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Section 5.1 (Efforts) of our Agreement - Use of Barcoding to Aid in Pill
Management

Robert Hess <hess.ip@gmail.com> Fri, Jan 31, 2014 at 12:33 PM
Cc: Michael Connelly <mike@mediciportfolio.com>

Dear Mike:

As you know, there is an obligation to use your best efforts to fulfill contractual obligations that attaches to any
contract you sign. Our contract with you obligates you to try to monetize the patents we assigned to you. Thus far,
we have received no information concerning your efforts and nothing tangible from you despite our repeated email
pleas for you to do so.

We have identified on our own what seems to us an individual interested in seeking to monetize our patents through
commercialization and provided you with the applicable contact information, yet you have not responded either to us
or to this individual we identified and offered no explanation for not doing so. Under the circumstances, it seems to us
you are not fulfilling your side of the agreement as concerns using your best efforts in seeking to monetize the patents.

According to our agreement with you, you are obligated to assign back our patents to us upon being so notified by us
after one year has passed from the date of execution of the agreement, provided you have not in fact monetized the
patents or taken any steps that further such monetization efforts. As far as we are aware, you have not reached any
understanding with any individual or entity about monetizing the patents. You are hereby being given notice to assign
the patents back to us forthwith in accordance with the agreement. As an alternative, you may return the original
assignments to us and destroy any copies you might have made. You may also return any materials we sent you that
are still in you possession.

As you know, patents only have a finite term to them and thus our opportunity to monetize them decreases with each
passing day. It is for that reason that we see an urgent need to take this action.
fQusted foxd hidden:

PATENT
REEL: 032681 FRAME: 0003



9 Miramar Lane
Stamford, CT 06902
Phone 203 356-0727

February 22, 2014

Michael Connelly

Safety Innovations LLC

3301 W. Marshall Avenue Suite 303
Longview, Texas 75604

Dear Michasl:

Both Scott Sullivan and mysslf have tried to speak with you regarding the status
of your monetization efforts of US Patert Nos. 7370797 and 6799725 and
8776341 since October of last year {0 no availl. We have left voice messages for
your that go answered. The end of this ietter sets forth emails we exchanged
over the course of months in which you promised numerous times 1o speak to us

but never did.

informed you of an individual, Dr. Zabela, who expressed an interest in
commercializing the palents. Since you are responsible for monetizing the
patents under our agreement and have the authority to license them, { wanted

vou to follow-up. However, you did not and four months have past.

While both Scott Sullivan and | would prefer your involvement, you have not been
communicating with us for unknown reasons. | can only surmise your priorities at

this time lie elsewheare.
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Therefore, rather than allow this potential prospect for monetizing our patents slip
away, we see no alternative but {o give you notice under our agreement to revert
patent ownearship rights back {o us 50 that we are free to negotiate monetization
on our own with the potential prospect. If your priorities change later or the
prospects for monetization of the patents at your end improve, then we will of

course be amenable to reinstating patent ownership with you.

Our patent purchase agresement of December 3, 2012 with Safety Innovations
LLC obligates Safety Innovations LLC 1o monetize the patents within a year of
the effective date of the agreement or we are entitied o have the patent rights
revert back to us after the year by giving proper notice. This lelter constifutes
such notice since Safetly Innovations LLC has not provided us with any indication

of actual or contingent monetization of the patenis.

FPlease execute the attached assignment on behalf of Safety Innovations
LLC 1o revert patent ownership back to us. As an alternative, you may
return the original assignments 1o us and destroy any copies you might
have made. You may also return any materials we sent you that are still

N your possession.

Very truly yours,

Robert Hess
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REVERSION BACK OF PATENT RIGHTS

Re: US Patent Nos. 7370797, 8780725, 6776341, 7059526, 5802742

Safety Innovations LLC assigns all patent rights for US patent numbers
7370797, 6799725, 6776341, 7058528, 5882742 back to the named
inventors, Robert J. Hess and Scott L. Sullivan. This assignment is done
in accord with the terms of a purchase agreement of December 3, 2013
that was executed by Robert J. Hess, Scott L. Sullivan and, on behalf of
Safety Innovations LLC, Michael Connelly.

Dated:

Safety Innovations LLC

Signed:

Michael Connelly, member

PATENT
REEL: 032681 FRAME: 0006



APR-15-2814 1%:14

From: 2836746738

L]
i

3ENDER: COMPLETE THIS SECTION

" B Completa ifoms 1,2, and 8. Also-compléta
' item 4 if Restricted Delivery. = desired, -,

" W Print your hame and acidress on the revemne

© =0 that we can return the Card o you, ‘
| W Attach thiz card to the. back of the maliptece,
[ oronthe front if apace petroits, ..

