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IVAAMETE A A

Fpﬂiﬁ"@éS% (Re'?‘% 3-1h) 1 03644809 U.S. DEPARTMENT OF COMMERCE
G)M,('B LyoA 06§VLQ£}27?(gxp. 03/31/2012) - United States Patent and Trademark Office
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:_g 5 /: 27 b s RECORDATION FORM COVER SHEET
Co oo, PATENTS ONLY

5 DY
\ﬁ&@)}%cﬁr of the U.S. Patent and Trademark Office: Please record the attached documents or the new address(es) below.

1. Name of conveying party(ies)

Composite Concepts Company, Inc. and Global Trade Network, Inc.

Additional name(s) of conveying party(ies) attached? D Yes No

2. Name and address of receiving party(ies)
Name: Berkenhoff GmbH

Internal Address:

3. Nature of conveyance/Execution 5ate(s):
Execution Date(s)11/03/2004, 11/16/2004, and 12/14/2004

[ ] Assignment [ ] Merger

El Security Agreement D Change of Name
[:] Joint Research Agreement

E] Government Interest Assignment

l:| Executive Order 9424, Confirmatory License

Other Exclusive License

Street Address: 14 Berkenhoffstrabe

City: Heuchelheim

State: Hesse

Country: Germany Zip: D-35452

Additional name(s) & address(es) attached? [:I Yes No

A. Patent Application No.(s)

Additional numbers att

4. Application or patent number(s): [_] This document is being filed together with a new application.

B. Patent No.(s)

5,945,010

ached? DYes No

5. Name and address to whom correspondence
concerning document should be mailed:

6. Total number of applications and patents
involved: One (1)

Name: Richard J. Gray

Internal Address:

Street Address: 353 N. Clark Street

7. Total fee (37 CFR 1.21(h) & 3.41) $_12000

[:] Authorized to be charged to deposit account

Enclosed

[:] None required (government interest not affecting title)

City: Chicago

State: lllinois Zip: 60654

Phone Number: 312-923-293¢9

Fax Number:_312-840-7339

Email Address._rgrav@jenner.com

8. Payment information

Deposit Aceountzumberit  #oessena 5645018

-

Authofize8tUSeHName 48,08 Jp

N May 16,2012

9. Signature: %% W;{___.

£Signature

Shaun M, Van Horn

Date

Total number of pages including cover

34

Name of Person Signing

sheet, attachments, and documents:

Documents to be recorded {including cover sheet

} should be faxed to {571) 273-0140, or mailed to:

Mail Stop Assignment Recordation Services, Director of the USPTO, P.0.Box 1450, Alexandria, V.A. 22313-1450
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BEVISED PATENT LICENSE, AGREEMENT

THIS AGREEMENT made this 23™ day of October, 2004 and hersby made retrozctive o
the 1* day of July, 2004 ("Effective Date™), by and between COMPOSITE CONCEPTS
COMPANY, INC,, a New Hampshlre corporation wiih an office a8 6235 Chagrin River Road,
Chagrin Fails, Ohlo 44022 CLICENSOR™); GLOBAL TRADE NETWORK
INCORPORATED, an Ohio corporation with an offics at 1111 Western Row Road, Mason,
Ohlo 45040 ("LICENSEE®), and KERN SPECIAL TOOLS COMPANY, INC,, a Connecticut
corporstion with an office st 411 John Downey Dr,, New Britain, Connecticut 06051 (*KERN™).

1. Background of Agreement,

Il  Theparties eniered into 8 Patent License Agreement on Janvary 1, 2002 as
amended by an amendment dated December 27, 2002 coverihg LICENSOR’S GarumaBrass 2
patent technology and Intclloctual propery (“Liccuse Agreement 1) and into 8 second Patent
Licenss Agreement on February 8, 2002 as amended by an amendment dated January 7, 2004
covering LICENSOR’S GsmmaBrass-X patent lechno!ogy -and lotellectual property (“Hm
Agreement 27). .

12, The partics exccuted s Mmiomndum of Undctslmdlng dated May 25,2004 10
revise Liceoss Agreement 1 and Licenss Agreament 2. This Memorandum of Understanding
was contingent upon an equity Interest belng taken in LICENSOR by LICENSEE. The required
equity position was taken oo July 1, 2004,

2. . Definitlons.
As used hereln, the following terms shall have the meaning set forth below:

2.).  “Techaleal Information® shall Include, but is not imited to all research and
development information, know-how, trads secrets, drawings, plans, specifications, engineeting
dala, quality and performance standards and other technical dats in the possession 6f LICENSOR -
onihe Effective Date of this Agreement, or which may become available or coms Inte
LICENSOR'S possession throughoul the term of this Agreement, which {s nesded andlor selaled -
to dealgning, making, producing, manufacturing, selling, distributing and/or supporting the
Licensed Products 1 and 2, and 'which LICENSOR has the right to prov!dcto LICENSER,

Technical Information includes but Is nol Bmited o documents artached hercto & Appendix A,

22, *Licensed Territory 1" means the United States, and Canada. "Licensed Tcrﬁmy
2* means the United Kingdom, Germany, Fragce, Switzerland, and Italy,

2.3, *Licensed Field® shall mean designi ducl factust ket
EDM wires for sale, distribution and/or support in speclﬁc ma.rkets tobe detamimd stthe sole

ressonable discretlon of LICENSEE,
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24, "Licensed Product 1” means the GammaBrass composite EDM wire containing &
homogencous brass alloy core upon which an cuter layer of gamma phass brass has been formed
prior to the composite wire being finish drawn which s designed and produced, in whole o in
part, using the Patented Technology, Technical Informasion or Intellectual Propersy Rights.
*Licensed Product 2 means the Gamma-X cotaposits EDM wire conteining a coppes care, 0r 8
copper 20 alloy core containing a nominal twenty or less welght percent zine with 8 continuous
intermediate layer of bets phase brass upon which an outsids layer of gamma phase Las been
formed prior to the composiie wire being finish drawn which fs designed and produced, [n whole
ot in part, using the Patented Tochaology, Toshinical Information or Intcllectusl Proporty Rights.

2.5, “Inteliectual Propesty Rights" means () oll patents (including all patents
hereinsfler issued), patent applications and rights to spply for pateats, and transferable interests
in respect thereof, including without limitation alf divisions, continuations, continuations-in-part,
relssues, substitutes and oxtensfons thereof, and (i) any othier legally enforceable rights under
sistute or common law for inventive subject matter, original works of ownership Including
without Limitation copyrights, trade scerets, trade names, trademarks, service marks and mask
works, pow owned or heveafler acquired by LICENSOR for the Licensed Field.

