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HYPOTHEC AND SECURITY INTEREST AGREEMENT

RETWERN:

Benolt & C0t6, Associds int. |, 2 copomlion subsisting under the laws of Canada, having a
phace of business at 1001 de Masonnsuve Bivd, West, Sulle 230, Montreal, Quebec, Canads,
H3A 3C8, herain aoling and repnesentad by France GOt prasident duly authorized harelt 83 she

S0 z&eﬁam:

{hereinaticr caliad the "Landar™)

AND: o
Nitrogenic Inc., 8 comoration subsisting under the lzwe of Yirgin lsiands (Briish), having & |

place of business sl 27 Floor Abbokt Bullding, P.0. Box 833, Road Town, Toriola, Vigin istands |
{Beitahy, hevein sclifg and representsd by Michae! Farber, prasident duly authorized hemtoas he |

50 dedlares
© ARD:

Oral Dedivery Techinology L44. a corporation subsisting under the laws of Canade, having 8
place of bugiriess gt 8600 Déoarie Bivd, Suite 300, Montres], Quebec, Canads, H3X 2K4, herein
acting and rapresanted by Michael Farber, president duly suthorized hereis a8 he so declares,

{heszinaiter called the "Debtor”)

WHO HAVE DECLARED AND AGREED AS FOLLOWE:

1.1 The Lender has agreed & meke sdvances of money and o exlend cerlain financiad ;
sccommedatons §o the Deblor (the "Loan®), pursuant o 2 cerlain Losn and Securlty
Agreement of sven date herewith between the Debior and the Lender, as amended from

_{ima fo time (as aménded, the "Loan Agresmaent™), The Loan is secured pumsusnt {0 the
forms of the Loan Agreemenl Lendwr is willing o enter inlo carin finangal
sccommodations with the Dabtor, but only vpon e condition, among others, that the
Deblor ahall grent 1o the Lender o sacurily interest in certain Infelisctus! Propoerty
aszels, lo secure the obligstions of the Debtor under the Loan Agresmant,

1.2 The Joan referenced In the Loan Agraement bears inferest and i repayabie at the interest
rgte and in sccondanes with the terms zel forth in the Loan Agrsement The Losn
Agrmement, #e scheduies, and all fulure modifications or amendments theralo, g
hersafter refarrad 1o oy the "Loan”, All sums owing and to ba owad by the Debior as a
resuk of the Loan, in principal, interest and otherwiss, are hereinafter rafored to as the
“ndebisdnese”. )

2.1 To securs the payment of the Indeblatness and the performancs of iis obligations undsr this
hypolhec as woll s under ihd Loan, the Debtor hypothecates and orestos a securily interest
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on the folowing pmpar’y ghe “Mortpaged' P‘mpmw"} for the sum of 132,098.88 dollars
{SCAD) with interast at the rete of twanty-frve parcent (28%) per snnum fom the date henect:

DESCRIFTION OF PRQS’EWW

&l patents, rade-marks, copynghts, duskial designe, plant broader's righls, imegrated Sircuit
fopographies, Tade-names, aovdwlll, confidential nforation, trade seorets and leww-how,
including withowt Imiiation, envionmental technciogy snd bip-lechnology, software and any
registrafions and applications for rogistation of the Svegoing and af other inteflectus! and
ndustrial property of the Dablor (Lint alieched on S@Mu%&aﬂdwﬁhﬁk&mﬁeﬁw&&ca&bﬁ
the "irtshieciual Propesty;

2.2 The foliowing properly constittes "Mmgaged Property” gnd, o e sstent that it is not
sheady included In the description in paragraph 2.1, Is also charged by the hypother and
securily interdst constiuted hersunder: thersfors, the lerms "Mortgaged Proparly” siso

nechuda tha following properiy: i f

221 the procesds of any aale, lease o5 other disgosiion of the properdy described in
paragraph 1, any debt resulling from such sale, leese or other disposition, as well as
any property acquired fo re;aiam the Marigaged Property;

222 the principal and income of the M@r&gag«acﬁ Properly a6 weli a8 my rights attached "0
the Mortgaged Property; and

223 el doeds, documents, registers, Involoas and books c‘f seoount evidendc rg the
~Mongagsd Property or retaling therelo.

