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IﬂTELLECTUAL PROFPERTY SEC&RITX AGREEHMEHT

bs

: THIE {WTELLECTURL PROPERTY SECURITY AGREEMENT {"Agreement” )

i

! dated Dacemhel g, 2012, is betwesn:

) paniel Farb {*Debtor)

%

13 - 4

; ant,

. D, Umrk rriedman., Ltd. (v gecured Farty”.

¥

i

!

H RECLT noYs 50

:

- pentox has received services from.Secured Party relating to the prcseuntion
t auick acquisition of certain Lntall&ctual property rights for which payment of
i monies ane due snd eutskanding. .

T

aouriby for its payment of monies due and outstanding the Dablor has
oo grank secnred Barty 5 securiiy interest in its sntellectual
ty rights o rhe Lerms gat Forth i Lhis pgreement .

fow, THEREFORE, ror goeod and valuable consideratiocn. the recelipl anid
£ficlenty of which are hexeby acknowledged:

g ot O U

w
4
o

crent: Debtor hereby grants ro Secured party undex the conditions of
zrtached Necembar 2012 Agreement & 1ien arnd cort Lreakng security interest
21t of pebtaxc's ghght, title, and interest Lo, bor and under the following
lectual-pxoperty (all of the followind jrems peing herein anllectively
rea ©o A% the "Collatecal"), whethex presently existing oY herealtel

e of acopalredy :

e

:

eanh Patent and each applicatiun for a Fatent ("patent
rion"), raferyed tO i Sehedule 1 annexed herelo, rogethel with any

rontinuat LORS, divisions, madifications, substitutions or
82 therneol;

211 products and Proceess of ihe Foxeyeing, including. wibhout
mitation, any claim by Debtor against third parties for pasht, preseni, O
phure inixingement or breach of i) any patent refernxed LO in Schedule 3o
license phereto, and 54y any Patent jssued pursvant vo a Patent ppplication
veferred o in Schedule 1 or license® thereto.

. Opiigation. This seculily jpterest 1S given 3% secucity fov a2ll
It ednesE anrd qbligatlons owed Y pebior Lo secured FACLY. whelkhet NOW
a- hereafier sncurred, wnder this Aqreemant pogethal with &kl

wedi fications, or renowals vhereof (hereinafter referred Lo

5
syaly, AS the nopligation”).

A proceeds . RS esed in this pgresment, the tern "prmceeds“ means all
Aroduchs nf the lelateral and all additions and accessions TO. zeplacements

1
i
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ror o av—

of, insurance o condemnation proceeds of, and documents covering any of the
Collateral, all property teceived wholly oy partly in trade or exchange for

' any of the gollateral, all leases cf any of the rollateral, and 21l rents=,
cmvenues, Lssues, profits, and proceeds arizing from the sals, iease,

- license, encumbrance, collection, or any other temporary or parmanent

i dispeosition, of any of the Collateral or any interest thexein.

§

i J. Title; Filing. Debtor warrants that, except as previously disclogad in

; writing to Sscured Farty, it is the ouwner of the collateral free and clear of

E 211l liens, claims, and encumbrabces ol whatever kind or nature. pebtor

: movenants that so long as any portion of the Obljigstion remains unpaid,

; pzbior will not execute or file a financing statement or security ayreenent

; cmvering the Collsteral to anyone other than_Sqaured Farty, except in the

S crdinary course of Lusiness or as otherwise allowed. Debtor agress Lo sign

? and deliver one Or MoIre financing stataments or supplegents thereto or othey

iy ruments as Secured Farty may from time to Lime regnire in srder Lo oLy

. rhe Uniform Commgrceial Code or other appliceble law to preserve, protect

E‘ 7 snforcs the securnity interest of Secured Parly and Lo pay 8ll costs of

i £ 7 such statements oI instruments. In addition, the Secured Farty shall

N L the rlght to promptly file a financing statement Lo perfect Secured

: B y's interest in Lthe Collateral.

? 5. Care of Collateral. Debtor will at all bimes warrant and defend

i s cwnership and possession of the Collateral., keep the Collateral fres=

" 11 liems, claims, encumbrances and security interests; pay when due all

i 1icense fees, mainlenanie fees, and other chargss upon the Gollateral

% income therefrom; and not misuse, conceal oy in any way use ox disposse

] she Collateral untawfully ox contrary to the provisions of this Agreemanl.

i 5 of, damage to, oL an~collectability of the Collateral ox any part

. 2of will not release Dabtor from any of its ohligations hersunder.