2.6, "Confidentia) Information® means (f) information that {s not generally kaown to
the public and that is proprictary or confidental to ither LICENSOR or LICENSEE or any of
thelr affiliated companies, () any lnformation which elther party designates in'writing ee
proprietary or confldential, or (lii) any information which either perty designates as propsietary or
confidential at the time of an oral or similar disclosure and which is confirmed as being
confidential and propristary in writing by such party, within thisty (30) days of such oral or
simifer disclosure, Tbis information includes without limitation LICENSOR'S Technics!
Information, Patented Technology and Intellectual Property Rights, and all proprictary and
confidential information of either party including without limitation all information regarding
such party’s business, strategy, trade secrets, products, operations, services or sales, distribution
and reselier channcls, marketing and business plans, customers, employces, spppliers, consultants
and agents, research and development, engineering, manufscturing snd invenlions, whether

" patentable or not. The term “Confidential Information™ shall not spply however to any
information which: {s already in the public domaln through no breach of this Agreement by
recipient; was, as betwoen recipient and discloser, lawfully in reciplient’s possession prior to
receipt from discloser without obligation of Confidentiality; is roceived by mecipient
independently from o thind party free lawfully to diselose such information to the reclpleat; or Is

« subsequently Independently developed by reciplent as evidenced by its business records,

2,7, “Patented Technology” means United States Patent 5,945,010, Application 08-
886483CA for a Canadian Patent, Application 1 009 574 for s United Kingdoro, German,
French, italian, and Swiss Patents, and Intellectual Property Rights relating to the manufactusing

of GammaBrass or Gemma-X, composite EDM wires.
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3, Termluation of Prior License Agrecaents, LICENSOR and LICENSEE agree 10
terminate Licenss Agreement 1 and License Agreement 2 effective July 1, 2004,

4, License and Related Obligations of the Partics

4],  Subject to the terms and conditions of this Agreernent, LICENSOR hersby grants
10 LICENSEE, the exclusive right and license to use and or incorporate afl or any portion of the
Patented Tochnology, Technical Information and Intellectuat Property Rights to design, make,
produce, and manufasture {or have manufactured by a subcontractor) Licensed Product § and
Licensed Product 2 in the Licensed Tendtories 1 and 2, Subject to the terms and conditions of
this Agreement, LICENSEE is also bereby granted the right to sublicense the right to uss, design,
make, produce, manufacture, sell, distribute and/or support Licensed Products 1 sad 2t
LICENSEE's customers; reseliers, distributors, suppliers, consultants and/or agents es
LICENSEE deems reasonably necessary for LICENSEE to'exercise the rights it has been granted
under this Agreement,

42, LICENSOR sgrees:

A, That LICENSOR. shall, within thirty (30) days of the latest signature date
of this Agreement, make available to LICENSEE for Ity use Palented Technology,
Technicat Informsation and Intellectual Property Rights in LICENSOR'S possession -
nieoded to design, make, manufacture, produce, scll, dxmibute and/or support the
Licensed Product,

B. ‘That LICENSOR shall hold all of the LICBNSBF.’S Conﬂdcntial .
Information In confldence for LICENSEE during the {erm of this Agreement, ot any time
thereafter, subject to the terms and conditions of a mutually sgreed upon Confidential
Information Disclosure Agreement, and shall not make any disclosure of any or all of
such LICENSEE’S Confidentia) Information to anyone, excepl to the employess of
LICENSOR who requirs access fo LICENSEE'S Confidentiel lnformation to fulfill
LICENSOR'S cbligations bereunder, and that LICENSOR shall appropriately notify cach
person to whom any such disclosure is made that such disclosuze Is made in confidence
and shall bs kept 1o confidence by such person.

C.  'That LICENSOR shall supply technical sales support and training to
LICENSEE for the period of this Agrecment. During this perlod, LICENSOR will
provide up to ten (10) days of such support annually to LICENSEE, which LICENSEE
shall be responsible for reimbursing LICENSOR for any travel and out-of-pocket
expenses inpurred as a result of the requested suppdit or tralning, Additlonal consuliation
in exceds of the ten (10) days annually will be made aveilable on & mutually agreesble
schedule and for a consulting fee of $150.00 per hour (plus travel and out-of-pocket -

expenses) payable to LICENSOR.
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By

D,  LICENSOR hereby agrecs to waive any and all clalms against LICENSER
and/or KERN for infringement of United States Patent No. 5,945,010 a3 a result of the
importation and/or sales of the Licensed Product by LICENSER and/or KERN prior to
the effective date of this Agreement,

4,3, _L!CENSEB agrees:

A, Thas LICENSER will not use sny Patented Technology, Technical
Information and/or Intellectusl Property Rights other than to design, meko, manufsctore,
produce, sell, distribute and/or support Licansed Products 1 and 2 and as otherwise
sythorized herein; . i

B.  Thal LYCENSEE shall hold all of the LICENSOR'S Confidential
Informztion in confidence for LICENSOR dusing the term of this Agreement, or any time
thereafter, subject to the terms and conditions of @ mutually sgreed upon Confidential
Information Disclosure Agrecment, and shall not make aay disclosure of any or all of
such LICENSOR’S Confidential Information 1o anyone, sxcept (o the employess of
LICENSER who requirc sccess to LICENSOR'S Confidential Information to fulfill
LICENSER'S abligations hercunder, snd that LICENSEE shal) appropriately notify each
person to whom any such disclosure is tade that auch disclosure is made In confidence
and shall be kept In confidence by such person.

C.  That LICENSEE will not, without LICENSOR'S express writico
permission, make or have made, of permiit to be mads, more copies of any of the
furnlshed Patented Technology, Technical Informatien and/or Inteliectual Property Rights
than are necessary for its use hereunder, and that each such copy shall contain the same
propriclary notices or legends which sppear on the firnished Patented Techoology,
Technical Information and/or Inteliectual Property Rights; and X

D,  That all Palented Technology, Technica! Information and/or Intellectual
Propetty Rights shall be deemed thie property of LICENSOR, and upon any termination of
all rights granted to LICENSEE hereunder pursuant to Section 4 hereof, LICENSEB shall
immediate)y cease all use of the Patented Technology, Techaical Information and/or
InteHlectual Property Rights other than as allowed by Paragraph 10,6 and shail, ag disectad
by LICENSOR, prompily destroy ar deliver to LICENSOR each and every part specified
by LICENSOR of the Patented Technology, Techaical Information sud/or Intellectual
Property Rights then under LICENSEE control and deleto all Patented Technology,
Techaleal Information and/or Intelloctual Property Rights from its fites and computer
databases; provided, however, that LICENSEE may retaln one copy of such Pajented
Technology, Technicat Information and/or Intellectual Propesty Rights for archival

N
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E.  LICENSEE shall indemnnify LICENSOR and its officers, directors,
sharebolders and employoes from any and all product Lisbility clalms and related lawsults,
sauses of action, liabilities and/or Injudes arislng from, or relating 0, the use by
LICENSEE of the Patented Technology, Techolcal Information snd/or Intetloctual
Property Rights and the design, manufacture, production, distribution, sale and/or support
of Licensed Produets 1 and 2, :

P, That LICENSOR shall retaln the right o extablish quality standards for the
products and approve the manufscturing source to be utilized for Licensed Products | and
2. Both of these will be reviswed on en angual basls by the end of January of each yepr
and any deficlencles noted by LICENSOR must be corrected by LICENSER by March
31% of the same year or the LICENSEE'S license may be terminated by the LICENSOR.
LICENSOR hereby agroes not to unreasonably withhold its approval of LICENSEE'S
manufgeturing sources and/or corrective actions,

~44,  Nothlng contained hereln shall be construed as conferring by Implications,
estoppel o otherwise any Hosnse of right under any patent, whether or not the exerclss of a0y
vight hereln granted necessarily employs an tnvention of any existing or later [ssued patent to the
oxtent such patent covers products other than the Licensed Products § and 2.

