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Form PTO-1595 (Rev. 06-12) 4.5, DEFARTMENT OF COMMERCE
OME No. D651-0027 (exp. 04/30/2015) United States Patent and Traderrark Office
o ianoue
RECQRDATION FORM COVER SHEET
PATENTS ONLY
To the Diractor of the U.8, Patent and Trademark Office; Please record the attached documients or the new address(es) below.
1. Name of conveying party(ies) 2. Name and address of receiving party(ies)
Name: Ronald John Seguin

E.E. System Corporation Internal Address:
Additional name(s) of conveying party{ies] attached? E]Yes Li_[ No ]

3. Nature of conveyance/Execution Date(s): Street Address; 904 Cliveden Avenue

Execution Date(s) January 1, 2008

] Assignment [ ] Merger

City: Delta

@ Security Agreement D Change of Name :

E] Joint Research Agreement State: British Columbia

D Government Interest Assignment Country: Canada Zip: VaM 5RE

[ Executive Order 9424, Confirmatory License

Ej Other Additional name(s) & address(es) attached? Q Yes @ No
4. Application or patent number(s): [] This document serves as an Qath/Declaration (37 CFR 1.63).
A. Patent Application No.(s) B. Patent No.(s)

09/667,621 8,041,646

Additional numbers attached? [:] Yes [—!] No

5, Name and address to whom correspondence 8. Total number of applications and patents
concerning document should be mailed; involved: 2

Name: Anthony R. Lambert

7. Total fee (37 CFR 1.21(h) & 3.41) $20
Internal Address.

m Authorized to be charged to deposit account

Street Address: #200, 10328-81 Avenue @ Enclosed
D None required (government interest not affecting title)

city: Edmonton 8. Payment Information
Phone Number: 780 448 0606 _
Bockst Number: 5226-1 Deposit Account Number
Email Address: tony@lambertiaw.ca Authorized User Name
9. Signature: September 25, 2013
Signature Date
Anthony R. Lambert Total number of pages Including cover 17
Name of Person Signing sheet, attachments, and documents:

Dacumenta to be recorded {(including cover shest) should be faxad to (671) 2730144, or malled to;
Mail Stop Assignment Recordation Services, Diractor of the USPTQ, P.O.Box 1450, Alexandria, V.A. 223131450
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THIS SECURITY AGREEMENT is made with effect the 1* day of January, 2006.

BETWEEN:

E.E. SYSTEM CORPORATION a company duly incorporated
under the laws of the Province of British Columbia and having its
registered and records office located at 111 Wallace Street, PO Box
667, Nenaimo, BC VIR 519

{(the "Debtor')

RONALD JOHN SEGUIN, Businessman of 904 Cliveden
Avenue, Delta, BC, V3M 5R5

(the "Secured Party")

1. SECURIIY INTEREST

Far consideration and as security for the payment and performance of the Obligations referred to in Clanse 3
hereof, the Debtor, subject to the exceptions set out in Clause 2, hereby mortgages, charges, assigns, and
transfers to the Secured Party, and grants to the Secured Party a security interest in all the Debtor’s right, title,
and interest in and to all presently owned or held and after acquired or held persomal property, assets, and
undertakings of the Debtor (other than real property), of whatever nature or kind and wheresoever situate and
all proceeds thereof and therefrom (all of which is hereinafter collectively called the "Collateral”) including,
without limiting the generality of the foregoing:

(a) Equipment

all equipmnent including, without limiting the generality of the foregoing, machinery, tools, fixtures,
furniture, furnishings, chattels, motor vehicles, vessels, and other tangible personal property thatisnot
Inventory, and all parts, components, attachments, accessories, accessions, replacements, substitutions,
additions, and improvements to any of the forepoing (all of whichishereinafter collectively called the
"Equipment”);

()  Taventory

allinventory including, without limiting the generality of the foregoing, goodsacquired orheld for sale
or lease or furnished or to be furnished under contracts of rental or service, all raw materials, work
inprocess, finished goods, retuxned goods, repossessed goods, and all packaging materials, supplies,
and containers relating to or used or constuned in cormection with any of the foregoing (all of which
is hereinafter collectively called the "Inventory");
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(c) Accounts

all debts, accomnts, ¢laims, monies, and choses in action which now are, or which may at any time
hereafter be, due or owing to or owned by the Debtor and all books, records, documents, papers, and
electronically recorded data recording, evidencing or relating to the said debts, accounts, claims,

monies and choses in action or any part thereof (all of which is hereinafter collectively called the
"Accounts™); .

