTLEHEAL F 704508 830118 (OSSUR HF REGISTERED
GENTLEHEAL  AUSTRALIA 704588 OSSUR HF PENDING
GENTLEHEAL JAPAN 704598 OSSUR HF PENDING
GENTLEHEAL u.s. 704508 OSSUR HF PENDING
GENTLEHEAL CTM™ 3466181 HSSUR HF  REGISTERED
ICECAST DENMARK 6537/1992 VR00154/193 OSSUR HF REGISTERED
ICEGAST u.s. 75/211,836 2,176,202 OSSUR HFE  REGISTERED
ICECAST 1.8, 1,781,268 GSSUR HF  REGISTERED
\CECAST JAPAN 3181235 BSSUR HF  REGISTERED
ICEFLEX ICELAND 304/1008  382/1999 OSSUR HF  REGISTERED
ICEFLEX JAPAN 1973312 4374421 GSSUR HF  REGISTERED
ICEFLEX u.s. 7EITT2732 2,698,087 OSSUR HF  REGISTERED
ICEFLEX P 718237 OSSUR HF  REGISTERED
[CEFLEX GREAT BRITAIN 719237 OSSUR HF  REGISTERED
ICEFLEX GERMANY 719237 SSUR HF REGISTERED
ICEFLEX BENELUX 749237 OSSUR HF REGISTERED
IGEFLEX CHINA 719237 OSSUR HF  REGISTERED
ICEFLEX SPAIN 716237 BSSUR HF  REGISTERED
ICEFLEX FRANCE 719237 O8SUR HF REGISTERED
ICELOCK ICELAND 1741/2000  855/2000 OSSURHF REGISTERED
ICELOCK Uu.s 76/166,108 2,793,547 O8SUR HF  REGISTERED
ICELOCK P ISMP0085 752788 ¢SSUR HF REGISTERED
ICELOCK  GREAT BRITAIN 752 788 OSSUR HE  REGISTERED
ICELOCK JAPAN O8SUR HF PENDING
ICEROSS ICELAND 1201992  640/1992 OSSUR HF REGISTERED
ICEROSS DENMARK 54251992  01,457/1995 SSUR HE  REGISTERED
ICEROSS JAPAN 3181234 OSSUR HF  REGISTERED
ICEROSS us. 1,788,028 BSSUR HF  REGISTERED
ICEROSS P ISMPOOI0 701007 OSSURHF  REGISTERED

[ M/(:\ K%
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ICEROSS  GREAT BRITAIN 1SMPOCT 1 701007 OSSUR HF  REGISTERED

ICEROSS SPAIN 701007 OSSUR KWF REGISTERED
ICERQOSS COMFORT ICELAND 4631958 545/1008 OSSUR MF REGISTERED
{CEROSS COMFORT 1.8, TRIG4T 678 2,380,452 OSSUR HF REGISTERED
ICEROSS COMFORYT P ISMIPQ00S 6958 037 OSSUR HF REGISTERED
ICEROSS COMFORT JARAN 10-75162 4325487 OSSUR HF REGISTERED

