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FRANCIS HANSEN & MARTIN LLP

o CEwWiN FRANCIS ATTORNEYS AT [AW _ CHRISTOPHER |, MANFREDI
MarTIN E. HANSEN' 1148 NW Hiwt Sreeer, Benp, Or 97701-1914 ALISON A. Huvcke
GEratD A. MARTIN PHONE 541-389-5010 - Fax: 541-382-7068 SARAH E. HaRLOS
MicHAEL H. McGean 1 WWW.FRANCISHANSEN.COM ALSON G, HOHENGARTEN
FADMITTED IN OREGON AND WASHINGTON T AoMITTED IN OREGON AND CALIFORNIA

February 3, 2014

VIA REGULAR MAIL and E-MAIL millard@meckinley-ross.com
McKinley-Ross Corporation McKinley-Ross Corporation
Atin: Millard Minton ' Attn: Millard Minton’

1200 Woodfield Way, Suite C : 1328 Red White and Blue Rd

Wilkesboro, NC 28697-3006 Roaring River, NC 28669

McKinley-Ross Corporation
Attn: Millard Minton

809 Live Oak Dr, Suite 14
Chesapeake, VA 23320-2600

Re:  Patent License and Purchase Agreement
Our File No: 12-326

- Dear Mr. Minton:

Accompanying this letter are my letters to you of January 15 and 16, 2014 providing notice
under Section 12, Duration and Termination, of the Agreement that McKinley-Ross is in default
under the Patent License and Purchase Agreement dated June 2, 2011 and two extension
Agreements dated January 29, 2013 and dated May 23, 2013 (collectively “Agreement™).

As of this date, 1 have received no response from McKinley-Ross nor have 1 received the
required payment or information that the defaults have been cured.

Therefore, pursuant to paragraph 12.2 of the Agreement, this letter is Paul Tornay’s written
notice of termination of the Agreement {0 McKinley-Ross. According to paragraph 12.2 of the
Agreement, “the license to McKinley-Ross under the Patent Rights shall immediately terminate.”
By this termination Paul Tornay is not waiving any rights under the Agreement to pursue
McKinley-Ross for its breach of the Agreement.

’.5 I

C. E. “Win” FRANCIS

CEF/grs
cc: Paul G. Tornay
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FRANC]S HANSEN & MART]N LLP

C.E. “WIN" FRANCIS - ATTORNEYS AT LAW . ' * CHRISTOPHER J. MANFREDS
MarTIN E. HANSEN® IR 1148 NW HiLL Sreer, Beno, Or 97701-1914 R . AusON A. Huveke
GEraLD A. MARTIN PHONE: 541-389-5010 - Fax: 541-382-7068 o ' SARAH E. HarLOs

. MicHaeL H. McGean t WWW.FRANCISHANSEN,COM - - ALsON G. HOHENGARTEN
_ *ADMITTED IN OREGON AND WASHINGTON . . . o ot ADMltTEp IN OREGON AND CALIFORNIA

January 15,2014
- McKmley -Ross Corporation R ' CERTIFIED MAIL
Atin; Millard Minton e RETURN RECEIPT REQUESTED -

1328 Red White and Blue Rd
Roaring River, NC 28669 .

~ McKinley-Ross Corporation
- Attn: Millard Minton = .~
-~ 100 Winters Street
- West Point, VA 23 181 ‘

L Re‘: o Patent Llcense and Pumhase Ag1ee1nent
OLll Tlle No: 12~326 5

k Dc’ai' Mr. Mintoii:' .

- Tlns ofﬁee 1eplesents Paul Tornay 1ega1d1ng the Patent Llcense and Ptu chase Agleement dated L
- June 2, 2011 and two extenslon Ag1eemems dated Janualy 29 2013 and dated May 23 2013. Lo

o (collectwely “Ag1ee1nent .