2.3 This hypothes is granted for $a surm of shdydour thousand five hunored dollaes, with interest
&t the nete of twerdy-five pement (25%) per annum from te datz Bereof, :

31 To secure the payment of intereat ol already secursed by the hypothes creatad in
Article 2 and to Rither ssoure the performanm of it obiligations hereunder, the
Debtor hypothacates gl of the properly deserbed in Article 2 for an additionat amount
ol o twenly percent {20%) of the ;mmimi amount of the hypothes crested tn

Articla 2.

41 The Debtor represents and warrars o the Lender that

414 The Deblor cwns the Moripaged Properly and the Mongaged Property ke frea and
claar of all real rights, hypothecs of sscurity;

442 The Dekior s in complizncs with all applicabla lawa, ordinancas, regulstions end
polivies, the brasch of which could have en advente affect on the Debtor's businass
or s abifity to parform ifs obligations under thia loan and the secunty, -

4.1.3 The Deblor hos the legal cepacily fo grant securly in favor of the Lender with regards
to the Morlgaa‘ged Property;

414 The rands and inoorme <f U Morgeged Properly haw mi baen assignad lo any thind
parly; ‘
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415,

&
5.1

§.2

5.3

54

5.5

86

Al o sbstatialy a8 of the Martgaged Property s and wil be stusted in he Province of
L} s . '

COVENANTS

The Debtor shall inform the Lender without delay of any changs o the conlents of
the representations mada in article 4 and shell provide on the Lander's request alt
the priginal dﬂz:uman?s o prodact tie Lender's rights.

The Debior shall pay, when dus, sl duties, laxes and chamges relating W the
Mongsged Properly, 2s well as any debt which could rank prior {0 the hypothed ang
ascurity interest constifuted hereunder and shall provide to the Lender, on demand,
avidence that the payments deascrbedd hemsin have besn mads.

The Debior ahal do all hings and sign afl documsnis nedessary for the hypothee

and security intersst constituted hereunder to mve full effect snd be perfected and
copsiantly enforcesbis against third parties.

The Debtor shail fully comply with all laws and regulations spplicable fo the operstion
of its business and o the Morgeged Propsity.

The Deblur shall keep all books, reeords snd accounts which a prudent administrator
would keap with respect to the Morigaged Properly and shall permit the Lerder o]
axaming sakl bodks reconds amd accounts and obdsin copies of same.

The Debtor shall keep the Morigaged Properly tree of all real rights, hypothecs or

- securty, save thosa which the Lender has consented 1 in wriing. Tha Delbtor shal

510

LA

not give, grent, assume or peamil io exdsl any lien, hwpothec, morigege, sec:uvrty
intarest or other ancumbrance on any of ils assels thal are subject to the security
ather then encumbrances sgreed 1o In wiling by the Lender

The Debior shall not disposs of the Morigaged Property.

Tre Doblor shall provide the Lender with all information reasonably required by itto
verify that the Debior i in compliance with the covenants and obligations contained
herein. Tha Debtor shall inform the Lander of any fact or svent which could adversely
affact the value of the Morigaged Property or the financlal condition of the Dabior.

The Debrtor shall pay alf costs incurred by the Lander with respect & this agmemenf

and fo any roleass refating therets, indluding the fees of the Lender's legal counsel
and fees incurred in order fo render the Lender's righls epposable fo thivd parties.

The Debior shall nodmburse the Lander for aif cosls and expenses incurred by # to
exercivs iR rights or © Jififl the obligations of the Deltor, with inferest &t the annual
rate then applicable 0 the prindpal of the indebiadnoss umder the Losn, The
hypothes and secirily intersst grented hareby under paragreph B hersof shall slen
sedure the relmbursament of said cosls and exponses as woll 2a the payment of said

wiberest,

The Debtor shall at all Simes pay the Lender, al the lalter's request, all judicial fues,

charges o othar legal axpenses as wall s axirajudiciel fass in socordancs with the
tarifis eslablished under the At respedting the Baress duy Quédss (R3.G, ¢ B1)
and s eﬁsmﬁg regulations, the oxpensss and fees of an agent or frustes, or any
ol incurred i the course of ensuring fulfiliment of all of the Deblor's obligations
heraunder, protecling and malizing the gssel given a2 seowily for this loan, or
appraising the assets during the Erfe of the foan of in the event of thelr lquidstion,
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6. RIGHTS OF THE L&

8.1 The Debtor shal siiow the Lender fo exseming and obigin coples of alf books of
: aocount and documents releting 1 the Morigaged Propety.

8.2 The Lander may inspect and copy the Oebtor's books and records, either at the
Deblors premises or at the Sinancial advisor's premises, The Lender may contact and
migke Inguides with the Debior's esors o8 wall a8 environmsntal officials, assessors,
munkcips! authorities and any taxing body.