iCEX ICELAND 1526/96 47111997 OSSUR HF. REGISTERED

ICEX U.8. 75(211,840 2,176,203 BBIUR HF. REGISTERED

ICEX EG 580,54 560840 BS8UR HE. REGISTERED

MASTERSTEP JAPAN 3101857 OSSUR HF, REGISTERED

RHEQ KNEE u.s. 78/355,208 OS8SUR MF. PENDING

RHEEQ KNEE CTM GSsSUR HF. PENDING

SEAL-IN s 781490,275 ASHUR HF. PENDING

SEAL-IN CTM OSSUR HF, PENDING

SENSIL P 881,773 DSSUR HF REGISTERED

SENSIL GERMANY 681,773 BOSSUR HF. REGISTERED

SENSIL DENMARK 881,773 SSUR HE, REGISTERED

SENSHL. SPAIN 681,773 ABSUR HF. REGISTERED

SENSIL GREAT BRITAIN 881,773 GB8UR HF. REGISTERED

SENSIL SWEDEN 681,773 OSSUR HF. REGISTERED

SENSIL u.s 75/386,808 2,322,820 OSSUR HEF, REGISTERED

SENSIL JAPAN 8-164708 4287973 OSSUR HF, REGISTERED

SENSH ICELAND 443197 g79/67 OSSUR HE, REGISTERED

SILKEN ICELAND 71372000 45712000 (BSSUR HF, REGISTERED

SILKEN 1F 18MPO0S8 747784 OSBUR HF. REGISTERED

SILKEN BENELUX 1SMPO05S 747794 ASSUR HF. REGISTERED

SHLKEN GERMANY ISWMIP0058 747794 OSSUR HE. REGISTERED

SILKEN FRANCE ISMPO058 T47794 H8SUR HF. REGISTERED

SILKEN JAPAN ISMPODES 747794 BSSUR HF. REGISTERED

SHKEN SWEDEN OSSUR HF. REGISTERED

SH.KEN U.s 76/114,400 2.603,716 OSSUR HF, REGISTERED

STABILO .S 78/141,540 2,916,681 OSSUR HF. REGISTERED

STABILG EC 28443656 2844355 OSSUR HF. REGISTERED

TOTAL KNEE CTM 21{)3182 2103182 OSSUR HF, REGISTERED

UPPERX IGELAND 393/2000 360/2000 AOSSUR HF, REGIBTEREDR

ASBUR & Design .S, 76/186,688 2,774,457 OSSUR M REGISTERED

OSSUR & Design ICELAND 1525/68 A470/1857 OSSUR HF  REGISTERED

OSBUR ICELAND 122/1892 841/1992 AOSSUR HF. REGISTERED

Q8SUR 3.8 761186 687 2,774,456 GSSUR HE. REGISTERED

OSSUR {CELAND 1524/1996 46971997 GGSUR HE, REGISTERED

ASSUR P MP-00519 740 295 ASSUR HE. REGISTERED

QS8SUR BENELUX MP-D051 741 285 BSSUR HF, REGISTERED

OSSUR GERMANY MP-0051 TAZ 205 OSSUR HE. REGISTERED

HSSUR DENMARK MP-0051 743 295 GSSUR HF. REGISTERED

GO8SUR FRANCE ME-00581 744 295 ASSUR HMF. REGISTERED

HSSUR  GREAT BRITAIN MP-00581 748 205 OSSUR HF, REGISTERED

OS8UR JAPAN MP-0051 746 205 BESUR HF. REGISTERED

AOSSUR SWEDEN WMP-0051 747 285 A8SUR MF. REGISTERED

GSBUR SILKEN us 75/114,406 2,507,059 OSSUR HF. REGISTERED

QSSUR SILKEN WCELAND 714/2000 485/2000 (SQUR HF. REGISTERED

OSSUR SILKEN IP 1SMPODES 748029 OSSUR HF, REGISTERED

ASSUR SILKEN BENELUX ISMPO052 748028 OSSUR MF. REGISTERED

OSSUR SILKEN CHINA ISMPO059 748028 OSSUR HF. REGISTERED

SSUR SILKEN GERMANY ISMPGOSS 748029 $8SUR HF. REGISTERED

ASSUR SILKEN SPAIN ISMP0059 748020 OGSUR HF. REGISTERED

OBSUR SILKEN FRANCE ISMP0059 748029 OSSUR HF. REGISTERED

ASSUR SILKEN  GREAT BRITAIN ISMPC059 748029 OSSUR HF. REGISTERED

AOSSUR SILKEN JAPAN ISMPGOBS 748028 OSSUR HE. REGISTERED
20 \X\ ?
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OSSUR SILKEN SWEDEN ISMPOGSE 748029 GBSUR HE. REGISTERED
AHESUR SILKEN U.s 7&1114,406 2,587,059 OSSUR HFE. REGISTERED
OSSUR SMARTY us 76/419,681 OSSUR HF PENDING
OSSUR SMART CTm 2758109 BSSUR HF REGISTERED
“BSSUR SMART NORWAY 2002 05670 OESUR HF PENDING
VARI i 717941 ASSUR HF REGISTERED
VARI RENELUX 747041 H8SUR MF REGISTERED
VAR CHINA 717941 OSSUR HF REGISTERED
VARI FRANCE 717941 OSSUR HF REGISTERED
VARI GERMANY F17944 GSSUR HF REGISTERED
VAR SPAIN 717941 OSSUR HF REGISTERED
VARILOCK ICELAND 165/1089 289/198% O8SUR HF REGISTERED
VARILOCK H 716818 GOSSUR HF REGISTERED
VARILOCK BENELUA 7416818 BSSUR HF REGISTERED
VARILOCK CHINA 716818 HSSUR HE REGISTEREDR
VARILOCK FRAMNCE 716818 OSSUR HF REGISTERED
VARILOCK GERMANY 716818 AOSSUR HF REGISTERED
WARILOCK SPAIM 716818 OSSUR HF REGISTERED
VARILOCK SWEDEN 716818 OSSURHF REGISTERED
B. Patent rights
TiITLE Gountry SERIAL NO. PATENT NO.
PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET  Australla 10738/87 727658
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET Austratia 51492/98 735159
ORTHOTIC OR PROSTHETIC SLEEVE FORMED OF ELASTICIZED Austraiia 40003/00 758848
FABRIC
APPARATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION Austraiia 2001247221
SLEEVE
COMPOSITE ELASTIC MATERIAL Australia 2001249066
DUAL DUROMETER SILICONE LINER FOR PROSTHESIS Canada 2,288,935
PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET Canada 2,237,880
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET Cahada 2,270,366
ORTHOTIC OR DROSTHETIC SLEEVE FORMED OF ELASTICIZED Canada 2362622
FABRIC
QOMPOSITE ELASTIC MATERIAL Canada 2403251
APPARATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION  Canada 2402715
SLEEVE
PROSTHETIC SOCKET AND SOCKET COMPONENT ASSEMBLY Canada 2424407
PROCESS AND A.PPARATUS EQOR MAKING A PROSTHETIC SOCKET Chite 1,091/86
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCCKET Chile 2338197
PROCESS AND APRARATUS FOR MAKING A PROSTHETIC SOCKET China 96199533.5 71961809533.5
ORTHOTIC OR PROSTHRETIC SLEEVE EORMED OF ELASTICIZED China 00804467.8 71, 60804467.8
FABRIC
PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET China 260310123378.2
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET CHina 97181155.5
COMPOSITE ELASTIC MATERIAL China 01806348.9
AF’PQRATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION China 018095402
SLEEVE
PROSTHETIC SOCKET AND SOCKET COMPONENT ASSEMBLY China 01816848.5
PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET Croatia POGOB41A POB0S4T
gﬁggﬁ?lc DR PROSTHETIC SLEEVE FORMED OF ELASTICIZED EP 00819202.3 EP 1204 380
21 \\&S\
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DUAL DUROMETER SILICONE LINER FOR PROSTHES!S

PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET
PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET
COMPOSITE ELASTIC MATERIAL

APPARATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION
SLEEVE

PROSTHETIC SOCKET AND SOCKET COMPONENT ASSEMBLY
ABTIFICIAL LIMB SOCKET CONTAINING VOLUME CONTROL PAD

QRTHOTIC OR PROSTHETIC SLEEVE FORMED OF ELASTICIZED
FABRIC

ORTHOTIC OR PROSTHETIC SLEEVE FORMED OF ELASTICIZED
FABRIC

COMPOSITE ELASTIC MATERIAL

APPARATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION
SLEEVE

PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET
PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET
APPARATUS AND PROCESS FOR FORMING PROSTHES!S SOCKET
DUAL DUROMETER SILICONE LINER FOR PROSTHESIS

PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET
PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET

ORTHOTIC OR PROSTHETIC SLEEVE FORMED CF E{ASTICIZED
FABRIG

COMPOSITE ELASTIC MATERIAL

APPARATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION
SLEEVE

PROSTHETIC SOCKET AND SOCKET COMPONENT ASSEMBLY
PROCESS AND APPARATUS FOR MAKING A PROSTHETIC SOCKET
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET
ARTIFICIAL LIMB SOCKET CONTAINING VOLUME CONTROL PAD
RIGID DRESSING