(d) Other Personal Property

all documents of title, chattel paper, instruments, securities, and money, and all other goods of the.
Debtor that are not Equipment, Inventory or Accoumnts;

(@ Intangibles

all comtractual rights, licenses, goodwill, patents, trademarks, trade names, copyrights, and other
intellectual propetty of the Debtor of every kind which now are, or which may at any time hereafier
be, due or owing to or owned by the Debtor, and all other ntangible property of the Debtor which is
not Accounts, chattel paper, instruments, documents of title, securities, or money;

£ Specific Property
all of the property of the Debtor described in Schedude "A" hereto, if any.

2. EXCEPTIONS

2.1 Thelast 10 days ofthe term created by any lease or agreement therefor are hereby excepted out of any
charge or security interest created by this Security Agreement but the Debtor shall stand possessed of the

reversion thereby remaining upon trust to assign and dispose thereof to any third party as the Secured Party
shall direct.

22  There shall be excluded fromthe security interests hereby created any consumer goods of the Debtor.

3. OBLIGATIONS SECURED

This Security Agreement and the security interests hereby created are in addition to and not in substitution for
any other security imterest now or hereafter held by the Secured Party from the Debtor or from any other person
whomsoever and shall be general and continuing security for the payment of all indebtedness and liability of
the Debtor to the Secured Party (including interest thereon), present and future, absolute or contingent, joint
or several, direct or indirect, matured or not, extended or renewed, wheresoever and howsoever incurred, and
any ultimate balance thereof, including all fute advances and re-advances, and for the performance of all
obligations of the Debtor to the Secured Party, whether or not contained in this Security Agreement (all of
which indebtedness, liability, and obligations are hereinafter collectively called the "Obligations").
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4. PROHIBITIONS
Without the prior written consent of the Securéd Party, the Debtor shall not have power to:

(8)  create or pexmit to exist any security interest in, charge, encumbrance or lien over, or claim against
any of its property, assets, or undertakings which rank or could in any event rank in priority to or pari
passu with any security interest created by this Security Agreement, or

(b)  grant, sell, or otherwise assign its chattel paper.

5  ATTACHMENT
The Debtor acknowledges that the security interests hereby created attach upon the execution of this Security

Agreement (or inthe case of any after acquired property, upon the date of acquisition thereof), that value has
been given, and that the Debtor has, or in the case of after acquired property will have, rights in the Collateral.

6.  REPRESENTATIONS AND WARRANTIES

6.1  The Debtor, if a company or a partnership, represents and warrants that this Security Agreement is
granted in accordance with resolutions of the directors (and of the shareholders a5 applicable) or of the
partners, as the case may be, of the Debtor and all other matters and things have been done and performed so
as to authorize and make the execution and delivery of this Security Agreement, and the performance of the
Debtor's obligations hereunder, legal, valid, and binding.

62  The Debtor represents and warrants that the Debtor lawfully owns and possesses all presently held
Collateral and has good title thereto, free from all security interests, charges, encumbrances, liens, and claims,
save only the charges or security interests, if any, shown in the Schedule hereto and those consented to in

writing by the Secured Party, and the Debtor has good right and Jawful authority to grant a security interest
in the Collateral as provided by this Security Agreement.