8.3 The Lerder may, withou! being bound o do =0, fullll any or all of the obligations of
the Q@bmr harasunder, :

54  The Deblor may coliect all debts foiming pan of the Morlgaged Properly untl] the
Lander withdraws He authorization o the Deblor o do so sfler Bomower's defauk
LUpon such withdraws, the Lander may ooliect such debis and shall ba entitied o 3
rezzonable cosprmisaion which # mey deduct from any amount collected. .

8.5 i the Deblor has posssasion of ife Morigaged Properly, | shaf hisve no obligation (0
maintzin the use for which the Morlgaged Properly is normally infended ror o make i
“productive nor (o continue s use of operation. _

7. DEFAULTS AND RECOURSES

7.1 The Deblor shall be in defoult in elther of the foliowing events:

711 ¥ sy or g of the obligations secured under this agreement sre not paid o

perfomed whan due;

712 ¥ any of the repraseniations or warmanly made herain is inaccurste oF cenzes 10 be
accuraie; .
!

74.3 i the Dablor doss nol A8 any one of its covenants horsundar;

714 I the Debtor is in default under sny other'cantract of sgresment between it and the
Lender or under any other ypothea or securfly gffacting the Morigaged Properly;

7.5  the Deblor cansas o cany on #s business, becomes insalvant ar banknugt;

748 W any or all of the Modgaged Properly is seized or is suljedt o 2 faking of
possession by & creditor, 8 receiver or any other person performing similar funclions;

747 i an order of execulion agsinst the Deblor's assels of any part thergof remains
unaatisfiod for & pavied of ten (10} days, :

.2 Upon the Deblor's default, the Lendar may termingts any obligation § may have had
. o gramt cradit or meke advances o the Debtor and declars dus all obligations of the
Debtor which wane not yal due. Upon such defaul], the Lender may siso sxorcize alf
' recourses avaiisbie to i under appliceble lw and may realize on #s hypothes and
g@;ﬁw interest, Including enforcing the hypothecary rights provided in the Civit Code

Behes . ,

7.3 In order o reslize on s hypothes and securily interest, the Lender may use the
premises whers the Morgaged Properdy and other properly of the Deblor are situsted
at the expanse of the Delior. Whers the Morgaged Property includaes. debis, the
Lender may compromiss of Fansact with the deltors of these debts and may grant
relsansy and discharges in fmepadt of same.
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8.1 The hypothec and sai:uﬁ%y interes! oreated hersby mre in addition to and nol in
auttinrtion for any other hypothec or security heid by the Lender.

82 This hypothec and secully Inrerest are & oontinuing securily and shall subsisl
notwiheianding the payment from tme o tms, in whols or in part, of any of the
obligations secursd hereynder, The Debtor shall not, withowt e Lender's written
consent, subrogate thind perlies in the hypothes or the Lenders rights hersunder.

83 in each case provided in paragraph 7.1, the Debior shall be in defaull by the mere
lzpss of time, without the necessity of any notice or demand,

84 Any sum coflestad by the Lender in the exercse of ds righls may be held by the
Lender, 85 Morigeged Properly, or may be applied o the paymant of the obligations
socured horaundar, whelher or ngt yel dus. The Lender shall have discrelion ss v
hore oy such coflecied sum shall ba applied.

8.5 The sxercise by the Lender of any one of ils rghts shall not praciude the Lender from
axewising any other rght all tha rghts of e Lender are cumulalive and not
aktemstive . Tha fallure of or forbagrance by the Lender to exercise any of il rights
rasulting from this agreement ghell not constifie a renunciation io the ixtor exsralae
of auch right, The Lender may exercise ils rights resulting from this sgreement without
being required fo exercize any right ageingt the Dabior or against any other parson
liable for the payaent of the obligations secured hersundsr or {o realire on any other
sacurity held for the payment of such obfigations. Nu sclion or omission on tha part of
the Lender shall constitute or Imply 2 nuncigtion of s rights 1o decide that the
Dobtor is In defaull or 1 avail salf of iis righls gursuant to such defaull, unless the
Lender explicitly decares othanwise gfier the defaull has oocurred,

88 The Landsr shall only be reguired o exercise repsonable care in the exercise of its
fights and e performance of #s ohiigations and, I any event, shall only be Habie for
- it intentional faulk or gross negligence,

87 The Lender may delegale fo another parson the exercise of s rghls or the
parformance of s obligabions resulling from this agreement In such & case, the
Lender may provide that person with any Information it may have conceming the

Drabtor or the Mortgaged Poperly.