CASTING PRODUCT AND METHOD FOR FORMING THE SAME

METHOD AND KIT FOR PREPARING LAST FOR FOOTWEAR
SUSPENSION LINER SLEEVE WITH SEAL

ORTHOTIC FOOTPLATE AND ANKLE-FOOT ORTHOSIS USING THE
ORTHOTIC FOOTPLATE

WOUND DRESSING

WOUND DRESSING

WOUND DRESSING

WOUND DRESSING

PROSTHESIS SOCKET DIRECT CASTING DEVICE HAVING
MULTIPLE COMPRESSION CHAMBERS

PROCESS AND APFARATUS FOR MAKING A PROSTHETIC SOCKET
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET
COMPOSITE ELASTIC MATERIAL

APPARATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION
SLEEVE

PROCESS AND APPARATUS FOR MAKING A PROSTHETIC S8OCKET
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET
COMPOSITE ELASTIC MATERIAL

QPPARATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION
LEEVE

PROSTHETIC SOCKET AND SOCKET COMPONENT ASSEMBLY
APPARATUS AND PROCESS FOR FORMING PROSTHESIS SOCKET
PROSTHETIC FOOT

SLEEVE-SHAPED ARTICLE, PARTICULARLY FOR AMPUTATION
STUMPS

22

=12
EP
EP
EP
EP
EP

EP
EP
France

Germany

Iceland
iceland

india

Israel

Israel
Japan
Jdapan
Japan
Japan
Japan

Japan
Japan

Japan

Mexico

Mexico
PCT
PCT
PCT

PCT
PCY
PCT

PCT
PCT
PCT
PCT
PCT

Russia
Russia
Russia
Russia

5. Korea
8. Korea
8. Korea
3. Korea

S. Korea
Singapore
Sweden
Sweden

98920943.2
96940760.0
03028 701.5
§7946291.8
01922243.9
01920135.2

010782324
01977086.8
008192823

00919292.3

644
6545

2014MMAS/E6
124464
129672
548297/98
518916/97
2003-385333
520583/98
2000-602009

2001-566455
2001-566324

2002-531953
983830
884100

PCTAUS03/12120
PCTIUS0B20121
PCT/AUS03/29120

PCTIUB04/02205
PCTRIS03/37091
PCTUS04/25598

PCT/USO3/37075
PCT/AUSO3/37073
PCT/USO3/37074
PCT/US04/25594
PCT/US03/20116

98111488
99111319
2002127410
2002127600

98-703607
1699-7003773
2002-7012041
2002-7012040

2003-7004761
8901986.1
8002628-0

8602855

PATENT

1322267
EP 1 204 390

600 12 937.3-08

124464

210807
218112

2192208
2455562

445086

65258
469 817
8602885
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ORTHOTIC OR PROSTHETIC SLEEVE FORMED OF ELASTICIZED
FABRIC

ORTHOTIC OR PROSTHETIC SLEEVE FORMED OF ELASTICIZED
FABRIC

PROSTHETIC FOOY

SLEEVE-SHAPED ARTICLE, PARTICULARLY FOR AMPUTATION
STUMPS

DUAL DUROMETER SILICONE LINER FOR PROSTHES!S

APPARATUS FOR MAKING A PROSTHETIC SOCKET
DEVICE FOR MAKING PROSTHETIC RESIDUAL LIMB SOCKET

PROGESS AND APPARATUS FOR MAKING PROSTHESIS SOCKET
AND PROSTHESIS SOCKET MADE THEREBY

METHOD FOR MAKING RESIDUAL LIMB SOCKET

APPARATUS AND PROCESS FOR FORMING PROSTHESIS BOCKET

ORTHOTIC OR PROSTHETIC gL.EEVE FORMED OF ELASTICIZED
FABRIC
COMPOSITE ELASTIC MATERIAL

APPARATUS AND PROCESS FOR MAKING PROSTHETIC SUCTION
SLEEVE

PRE-FORM FOR MAKING PROSTHETIC SUSPENSION SLEEVE
PROSTHETIC SOCKET AND SOCKET COMPONENT ASSEMBLY

ANKLE-FQOT ORTHOSIS DESIGN PATENT

PROSTHETIC LINER

TUBULAR MEMBER WITH CONTINUOUS RESIN LAYER
PROCESS FOR MAKING PROSTHETIC SUSPENSION SLEEVE
ARTIFICIAL LMB SOCKET CONTAINING VOLUME CONTRCL PAD
ARTIFICIAL LIMB SOCKET CONTAINING VOLUME GONTROL PAD

EDUCATIONAL PROSTHESIS DEVICE AND METHOD FOR USING
THE SAME

PROSTHESIS SOCKET DIRECT CASTING DEVICE HAVING
MULTIPLE COMPRESSION CHAMBERS

RIGID DRESSING
CASTING PRODUCT ANI METHOD FOR EORMING THE SAME
METHOD AND KIT FOR PREPARING LAST FOR FOOTWEAR

ANKLE FOOT ORTHOSIS

SUSPENSION LINER SLEEVE WITH SEAL
SUSPENSION LINER WITH SEAL

ORTHOTIC FOOTPLATE

ANKLE-FOOT ORTHOSIS HAVING AN QORTHOTIC FOUTPLATE
WOUND DRESSING

WOUND DRESSING

WOUND DRESSING

WOUND DRESSING

WOUND DRESSING

WOUND DRESSING

METHOD FOR PRODUCING A WOUND DRESSING
METHOD FOR PRODUCGING A WOUND DRESSING
METHOD FOR PRODUCING A WOUND DRESSING
METHOD FOR PRODUCING A WOUND DRESSING
WOUND DRESSING

WOUND DRESSING

WOUND DRESSING HAVING A FACING SURFACE WITH VARIABLE
TACKINESS
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Sweden
UK