: 1. Article Addressad to;

;ﬁ"(Laaf Coanell -
- Salehs tnasyadins LLC

{ A Signatura

X

| COMPLETE THIS SECTION ON DELIVERY

O Agent
‘a MHTBEGB_'E_:

B, Recelved by (Printect Naro)

C. Date of Defivery |

0. fa delivery address different frorm tem 17 1 Yes
[t YES, enter defivery address bolow:

1 Ne

> el

. S30i N:“Nz?rjl'«qf( /\wﬂ.ng
| Langvfm)'“j‘;( 7 S.Z""O.Lf

3. Service Type

I Cortified Malle [ Priority Mall Expreas™ ‘
B3 Retumn Kecsipt for Monclandise
.3 Collact en Delivery

d Regletarad
3 Insuredt Mall

4. Restricted Delivery? (it Foe)

O Yes .

T AeNmD | mpn
! . cla Numnbr
e 033 1230 0000 1355 gy,
P PSFOr e - YR Domastle Return Feeclpt
- - .=h " H ““““ - " -
= Y
= =
EpsEy LA
= -'HE"'—] o (s 3
£ dogsip W .
= AmRE N X -~
N W -1 f —_—
= 3388 ¢ i
SEEEE - ¢
= %08 S~
= g >
= g o
X -
b C(;‘\ ¥
' eie— 1y ” b ‘ %
Sl i —— e .q; d""l"‘-v-_.‘ a
e E?.:%ﬁ =
) AWl ]
0 E:Eg
0o Y 99
SR——— 'ﬁ:gg [»;{\
— i -
Al X5 &
i &, 8 &
o e [IFE L
o e— §§ G
i i —
E".." e ——— !/\}

3
2

;
g
;

a0gt

I
i

il

H3d

3
MDY
<0634
s
od “5°A

i
|

f]
kI,
13

39LS

PATENT
REEL: 032681 FRAME: 0007

/

P——

w4 P2

PN VWA



PATENT PURCHASE AGREEMENT

This PATENT PURCHASE AGREEMENT (“Agreement”) is entered into on December
3, 2012 (“Effective Date”) by and between Safety Innovations LLC (“Purchaser”), and Robert
Hess and Scott Sullivan (collectively, “Seller”). The parties hereby agree as follows.

1. BACKGROUND

1.1 Seller owns certain United States Letters Patents and/or applications for United States
Letters Patents and/or related foreign patents and applications and rights related thereto.

1.2 Seller wishes to sell its right, title and interest in such patent to Purchaser
1.3 Purchaser wishes to purchase such patent.
2. DEFINITIONS

2.1 “Affiliate” means, with respect to any Person, any:Entity in:whatever country organized
that controls, is controlled by or is under common control with such Pérson. The term “control”
means possession, direct or indirect, of the power f r cause the direction of the
management and policies of an Entity, wheth 1 rough the ownership of voting securities, by
contract or otherwise.

2.2 “Entity” means any corporatlo ;
stock company, trust, joint venture
department, agency, or political subdi

litigation attributable to
on behalf of Purchaser
received amounts sol
sublicensing expe

" extensions, continuations, continuations in part, contlnulng prosecutlon
applications, and divisions of such patents and applications; and foreign counterparts to any of
the foregoing including without limitation utility models.

2.5  “Person” means any individual or Entity.
3. DELIVERY AND PAYMENT

3.1  Delivery. Within five (5) days following the Effective Date, Seller shall deliver to
Purchaser an executed original of the Assignment of Patent Rights in Exhibit B hereto and all
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files and original documents owned or controlled by Seller relating to the Patents including,
without limitation, all prosecution files for pending patent applications included in the Patents,
and its own files relating to the issued Patents.

3.2 Profit Participation. Purchaser shall remit to Seller (i) an amount equal to 50% of the Net
Consideration from the Patents that has attributable Costs (the “Profit Participation™) and (i1)
payment of eighteen thousand and five hundred dollars ($18,500) advance on Profit Participation
that is not recoupable by Purchaser if no Net Consideration is received. The Profit Participation
shall be paid on the due dates for the reports required by Paragraph 5.2 for 11cense royalties
received during the periods covered by the respective reports.

3.3  Preexisting Agreements. Purchaser has disclosed all preexisting ag:
been entered under which a licensee has received any license to the Patents
agreements listed on Exhibit C hereto.