;i 5. Default. A default’ hereunder will occtx if any of the Following avanis

B (1) bebtor falls bto pay any portien of the obligation when due; (23

o fails to perform any nndertaking or materially breaches any warrsnty

X G povenant in this Agreement; (3) any statement, representation or varyanty

E of Delrter under thisg Agreement is unbrue in any material respect when macde;

¢ {4} Debtor becomes insclvent or unable to pay dehbts as they mature of makes
an assignmeot foxr bhe penefit of ereditors or any proceeding is instibuted by
sr Zgminst it alleging that it is imsolvent or unable fo pay JLs dehts as
they matars; (5) dimsclution of Debbor:; {6} an sttachmenk, garnishmnant,

. awecublon or other Process is issusd or a lien Filed againsh any properhy ol

o Dl which is not removed within a reasonable periad of Cime; and {7}

. Deblbor trensfers an interest in any of the Collateral contrary e the

L provigions of ‘this Agresment without the prior written consent of Yecuredl

; pariy other than in the ordinary ¢OUKES of business. Waiver of any rlefauli

2 wili not censtliubte 2 watver of any othay or subsequent defauil.

; 7. Remedies. Upon the occurrence of any default hereunder at any tims

- rnereafrer, all of the Obligatioﬁ will, at the election of Secured Party and

wilthout notice of such eleskion, or denand for payment, beaome Ammediately
fue and payable and decured Party will hava the rvemedies of a gecured party
sy the applicablae law.
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G Cenaral. The walver by Secored Pacty of any preach of any provision of
¢ Agreemant OT warcanty OF representation herein set forth will nob ke
strued 35 a walver of any subsequent preach. The failure to sxereise any
ght hareuader by Secured Party will not operate as a waiver of such nighf.

i rights and remedies herein provided are cumnlative. Debtor may not &saign
its xwights o delagabe its duties bersunder aithout Secured party's wrilten
: .. This Agreement may not be altered or amended except by writing
@l by all the parties hereto.

g, Qoverning Law. This Palent Securihy Ayreement will be governed by and
astriaed and intecpreted in accordance with the laws of the upited States of
amerioa. BDY provision hereof found to be invalid will not invalidate the
remainder. ALL words used herain will be constyued to be of such gendzr and
nuniber as Lhe circumstances require. This Agreemnent. binds Debtor, its

essoce and assigns, and inures to Lhe benefit of Secured party, its
crasaors angd assigns.

[
N

1 it Motices. Any notine or other communication hersunder musht be given in
: ing and sither {i) delivered in person, (ii} transmitted by

wsimile, provided that any notice 50 given is also mailed as provided
e {iii), or f(iii) mailed, pestage prepaid, OF by an overnight

wary service.

Discharge. {pon Debtor's payment in full of the Obligation, Secured
paity agreas to discharge and release ibs security interest in the
Collateral, and execute and/or file a discharge statement or such othar
dormmient as may be necessary to elfect the dischargé.

3

TR L i el

1 WITHESS WHEREQEF, Debtor has causad this Agreement ro e duly
exacuted by 1lts guly authorized officer as of the date written above.

DEBTOR: _ JK/
”””””” A Y
Mame : vMark Daniel Farb
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SECURED BARTY:
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Schedule 1

File# US Patentor Patent/Application Name Owned by
Application #
3489/78 8,188,611 Flow deflection devices and method for energy Daniel Farb
capture machines
3499/107 12/681,880  Support of flow deflection devices in wind Daniel Farb
turbines
3499/119 12/867.758 Flow deflection device construction Daniel Farb
3490/124 12/867,759 Shiouded turbine blade design Danisl Farb
AB44/Z 12/342,084 Benkatina hydroslectric turbine ) Danie! Farb
484415  12/811,008 Placing water turbines in water flows Daniel Farb
464418 12/745 549 Construction of an in-pipe turbine Daniel Farb
4B44/33  12/922,692 Sewage seperation generator Daniel Farb
AB44/44  13/057,768 Turbine relationships in pipes Daniel Farb
4645118 8,143,736  Conversion of ocean wave energy into electrical Daniel Farb
power :

4645/23 12/745,547 Systems for reciprocal motion in wave turbines  Daniel Farb

4645/30 . 12/681,892 Small wave turbine system configurations Daniet Farb
464717 12/867,319  Moving vertical axis turbine foil Daniel Farb
484712 12/995,674 Vertical axis turbine foil . Daniel Farb
4647121 13/057,767 Vertical axis turbine hybrid blades Daniel Farb
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