USA
USA

USA

USA
USA
UsA

USA

USA
USA

UBA
USA

USA
USA

USA
UsA
UsA
USA
USA
USA
USA

USA

USA
USA
USA

UsA
USA
USA
USA
LISA
USA
UsA
USA
USA
USA
LISA
USA
USA
USA
UsA
USA

UsA
USA

00918282.3
009182923

07/812,852
294,062

09/071,598

081352,311
001025,447
09/025,446

06/399,756

08/958,665
09/516,221

09/805,125
09/803,126

10/278,82C
09/989.504

29/203,978
10/751,002
10/279.855
10/279,814
08/969,575
10/137,332
10/218,286

10/679,487

10/681,134
10/681,224
10/772,382

10/702,447
10/690,545
11/135,354
10/927,113
10/827,136
10/725,633
10/725,575
10/725,478
10/725,561
10/726,560
101725,632
10/725,602
10/725,591
10/725,482
10/726,634
10/725,574

10/725,60%
10/725,472

PATENT

EP 1 204 390
EP 1204 390

5,139,525
4823474

6,136,038

5,718,925
5,971,729
5,972,036

5,418,703

5,885,509
6,592,538

6,706,364
6,485,776

6,626,852
6,589,289

503,480
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WOUND DRESSING AND METHOD FOR MANUFACTURING THE
SAME

WOUND DRESSING
WOUND DRESSING

WOUND DRESSING AND METHOD FOR MANUFACTURING THE
SAME

SUSPENSION LINER SLEEVE WITH SEAL

ANKLE-FOOT ORTHOSIS

ANKLE-FOOT ORTHOSIS

FOOT PROSTHES!S

SOCKET LINER INCORPORATING SENSORS TO MONITOR
AMPUTEE PROGRESS

SEALING ARRANGEMENT WITH LIPS FOR PROSTHETIC SOCKETS
PROSTHETIC SOCKET WITH SEAL

SOCKET LINER INCORPORATING SENSORS TO MONITOR
AMPUTEE PROGRESS

SEALING ARRANGEMENT WiTH LIPS FOR PROSTHETIC SOCKETS

SOCKET LINER INCORPORATING SENSORS TO MONITOR
AMPUTEE PROGRESS

FOOT PROSTHESIS

PROSTHETIC SOCKET WITH SEAL

PROSTHETIC SOCKET WITH SEAL AT ITS DISTAL END

FOOT PROSTHESIS

SEALING ARRANGEMENT WITH LIPS FOR PROSTHETIC SOCKETS
SROSTHETIC SOCKET WITH SEAL AT TS DISTAL END

FOOT PROSTHESIS ‘

SEALING ARRANGEMENT WITH LIPS FOR PROSTHETIC SOCKETS
PROSTHETIC SOCKET WITH SEAL |

SOCKET LINER INCORPORATING SENSORS TO MONITOR
AMPUTEE PROGRESS

FOOT PROSTHESIS

PROSTHETIC LOCKING ASSEMBLY

SEALING ARRANGEMENT WITH LIPS FOR PROSTHETIC SOCKETS
PROSTHETIC SOCKET WITH SEAL

PROSTHETIC SOCKET WiTH SEAL AT ITS DISTAL END

METHOD EOR APPLYING VACUUM TO A PROSTHETIC DEVICE
METHOD AND SYSTEM FOR DETERMINING AN ACTIVITY LEVEL IN

AN INDIVIDUAL

PROSTHETIC OR ORTHCTIC SLEEVE HAVING EXTERNAL
SURFACE PERIPHERAL PROFILES

KNEE PROSTHESIS

SOCKET LINER INCORPORATING SENSORS TO MONITOR
AMPUTEE PROGRESS

FOOT PROSTHESIS

KNEE PROSTHESIS

ACTIVE KNEE PROSTHESIS

PARALEL SHOCK ABSORBER

FOOT PROSTHESIS

PROSTHESIS LINER

FOOT PROSTHESIS

SOCKET LINER INCORPORATING SENSORS TO MONITOR
AMPUTEE PROGRESS

SOCKET LINER INCORPORATING SENSORS TO MONITOR
AMPUTEE PROGRESS

PROSTHETIC LOCKING ASSEMBLY

SEALING ARRANGEMENT WITH LIPS FOR PROSTHETIC SOCKETS
PROSTHETIC SGCKET WITH BEAL
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USA

USA
USA
USA

USA
PCT
USA

Austria
Canada

Canada
Canada
China

EP
EP

EPO
EPO

EPO
France
Gearmany
Germany
Germany
Japan
Japan
Japan

Netherlands
PCT
PCT
PCYT
PCT
FCT

PCT

PoT

PCT
3. Korea

Sweden
Bweden
Sweaden
Swedan
UK
USA
USA
LUSA

UBA

USA
UsSA
USA

10/924,861

B0/552,444
11/138,465
60/647,398

80/434,669
PCT/IS03/32744

2488733

2459042
2459058
03812071.2

02764563.0
03763493.3

02767119.7
0276714 Q.7

101 42 491.4
104153796.4

2003-528287
2003-528270
2004-520156

PCTIDEQR2/3084

PCTIDED2/03085
PCT/DE02/G4058
PCTHIS04/16626

PCT/US04/35624

*

PCT/SE2004/001
475
10-2005-7000212

0302737-2

*

x

29/206,269

10/030,589
10/615,338

11/036,619

10/835,058
10/487,926
10/487,928

PATENT

1194089

1184089

1194089
10142491
101 53 796

1194088

1194089

1194089

1194089
D503,8928

6,596,029
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PROSTHETIC SOCKET WITH SEAL AT ITS DISTAL END
METHOD FOR APPLYING VACUUM TO A PROSTHETIC DEVICE

METHOD AND SYSTEM FOR DETERMINING AN ACTIVITY LEVEL iN
AN INDIVIDUAL

SUSPENSION LINER HAVING EXTERNAL SURFACE PERIPHERAL
PROFILES

SLEEVE

PROSTHETIC OR GRTHOTIC SLEEVE HAVING EXTERNAL
SURFACE PERIPHERAL PROFILES

KNEE BRACE AND METHOD FOR SECURING THE SAME
KNEE BRACE AND METHOD FOR SECURING THE SAME

FOOT PROSTHESIS
ROTATIONAL MOLDING OF COSMETIC PROSTHETES

KNEE BRACE HAVING A POSTERIOR HINGE

USA
USA
USA

USA

USA
USA

USA
USA

USA
USA

USA

10/487,925
10/869,915
10/886,303

11/1135,330

26/230,531
11/435,318

60/637,754
80/884,163
L3

60/572,088

*®

Reykiavik  August, 2005,

On behalf of Ossur ehf.