88 The rights of the Lender hersupder shall benefit any sucoessor of the Lender,
including amy parson resuliing from-the amalgamation of the Lendar with any other
parsen. .

88 The righis and recourses of the Lender may be sxercised against all the Moigaped
Property of separaisly against any portion thareel. o

810 This deed shall be govemed by and construed it accordance with e spplicable ws of
the Provinee of Quabec and of Canada.

811 The parties hereby confim thelr express wish thet this deed and all refated documents be
drawn i e Englleh anguage. Les partics reconneiasent leur vokntd expresse que ke
present contrat ains que tous les doctumant qul gy ratiachent solord sidinés dans b
iangue anglafss,
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81 The Deblor elects domicils al the address set forfh in the heading of this Mypothac, Should
the Lender ba unable 10 raach the Dalkor ot such address or at the Iaat address provided
by the Deblor In wiiting, then the Deblor slscls domictle ol the Office of the' Cfeﬁ( of the
Superior Court of the District of Montresal. .

WHEREQF the parties have signad in Montreal, on this ”[;ﬁféay afgé?[& L 204/,

Benoit § Citd, Assucids
Ague /@?fs
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SCHEDULE A

PATENT AND TRADEMARK APPLICATIONS / REGISTRATIONS

PATENTS
Country ‘ Title Application,
Publication or
Patent No,
United States PLANT EXTRACT COMPQOSITION FOR RAPID MUSCLE £50/892546

DEVELOPMENT
United States NOVEL GROWTH HORMONE RELEASING PEPTIDES {GHRPS} | 60/824916
ACETATES AND SALTS COMPOSITIONS AND METHODS
THEREOGF

United States NOVEL GROWTH HORMONE RELEASING PEPTIDES {GRHPS)
ACETATES AND SALTS COMPOSITIONS AND METHODS

THEREQF
United States NOVEL COMPOSITION TO INCREASE MUSCLE STRENGTH 12/172560
United States NOVEL COMPOSITION TO INCREASE MUSCLE STRENGTH 60/945631
United States NOVEL COMPOSITON TO INCREASE MUSCLE STRENGTH 50/871511
Canada MITRIC OXIDE RELEASING AMING ACID ESTER
COMPOUNDS, COMPOSITIONS AND METHODS OF USE
China NITRIC OXIDE RELEASING AMING ACID ESTER
COMPOUNDS, COMPOSITIONS AND METHODS OF USE
European NITRIC OXIDE RELEASING AMING ACID ESTER
Patent COMPOUNDS, COMPOSITIONS AND METHODS OF USE
Application '
European NITRIC OXIDE RELEASING AMING ACID ESTER
Patent COMPOUNDS, COMPOSITIONS AND METHODS OF USE
Application
Japan NITRIC OXIDE RELEASING AMINO ACID ESTER
' COMPOUNDS, COMPOSITIONS AND METHODS OF USE
United States NITRIC OXIDE RELEASING AMING ACID ESTER 61/039616

COMPOUNDS, COMPOSITIONS AND METHODS OF USE
United States NITRIC OXIDE RELEASING AMINO ACID ESTER
COMPOUNDS, COMPOSITIONS AND METHODS OF USE

United States NITRIC OXIDE AMINO ACID ESTER COMPOUND, 12/565347 /
COMPOSITIONS FOR INCREASING NITRIC OXIDE LEVELS 7807716
AND METHOD OF USE

United States NITRIC OXIDE AMING ACID ESTER COMPOUND, 12/806474

COMPOSITIONS FOR INCREASING NITRIC OXIDE LEVELS
AND METHOD OF USE

United States NOVEL COMPOSITION TO INCREASE TESTOSTERONE LEVELS | 61/182873
United States NOVEL COMPOSITION TO INCREASE TESTOSTERONE LEVELS | 61/227238
United States NOVEL COMPOSITION TO INCREASE TESTOSTERONE LEVELS | 61/227933
United States | NOVEL COMPOSITION TO INCREASE TESTOSTERONE LEVEL | 61/234861

United States NOVEL COMPOSITION TO INCREASE TESTOSTEROME LEVELS | 12/790947

United States VALINE ETHYLENE GLYCOL NITRATE TARTRATE A3
PROPHYLAXIS FOR ANGINA PECTORIS
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PCT Application