7. Co BTOR

7.1 TheDebtor covenants that at all times while this Security Agreementremains in effect the Debtor will:

(8) defend the title to the Collateral for the benefit of the Secured Party against the claims and demands
of all persons;

(b  fully and effectually maintain and keep maintained the gecurity interests hereby created valid and
effective;

{e) maintain insurance on the Collateral with an insurer, ofkinds, for amounts and peyable to such person
or persons, all as the Secured Party may require;

(d)  maintain the Collateral in good order and repair;
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forthwith pay:

)] all taxes, assesstnents, rates, duties, levies, government fees, claims and dues lawfully levied,
asgessed or imposed upon.it or the Collateral when due, unless the Debtor shall in good faith
contest its obligations so to pay and shall furnish such security as the Secured Party may
require; and ~

(i) all security interests, charges, encumbrances, liens, and ¢laims which rank ot could in any
event rank in priority to any security interest created by this Security Agreement, other than
the charges ot security interests, if any, shown in the Schedule hereto and those consented to
in writing by the Secured Party;

forthwith pay all costs, charges, expenses, and legal fees and disbursements (on a solicitor and his own
client basis) which may be incurred by the Secured Party in:

® inspecting the Collateral;

(i)  negotiating, preparing, perfecting, and registering this Security Agreement and other
documents, whether or not relating to this Security Agreernent;

(i) investigating title to the Collateral;

(iv)  taking, recovering, keeping possession of and insuring the Collateral; and

(v)  allotheractions and proceedings taken in connection with the preservation of the Collateral
and the enforcement of this Security Agreement and of any other security interest held by the
Secured Patty as security for the Obligations;

at the Secured Party's request at any titne and from time to time execute and deliver such further and

other documents aud instruments and do all acts and things as the Secured Party in its absolute

discretion requires in order to confirm and perfect, and maindain perfection of, the security interests
and charges hereby created in favour of the Secured Party upon any of the Collateral;

notify the Secured Party promptly of:

)] any change in the information contained herein relating to the Debtor, its address, its business
or the Collateral;

(@)  the details of any material acquisition of the Collateral;
(i)  eny material loss or damage to the Collateral;

(iv)  anyreaterial default by any account debtor in paymentor other performance of his obligations
to the Debtor with regpect to any Accounts; and

(v)  theretumtoorrepossessionby the Debtor of the Collateral where suchreturn or repossession
of the Collateral is material in relation to the business of the Debtor;
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@) prevent the Collateral, other than Inventory sold, leased, or otherwise disposed of as permitted hereby,
from being or becoming an accession to other praperty not covered by this Security Agreement;

)] permit the Secured Party and its representatives, at all reasonable times, access to all its property,
assets and undertakings and to all its books of account and records for the purpose of inspection and
render all asgistance necessary for such inspection; and

() deliver to the Secured Party from time to time promptly upon request:

] any documents of title, instruments, securities, and chattel paper constituting, representing or
relating to Collaters);

(if) all books of account and all records, ledgers, reports, correspondence, schedules, documents,
statements, lists and other writings relating to the Collateral for the purpose of inspecting,
auditing or copying the same;

(i)  all financial statements prepared by or for the Debtor regarding the Debtor's business;
(iv)  all policies and certificates of insurance relating to the Collateral; and

4] such information concerning the Collateral, the Debtor, and the Debtor's business and affairs
as the Secured Party may require.

7.2 The Debtor, if2 company, covenants that at all irmes while this Security Agreement remains in effect,
without the prior written consent of the Secured Party, it will not:

()  declare or pay any dividends;
(b)  purchase or redeem any of its shares or otherwise reduce its share capital;
(©) become guarantor of any obligation;

(d)  become an endorser in respect of any obligation or otherwise become liable upon any note or other
obligation other than bills of exchange deposited to the bank account of the Debtor.