| HW?‘”\Z‘ iﬂr‘ "B ) )32

Witnesses:

25

On behalf of Kaupthing Bank hf.
as Security Agent
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SCHEDULE D §
to a Declaration of Pledge dated August 2005, entered into between Ossur ki and
Kaupthing Bank hf. as Security Agent. '

All Stocks, shares (other than the Borrowet’s own. shares), debentures, bonds or other
securities and investments:

Bignarhaldsfélag hiutafélaga ehf. 549,000 share (nominal value 1 ISK)
Sjodur 1, VIB 1.298,8004 units

Reykjavik,  Augusi, 2005,

On behalf of Ossur ehf. On behalf of Kaupthing Bank hf.
: as Security Agent
Witnesses:
5 N
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SCHEDULE E

to a Declaration of Pledge issued by Ossur hf on 5™ August, 2005

Form of notice of assignment in respect of the documents listed in Schedule A .

To: | ]

From: Ossur bf, (the “Borrower”) and
Kaupthing Bank hf., (the “Qecurity Agent™)

[Date]
Dear Sirs,

Notice of Pledge.

We, the Borrower, and Kaupthing Bank hf, acting as Security Agent, hereby give you
a notice that pursuant to a Declaration of Pledge dated 5 August, 2005 and made
between the Borrower and the Security Agent acting as agent and trustee for itself and
the Dinance Parties (such declaration of pledge, as it may from time to time be
amended, assigned, novated, supplemented or replaced, being below called the
“Declaration of Pledge™), the Borrower has pledged by way of first ranking security 10
the Security Agent (which shall include its successors, transferees and assignees) all
its rights, title, benefits and interests (present and future, actual or contingent) under or
in respect of the [identify Agreement]).

Words and expressions defined in the Declatation of Pledge shall have the same
meaning when used in this letter.

A copy of the Declaration of Pledge is enclosed for your attention and we request that
you take note of its provisions.

Please note the following:

(8) The Borrower shall at all times remain solely liable to you for the performance

of all of the obligations assumed by it under or in respect of the [identify
Agreement].

{b) The Security Agent has agreed that the Borrower may exercise all of its rights
and privileges under the {Identify Agreement] for so long as no Event of Default
shall have occurred and be continuing. Upon and at any time after the Security
Agent gives you notice of an Event of Default, the Security Agent shall be
entitled to exercise and give directions regarding the exercise of all or any of
those rights and privileges (to the exclusion of the Borrower and to the
exclusion of any directions given at any time by or on behalf of the Borrower) to
the extent specified in the notice of an Event of Default.

AN

N
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(cy The Borrower confirms that none of the instructions, authorisations and
confirmations in this notice can be revoked or varied in any way except with the
Security Agent’s specific prior written consent.

Please acknowledge receipt of this notice, and confirm your agreement to it, by
executing and returning to the Security Agent an original copy of the Form of
Acknowledgement attached to this notice of assignment.

This notice is governed by Icelandic law.

P - }l _ ] Reyigavik, August 2005
- L\.ﬂfﬂ T T C)‘w\

For hnd on behalf of Ossur hf. For and on behalf of Kaupthing
Rank hf., as Security Agent — W,EP

o
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SCHEDULE F
io a Declaration of Pledge issued by Ossur bf,, on 5™ August, 2005

Form of Acknowledgement of [relevant party] to the Security Agent in respect of
the Agreements listed in Schedules A

To:  Kaupthing Bank
Borgartini 19
105 Reykjavik,
Teeland.

Dear Sirs,

We confirm receipt from Ossur bf and Kaupthing Bank of a notice dated [ Jofa
pledge granted to Kaupthing Bank as Security Agent upon the terms of a Declaration
of Pledge dated August, 2005 over all of Ossur’s hf. rights, title, benefits and
interests in and to [insert details of Relevant Agreement] (the “Agreement”).

We confirm that:

M we have noted the pledge granted to Kaupthing Bank as Security Agent and
will act in accordance with the terms of that notice;

(i)  we have not received notice of any other assignment of the Agreement and we
are not aware of any interest of any third party in or to the Agreement.

This letter shall be governed by and construed in accordance with Icelandic law.

Yours faithfully,

on behalf of
[relevant party}

_/w<\

W
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SCHEDULE G

to a Declaration of Pledge issued by Ossur hf, on 5™ August, 2005

Form of notice of assignment in respect of the remfal agreements listed in
Schedules B .

To: | i

From: Ossur hf, (the “Borrower™) and
Kaupthing Bank hi,, (the “Security Agent”)

[Date]
Dear Sirs,

Notice of Pledge.

We, the Borrower, and Kaupthing Bank hf, acting as Security Agent hereby give you a
notice that pursuant to a Declaration of Pledge dated [] August, 2005 and made
hetween the Botrower and the Security Agent acting as agent and trustee for itself and
the Finance Parties (such declaration of pledge, as it may from time to time be
amended, assigned, novated, supplemented or replaced, being below called the
“Declaration of Pledge”), the Borrower has pledged by way of first ranking security to
the Security Agent (which shall include its successors, transferees and assignees) all
its rights, title, benefits and interests (present and future, actual or contingent) under or
in respect of the [identify Agreement]).

Words and expressions defined in the Declaration of Pledge shall have the same
meaning when used in this letter.

A copy of the Declatation of Pledge is enclosed for your attention and we request that
you take note of its provisions.

Please note the following:

(8) The Borrower shall at all times remain solely liable to you for the performance

of all of the obligations assumed by it under or in respect of the [identify
Agreement].

(b) The Security Agent has agreed that the Borrower may exercise all of its rights
and privileges under the [Identify Agreement] for so long as no Event of Default
shall have occurred and be continuing. Upon and at any time after the Security
Agent gives you notice of an Event of Default, the Security Agent shall be
entitled to exercise and give directions regarding the exetrcise of all or any of
those rights and privileges (to the exclusion of the Borrower and to the

30
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exclusion of any directions given at any time by or on behaif of the Borrower) to
the extent specified in the notice of an Event of Default.