4. TRANSFER OF PATENTS

4.1 Patent Assignment. Seller hereby sells, assigns; |
right, title and interest it has in and to the Patents
therern including without lrmrtatron all rights of Si

Purchaser all right, title and interest it has i
whether currently pending, filed, or of
described therein, including without i

reasonable request of Purchaser, Seller shall execute and
nd do and perform such other acts and things as may be
for effecting completely the consummation of the transactions
lu_drng without limitation execution, acknowledgment and recordation

‘:‘:ffor fully perfecting and conveying unto Purchaser the benefit of the
plated hereby. Seller shall, at any time upon request communicate to the

2 2

?*and that they will testrfy as to the same in any proceedrng when requested to do
so by the Purchaser. Purchaser shall bear any and all reasonable costs of such participation by
Seller.

52  Reports and Records. As of each March 15" during the term of this Agreement,
Purchaser shall provide to Seller a report reasonably detailing its activities with respect to the
Patents for the preceding twelve month period ending as of December 31%

5.3  Books of Account. Purchaser shall keep accurate books of account containing all
particulars that may reasonably be deemed necessary for the purpose of showing the amounts

-2-
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payable to Seller hereunder. Said books of account shall be kept at Purchaser's principal place of
business or, if notice thereof is given to Seller, the principal place of business of the appropriate
division of Purchaser to which this Agreement relates. Purchaser shall make said books and the
supporting data available for inspection by Seller or its agents during normal business hours
upon advance notice of at least 10 business days for three (3) years following the end of the
calendar year to which they pertain for the purpose of verifying Purchaser's royalty statement or
compliance in other respects with this Agreement. Should such inspection lead to the discovery
of a greater than ten percent (10%) discrepancy in reporting to Seller's detriment, Purchaser
agrees to pay the reasonable fees and expenses of Seller’s agents who conducted.the 1nspect10n
Purchaser shall promptly pay to Seller all amounts appropriately determined by
due to Seller. Any dispute with respect to an audit or license fees shall be resolved Jursuant to
the provisions of Paragraph 7.7 below. :

5.1 Efforts. Purchaser agrees to commence licensing, mon
efforts within one (1) year of the Effective Date. If the Purch

thirty days of such date. In any event, if Purchaser has
and/or enforcement efforts within two (2) years of the E
Patents back to Seller.

6. REPRESENTATIONS AND WARRANTIE

6.1

Authority. Seller hereby represents an

obligations hereunder.

6.2  Title and Contest.
title to the Patents, includi ut limitation all rights, title, and interest in the Patents to sue
j ents are free and clear of all liens, mortgages, security interests

ns on transfer. There are no actions, suits, investigations,

6.4 Related Assets. There are no other patents issued and/or applications pending for or on

behalf of Seller which include (or will include) claims such that practice of any of the claims of
the Patents conveyed in this Agreement would reasonably require a license under any claim of
such other patents.

6.5 Validity and Enforceability. The Patents have never been found invalid or unenforceable
for any reason in any administrative, arbitration, judicial or other proceeding, and Seller has not

PATENT
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received any notice or information of any kind from any source suggesting that the Patents may
be invalid or unenforceable.

7. MISCELLANEOUS

7.1 Limitation on Consequential Damages. NEITHER PARTY SHALL BE LIABLE TO
THE OTHER FOR LOSS OF PROFITS, OR ANY SPECIAL, CONSEQUENTIAL OR
INCIDENTAL DAMAGES, HOWEVER CAUSED, EVEN IF ADVISED OF THE
POSSIBILITY OF SUCH DAMAGE. THE PARTIES ACKNOWLEDGE THAT THESE
LIMITATIONS ON POTENTIAL LIABILITIES WERE AN ESSENTIAI ELEMENT IN
SETTING CONSIDERATION UNDER THIS AGREEMENT. SELLER ACKNOWLEDGES
THAT ALL DECISIONS MADE REGARDING LITIGATION AND ETTLE

FURTHER UNDERSTANDS THAT RECEIPT OF ANY
AGREEMENT IS SPECULATIVE AND COULD BE ZERO

7.2 Limitation of Liability. EXCEPT FOR FRAUD EA(
UNDER THIS AGREEMENT SHALL BE THE PAYME
PURSUANT TO SECTION 3.

73 Compliance with Laws. Notwithstan
contrary, the obligations of the parti
government having jurisdiction ove

hereto shall keep the terms and existence of this
s hereto confidential and shall not now or hereafter
ny third party except: (a) with the prior written consent of the

divulge any of this 1nfor*‘ i
i required by law or legal process, including in confidence to

other party; (b) as
legal and financial
course of 11t1g“‘

y shall use all legitimate and legal means available to minimize the
to third parties, including without limitation seeking a confidential treatment request
rder whenever appropriate or available; and (i1) the disclosing party shall provide
the other p y with at least ten (10) days prior written notice of such disclosure.