8.  PERFORMANCE OF OBLIGATIONS

If the Debtor fails to perform its Obligations hereunder, the Secured Party may, but shall not be obliged to,
performany or all of such Obligations without prejudice to any otherrights and remedies of the Secured Party
hereunder, and any payments made and any costs, charges, expenses, and legal fees and disbursements (en 2
solicitor and his own client basis) incurred in connection therewith shall be payable by the Debtor to the
Secured Party forthwith with interest until paid at the highest rate borne by any of the Obligations and such
amounts shall be a charge upon and secutity interest in the Collaters] in favour of the Secured Party prior to
all claims subscquent to this Security Agreement.
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9 ONSALEORD COLLATERAL

9.1  Exceptasherein provided, without the prior written consent of the Secured Party, the Debtor will not:
(a) sell, lease or otherwise dispose of the Collateral;

(b)  release, surrender, or abandon possession of the Collateral; or

(¢}  move or transfer the Collateral from its present location.

92 Provided that the Debtor is not in default under this Security Agreement, st any time without the
consent of the Secured Party the Debtor may lease, sell, license, consign or otherwise deal with items of
Inventory in the ordinary course of its business and for the purposes of carrying on its business.

10.  DEFAULT

The Debtor shall be irn default under this Security Agreement, unless waived by the Secured Party, in any of
the following events:

{a)  the Debtor makes default in payment when due of any indebtedness or liability of the Debtor to the
Secured Party; or

(b)  the Debtor is in breach of any term, condition, obligation or covenant o the Secured Party, or any
representation or warranty to the Secured Party is untrue, whether or not contained in this Security
Agreement; or

(c)  theDebtormakes anassignment for the benefit of its creditors, is declared bankrupt, makes a proposal
or otherwise takes advantage of provisions for relief under the Bankruptay Act, the Companies
Creditors' Arrangement dct, or similar legislation in any jurisdiction, or makes an authorized
assignment; or

(d)  areceiver, receiver and manger, or receiver-manager of all or any part of the Collateral is appointed;
or

(¢)  anorder of execution against the Collateral or any part thereof remains umsatisfied for a period of 10
days; or

6] without the prior written consent of the Secured Party, the Debtor creates or permits to exist any
charge, encunbrance or lien on or claim against or any security interestin, sny of the Collateral which
ranksor could in any eventrank m priority to or pari passu with any security interest or charge created
by this Security Agreement; or

(g the holder of amy other charge, encumbrance or lien on or claim against, or security interest in, any of
the collateral does anything to enforce orrealize on such charge, encunibrance, lien, claim or security
interest; or

(hy  ifthe Debtor is a company ot a partnership, an order is made or an effective regolution is passed for
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winding up the Debtor, or

(i) the Debtor, if a company, enters into any reconstruction, reorganization, amalgamation, merger or
other similar arrangement with any other person; or

1)) the Debtor, if an individual, dies or is declared incompetent by a court of competent jurisdiction;

(k) the Secured Party in good faith believes and has commercially reasonable grounds to believe that the

prospectof payment or performance of any of the Obligations is impaired or that any of the Collateral
is or i about to be placed in jeopardy; or

M if any person, company, partnership or other legal entity which is liable to pay or is in breach of any
term, condition, obligation or covenant hereunder or makes 2 default in payment when due of any of
its obligations or liabilities to the Secured Party, or any other party.

11. ENFORCEMENT

11.1  Upon any default under this Security Agreement the Secured Party may declare any or all of the
Obligations not payable on demand to become immediately due and payable and the security hereby constitwied
will immediately become enforceable. To enforce and realize on the security constituted by this Security
Agreementthe Secured Party may take any action permitted by law ot in cquity, as itmay deem expedient, and
in particular without limiting the generality of the foregoing, the Secured Party may do any of the following:

(#)  appointby instrument areceiver, receiver and manager or receiver-manager (the person so appointed
is hereinafter called the "Receiver") of the Collateral, with or without bond as the Secured Party may
determine, and from time to time in its absohute discretion remove such Receiver and appoint another
in its stead,

{(b)  enterupon any premises ofthe Debtor and take possession of the Collateral with power to exclude the
Debtor, its agents and its servants therefrom, without becoming liable as a mortgagee in possession;

(c)  preserve, protect, and maintain the Collateral and make such replacements thereof and repairs and
additions thereto as the Secured Party may deem advisable;

(@)  sell, lease or atherwise dispose of all or any part of the Collateral, whether by public or private sale
or lease or otherwise, in such manmer, at such price as can be reasonably obtained and on such terms
as to credit and with such conditions of sale and stipulations as to title or conveyance or evidence of
title or otherwise as to the Secured Party may seem reasonable, provided that if any sale is on eredit
the Debtor will not be entifled to be credited with the proceeds of any such sale, lease or other
disposition until the monies therefor are actually received; and

{e) exercise all of the rights and remedies of a secured party under the Act.