(¢) The Borrower confirms that none of the instructions, authorisations and

confirmations in this notice can be revoked or varied in any way except with the
Security Agent’s specific prior written consent.}

Please acknowledge receipt of this notice, and confirm your agreement 10 it, by
executing and returning to the Security Agent an original copy of the Form of
Acknowledgement attached to this notice of assignment.

This notice is governed by Ieelandic law.

Reykjavik, August 2005

For and on behalf of Gssur hf. For and on behalf of
\ e / } ) Kaupthing Bank hf., as
‘\‘\ By \'"}:f‘ N (2 D7AN g the Security Agent

31 R@
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SCHEDULE H

to a Declaration of Pledge issued by Ossur hf,, on 3™ August 2005

Form of Acknowledgement of [relevant party] to the Security Agent in respect of
the rental agreements listed in Scheduales B

To:  Kaupthing Bank hf.
Borgartini 19
105 Reykjavik,
Teeland

Dear Sirs,

We confirm receipt from Ossur hf and Kaupthing Bank of a notice dated [ Jofa
pledge granted to Kaupthing Bank as Security Agent upon the terms of a Declaration
of Pledge dated 5h Aygust 2005 over all of Ossur’s hf. rights, title, benefits and
interests in and to {insert details of Relevant Agreement] (the “Apreement”).

We confirm that:

1) we have noted the pledge granted to Kaupthing as Security Agent and will act
in accordance with the terms of that notice;

(i)  wehavenot received notice of any other assignment of the Agreement and we
are not aware of any interest of any third party in or to the Agreement,

We, [relevent party] confirm that we authorise the Borrower to pledge by way of first
ranking security to the Security Agent (which shall include its successors, transferees
and assignees) all its rights, title, henefits and interests (present and future, actual or
contingent) under or in respect of the [identify Agreement}).

We, [relevent party] also confirm that we will give the Security Agent at least a 30
days notice in case of a default under the [Identify Agreement](“The Agreement) by

the Borrower and give the Security Agent an opportunity to honor the obligation and
step into the Agreement, before terminating the Agreement.

This letter shall be governed by and consirued in accordance with Ieelandic law.

Yours faithfully,

\*é?\ e

PATENT J&
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on behalf of
[relevant party]
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SCHEDULE I

to a Declaration of Pledge dated 5™ August, 2003, entered into between Ossur bf. and
Kaupthing Bank bf. as Security Agent,

Form of notice and acknowledgement of insurers to the Security Agent

[To: {insert name of insurer]
Copy to: Kaupthing Bank hf.
Borgartimi 19
105 Reykjavik,
" Tceland.
Dear Sirs,

Ossur hf (the “Borrower”) HEREBY GIVES NOTICE that by a Declaration of
Pledge dated [ 1, 2005, and made between the Borrower and Kaupthing Bank
(the “Security Agent”) as agent and trustee for and on behalf of certain Lenders, the
Borrower pledged by way of first ranking security to the Security Agent all its present,
future, actual or contingent rights, title and claims in respect of all contracts and
policies of insurance and all the benefits under them.

Please acknowledge receipt of this notice by signing and returning the attached

duplicate copies (including the acknowledgement set out below) for return of one
copy to us and one copy fo the Security Agent as its address set out above.

DATED [ ] 2005,

For and on behalf of Ossur hf.

Acknowledgement
We refer to the notice of security interest (the “Notice”) of which this is a copy and:
M Acknowledge receipt of the Notice;

(i)  Confirm we have not received notice of any interest of any third party in any or
all of the rights and claims stated in the Notice to have been pledged.

This letter shall be governed by and construed in accordance with Icelandic law.

For and on behalf of [insert name of insurer]
" (authorized signatory)

A
AR
%
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SCHEDULE J

10 a Declaration of Pledge, dated 5t August, 2005, entered into hetween Ossur hf. and
Kaupthing Bank hf. as Security Agent.

Form of Supplemental Schedule issued pursuant to Section 3 of the Declaration
of Pledge:

Supplement to Schedules [A, B, C and/or D]
to a Declaration of Pledge dated 5™ August, 2005, entered into between Ossur hf. and
Kaupthing Bank hf. as Security Agent.

[List all relevant agreements, contracts and/or documents]

With reference to the Declaration of Pledge and Schedule [A, B and/or C} of the
Declaration of Pledge, the above mentioned assets are hereby pledged and bound by
the terms and conditions of the Declaration of Pledge.

Signed in the presence of two witnesses,
[Place, date and year]

On behalf of Ossur bf.
[Authorised party to sign]

On behalf Xaupthing Bank hf.
as Security Agent

[Authorised party to sign]

Witnesses

AN\
35 > ?@
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DATED 30" JUNE 2008

FIRST AMENDMENT TO DECLARATION OF PLEDGE

for
OSSUR HF.
as BORROWER
and
KAUPTHING BANK HF.
as LENDER

FIRST AMENDMENT TO DECLARATION OF PLEDGE
RELATING TO A FACILITY AGREEMENT AND BRIDGE LOAN FACILITY
AGREEMENT BETWEEN BORROWER AND LENDER; EACH
DATED 5™ AUGUST 2005
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THIS FIRST AMENDMENT TO DECLARATION OF PLEDGE (the "First Amendment”)
is dated on the 30" of June 2008 and is between:

Ossur hf., a company incorporated in leeland, under company number 560271-0189,
whose registered offices is at Grjothals 5, 110 Reykjavik, lceland (the “Borrower”);

Kaupthing bank HF., a company incorporated in leeland, under cormpany number
560882-0419, whose registered offices is at Borgarfdn 19, 105 Reykjavik, lceland {the
"Lender™;

WHEREAS:

The parties signed Declaration of Pledge on 5" August 2005, Declaration of Pledge
was a condition precedent tp a Facility Agreement and Bridge Loan Fagility
Agreement dated 5™ August 2005 made between the Borrower and the Lender, (the
“Fagcility Agreements™).