VALINE ETHYLENE GLYCOL NITRATE TARTRATE AS
PROPHYLAXIS FOR ANGINA PECTORIS

PCT/CAZ009/001437

United States

NON-STEROIDAL ANTE-INFLAMMATORY DRUGS
COADMINISTERED WITH NITRIC OXIDE AMING ACID ESTER

COMPQOUNDS AS

PCT Application | NON-STERCIDAL ANTI-INFLAMMATORY DRUGS PCT/CAZ009/001427
COADMINISTERED WITH NITRIC OXIDE AMING ACID ESTER
COMPOUNDS AS PROPHYLAXIS

PCT Application | COMPOSITION AND PROPHYLACTIC DEVICE FOR PCT/CA2010/001725
ENHANCING SEXUAL PERFORMANCE OR PLEASURE

PCT Application | NITRIC OXIDE AMING ACID ESTERS FOR THE TREATMENT PCT/CA1020/001726
OF CHRONIC PAIN

United States | COMPOSITION FOR TREATMENT OF SKIN INFLAMMATORY | 61/329135
CONDITIONS

United States | NITRIC OXIDE AMING ACID ESTERS FOR THE TREATMENT 61329131
OF PULMONARY ,

United States | NITRIC OXIDE RELEASING AMING ACID ESTER FOR 61/386444
TREATMENT OF PULMONARY HYPERTENSION AND OTHER
RESPIRATORY ‘

United States | NITRIC OXIDE AMING ACID ESTERS FOR SKIN £1/378097
REJUVENATION

United States | NITRIC OXIDE AMING ACID ESTERS FOR SKIN 61/392998
REJUVENATION

PCT Application | DELIVERY SYSTEM FOR SUPPLEMENTS AND PCT/CAZ011/000094
PHARMACEUTICAL COMPOUNDS

United States | DELIVERY SYSTEM FOR SUPPLEMENTS AND 61/308038
PHARMACEUTICAL COMPOUNDS

PCT Application | NITRIC OXIDE AMING ACID ESTERS FOR ENHANCED
PHYSICAL TRAINING PERFORMANCE

United States | NITRIC OXIDE AMINO ACID ESTERS FOR ENHANCED £1/428901
PHYSICAL TRAINING PERFORMANCE

PCT Application | NITRIC OXIDE AMINO ACID ESTERS FOR THE TREATMENT
OF MUSCULAR OR NEUROMUSCULAR DISEASES

United States | NITRIC OXIDE AMINO ACID ESTERS FOR THE TREATMENT 61/428903
OF MUSCULAR O NEUROMUSCULAR DISEASES

United States | NITRIC OXIDE AMING ACID ESTERS FOR ARTERIOGENESIS
OR THE TREATMENT OF ARTERIOSCLEROSIS

United States | NITRIC OXIDE AMINO ACID ESTERS FOR THE RELIEF OF
EXERCISE INDUCED PULMONARY HEMORRRBAGE AND
LAMINITIS

United States | NITRIC OXIDE AMINO ACID ESTERS FOR THE TREATMENT
OF PREECLAMPSIA

United States | NITRIC OXIDE AMING ACID ESTERS FOR BONE REPAIR

United States | NITRIC OXIDE AMING ACID ESTERS FOR THE TREATMENT 61/406997
OF PERIPHERAL VASCULAR DISEASE

United States | NITRIC OXIDE AMING ACID ESTERS FOR THE TREATMENT 61/406998
OF ULCERS '

United States | NITRIC OXIDE AMING ACID ESTERS FOR THE TREATMENT
OF HAIR LOSS

United States | NITRIC OXIDE AMING ACID ESTERS FOR USE IN HUMAN
REPRODUCTION
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United States

NITRIC OXIDE AMING ACID ESTERS FOR USE IN CELLS WITH
REDUCED OR INACTIVE ALDEHYDE DEHYDROGENASE 2
{ALDH2)

£1/407000

United States NITRIC OXIDE AMINO ACID ESTERS FOR INCREASING 61/428906
MUSCULAR STRENGTH
United States ISOMERS OF NITRIC OXIDE AMINO ACID E5TER 61/445231
COMPQUNDS, COMPOSITION FOR INCREASING NITRIC
OXIDE LEVELS AND
TRADEMARKS
Country Title Application,
Publication or
Patent No.
United States TIME BURST TECHNOLOGY 77744746
United States LEAN WATER 77847123
PATENT

RECORDED: 07/26/2013
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