5. Royaliles,

5.1, Inconsidesation for the Ji and rights granted hereid, LICENSER shall pay
the greater of the following royalties to LICENSOR (*Royalties") for the Licensed Product 1

() aguarenteod minimum anmsal amount as Hemized 1 the second column of
the following Table } or

D 0.15USDAb for the total volume of Licensed Product manufactured
. andfor sold in the Licensed Territories 1 and 2, Notwithstanding the

foregoing, if Licensed Product 1 is both manufactured and sofd within the
same Licensed Terrdtory, there shall be only one Royalty due.

2
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6.
Tshlal

U.8./Canadian Increntental

Ciamanteed Minfmum  Guarastesd Minlmum ~Revenur,
2004 (July - Dec) $ 62,500 $ 50,200 $12300

2008 §125,000 $116,380 $ 8,620 -
2006 $131,250 $120,349 $10,901
2007 $137,813 $124.517 $13,296
2008 $144,703 $128,892 $15,311
. 2009 $151,938 $133,487 $18,451
2010 $159,535 $138,314 $21224
2011 $167,512 $143,377 $24,135
2012 $175,188 $147,996 $22,192
2013 $184,162 * $153,760 $30,402
2014 $193,916 $160,144 §$33,772
2013 $203,612 $166,302 331310
2016 $213,1%2 $172,766 $41,026
2017 $224,482 $179,555 344,927

The “Incremental Revenue™ of Table 1 is determined by subtracting the “U.S./Cansdisn
Guaranteed Minimum” (as previously calculsied for License 1) fn a given ygar from the
“Quarantoed Minimum" ilemized in Table 1. If during the full 12 months of any calendar year,
threo of more national patents have been issued in any of the BPO countries with
applications (the United Kingdom, Germany, France, Switzerland, and Italy) the “Guaranited
Minimum® of Table 1 will bo Increased by $25,000 for that calendar year, If any ont of such
three or mors national patents have boen issued for less than  full calendar year, the guaranteed
minimur shall be increased by the pro rata portion of the year during which such patent was
issued multiplied by $25,000, The “Ouaranieed Minlmum” of each succesdlng year will incresse
by 5% from the previous year. The “Incremental Revenus” for each year so affected would then
be recaleutated by subtractiog the “U,S/Canadisn Guarantcod Mipimum" in the affected years
from the tecaleulated “Guarsnteed Minimum®” of that year.

532. Inconslderation for the li and rights granted bereln, LICENSER shall pay a
royalty on 8 teke or peyt bub to LICENSOR ("Royelties™) for the Licensed Product 2 of 0,25
USD/b fora g I lurae aanually of 180,000 Ibs for the Licensed Product 2

manufactured and/or sold in the Licensod Terditories 1 aad 2.

53. Innoevent will LICENSEE be obligated 1o pay a royalty beyond the life of any
applicable patcnl. LICENSEE shall make s quarterly setdement of one-fousth the annual
guar d minl , if required, in each of the first thres quarters of each calendar year, Inthe
event 8 quarterly settlement ls requ.lred. the difference betwoen the actual royalty generated and
the minimum guaranieed required shall be credited agalnst the royaltics of the succeeding
quaster, I the royulty for that succeeding quarter excoeds the minimum guaranteed quarterly

7 &

PATENT

REEL: 028276 FRAME: 0714




Case: 1:11-cv-00475-SAS-SKB Doc #: 29-2 Filed: 09/20/11 Page: 7 of 23 PAGEID #: 361

- ——

-7.

toyalty tequlrement, 1n no cvent shalf the total annual payment exceed (hat dictated bythe
fioned royalty schedul

6.  Sublicensing. LICENSEE shall have the right to sublicense its rights under this
Agtwmcn( a3 specified In Section 4.1 ebove,

7. Pmucuﬁou of EPO Application 1 009 §74, LICENSEE agrees to assume all ﬂmuc
costs for prosecuting and malntsining the EPO Patent Application 1 009 574 and any resultant
national patents, including but not imited 1o thoss costs assoclated with fighting the ponding
Berkenhoff challenge, However, at LICENSER's sole discretion, LICENSER could abandon
EPO Application 1 009 574 or parts theteof st some frture date after prosecuting the aurrent
Berkenhoff chaltenge through its resolition and sppeals thereof, and after formally notifying
LICBNSOR of iis Intentions, At that time, LICENSOR would be fres to continue the
prosecution and/or maintenance of any existing patents should LICENSOR desire to do so with
o further obligsiions to LICENSEE in the sbandoned territories, LICENSOR will provide
technical counsel durlng the prosecution phass of the pending application without charge and

would ba named a3 the assignes of all the patents that are lssued as a result of Application 1 009
N4,

8, Paymeuts,

8.1, Royalty payments shal} be paid by LICENSER in monthly instaliments, and shall
be reczived no later than the fifteenth (15%) of the month following the month In which Licensed
Products } and 2 are shipped and/or Invoiced by LICENSER, LICENSEE shall submit a soyaity
report, in a form to be mutually agreed upon by the parties, along with its royalty payment(s)
which shows the amount of Licensed Produci(s) shlpped and/or inveiced, and the royalty
‘payshlo, for the month covering the royalty paymieal(s), If no amount is payable durlng sny
monthly period, a written statement 1o the effect shall be fumished to LICENSOR. All payments
due shall be mads without deduction for taxes, sssessments or other charges of any kind whith
may be Imposed on LICENSOR by any governmental entity, LICENSEE shall pay any and alf
federl, state, provincial of local sales, use, value added, excise or other taxes imposed on the
sale of the Licensed Products,

82, I ihs Agreement Is for any reason terminated before all the payments herein
provided for have been made, LICENSEE shatl immodiatcly submil a termination report and pay
to LICENSOR any remaining unpaid balance of any paymeuts due and paysble under this

+ Agreement 53 of the date of termination or g3 otherwise provided 1n paragraph 10.3 and 10.6
even though the duz dste a5 sbove provided has pol been reached,

8.3, LICENSOR shall have the fight Lo sefect an Independent cedtified publie
accountant which Is accoptable to LICENSEE (such acceptance not to be unrcasonsbly withheld)

10 Inspect the rechrds and focliities of LICBENSEE once a year after providing LICENSERE 30
days prior written notice and during LICENSBEE's regular business hours, to verify LICENSEF's