112  AReceiverappointed pursuant to this Security Agreement shall be the agent of the Debtor andnot of
the Secured Party and, to the extent permitted by law or to such lesser extent permitted by its appointment,
shall have all the powers of the Secured Party hereunder, and in addition shall have power to carry on the
business of the Debtor and for such purpose from time to time to borrow money either secured or unsecured,
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apd if secured by a security interest on any of the Collateral; such security interest may rank before or pari
passu with or behind any security interest created by this Security Agreement, and if it does not so specify, sush
security interest shall rank before the security interests created by this Security Agreement,

113 Subject to the claims, if any, of the creditors of the Debtor renking in priority to this Security
Agreement, all amounts realized from the disposition of Collateral pursuant to this Security Agreement will
be applied as the Secured Party, in its absolute discretion, may direct as follows:

(2) in payment of all costs, charges, and expenses (inclnding legal fees and disbursements on a solicitor
and his own client basis) incwrred by the Secured Party in connection with or incidental to:

(i) the exercise by the Secured Party of all or any of the powers granted to it pursuant to this
Security Agreement; and

(i)  theappointment of the Receiver and the exercise by the Receiver of all or any of the powers
granted to it pursuant to this Security Agreement, including the Receiver's reasonable
Temuneration, and all outgoings properly payable by the Receiver;

(b) i or toward payment to the Secured Party of all principal and other monies (except interest) due in
respect of the Obligations;

(c) in or toward payment o the Securcd Party of all interest remaining unpaid in respect of the
Obligations.

Subject to applicable law and the claims, if any, of other creditors of the Debtor, any surplus will be paid to
the Debtor.

12.  DEFICIENCY

I the amounts realized from the disposition of the Collateral are not sufficient to pay the Obligations in full,
the Debtor will immediately pay to the Scoured Party the amount of such deficiency.

13, RIGHIS CUMULATIVE

All rights and remedics of the Secured Party set out in this Security Agreement are cunmlative and no tight or
remedy contained herein is intended to be exclusive but each will be in addition to every other right or remedy
contained herein or in any existing or future security agreement or now or hereafter existing at law, in equity
or by statute, or pursuant to any other agreement between the Debtor and the Secured Party that may be in
effect from time to time,

14.  LIABILITY OF SECURED FARTY

‘The Secured Party shall not be responsible or liable for any debts contracted by it, for damages to persons ot
property or for salaries ornon-fulfilment of contracts during any period when the Secured Party shall manage
the Collateral upon entry, as berein provided, nor shall the Secured Party be liable to account as mortgagee in
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possession or for anything except actual receipts or be liable for atty loss on realization or for any default or
onission for which a mortgages in possession may be liable. The Secured Party shall not be bound to do,
observe or perform, or to see to the observance or performance by the Debtor of any obligations or covenants
imposed upon the Debtor nor shall the Secured Party, in the case of securities, instruments or chatte] paper,
be obliged to preserve rights against other persons, nor shall the Secured Party be obliged to keep any of the
Collateral identifinble. The Debtor hereby waives any applicable provision of law permitted to be waived by
it which imposes higher or greater obligations upon the Secured Party than aforesaid.