The Parties have agreed io make further cerfain amendments to the section 2¢ of the
Dedlaration of Pledge, upon the terms as sat-out below.

IT IS AGREED as follows:

1. DEFINITIONS.

1.1. Words and expressions defined in the Facility Agreements shall have the same
meanings when used in this First Amendiment to Declaration of Pledge.

2. AMENDMENTS.
Section 2 of the Declaration of Pledge states:

“To ehsure payment, performance and/or discharge of the Secured
Liabilities, the- Borrower pledged by way of first ranking security fo the
Security Agent, for the benefit of the Secured Partfies the following items:”

“C. All present and fulture copyrights, frade marks, patents and patent
applications, all trade andfor service marks and such applications, all
brands and {rade names, all registered designs and applications for
registered designs, as listed in Schedule C. The Borrower shall procure
that this pledge shall be registered with the lcelandic Trade Mark and
Patent Registry where appropriate.”

The pariles agree to replace the last sentence in Seclion 2¢, in which reference is

only made to the Icelandic Trade Mark and Patent Registry with the following
sentence:
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“The Borrower shall procure that this pledge shall be registered with the icelandic
Trade Mark and Patent Registry and the United States Patent and Trademark Office
where appropriate.”

Therefore, Section 2¢ of the Decdlaration of Pledge shall be In its entirety as
follows:

“All present and fulure copyrights, trademarks, patents and patent applications, all
trade andfor service marks and such applications, all brands and trade names, all
registered designs and appiications for registered designs, as listed in Schedule C.
The Borrower shall procure that this pledge shall be registered with the Icelandic
Trade Mark and Patent Registry and the United States Patent.and Trademark Office

where approptiate.”

3. GOVERNING LAW AND JURISDICTION.

This First Amendment to Declaration of Pledge is governed by leelandic law.

Any dispute arising out of or in connection with this Amendment shall be settled before

the District Court of Reykjavik.

THIS AGREEMENT has been entered info on the date stated at the beginning. of this

First Amendment fo Declaration of Pledge.

SIGNATORIES:

The Borrower:
OSSUR HF.

\‘)"‘i (‘: i f"l:r
Witnessed signature for Ossur hf. by:
f{(’f'(fvt et Otass f&ﬁ"‘f‘f Seeitf 3T 79

/73/)(/&\ fgx?,«g/cfyff / OEE A ~ ) g T

The Lender: e
KAUPTHING BANK HF

..

b }{i: \// W Sy

Witnessed segnature for Kauphping Bank hf. by:

\\d28 Ohocalive,  eSHSI

'w’\cyﬁ Qwr oy /\L\M\S\*ESC’ 2("\@?;13 ?\‘ﬁ?ﬁ
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Unofficial translation

Tilvisun: 2008100053

DECISION OF THE FINANCIAL SUPERVISORY
AUTHORITY (FME)'

on the disposal of assefs and liabilities

of Kaupthing Bank hf,, ID no. 5608582-6419, to New Kaupthing Bank hf., ID no. 581008-0150.

With reference to the authorization in Article 100a of Act no. 161/2002 on Financial Undertakings,
defined by Article 5 of Act no. 125/2008 on the Authority for Treasury Disbursements due to Unusual
Financial Market Circumstances, etc., the FME has taken the following decision on the disposal of assets
and liabilities of Kaupthing Bank hf.:

ASSETS:

1. All assets of Kaupthing Bank hf. of any type, such as property, liquid assets, cash, shares in other
companies and claims, are immediately allocated to New Kaupthing Bank hf. Excluded from this
transfer are the assets and entitlements specified in the ANNEX to this decision. New Kaupthing
Bank hf. further takes over contractual rights of use of property and liquid assets, except in
instances where they are specifically excluded in the compilation accompanying the new opening
balance sheet. Rights and obligations according to derivative contracts are not transferred to the
New Kaupthing Bank hf.

2. Further, New Kaupthing Bank hf. takes over all rights used to secure the performance of
obligations of the debtors of Kaupthing Bank hf, including all liens, guarantees and other
comparable rights connected to the claims of the bank. New Kaupthing Bank hf. shall, however,
be accountable to Kaupthing Bank hf. for specific collaterals of customers, as applicable, due to
claims and derivatives which are not transferred to New Kaupthing Bank hf. according to this
decision or according to agreement hereinafter.

3. New Kaupthing Bank hf. takes over all immaterial assets and rights, including trademarks,
registered and unregistered, co-brands, databases, software and related licenses, as well as all
comparable rights whether based on a contract, registration, public permits or other, except to the
extent to which such rights are specifically excluded in the compilation accompanying the new
opening balance sheet.

4. The following parties are mandated to register or transfer rights and/or assets of New Kaupthing
Bank hf., as per points 1-3 above, to all property, securities, liquid assets, bank deposits and
or/other rights:

The Central Bank of Iceland

Financial Undertakings

The leelandic Securities Depository hf.

Registers, as per the provisions of Act no. 39/1978 on Registration
The Central Databank of Real Property/The Land Registry of iceland
The lcelandic Patent Office

™o R0 o
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Hosting agents for domains that Kaupthing Bank hf. and associated parties have used
Telecommunications companies

The National Registry

Nasdag OMX (Icelandic Stock Exchange)

Boards of organizations that are responsible for the register of shares and such

Other parties involved in the registry of rights

T o«

5, From 22 October 2008 at 9:00 a.m. New Kaupthing Bank hf. takes over the operations which
have been under the auspices of Kaupthing Bank hf. and are connected to the transferred assets,
including the participation of Kaupthing Bank hf. in any type of payment system. Furthermore,
New Kaupthing Bank hf. takes at this time over the rights and obligations according to contracts
on custodianship and asset management with the customers of Kaupthing Bank hf. in Iceland.

6. The account balance of debt instruments corresponds to the same time period as stipulated in
point 5 above. The place of payment for debt instruments of Kaupthing Bank hf. is considered to
be at the corresponding branch of New Kaupthing Bank hf. and bills of exchange are further
considered properly claimed for payment to New Kaupthing Bank hf.

