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PATENT SECURITY AGREEMENT

This Patent Security Agreement (this “Patent Security Agreement”), dated as of September 8,
2011, by Steak n Shake, LLC, an Indiana limited liability company ( “SnS LLC”) and each other
Guarantor listed on Schedule 1 hereto (collectively with SnS LLC, the “Pledgors™), in favor of Jefferies
Finance LLC, in its capacity as Collateral Agent pursuant to the Credit Agreement dated as of September
8, 2011, (in such capacity, the “Collateral Agent™).

WHEREAS, the Pledgors are party to a Security Agreement of even date with the Credit
Agreement (the “Security Agreement”) in favor of the Collateral Agent pursuant to which the Pledgors
are required to execute and deliver this Patent Security Agreement.

NOW, THEREFORE, in consideration of the premises and to induce the Collateral Agent, for the
ratable benefit of the Secured Parties, to enter into the Credit Agreement, the Pledgors hereby agree with
the Collateral Agent as follows:

SECTION 1. Defined Terms. Unless otherwise defined herein, terms defined in the Security
Agreement and used herein have the meaning given to them in the Security Agreement.

SECTION 2. Grant of Security Interest in Patent Collateral. Each Pledgor hereby pledges and
grants to the Collateral Agent for the ratable benefit of the Secured Parties a lien on and security interest
in and to all of its right, title and interest in, to and under all the following Pledged Collateral of such
Pledgor (collectively, the “Patent Collateral™):

(a) Patents of such Pledgor listed on Schedule 2 attached hereto; and
(b) all Proceeds of any and all of the foregoing (other than Excluded Property).

SECTION 3. Security Agreement. The security interest granted pursuant to this Patent Security
Agreement is granted in conjunction with the security interest granted to the Collateral Agent pursuant to
the Security Agreement, and the Pledgors hereby acknowledge and affirm that the rights and remedies of
the Collateral Agent with respect to the security interest in the Patent Collateral made and granted hereby
are more fully set forth in the Security Agreement, the terms and provisions of which are incorporated by
reference herein as if fully set forth herein. In the event that any provision of this Patent Security
Agreement is deemed to conflict with the Security Agreement, the provisions of the Security Agreement
shall control.

SECTION 4. Termination, Upon the full payment and performance of the Secured Obligations
(other than contingent indemnification obligations that, pursuant to the provisions of the Credit
Agreement or the Security Documents, survive the termination thereof), upon written request of the
Pledgors, the Collateral Agent shall execute, acknowledge, and deliver to the Pledgors an instrument in
writing in recordable form releasing the collateral pledge, grant, assignment, lien and security interest in
the Patents under this Patent Security Agreement

[Signature Page Follows]
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IN WITNESS WHEREOF, each Pledgor has caused this Patent Security Agreement to be
executed and delivered by its duly authorized offer as of the date first set forth above.

STEAK N s}%
By:

Name: SARDAR BIGLARI
Title: CHAIRMAN & CEO

OF STEAK N SHAKE OPERATWS, TWC, T TS SoL MEMBER
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Accepted and Agreed:

JEFFERIES FINANCE LLC,
as Collateral Agent

By: CQ f)(_%/

Name: E. Joseph Hess
Title: Managing Director
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SCHEDULE 1
to
PATENT SECURITY AGREEMENT

Additional Pledgors

None.
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SCHEDULE 2
to
PATENT SECURITY AGREEMENT

PATENT REGISTRATIONS AND APPLICATIONS

Patent Registrations:

Steak n Shake, LLC D428,307 Plastic Cup

Patent Applications:

None.
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