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. ¢ L SECURITY AGREEMENT

This PATENT SECURITY AGREEMENT (this “Batent Secutity Apreernent”) is made this 22nd day
of July, 2011, by and among the Grantors listed on the signature pages hereof (tollectively, jointly and
severally, “Grantors” and each individually “Grantor”), and JPMORGAN CHASE BANK, N.A., in its
capacity as administrative agent for the Lenders (as défined below) (in such capacity, together with its
snecessors and assigns in such capacity, “Administrative Agent™.

WITNESSELH:

WHEREAS, pursuant to that certain Ceedit Agreement of even date herewith (as amended, restated,
supplemented, or otherwise modified from time to time, the “Credit Agreement™ by and among Sunlight
Supply, Inc., a Washington corporation (“Barrower™), the other Loan Parties party thereto, the lenders party
thereto as “Lenders” (such Lenders, together with their respective successors and assipns in such capacity,
cach, individually, a “Lender” and, collectively, the “Lenders™, and Administrative Agent, the. Ienders have
agreed to make certain financial dccommodations available to Botrower from time to time. pursnant to the
terms and conditions thereof: and

WHEREAS, the Lenders are willing to make the finaricial accommedations to Borrower as provided
for in the Credit Agreement, but only upon the condition, among others, that each Grrantor shall have executed
and delivered to Admimstrative Agent, for the benefit of the Lenders, that certain Pledge and Security
Agreement, dated as of the date hereof (inchuding 21t exhibits thereto, as from time 1o time amended, restated,
supplemented or otherwise modified, the “Security Agreement™); and

WHEREAS, pursuant to the Security Agreement, each Grantor is requited 1o execute and deliver to
Administrative Agent, for the benefit of the Lenders, this Patent Security Agreement;

NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained and for
other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, each
Grantor hereby agrees as follows:

1. DEFINED TERMS. All initially capitalized terms usod bit not otherwise defined herein have
the meanings given fo them in the Security Agreement or, if not defined therein, in the Credit Agreement,

2, GRANT OF SECURITY INTEREST IN PATENT COLLATERAL. Each Grantor hereby
unconditionally grants, assigns, and pledges to Administrative Agent, for the benefit of the Lenders, to secure
the Secured Obligations, a continuing security interest (referred to in this Patent Security Agreement as the
“Secrity Interest™) in all of such Grantor’s riglt, title and interest in and to the following, whether now owned
or hereafter acquired or arising {collectively, the “Patent Collatera]™):

) (2}  all of its Patents and Licenses of Patents to which it is a party including those referred to on
Schedule I; '

o

{b) all divisionals, continuations, continuations-in-part, reissues, recxaminations, or extensions of
the foregoing; and

G all products and proceeds of the foregoing, including any claim by such Granor against third
parties for past, present or future infringement of any Patent or any Patent exclusively licensed under any
License, including the right to receive damages, of right to receive license fees, toymlties, and other
compensation under any License of Patents,

3 SECURITY_FOR SECURED QBLIGATIONS. This Patent Security Agreement and the
Security Interest created hereby secures the payment and performance of the Secured Obligations, whether

now existing or arising hereafter.  Without lioiting the generality of the foregoing, this Patent Security
LAZ23R42.2
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Agreement secures the payment of all amounts which constitute part of the Secured Obligations and would be
owed by the Grantors to Adrministrative Agent, the Lenders or any of them whether o not they are
unenforceable or not allowable due to thi existence of an insolveticy proceeding involving any Grantor.

4. SECURITY, AGREEMENT. The Sccurity Imerest granted pursuant to this Patent Security
Agreement is granted in conjmmetion with the security interests granted to Administrative Agent, for the benefit
of the Lendets, pursuant to the Security Agreement. Each Grarntor hereby acknowledges and affirms that the
rights and remedies of Administrative Agent with respect to the Security Interest in the Patent Collateral made
and pranted hereby are raore fully set forth in the Secutity Agreerent, the terms and provisions of which are
incorporated by reference herein as if fully set forth herein, To the extent there is any inconsistenicy between
this Patent Security Agreement and the Secutity Agreement, the Security Agreement shall control.