¢ &
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payments under this Agreemeut. ’l‘he entiro cost for such inspection shall b¢ borme by
LICENSOR unless the sudit reveals LICENSEE's royalty teports to be In ervor by five perceat
(5%) or more, in which case, LICENSEE shall relmburse LICENSOR for the cost of the sudit.
LICENSOR shall matntain in confidence, and shall obligate the independent certified publio
accountani(s) 1o maintain in confidence, all nformation disclosed or developed pursuant to this
Section and such audit,

84.  Royalty payments, and other LICENSEE obligations, will be guarenteed by Kem
Spectad Tools Company, Incorporalod, @ Connection corporation with an office at 411 John
Downey Drive, New Britaln, Connccticut 06050, Tho form of the guaranice of Kem Special
Tocls Company, Incorporated I3 attached bereto as Appendix B, To flrther secure the royally
payments, end other LICENSER's obligations, LICENSOR will recelve a $110,000 personal
guaranive from Mr. Ramesh Melhotra, 8 principal of both the LICENSER and Kem Special
Tools Company, Incerporated, The form of the guarantes of Mr, Ramesh Mathotra Is attached
hereto as Appendix C, However, the Kern Speclal Tools Company guarantes will not be limited
to the smount of sald personal guarantee,

9 Warranties, Limsitation of Liabllitles snd Indemnities

9.).  LICENSOR hereby warrants that it Is the owner of all right, titte and interest In
and to the Technical Information, Patented Technology and Intellectual Property Rights,
LICENSOR furthere reproszats and warrasits that the patents listed above for the Patented
Technology are valid as of the Effective Date of this Agreement and that LICENSOR shall make
any and all every cffort fo maintaln such paterts valld during the term of this Agreement,
including without fimitatien the payment of any maintenance or other fees required o maintgin -
the validity of such patents.

92. intellectual Property Indemnification by LICENSOR:

A.  LICENSOR will indemanify LICENSER for one hundred percent (100%)
of the titigation coxts (Including reasonable attameys fees and awarded costs and
damages), creditad agalnst the future royalties of Licensed Product | (sce Table 1 of
Section 5.1) and all of the future royaltics of Licensed Product 2 genctated by the sale of
manufacture of Licensed Product 2 fn the U,S. and Canada due and paysble to
LICENSOR by LICENSEE, arfsing from any claim brought sgainst LICENSEE by thind
parties allcging that any Technical Information, Patentsd Techrology, and/or Intellectual
Property Rights furnished by LICENSOR bercunder infringes a United Statss of
Canadian paient, copyright, trademark or trads socret; provided, however, that (i)
LICENSER give LICENSOR prompt written notice of any such claim and the opportunity
to participaté in defending such clalm, and (if) LICENSEE pays for and obtains # nons
Infringement study for sald LICENSOR’S Patented Technology. LICENSOR will not
have any lability under this indemnity if the allcged mfnngemcm is based ypon tho wse,
license ot sale of the Technical Inft logy, and/or Intellectual
Property Rights fn combination with other producls and/or technology not furnished by

/B~
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LICENSOR. In the event of such third party claim(s) of infriogement agaiast

LICENSEE, LICENSOR wi}l obtain for LICENSER the right to continus using the .
Technical Information; Patented Technology, and/or Intellectuat Property Rights, replace
or modify the Technical Information, Patented Technology, and/or InteHoctual Property
Rights so thay become non-infringlng, or, if such remedies are not commercially

avallable or feasible in LICENSOR'S sole reasonable judgment, terminate this Agreerent
and accept the returs of the Technlcal Information, Patented Technology, and/or
Intellectual Property Rights. This Section 5.2 defines LICENSOR'S entire Hability and
LICENSEE'S exclusive remody for intellectual property claims brought sgatast
LICENSER by third parties,

B.  LICENSOR will indemnify LICENSER for the titigation costs (icluding
seasonable attorneys fecs and awarded costs and damages), credited against the future
“Incremental Revenues" of Licensed Product 1 dus and payable to LICENSOR by
LICENSEE, arising from any clalm brought against LICENSEE by third partics alleging
that any Technical Information, Pateated Technology, snd/or Intellectual Property Rights
furnished by LICENSOR bereunder Infringes a United Kingdom, French, German, Swiss,
or Hallan patent, copyright, trademark or trade secret; provided, however, that (1)
LICENSEE givs LICENSOR prompt written niotice of any such ¢lalm and the opportunity
to pasticipate In defending such clalm, and (i) LICENSER pays for and obtains & non-
Infringement study for said LICENSOR'’S Palented Technology. LICENSOR will not
have any liability under this inderanity if the alleged infringement is based upon the use,
license or sale of the Technical Information, Patented Technology, and/or Infellcctual
Property Rights in combination with other products and/or technology not fumnished by
LICENSOR. In the event of such third party claim(s) of infringement against
LICENSEE, LICENSOR will obtain for LICENSEE the right to continus using the
Technical Information, Patented Technology, and/or Intellectual Propetty Rights, replate
or modify the Technical Information, Patented Technology, sad/os Inteffectual Property
Rights so they become son-infringing, or, if such remedies are not commercially .
available or feasible In LICENSOR'S sole reasonable judgraent, terminate this Agreement
and accept the return of the Technical Information, Patented Technology, and/or
Intellectual Property Rights. This indemnification will be limited to Sifty (509) percent
of the future “Incremental Revenues” identified in Table 1 of Section 5.1 until el ’
previous LICENSOR expenditures for the EPO applicatlon are amortized {as tisted in
Appendix D stiached hereto), and 100% of the fiture “Incrernental Revenues” thereafier,

Should LICENSER abandon the prosecution o mealntenance of patents In any of the
designated BPQ countries, LICENSOR'S obligation for indemnification will be
invalidated in the subject country(ics). This Section 9.2 defines LICENSOR'S catire
liabllity and LICENSEE'S exclusive semedy for intetfectual property claims brought
against LICENSEE by third partics,

C.  LICENSOR will not indemnify LICENSEE for any of the litigation cosis
(including reasonable attorneys fees) arising from any clalm brought by LICENSEE

@
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against third partes elleging that products and/or technology sold, sublicensed end/or’
otherwise furnished by such third parties infringe a LICENSOR United States, Canndlan,
“Unlted Kingdor; Frénch, Giian, Swisd; of italias patent, copyright, tademark or trade
seceet relating to any Technicad Informaijon, Patented Tecknology, andfot Intellsctual
Property Rights fumished by LICENSOR hereunder,

93,  Except for LICENSER'S indemnity in Section 4.3.B, sbove and LICENSOR'S
Infringemont indemnities in Secton 10.4 below, nelther party shall have any Hability whatsoever
to the other party or any other psrson for or on account of any injury, loss, or damage, of any kind
or nature, Including without limitation any special, indireci, exemplary, punitive and/or
consequential damages sustained by, or any damages assessed or asserted againgi, or any other
liability incurred by or imposed upon the other party or any other person, Including without
limitation any loss of business, data or use, arising out of or in connection with or resuiting from
{i) the productfon, use or sale of any Hoensed product; (if) the use 67 inabillty to use any technical
Information, patsated technology, intellectual property rights, techniques, or pratices disclosed
by LICENSOR,; (iif) any third party claims for breach of contract, tort or any ofher cause of
action whatsoover (except for personal injury); or (iv) any sdvertising or other promotianal
activities with rospect to any of the foregolng.