Thls letter is notlce undel Sect1011 12 DUIathD and Telmmatlon of the Ag1eement that L |

‘McKinley-Ross is in default under the Agreement. McKmley-Ross has failed to: 1) pay the sum -

-of $51, 000.00. diie December 31,2013 as described - in the. Agleement and the extenslon,_f“'.: N

‘Agreement, dated May 23, 2013; (2) pay the minimum payment for the year 2013 inthe amount: L |

| of $150,000.00 as’ described in paragraph 5.2; Mlmmum Pavment of .the Agreement ‘and (3) e

* - maintain liability insurance to- cover the invention in- the amount or g1eate1 t0-$1,000, 000.00° andl', - : e

- to add Paul Tornay as ari additional ‘insured on- the 1310duct hablhty 1nsu1ance as desellbed -
" palaglaph 9.1, Identlﬁcatlon of the Agleement . - : b

- If the above defaults are not culed w1th]11 15 days of the date of 11115 leﬁel accmdmg o’ L

~* paragraph 12.2. of the: Ag1eement Paul* Tomay has the right to terminate the Ag1eement by S :

- -giving written notice of termination to. McKmley—Ress Should:you cure the default de11ve1y of' S
o payment and plOOf of insurance should be nlade d11ect]y to thts ofﬁce ‘ : s

. "PATENT
_REEL: 032640 FRAME: 0960 _



‘ - McKiniey-Ross Corporation -
T -+ Attn: Millard Minton '
' - - January 15,2014

‘Page Two '

~ If you have questions or issues regarding this il'oticé,‘pleaselcmltabt ﬂ]ifg office directly. -

C i

" C E: “Wln”F : ’NCIS

'

cc,:‘Paul :G._Torﬁ_ay:'-"

e PATENT L
=~*'_ﬁREEL“032640 FRAME: 0961 E




. | FRANCIS HANSEN & MARTIN LLP
C.E. “WiN" FRANCIS  ATTCRNEYS AT lLAw " CHRISTOPHER J. MANFRED! T

MARTIN E. HANSEN" 1148 NW Hiw Srreet, Benp, Or 97701-1914 ALisoN A. Huvcie
GERALD A. MARTIN PHONE: 541-389-5010 - Fax: 541-382-7068 SARAH E. HaRLOS
Micrael H. McGean + WWW.FRANCISHANSEN.COM ALSON G. HOHENGARTEN

FADMITTED IN OREGON AND WASHINGTON ‘ ' + ADMITTED I8 OREGON AND CALIFORNIA

January 16, 2014

McKinley-Ross Corporation -+ VIA E-MAIL

Atin: Millard Minton millard@mckinley-ross.com
1200 Woodfield Way, Suite C

Wilkesboro, NC 28697-3006 -

Re:  Patent License and Purchase Agreement .
Our File No: 12-326

Dear Mr. Minton:

This office 1ép1esems Paul Tornay regarding the Patent License and Purchase Agreement dated
June 2, 2011 and two extension Agwements dated January 29 2013 and dated May 23, 2013
(collectively “Agreement”). .~

This letter is notice under Section 12, Duration and Termination, of the Agreement that
McKinley-Ross is in default under the Agreement. McKinley-Ross has failed to: (1) pay the sum
of $51,000.00 due December 31, 2013 as described in the Agreement and the extension
Agreement dated May 23, 2013; (2) pay the minimum payment for the year 2013 in the amount
of $150,000.00 as described in paragraph 5.2, Minimum Payment, of the Agreement; and (3)
maintain liability insurance to cover the invention in the amount or greater to $1,000,000.00 and
to add Paul Tornay as an additional insured on the product liability 111su1ance as described in
paragraph 9.1, Idenhﬁcahon of the Agreement.

If the above defaulis are not cured within 15 days of the date of this letter, according to
paragraph 12.2 of the Agreement, Paul Tornay has the right to terminate the Agreement by
piving written notice of termination to McKinley-Ross. Should you cure the default, delivery of
payment and proof of insurance should be made directly to this office.

If you have queshons or 1ssues 1ega1d1ng this nouce please contact this office duectly

CQE

C. E. “Win” FRANCIS
CEF/grs o &
cc: Paul G. Tornay

. SR S PATENT .
RECORDED: 04/08/2014 o . o REEL 032640 FRAME: 0962



