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SUPPLEMENT NO. 1
TO THE THIRD LIEN PATENT SECURITY AGREEMENT
DATED AS OF AUGUST 23, 2011

This SUPPLEMENT NO. | TO THE THIRD LIEN PATENT SECURITY
AGREEMENT is made as of the date first written above, among the Grantor listed on the
signature page hereot (“Grantor”™), and PERFORMANCE FIBERS HOLDINGS FINANCE,
INC., in its capacity as administrative agent for the Lender Group (together with its successors,
“Administrative Agent”).

WITNESSETH:

WHEREAS, pursuant to the terms of that certain Subordinated Secured
Promissory Note, dated as of August 10, 2011, by Performance F ibers, Inc. (“Performance
Fibers™), DSE Holding Corp. (“DSE”), Performance Fibers Scottsboro, Inc. (“PE Scottsboro™)
and Performance Fibers Winfield, Inc. (“PF Winfield” and, together with Performance Fibers,
DSE, and PF Scottsboro, the “Borrowers”) and acknowledged by Performance Fibers Holdings,
Inc. (“PF Holdings”), Performance Fibers Enterprises, Inc. (“PE Enterprises”), Performance
Fibers Asia Holdings, LLC (“PF Asia Holdings”) and Performance Fibers Asia, LLC (“PE
Asia”), in favor of the Administrative Agent, the Lenders (as defined therein) have agreed to
make certain financial accommodations to the Borrowers;

WHEREAS, the Grantor is a party to the Third Lien Security Agreement, dated as
of October 5, 2007 (as amended by that certain Reaffirmation and Amendment of Loan
Documents, dated as of August 10, 2011, (the “Reaffirmation”) made by Performance Fibers,
DSE, PF Enterprises, PF Asia Holdings, PF Scottsboro, PF Winfield, PF Asia and PF Holdings
and acknowledged and agreed to by the Administrative Agent, and as may be further amended,
supplemented or otherwise modified, renewed or replaced from time to time, the “Sceurity
Agreement”; capitalized terms used herein and not otherwise defined shall have the meanings set
forth in the Security Agreement) pursuant to which the Grantor entered into the Patent Security
Agreement referenced below;

WHEREAS, the Grantor is a party to a Third Lien Patent Security Agreement,
dated as of October 5, 2007 (as amended by the Reaffirmation, and as may be further amended,
supplemented or otherwise modified, renewed or replaced from time to time, the “Patent
Security Agreement’) pursuant to which the Grantor has granted to the Admimnstrative Agent
(for the benefit of the Secured Parties) a lien on and security interest in and fo all of its right. title
and interest in. to and under all Patents and Patent applications listed on Schedule I attached
thereto and all proceeds thereof; and

WHEREAS, the Grantor desires to supplement Schedule 1 to the Patent Securnity
Agreement by adding certain Patents and Patent applications, and in connection therewith desires
to reaffirm the grants of sceurity contained in the Patent Security Agreement.

THEREFORE,
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A. The Grantor does hereby grant to the Administrative Agent (for the benefit
of the Secured Parties), as security for the Secured Obligations, a lien on and security interest in
and to all of the Grantor’s right, title and interest (in each case, whether now owned or hereafter
acquired) in and to each and every Patent and Patent application listed on Schedule I to this
Supplement No. 1, together with the proceeds thereof, to secure the payment and performance of
the Secured Obligations, all as contemplated by, and as more fully set forth in, the Patent
Security Agreement.

B. Schedule I of the Patent Security Agrecment is hereby supplemented by
adding the Patents and Patent applications set forth on Schedule I hereto.

The Grantor hereby reaffirms the Patent Security Agreement in its entirety, and
confirms that the grant of a security interest in each Patent under the Patent Security Agreement
remains valid and in full force and effect.

Except as expressly supplemented hereby, the Patent Security Agreement shall
continue in full force and effect in accordance with the provisions thercof on the date hereof. As
used in the Patent Security Agreement, the terms “Agreement,” “this Agreement,” “this Patent
Security Agreement,” “this Third Lien Patent Security Agreement”, “herein,” “*hereafter,”
“hereto,” “hereof”’ and words of similar import, shall, unless the context otherwise requires,
mean the Patent Security Agreement as supplemented by this Supplement No. 1.

Except as expressly supplemented hereby, the Patent Security Agreement and all
documents contemplated thereby are each hereby confirmed and ratified by the Grantor.

The execution and filing of this Supplement No. 1, and the addition of the Patents
set forth herein are not intended by the parties to derogate from, or extinguish, any of the
Administrative Agent’s rights or remedies under (i) the Patent Security Agreement and/or any
agreement, amendment or supplement thereto or any other instrument executed by the Grantor
and heretofore recorded or submitted for recording in the U.S. Patent and Trademark Office or
(i) any financing statement, continuation statement, deed or charge or other instrument executed
by the Grantor and heretofore filed in any state or county in the United States of America or

glsewhere.

[ Signature pages follow]
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Thrd
IN WITNESS WHEREOF, the Grantor has caused this Supplement No. | to thewuen
Patent Security Agreement to be duly executed as of the date first written above?*

PERFORMANCE FIBERS, INC.

“““““

4

- v o .
By: ‘ W..MM oy gty AT
Name: Ronald G. Werner
Title: Secretary

Thord Lyen

Sigmature Page 1o Supplement Mo, 1 10 Patent Security Agreement
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Acknowledged and agreed to as of
the date first written above:

PERFORMANCE FIBERS HOLDINGS
FINANCE, INC,, as Administrative Agent and as a Lender

ey

By:
Name: Ronald G. Werner
Title: Secretary

58
_ B,
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Signaturs Page to Bupplement No, 1 1o Pty Security Agreament
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