10,  Term and Termination,

10,1, Texm. This Agreement shall remain and continue In full force and effect for an
initial period of ten (10) years from the Effective Date; provided, however, that the tems of this
Agrecment shall be sutomatically rencwed for successive oue (1) year terms on December 31% of
e tenth (10%) year, and each succoeding year thereafier, unless written notice is given by either
party to the other of their intention 1o torminate the Agreement by September 1™ of such year.

102. Notwithsianding Section 10.1 above, LICENSOR shali have the right to terminate
this Agreement at any time, upon providing written notice to LICENSEE, pursuant to (he
provisions of Section 4.3.F above,

10.3. Notwithstanding Section 10,1 above, should competitive circumstances become
unfavorable to the ¢xtent that marketing the Licensed Products 1 and/or 2 are, in LICENSEE'S
sole reasonable judgruent, not commerclatly feasible, LICENSEE shall have the right to
terminate this Agreement s to Licensed Product 1 and/or Licensed Product 2 and render It void
at any time after July 1, 2008 by providing writien notice to LICENSOR and paying a buy out fee

+ equal to the royalty due for the minimum annual commitment(s) for the Licensed Product(s)
being terminated at the time of the buy out notice, Such buy out fee shall be In addition to eny
royulties, including s pro mated share of the take or pay minimum in effect for Licensed Product 2
and the Guaranteed Minimum royalty for Licensed Product 1 at the time of termination, due 1o

LICENSOR at the time of termination,
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104 Ifcither party shall be in default of any obligation bereunder, or shall be adjudged
bankrupl, or become insolvent, or make an assignment for the benefit of creditors, of be placed in
the hands of a tecelver or a trustee in bankruptoy, the othet party may terminate this Agreement
by giving sixty (60) days’ notice by certified mall 1o the other party, specifying the basis for
termination. If within sixty (60) days afier ths receipt of such notice, the party who recelved
notice shall remedy the condition forming the basts for termination, such notice shall cease'to be
operative, and this Agreement shall continue In full force,

105 Termination of this Agreement {n nocordance with Sections 10.1, 102, 10.3, and
104 sbove, or otherwise, shall not excuss LICENSEE from the payment of sny royaltiesin
accordance with the royalty provisions of Section S dus and payahle 10 LICENSOR for Licensed
Product sold and/or distributed to its customers prior o the termination of this Agreement,

10.6  Inthe event of Termination of this Agreement for any reason, LICENSER shall be
allowed to complets, {ransport, and acl) any work-it-process conslsting of Licensed Product
covered by a valid Purchase Order to its contract manufacturer dated prior to Termination Date.
LICENSEE shall also bo allowed to recsive and sell any Licensed Product i transit from its
contractor manufacturer & the time of Termination Date. LICENSER shall also be allowed to -
sell any Licensed Product In {ts finlshed goods laventory ai the time of Terminativn Date, All
sales covered by this paragraph shail be subject to the royalty schedule snd payment terms in
effect at the time of Termination Date. .

11, Nonassignability, This Agreement imposes personal abligations on the LICENSEE and
the LICENSOR, Nefther party shall assign any rights and/or obligations under this Agreement
without first obtalning the prior writien conscot of the otber party, Notwithstanding anything in
the foregoing to the contrary, either party may assign ts rights hereunder to any third party with

. whom such party merges or who acquires all or substantially all of that party's stock and/or
assets. This Agreerent shall inute to the benefit of, and be binding upon, eny permitted sssigns
and successors in {nterest of the parties,

12.  Severability.

12,1, The partics agree that if any pan, term, or pr'ovislon of this Agreement shall be
found illegal or in conflict with any valid controlling Jaw, the validity of the remalning provisions
shalt not be affected thereby, '

12:2, In the event the legality of any provision of this Agreement Is brought into
question because of a decision by a court of competent jusisdlction, the court may revise the
provision In question 1o be as conslstent as possible with the orlginal Intent of the pastles, or may
delete it entirely, '

B, Walver, Integration, Altersilon

o
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13.1. The walver of a breach hereunder rmay bs effected only by a writing signed by the
walving party and shall not constituts a waiver of eny other breach.

13.2. ‘This Agreement represents the entlre tmderstanding between the parties, and
supersedes &t} other agreements, express or implied, between the partics concerning LICENSEE's
use of the Technlcal Information, Patented Technolegy and/or Intellectual Property Rights,

133, Aprovision of thls Agreement may be sltred oaly by a writing signed by en
authorized represeatative of both parties, except as otherwise provided in Section 10,2, sbove.

14, Governing Law. This Agreement shall bo governed by and construed in accordance with
the substantive laws of the State of Ohio without regards 1o its conflict of laws provisions, The
provislons of the United States Convention for Contracts for the International Sale of Goods shatt
not be applicable to or govern this Agreement. The parties hereby specifically agree that they are -
subject to the personal jurisdiction of the Federal and State courts of the State of Ohio regarding
any matters and/or disputes arising under this Agreement,

15, Notices Under the Agreement. Notices provided under thls Agreement shall be in
writing, and sent to the eddresses first listed sbove for each party, or lo any other address(es) °
which one party may from tihe to tme deslgnate tn writing to the other parties, vi certified mail
setusn recelpt requested, or-by means of overnight or international cowrier tequiring a signed
Tecelpt, and shall be deemed made upon rocelpt by the party to whom it is addressed. .

16, Counterparts. This Agreement may be signed by the parties in counterparts and by
fecsimile and sach such counterpart. when combined together shall comprise the entire
Agresment,

[SIGNATURES APPEAR ON NEXT PAGE]

i ®
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IN WITNESS WHEREOF the parties have causcd this Agreament o be executed by their
duly guthorized vfficers as of the date first above written.

LICENSOR:
- COMPOSITE CdNCEPTS COMPANY, INC,

Date; ascl 04

LICENSEE: .
GLOBAL TRADE NETWORK INCORFORATED

BMMML

Witness Tile: KL litncee -
Date: 379 APy 2008 i

KERN SPECIAL TOOLS COMPANY, INC,

B,(QM/%

Daw. ?W( A, 2404,

Witness

435966v$ Patent Liocass Agmidoc

[ &
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APPENDIX A
LICENSOR Technica) Information

Recommended Process For GammaBrass

" The followlng process instructions have been developed for Korean mapufactusers where
our linited exposure 1o thelr standard practice would suggest a common anneal point for EDM
brass wirc Is at o diameter of 0.9 mm. If the 0.9 mm dlameter Is not & convenlent entry point for
additional processing, or another entry polnt Is desirable for zinc deposition economics, the
followlng process can be redesigned to accommodate altesnate eniry points,

The starting matecial for GammBrass s a hard (unannealed) 65Cw/35Zn alloy brass wire
Assuming 0.9 mm diameter Is a convenient starting polot, a 0.9 mm diameter 65735 Cw/Zn wire
s subjected to the following addidonal processing: ' .