5. AUTHORIZATION TO SUPPLEMENT. 1f any Grantor ghall obtain rights to any new
patent application or issued Patent or become entitled to the benefit of any patent application of Patent for any
divisional, contimuation, continuation-in-part, reissue, or reexamination of any existing Patent or patent
application, the provisions of this Patent Security Agreement shall automatically apply thereto, Each Grantor
hereby authorizes Adminigtrative Agent unilaterally to modify this Patent Security Agretment by amending
Sshedule I to include any such new patent rights of such Grantor, Notwithstanding the foregoitg, no failure to
s0 modify this Patent Security Agreement or amend Schednls I shall in any way affect, invalidate or detract
from Administrative Agent's continuing security interast in all Collateral, whether or not listed on Schedule L

6. COUNTERPARTS. This Patent Security Agreement may be executed in any muiber of
counterparts and by different pariies on separate counterparts, each of which, when executed and delivered,
shall be deemned to be an original, and all of which, when taken together, shall constitute but one and the same
Patent Security Agteement. Delivery of an executed coumterpart of this Patent Security Agreement by
telefacsimile or other electronic method of transmission shall be equally as effective as delivery of an original
executed counterpart of this Patent Security Agrestment. Any party delivering an executed counterpart of this
Patent Sceurity Agreement by telefacsimile or other elecfronic method of transmission also shall deliver an
original executed counterpart of this Patent Security Agreement but the failure fo deliver an original executed
counterpart shali not affect the validity, enforcenbility, and binding effect of this Patent Security Agreement.

7, CONSTRUCTION, This Patent Security Agreement is a Loan Document. Unless the
context of this Patent Security Agreement clearly requires otherwise, references to the plural inctude the
singular, references to the singular include the plural, the terrns “includes” and “including”™ are not limiting,
and the term “or” has, except where otherwise indicated, the inclugive meaning represented by the phrase
“and/or”. The words “herevf”, “herein”, “hereby”; “hereunder”, and sirmilar terms in this Patent Security
Agreement refier to this Patent Security Agreement as o whole and not to any particular provision of thig Patent
Security Apreement. Section, subsection, clavse, schedule, and exhibit réferences herein dre to this Patent
Security Agreement unless othetwise specified. Any reference in this Patent Security Agreement to any
agreement, nstrument, or document shall include all alterations, amendments, changes, extensions,
modifications, renewals, replacements, substitutions, joinders, and supplements, thereto and thereof, as
epplicable (subject to any restrictions on such alterations, amendtents, changes, extensions, modificatiots,
renewals, replacements, substititions, joinders, and supplements set forth herein). The words “asset” and
“property” shall be construed to have the same meaning and effect and fo refer to any and all tangibile and
intangible assets and properties, including cash, securities, accounts, and contract rights. Any reference hereit
to the satisfaction, repayment, or payment in fufl of the Secuted Obligations shall mean the repayment in full
in cash (or, in the case of Letters of Credit, cash collateralizing the LC Exposure as provided in the Credit
Agreement) of all Secured Obligations other than unasserted contingent indemmification Secured Obligations.
Any reference herein to any Person shall be construed to include such Person’s successors and asgigns.

8, THE VALIDITY OF THIS PATENT SECURITY AGREEMENT, THE
CONSTRUCTION, INTERPRETATION, AND ENFORCEMENT HEREOF, AND THE RIGHTS OF
LA223%42.2

PATENT

REEL: 026726 FRAME: 0167



THE PARTIES HERETO WITH RESPECT TO ALL MATTERS ARISING HEREUNDER OR
RELATED HERETO SHALL BE DETERMINED UNDER, GOVERNED BY, AND CONSTRUED IN
ACCORDANCE WITH THE LAWS OF THE STATE OF CALIFORNIA.

9. THE PARTIES AGREE THAT ALL ACTIONS OR PROCEEDINGS ARISING. IN
CONNECTION WITH THIS PATENT SECURITY AGREEMENT SHALL BE TRIED AND
LITIGATED ONLY IN THE STATE AND, TO THE EXTENT PERMITTED BY APPLICABLE
1AW, FEDERAL COURTS LOCATED IN THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNLA; PROVIDED, HOWEVER, THAT ANY SUIT SEEKING ENFORCEMENT AGAINST
ANY COLLATERAL OR OTHER PROPERTY MAY BE BROUGHT, AT ADMINISTRATIVE
AGENT’S OPTION, IN THE COURTS OF ANY JURISDICTION WHERE ADMINISTRATIVE
AGENT ELECTS TO BRING SUCH ACTION OR WHERE SUCH COLLATERAL OR OYHER
PROPERTY MAY BE FOUND. ADMINISTRATIVE AGENT AND EACH GRANTOR WAIVE, TO
THE EXTENT PERMITTED UNDER APPLICABLE LAW, ANY RIGHT EACH MAY HAVE TO
ASSERT THE DOCTRINE OF FORUM NON CONVENIENS OR TO OBJECT TO VENUE TO THE
EXTENT ANY PROCEEDING IS BROUGHT IN ACCORDANCE WITH THIS SECTION 9.

10, TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW,
ADMINISTRATIVE AGENT AND EACH GRANTOR HEREBY WAIVE THEIR RESPECTIVE
RIGHTS TO A JURY TRIAL OF ANY CLAIM OR CAUSE OF ACTION BASED U}’ON OR
ARISING OUT OF THIS PATENT SECURITY AGREEMENT OR ANY OF THE TRANSACTIONS
CONTEMPLATED HEREIN, INCLUDING CONTRACT CLAIMS, TORT CLAIMS, BREACH OF
DUTY CLAIMS, AND ALL OTHER COMMON LAW OR STATUTORY CLAIMS,
ADMINISTRATIVE AGENT AND EACH GRANTOR REPRESENT THAT EACH HAS REVIEWED
THIS WAIVER AND EACH KNOWINGLY AND VOLUNTARILY WAIVES ITS JURY TRIAL
RIGHTS FOLLOWING CONSULTATION WITH LEGAL COUNSEL. IN THE EVENT OF
LITIGATION, A COPY OF THIS PATENT SECURITY AGREEMENT MAY BE FILED AS A
WRITTEN CONSENT TO A TRIAL BY THE COURT.

1. IF ANY ACTION OR PROCEEDING IS FILED IN A COURT OF THE STATE OF
CALIFORNIA BY OR AGAINST ANY PARTY HERETO IN CONNECTION WITH ANY OF THE
TRANSACTIONS CONTEMPLATED BY THIS PATENT SECURITY AGREEMENT OR ANY
DOCUMENT RELATED HERETO AND EACH PARTY HERETO OR THERETO DOES NOT
SUBSEQUENTLY WAIVE IN AN EFFECTIVE MANNER UNDER CALIFORNIA LAW ITS RIGHT
TO A TRIAL BY JURY, (1) THE COURT SHALL, AND IS HEREBY DIRECTED TO, MAKE A
GENERAL REFERENCE PURSUANT TO CALIFORNIA CODE OF CIVIL PROCEDURE
SECTION 638 TO A REFEREE OR REFEREES TO HEAR AND DETERMINE ALL OF THE
ISSUES IN SUCH ACTION OR PROCEEDING (WHETHER OF FACT OR OF LAW) AND TO
REPORT A STATEMENT OF DECISION, PROVIDED THAT ANY SUCH ISSUES PERTAINING
TO A “PROVISIONAL REMEDY” AS DEFINED IN CALIFORNIA CODE OF CIVIL PROCEDURE
SECTION 1281.8 SHALL BE HEARD AND DETERMINED BY THE COURT, AND (b) GRANTORS

SHALL BE SOLELY RESPONSIBLE TQ PAY ALL FEES AND EXPENSES OF ANY REFEREE
APPOINTED IN SUCH ACTION OR PROCEEDING.

[SIGNATURE PAGE FOLLOWS]

LAZEIS422
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IN OWTTNESE WHEREOF, the prrtics heretoe bave eatised this Patent Security
Apreement to be exenwmed and deliverert ax of the dwy ang yeer first shove writien.

GRANEORS: SUNLIGHT SUPPLY, INC,,
a Washirigton orporation

w G e ezl
By: 4

Naman: Cm-g I«iexgmwﬁ‘
Titles  President

I HOLDINGS, 11,
o Washington Bmiwed Imbdxty COTpEnY

L. e fd
.v ‘ N 5 ;;!ji e {“/ﬁ‘\w“fm '
W v c ‘ Mya

TR Najmo: CM Harpraves
Ao Trde:  Tts Sete Momber

[Slgnature page to Patens Seearity Agreernint]
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[Signature page 1o Patent Seourity Agreement]
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BCHEDULE ]
{o
PATENT SECURIEY AGREEMENT
Patents

1 Light Reflector, US Petent No, D449,272, August 28, 2001 (inventor: Donald C. Srith):

See also the attached fist of “Allowed Prtetts” and “Pending Pratents,"”

Licenses of Patente

1) Intetlectial Property License Agreement dated Apri} 19, 2002 betwetn T Holdings, LLC and
Sunlight Supply, The,

A} Amehdment to Intellectusl Property License Agreetent dated September 1, 2Wnd

3y Amended and Restated Intefiectual Property License Agroctent dated Sy 15,2011
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