LIABILITIES AND OTHER OBLIGATIONS:

7. New Kaupthing Bank hf. takes over obligations of the branches of Kaupthing Bank hf. in Iceland
due to deposits from financial undertakings, the Icelandic Central Bank and other customers.
Deposits are transferred according to the balance and interest earned at the time of transfer
according to point 5. This transfer does not necessitate a recall or public announcement.

8. New Kaupthing Bank hf. takes over obligations according to import and export guarantees due to
discharge of contract by companies and individuals regarding regular activities. New Kaupthing
Bank does not take over obligations of Kaupthing Bank hf. due to: a) obligations of subsidiaries
abroad, b) companies under moratorium, composition or in bankruptey, ¢) obligations of those
owning a qualifying holding in Kaupthing Bank hf, and connected parties, d) obligations to
Icelandic financial undertakings; e) other specifically identified liabilities according to the
compilation accompanying the new opening balance sheet.

9. Debt backed by collateral which rests upon appropriated assets transferred to New Kaupthing
Bank is taken over.

VALUATION OF ASSETS AND SETTLEMENT:

10. Further stipulations on the treatment of individual items regarding the division of the balance
sheet are found in a separate document which the FME has certified (“Premises for the division of
the balance sheet™) and the draft of the new opening balance sheet and the accompanying
compilation. New Kaupthing Bank hf. shall preserve all documents which are connected to
databases mandated by law, with regard to regulations concerning money laundering, accounting
and related issues.

11. The FME appoints a recognized appraiser to evaluate the true worth of assets and liabilities
allocated to New Kaupthing Bank hf, according to this decision. Following this valuation, a
settlement shall be made, whereby New Kaupthing Bank hf. shall pay Kaupthing Bank hf. the
difference between the worth of assets and liabilities, with reference to the time frame of the

2
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transfer according to point 5. The conclusion of the appraisers shall be available within 90 days of
this decision.

12. New Kaupthing Bank hf. shall issue a bond to Kaupthing Bank hf. as payment of the
remuneration. The terms of the bond shall be available within 10 days of the announcement of the
conclusion of the appraiser. The value of the bond shall be verified by an internationally
recognized appraisal company to be appointed by the FME.

OTHER ISSUES:

13. The transfer of claims according to this decision shall not deprive a debtor of the right to debt-
equalization which he had against the previous claimant or its bankruptcy estate. At the time of
settlement according to points 11 and 12, the amount, which could be subtracted due to debt-
equalization from the claims taken over by New Kaupthing Bank hf. according to this decision,
shall be estimated.

14. No default remedies of the contracting parties shall take effect as a result of this decision.

This decision is based on available information and data. Should it prove to be based on insufficient
or wrong information on merits, or other underlying premises of the decision turn out to be
fundamentally inaccurate, the FME may make any changes to this decision, including nullifying it in
part or in whole,

This decision was taken by the Board of the FME and is effective immediately.

THE FINANCIAL SUPERVISORY AUTHORITY
21 October 2008

Jon Sigurdsson Jonas Fr. Jonsson
Chairman of the Board Director General

'The original icelandic text is the valid text. In case of any discrepancy between the original icelandic text and the
English translation, the original Icelandic text applies.
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ANNEX
to the decision of the Financial Supervisory Authority (FME}) dated 21 October 2008

The following assets of Kaupthing Bank hf. shall not be transferred 1o New Kaupthing Bank hi.

Assets

a. Claims on financial undertakings on which the FME has taken action on the basis of
Article 5 of Act no. 125/2008.

b. Securities issued by financial undertakings on which the FME has taken action on the

basis of Article 5 of Act no. 125/2008.

Claims and cash flow due to claims collateralized to other financial undertakings.

All assets of foreign branches of Kaupthing Bank hf.

Claims of Kaupthing Bank hf. on its foreign branches and subsidiaries.

Shares in foreign subsidiaries.

Other assets specifically identified in the compilation accompanying the new opening

balance sheet.

R

A further breakdown is found in the opening balance sheet and its accompanying explanatory
compilation.
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News - About the Bank - Arion bank http://v  v.arionbanki.is/?pageid=3785&newsid=8898

m KAUPPING

Skip to Navigation

20.11.2009

Arion banki - A new name and a new vision

From tomorrow, 21 November 2009, New Kaupthing Bank will change its name to Arion banki. The new
name signals a new direction and new values. Following the restructuring of the bank in the recent
economic turmoil at home and abroad, the bank is shifting its focus in response to the demands for
change made by its customers and employees. A new name will also help eliminate any confusion among
the public and the bank’s business partners in Iceland and abroad.

The bank is guided by the values of professionalism, ambition, concern for others and loyalty, with the
customer in the foreground at all times. The new name comes from Greek mythology and symbolizes
perseverance, cooperation and new beginnings. The bank held a competition among its employees to find
a new name and Arion was selected from over three hundred entries.

Finnur Sveinbjornsson, CEO of Arion, says that the time was right to adopt a new name. “A new name, a
new direction and new values signal a fresh start for the bank. In a way we are making a break with the
past and we look forward to tackling the challenges that await in society with vigour. Our goal is to
develop a strong, trustworthy bank which works with and for the people of Iceland.”

In the current climate the bank cannot afford to be wasteful, and therefore the cost of adopting a new
name will be kept to a minimum. The branches will be given a new look in the next few weeks, and to
avoid unnecessary costs marketing material will be renewed as old supplies are used up.

Back

Choose year: - All -

Date Headline

10.12.2009 Arion Bank introduces new solutions to help borrowers manage with their loans:
01.12.2009 Agreement on ownership of Arion Bank: Kaupthing Bank acquires 87% share in Arion Bank
23.11.2009 Arion banki receives proposal concerning financial restructuring of 1998

Financial results of New Kaupthing Bank (now Arion Bank) for the period 22 October 2008
21.11.2009 = ‘

to 31 December 2008
20.11.2009 Arion banki - A new name and a new vision
30.10.2009 Deadline recarding capitalization of New Kaupthing extended until end of November
03.09.2009 Agreements siened by Icelandic government and Kaupthing's resolution commitiee
03.09.2009 Changes regarding tax exemption on interest
26.08.2009 Redemption of shares in Alfesca hf.
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