15.  APPOINIMENT OF ATTORNEY

The Debtor hereby irrevocably appoints the Secured Party or the Receiver, as the case may be, with full power
of substitution, to be the attorney of the Debtor for and in the name of the Debtor to sign, endorse, or execute
under seal or otherwise any deeds, documents, transfers, cheques, instruments, demands, assignments,
assurances, or consentis that the Debtor is obliged to sign, endorse, or execute and generally to use the name
of the Debtor and to do all things as may be necessary or incidental to the exercise of all or any of the powers
conferred on the Secured Party or the Receiver, as the case may be, pursuant to this Security Agreement.

16. ACCOUNTS

Notwithstanding any other provision of this Security Agreement, the Secured Party may collect, realize, sel]
or otherwise deal with the Accounts or any part thereof in such manmer, upon such terins and conditions, and
at such time or titnes, whether before or after default, as may seem to it advisable, and without notice to the
Debtor, except in the case of disposition after default and then subject to the provisions of Part V' of the Act.
Allmonies or other forms of payment received by the Debtor in payment of any Account will be received and
held by the Debtor in trust for the Secured Party.

17, O TION OF PA NTS

Any and all payments made in respect of the Obligations from time to time and monies realized from any
security interests held thereto (including monies collected in accordance with orrealized on any enforcement
of this Security Agreement) may be applied to such part or parts of the Obligations as the Secured Party may
see fit, and the Secured Party may at all times and from time to time change any appropriation as the Secured
Party may see fit.

13.  LIABILITY TO ADVANCE
None of the preparation, execution, perfection, and registration of this Security Agreement or the advance of

any monies shall bind the Secured Party to make any advance or loan or further advance or loan, or renew any
note or extend any time for payment of any indebtedness or liability of the Debtor to the Secured Party.

19. SE ) ING OF ADVANCE
The lien created under this Agreement shall be effective and the undertakings in this Agreement in respect
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thereto shall be continuing, whether the loan or any part thereof shall be advanced before or after or at the same
tite as the creation of any such liens or before or after or upon the date of execution of this Agreement.

20, FURTHER ASSURANCES - SKCURITY

The Debtor shall execute and deliver to the Secured Party such other, additional or supplemental security
agreements, instruments and financing statements as the Secured Party may at any time or from time to timm
hereafier reasonably tequeste, in each case in form and substance satisfactory to the Secured Perty,

2. WAIVER

The Secured Party may from time to time and at any time, waive in whole or in part any right, benefit or default
under any clause of this Security Agreement, but any such waiver of auy right, benefit or default on any
occasion shall be deemed not to be a waiver of any suchright, benefit or default hereafter, or of any otherright,
benefit or default, as the case may be.

22. NOTICE

Notice may be given to either party by sending it through the post it prepaid mail or delivered to the party for
whom it is intended, at the principal address of such party provided herein or at such other address as may be
given in writing by such party to the other, and any notice if posted shall be deerned to have been given at the
expiration of three business days after posting and if delivered, on delivery.

3. NSIO

The Secured Party may grant extensions of time and other indulgences, take and give up security, accept
compositions, compound, compromise, settle, grant relcases and discharges, refrain from perfecting or
maintaining perfection of security interests, and otherwisc deal with the Debtor, account debtors of the Delrtor,
sureties and others and with the Collateral and other security interests as the Secured Party may see fit without
prejudice tothe liabilityof the Debtor or the Secured Party's right to hold and realize on the security constituted

by this Security Agreement,

24.  NOMERGER

This Security Agreement shall not operate so as to create any merger or discharge of any of the Obligations,
or any assignment, transfer, guarantee, lien, contract, promissory note, bill of exchange or security interest of
any form held or which may hereafter be held by the Secured Party from the Debtor or from any other person
whomsoever, The teking of a judgment with respect to any of the Obligations will not operate as a merger of
any of the covenants contained in this Security Agreement.
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25.  ASSIGNMENT