1. Deposit 4.5 um of zinc ylelding a finish disnieter of 0.909 mam, If the deposition
pracess heat treats the wire to convert any of the zine to gamms phase bress .
(determined by metallographic cross section), the zine thickness deposited should
bo decreased according to the formula

ta= 4.5- /1.4

wher 12 = thickness of zin in jtm and 1, = thickness of gamma phase brass 1o
pm

2. Heat treat the wire In an air or nitrogen atmosphere at 177°C for three (3) hours.

3. Draw the wire to its finished dlameter using polycrystalline diamond (Compaxj
dies.
Depending on the thermal characteristiss of the heat treatment facility employed, the annea) time
. may have to be adjusted to achieve the desired result of 100% conversipn of zinc to gamma
phase brass, The complete conversion to gamma phasc brass can only be determined

metallographically, Unalloyed zinc and cpsilon phase brass are attacked {appears blackened) by
water, whereas gamnia phase brass is not (refains a pale blue color). .

2

o’
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Recommended Process For Gamms-X

s

The Gamma-X process I3 a two-stage process where the first phase involves a zino
deposition followed by a diffusion anneal to form a thick, contlnuous layer of beta phase brass,
The second phase involves another zinc deposition followed by a second diffusion annest to forts
a thin, continuous fayer of gamma phase brass, The following process {astryotions have been
developed for Korean manufacturers where our limited exposure to their standard practice would
suggest & common annen! polnt for EDM brass wire {9 at a diameter £ 0.9 mm, If the 0.9 mm
diameter is not a convenient entry polat for edditional processing, or another entry point is

desirable for 2ine deposition economics, the followlng proceds can be redesigned to
apcommodsie alternate entry points. :

The starting material for Gamme-X is 8 hard (umannealed) unalloyed copper wire.
Assuming 0.9 mm diameter Is a convenient starting point, a 0.9 mm diameter copper wire is
sublected to the following additional processing: -

4, Deposit 18.0 jim of zinc ylelding s finish dismeter of 0,936 man,

3. Heat treat the wire In a sitrogen atmosphere at 350°C for sixteen (16) hows, )

6. Deposit 8.8 ym of zlnc increaslng the overall diameter by 17,6 ym,

7. Heat treat the wire in an slr or nitrogen atmosphere 8t 177°C for three (3) howrs, *

8. Draw the wire to its finished diameter using polyorystalline diemond (Compas)
dies, - .

Depending on the thermal ¢haracteristics of ihe heat treatment facility employed In Step 2, the
ansical time In Step 2 may bave to bs adjusted to achieve the desired rosult of a 100% conversion
of zin¢ to beta phase brass?, Depending on the thermal charagteristlcs of the heat treatment
facility employed in Step 4, the anncal time In Step 4 may bave to be adjusted to achicve the
desired result of s 100% conversien of zing to gamma phase brass®, '

* * When the 2lnc Is completely converted to gamina phase brass, the heat treated product should
have & dull brass color. If the wire bas a gray color, the wire is ‘under cooked” (has not been
completely converted to beta phase brass) and additional heat treatment time nceds to be add
fo the schedule, i

"
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* The complete conversion o gaimma phase brass can only be determined metallographically,
Unalloyed zine and epsilon phase brass are atiacked {appears blackened) by water, whereas
gemma phase brass Is not (retalns a pale blue color),
PATENT
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Form of the Guarantee of Kern Special Tboh.Compwy, Incorporated

INCONRITIONAL CORPORATE GUARANTY -
FOR VALUE RECEIVED and as an Inducement to Composite Concepts Company, lne.
{the ‘leoﬂwenmlnwﬂmlummfonbomdwﬁammnma:d
" Gamma-X a8 of July 1, 2004 with Global Trade Network Incorporated (*Global”) (herenfler
called ¥ibe License Agreement™, the uadersigned guarantor, Kem Speclal Tools Company,
Incorporated, does imevocably and unconditionally guarantes to Licensor, its successors and
assigns, the due and punctual payment and performance of all obligations of Global to the
Licensor in connzction with the Liccase Agreement, and the undersigned does hereby underteke
and guarantes to pay on demand all losses, costs, sttorneyy’ fees and expenses incurred by

Licensor as o result of Global's delinquency in payiment or performance dus 1o Licensos or
incurred in cdnnection with the coforeement of this Guarsnty.

The undersigned hereby waives any right to require Licensor: s} to make any
presentment, protest, demand, or notice of any kind, includlug any notice of nonpayment of the
indebtedness by the Li o any othes person; o (b) to resont for peyment or 1o proceed
directly of at onco against any person, including Global,

The mM!M agrees that pothing hereln shall be deemed to render this Guaranty in
wny yway condittonal, The undersigned hereby acknowledges that this Guaranty shallbew
;ontinulng and Irevocable guaranty and indemnity,

The undersigned hereby consents to aby modification or renewal of (he Liceriso

Agreement between Globsl and Licessor guaranteed hereby, and agrees to sbide by and be held
responsible under the same terms and conditions contained within sald License Agreement,

The undersigued may not assign its rights, Interests, or obligations under this Guaranty
without the prior written approval of Licensor,

The undersigned represents that it has all necessary right, power, and suthority to enter
- ieto this Quaranty, '

The undersigned hereby scknowledges the recelpt of adequate consideration from
Liceasor, ’

This Guaranty shall be governed by and construed In accordance with the laws of the

State of Ohio, without regard 1o conflict of laws principles, Quarantor hereby sgrees that any
action hereon ot relating hereto may be malutalned in a court of competent subject-mattcr
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Jurisdiction located ip Ohio, and consents to the Jurisdistion of any such cowrt for all purposss
connected herewith,

NMTNESSWMRBOP.MGwmtyhcxecMWs,Z'ddayof V1.4 ;
2004,

KERN SPECIAL TOOLS COMPANY,
INCORPORATED

Name: Ramesh Malholn
Title: Pregident

Witnessed By:
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APPENDI
 Form of the Guarnates of Mr. Ramesh Malbotra

LIMITED INDIVIDIAL GUARANTY

. FOR VALUE RECEIVED and as an inducement to Composito Concepts Company, Inc,,
{the "Licensor”) to enler Into » Patent License Agreement for the products GammaBrass and
Gammma-X a8 of July 1, 2004 with Qlobal Trade Network Icorporated ("Global”) sod Kern
Special Tools Coutpany, Ic. ("Kem™) (hereafler called *the License Agreement™), the
undersigned guarantor, Ramesh Malhotrs, 9965 Thomwood Court, Clocinnath, Ohib 45241-1058,
- does imevocably and unconditionally guarantes to Licensor, lis successors and assigns, the dus
and punctual payment and performanco of all obligations of Global 1o the Licensor in connection
with the License Agresment, and the undersigned does hereby undertake and guarantee to pay on
demand all losses, costs, attorneyy’ fees and expenses Incurred by Licensor as & result of Global’s
delinquency in payment or performance due to Licensor of incurred In connection with the
enforcement of this Guaranty, up o a maximum amount of OneBundred and Ten Thousand
Dellars {§110,000). Notwithstanding the foregoing provisions, this trevocable and
uncenditional guarentee shall not apply unless and ustil the resources of Global and Kern bave
been exhausted and there Is a remalning unpald Habllity.to Licensor,

The undersigned hereby walves any right to tequice Licensor: (8) to make tny
presentment, protest, demand, or notice of any kind, Ineluding any notice of nonpsyment of the
indebiadness by the Licentor o7 any other person; or (b) to resont for payment or to proceed
disectly or 3t opcs against any person, including Global. .

The undersigned agrees that nothing hereln shall be deemed Lo render this Guaranty in
any way conditional, except as to the amount set forth bereln. Ths undersigned hereby
acknowledges that this Guaranty shall be & continting and irrevocable guaranty and Indemnity,

The undersigned hereby consents 10 any modification or venewal of the License
Agreemant betwetn Global and Licensor guaranteed herchy, and agrees 1o abide by and be held
respoosible under the same ferms and conditions ¢ontalned within said License Agreement.

The undersigned may not assign {ts rights, loterests, or obligations under this Guaranty.
without the prior wrllisn approval of Licensar,

The underslgned hereby acknowledges the rocelpt of adequate conslderation frorn

Licensor,

A
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! Thiy Guasenty shall be governed by and coustrued in aceordance with the taws of the .
Cemm— e State of Obio; without regard o conflict of laws and principles. Guarantor liereby agrees that any
action hereon or relating hereto may be malntained {n a court of competent subject-matier
Jurisdiction tocated n Chio, und consents to the jurisdiction of any such court for al} purposes
connected herowith,

IN WITNESS WHEREGF, this Guarsoty 13 executod this 3'd&yer A/ s

(Bouat Vit

Ramesh Malhotrs .

2004,

Witnessed By:
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Daia
1999

02-Dec
23.Dec

2000

29-Feb
29-Feb
01-Mar
02-Mar
14-Mar
17-Mar
17-Mear
22-Jun
12-Jul
14-Jul
14-Jul
09-Jul

2001

24-Avg
01-Sep
01-Sep
06-Scp

06-8¢p
» 19-8ep

28-Sep
08-Oct
1500t
16-Oct
17-0ct
18:Oct

Amortization of Al Previous LICENSOR Expenditures

31227
31227

31746
31746
32138
32138
32138
2138
32138
32833
33234
33234
33234
35643

35793

35962
35962
35962

35962 °

35962
15962
16143

36145 .

J6145
36145
36145

<21

for the EPO Applicaticn

90.00

25580

6,908.00

434.00

83.00
623.00

289.00

86.00

64.50
43.00
43.00
172,00
64.50

T 4300

43.00

64,50
'45.00

. 6750

67.50

67.50
225.00
152,50

112,50
225.00
450.00
675.00
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01-No 36333 165.00
02-Nov 36333 225.00
20-Nov 35333 450.00
21-Nov 36333 382.50
13-Dec 36491 A 6750
i4-Dec . 36941 112,50
17-Dec 36491 4500
19-Dec 36491 4500
3002
02-)an 36641 4,296.00
02Jen J664t 67.50
18.-May 37255 90.00
24-Msy 37255 112,50
29-May 3nss 45,00
03-Jun 371359 . . %000
14-Jun 37359 180.00
27-Jun 37359 . 67,50
01-1u) 37593 1,770.00
01Jul . ¥1593 522,00 .
01-Jul 37593 61,56
17-Jut 37593 67.50
22+Jul © 31593 629.00
26-8ep 37937 . 22,50
27-8ep 37937 2250
30-Sep 37937 45,00
99-Oct 38464 45.00
17Des . 38464 67,50
19-Dec 38464 67.50
2003
14-Feb 38875 ° - . 45.00
* 14-Feb 38875 45.00
26-Mar 3901) 340.00
39011, 67.50
Ol-Apr 39154 140.00
01-Apr 39154 67.50
24-Apr 39154 45,00

01-May 3N . 2,350.00 Z .
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..
Ol.-May 39234 6250 e
— id‘MB)' - 39234 - a0 -

Date Invplee Eumpesn Assiste  Watta-Hoffoun
27-Msy 3924 61.50
28-May 39234 22.50
30-May 39455 45.00
Odeun 39455 ‘ 45,00
G-Jun - 30455 . T 4500
20-Jun 39455 45.00
2}-Jm 39455 2150,
100 39611 62,50
01-Avg 39741 , 67.50
07-Aug 39741 33046
07-Aug 39741 168.09
07-Aug 9741 173.81
07-Avg 39741 132.74
07-Aug 39741 104.44
12-8¢p 39872 75200
12-Sep 39872 £7.50
26-8cp 9812 4500
28-Oct 40043 3,888.00
28-Oct 40043 67.50
2004

. Oldan 40496 3,970.00 67.50
12-Mar 40750 45.00
12-Mar 40750 . 67.50
06-Apr 40874 1,000.00 '
06-Apt 40874 24.00
13-Apt 40874 96,00
29-May 41017 - 1,365.00
01-un 41143 150.00 * 1,09.00

Contingericy®  1,000,00

Sub-Totels 3068104 . 8,880.50
Total Legal Cost of BPO Application 39,561.54

*Contingency is for unbilled forelgn associafe’s work In obtaining response extension for

Berkenhoff challenge, ’
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Agreement

betwesn

Berkenhoff GmbH, a company with fimited liabllity properly constituted In accordance with
the laws of the Federal Republic of Germany whose registered office is situated at Berken-
hoffstr,, Heuchelherm Germcny (herelncﬁer referred to Gs Berkenhoﬁ) represented by Dr

and

Glebal Trade Network Incorporated, a corporation oiganized and existing under the laws of
the State of Ohlo, United States of America whose registered office Is situated at Globa
Trade Center, 1111 Western Row. Mason, OH 45040 (hereinafter referred to as GTN) repre-
sented by Ramesh Malhotra

GIN has the right for the manufacture and sale of new Gamma phase fechnology
and product patents in the field of EDM-Wire pursuant to a license from CCC and
Berkenhoff has rights in the following identifled patents for the manufacture

and sale of the new Gammaphase fechnology and product patent in the fi e!d of
EDM wire :

Berkenhoff: Patents US 5,762,726, US 6,447,930, EP 0 733 43}

GTN: Patents registered In the name of CCC (Composite Concept Company)
US 5,945,010, CA 08886483 (Appl. No.), EP 1009 574

Preamble: ‘

There Is a disagreement among Berkenhoff, GTN and the patent law holders con-
cemning the legal relationship of the patents aforesaid to each other. The parties de-
sire to utilize the patents aforesald and Introduce to the market EDM wires based.on
Gammaphase fechnology as soon as possible as such products are cheaper and.
their performance is technically superior to that of traditional products and the intro-
duction thereof thereby serves the Interests of their respective customers. In accom-
plishing the aforesaid the parties desire to avoid endless costly legal disputes based
on patent infringements the outcome of which Is uncertain for both parties. Both par-
ties are agreed that the following terms and conditions shall not in any way whatso-
ever serve to restrain competition between themselves in their respective sales mar-
kets. In case of absence of this agreement, the parties would be otherwise manufac-

turing and marketing the products under the patents however without the possible
costs and expense of litigation.