The Secured Party may, without further notice to the Debtor, at any time assign, transfer, or grant a security
interest in this Security Agreement and the security interests granted hereby, The Debtor expressly agrees that
the assignee, transferec or secured party, as the case may be, shall have all of the Secured Party's rights sand
remediesunder this Security Agreement and the Debtor will not assert any defense, counterclaim, right of set-
off or otherwise any claim which it now has or hereafier acquires against the Secured Party in any action
commenced by such agsignee, transferee, or secured party, as the case may be, and will pay the Obligations
to the assignee, transferee, or secured party, as the case may be, as the Obligations become due,

26, SATISFACTION AND DISCHARGE

Any partial payment or satisfaction of the Obligations, or any ceasing by the Debtor to be indebted to the
Secured Party, shall be deemed not to be & redemption or discharge of this Security Agreement. The Dettor
shall be entitled to a release and discharge of this Security Agreement upon full payment and satisfaction of
all Obligations and upon writtenrequest by the Debtor and payment to the Secured Party of all costs, charges,
expenses, and legal fees and disbursements (on a solicitor and his own client basis) incurred by the Secured
Party in cormection with the Obligations and such release and discharge.

27. ENUREMENT

This Security Agreement shall enure to the benefit of the Secured Party and its successors and assigns, and
shall be binding upon the respective heirs, executors, persoval representatives, successors and permitted assign
of the Debtor. ‘

28. INXERPRETATION
28.1  Inthis Security Agrcement:

(a) "Collateral” has the meaning set out in Clause 1 hereof and any reference to Collateral shall, unless
the context otherwise requires, be deemed a reference to Collateral as a whole or any part thereof;

(b)  "Debtor” and the personal pronoun "it" or "its" and any verb relating thereto and used therewith shall
beread and construed asrequired by and in accordance with the context in which such words are used
depending upon whether the Debtor is one or more individuals, corporations, or partnerships and, if
more than one, shall spply and be binding upon each of them severally;

{(©)  "the Actmeansthe Personal Property Security At of British Columbia and all regulations therewnder
as amended from time to time.

28.2 Wordsand expressions used herein that havebeen defined in the Act shall be interpreted inaccordance
with theirrespective meanings given in the Actunless otherwise defined herein or unless the context otherwise
Tequires.

28.3  The invalidity or uenforceability of the whole or any part of any clause of this Security Agreement

PATENT
REEL: 031560 FRAME: 0301



18/22/2813 14:084 7HB44R7314 THOMPSON  WOODRUFF PAGE  1B/17

o5/38/2806 11:80 258~753-6179 EE SYSTEM PAGE 8B4

-12-

shall not affect the validity or enforceability of any other clause or the remainder of such clanse.

284  Theheadings of the clauses of this Seourity Agreement have been inserted for reference only and do
not define, limit, alier or enlarge the meaning of any provision of this Security Agreensent.

28,5  This Security Agreement shall be governed by the laws of British Columbia.

(2)  acknowledges receiving a copy of this Security Agreement, and

(b)  waivesall nights to receive from the Secured Party a copy of any financing statement, financing change
statement, or verification statement fHled at any time in respect of this Security Agreement.

30. EAXAND COUNTERPARY

This Security Agreement may be axecuted in any number of counterparts or by facsimile, each of which shall

together, for all prrposes, constitwte one and the same instrament, binding on the Parties, and each of which

shall together be deemed to be an original, notwithstanding that a1l of the Parties are not signstory to the same
counterpart or facsunile, '

N WITNESS WHEREOF the Debtor has executed this Security Agreement made with effect the 1% day of
January, 2006.

E.E. SYSTEM CORPORATION

//
Au%éd Signatory

Per:
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SIGNED, SEALED AND DELIVERED by
RONALD JOAN SEGUIN in the presence of:

Aorge O T SEGY~
N”Qﬁ*f C Lt VWA Db Pk
MPE s £t Ly 84S

Oceupation

RON GUIN

Principal address of Debtor

111 Wallace Street

PO Box 667

Nansioo, BC '
VR 519
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. Schedule "A"

1. Unit.ed States patent application number 09/667621
Online Electronic Transaction and Funds Transfer Method and System

2.+ United States provisional patent application number 600/690488
Method and System for Real Time Online Debit Transactions
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