The parties agree therefore to the following :
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Berkenhoff grants GTN an exclusive worldwide gratuitous license to manufacture all
gamma phase wires (through the companies Paps/Korea,Swil/india and GIN owned
or controlled companies) and to use, offer, and sell the products .

GTN grants Berkenhoff an exclusive worldwide gratuitous license to manufacture,
use, offer, and sell all gamma phase products.

_Both parties are at liberty to develop, manufacture, and. sefl new-generations.of -
gamma phase wires. Such new generations of gamma phase wires shall be subject
to the ferms of this agreement and the non-developing porty shall be granted a li-
cense to purchase the same In accordance with the terms of this agreement. Prices
and terms of delivery for the new generatlons of gamma phase wires shall be the
subject of separate negotiation. ‘

Furthermore the parties have agreed to the following:

1. Berkenhoff and GTN shall at the request of the other party supply each other
with all preducts produced and/or sourced for the purpose of completing theis
respective market obligations.

2. The prices for each product to be marketed will be agreed upon and shall be
negotiated annually. The supply of products by each parly o the other shall
be subject to such terms agreed by the parties for each individual order and
further to the general terms and conditions of supply annexed hersto.

3. Neither party is obliged to take delivery of a minimum quantity of wire,

4. Both parties are at liberty to market the licensed wires supplied hereunder as they
think fif.,

5. Berkenhoff and GTN shdll fake all necessary steps to ensure the maintenance of.
their respective patents for the duration of their lifetime and to work together to
protect thelr respective patents against violations by third parties.

6. Berkenhoff and GTN desire to Intenslity their Joint activity in the form of a logistic
function and/or management function (fo be defined) to be performed by R,
Malhotra for Berkenhoff in the USA. To this extent the parties are agreed that this
agreement is of a provisional nature only and shall be supplemented or replaced
by a more extensive agreement ofter clarification of further details. If no agree-
ment Is reached regarding logistic management within the next 12 months, GTN
will no longer be obligated to provide such services.

7. This Agreement shall take effect on 16 November 2004. This agreement shall re-
main and continue in full force and effect for an Initial period of eight (8) years
from the effective date; provided, however, that the term of this Agreement shall
be automatically renewed for successive one () year terrms on Dec. 31st of 2012,
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and sach succeading year thereafter unless written notice Is given by either party
to ihe other of thelr Intension to terminate the Agreement by Sept, 1st such year.

8. This Agreement and alf obligations arising hereunder shall be subject in thelr en-
tirety to the law of the Federal Republic of Germany.

Any dispute arising hereunder shall be resolved by an arbitration panel consisting
e OF Thiee_arbitrators in.accordance with-the-arbitration-procedure as-prescribed-by- -
the German Institute of Arbitration (deutsche Institution fir Schiedsgerichisbarkeit
e.V. (DIS)) o the exclusion of the courts of ordinary jurisdiction. The arbitration
panel shall sit in Frankfurt am Main, Germany. The procedure at arbitration shall
be governed by the arbitration as aforesaid and supplemented where necessary
by the German Code of Civil Procedure. The arbitration shall be conducted in
English which is hereby deemed the contracting longuage.

9. The Confidentiality Agreement executed between Berkenhoff/GIN, Kem and R.
~ Malhotra dated 4. August 2004 shall apply to this Agreement.

10.In the event that one or several of the ferms of this Agreement is Invalid, the valid-
ity of the remaining provisions shall remain unaffected. The parties shall agree fo a
replacement provision which corresponds as closely as possible to the original

~ provision. The aforesaid shall also apply to ony omissions determined by the par-
fies.

/VW_/éémW é/ /?— W LQ/{ /o Global Trade Network Incorporated

Date - Place - |
Bﬁ%@-/t-w/(/ )""’&' / /Zé’éwg .........
Its:

A Zey [T 50 Berkenhoff GmbH & 7
’ Nae /TS gc
e
WA
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Side - Agreement
between

Composite Concept-Company, a company with limited liability propery constituted in
accordance with the laws of the United States of America (State of New Hampshire)
whoseregistered-office is situated-al"6235 Chagrin River Road, Chagrin Falls;"Ohio"
{hereinafter referred to as CCC)

and :
Global Trade Network Inc, a company with limited liability properly constituted In
accordance with the laws of the United States of America (State of Ohio) whose

registered office is situated at Global Trade Center, 1111 Westem Row, Mason, Ohio
45040 (herelnafter referred to as GTN) '

_ - and ‘

Berkenhoff GmbH, a company with limited liability properly constituted in accordance
with the laws of the Federal Republic of Germany whose registered office is situated at
Berkenhoffstr. Heuchelheim, Germany (hereinafter referred to as Betkenhoff);

CCC confirms herewith in its capacity as owner of the US Patents Nos. US 5.945.010; CA
08.886.483 (Appl.No.) and EP 1.009.578, that GTN up untii December 13, 2004 Is, and shall
remain in the future so long as GTN satisfies its obligations, the exclusive and unlimited
licensee of all products which are the subﬁect of the patents referred to aforesald in the entire

field of gamma phase technology. CCC undertakes that no further licence has been or will be
granted {o third parties.

CCC hereby approves the Agreement dated 16. November 2004 between Berkenhoff and GTN.

GTN is enlitled to have products of gamma phase technology manufactured by the companieg
Paps in Korea and Swil in India and by a company owned or controlled by GTN.

Berkenhoff and GTN undertake not to grant any further licences to manufacture to third parties
other than those aforesaid.

Page 1of 2
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In consideration for the aforesaid Berkenhoff herewith withdraws its appeal against the patent
owned by CCC EP 1.009.574 in Europe.

~ Composite Concepts Company

- Date: 12./\3)}04 Place; CrAguN F%,Orm By:@bjﬂf@

Dandridge S. Tomalin
Tifle: President

Global Trade Network

Date: /2.//1{/0({ Place: /Mﬂ%’v\[ &»fno B
Ramesh Malhotra
Title: Chalrman
Berkenhoff GmbH
Date: Place: By:
108y S e ifeoeccest
Titey g7 W i1/ s et

/)fa.
J)l'r&ﬁr éréx&?ﬁ%‘/‘ﬁ&r-
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