7.5 Governing Law. Any claim arising under or relating to this Agreement shall be governed
by the internal substantive laws of the State of Texas without regard to principles of conflict of
laws.

7.6  Dispute Resolution. Except for the right of either party to apply to a court of competent
jurisdiction for a temporary restraining order, a preliminary injunction, or other equitable relief
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to preserve the status quo or prevent irreparable harm, any and all claims, disputes or
controversies arising under, out of, or in connection with the Agreement which the parties shall
be unable to resolve within sixty (60) days shall be mediated in good faith. The party raising
such dispute shall promptly advise the other party of such claim, dispute or controversy in a
writing which describes in reasonable detail the nature of such dispute. By not later than five (5)
business days after the recipient has received such notice of dispute, each party shall have
selected for itself a representative who shall have the authority to bind such party, and shall
additionally have advised the other party in writing of the name and title of such representative.
By not later than ten (10) business days after the date of such notice of dispute, the party agalnst
whom the dispute shall be raised shall select a qualified mediation firm and su¢
shall schedule a date with such firm for a mediation hearing. The parties shall en
faith mediation and shall share the costs equally If the representatlves of th

construed to waive any rights or timely performance of anyobli
Agreement. :

7.7  Entire Agreement. The terms and conditio
constitutes the entire agreement between the p
merges and supersedes all prior and conte
discussions. Neither of the parties s
understandings, or representation
expressly provided herein. The-$

pect to the sub] ect matter hereof, and
 agreements, understandings, negotiations and

to-the subject matter hereof other than as
contained in this Agreement are for reference
e meaning or interpretation of this Agreement.
by either party hereto shall alter the meaning or
ments or modifications shall be effective unless in a
These terms and conditions will

No oral explanation or ofal i
interpretation of this Agr'ee

e acknowledgment or other writing not expressly incorporated into
ement may be executed in two (2) or more counterparts, all of which,
’’’’’ The following exhibits are

to this Agreement, and shall be delivered by hand, or dispatched by prepaid air
courier or by registered or certified airmail, postage prepaid, addressed as follows:

If to Seller If to Purchaser

Robert J. Hess Safety Innovations LLC

9 Miramar Lane 3301 W. Marshall Ave. Suite 303
-5-
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Stamford, CT 06902 Longview, TX 75604

may give written notice of a change of addres
received, any notice or request shall thereafter be

ice“of such change has been
ty at such changed address.

7.9  Relationship of Parties. The parties
any express or implied right or authori

ions stated herein are declared to be severable. If any
Agreement shall be found or be held to be invalid or
vhich this Agreement is being performed, the remainder of
orceable and the parties shall use good faith to negotlate a

7.10  Severability. The term
paragraph, provision, or.cl
unenforceable in any jurisdi
this Agreement st
substitute, valid

The terms and conditions of this Agreement shall inure to the benefit of
Purchaser, its successors, assigns and other legal representatives, and shall be binding upon
Seller, its successor, assigns and other legal representatives. Seller acknowledges that Purchaser
and/or an Affiliate may freely assign its interest to third parties and that compensation from such
assignment shall not be considered revenue under Section 2.3 above.
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In witness whereof, the parties have executed this Patent Purchase Agreement as of the
Effective Date:

Robert Hess Scott Sullivan
Signature Signature
Printed Name Printed Name

Date Date

Safety Innovations LLC

Signature

Printed Name

Title

Date
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Exhibit A

Patent Rights To Be Assigned

Patent or Application No. Country Filing Date Title

6776341 USA 11/03/1999 Pill Printing And Identification
Micro Barcoded Pill And Iden-

6799725 USA 08/05/1994 tification/Medical Information
Retrieval Sy

7370797 USA 07/21/2004

5992742 USA

7059526 USA Pill Printing And Identification

PATENT
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Exhibit B

ASSIGNMENT OF PATENT RIGHTS

For good and valuable consideration, the receipt of which is hereby acknowledged, Robert Hess
and Scott Sullivan, (collectively, "Assignor"), does hereby sell, assign, transfer and convey unto
Safety Innovations LLC ("Assignee") or its designees, all of Assignor's right, title and interest in
and to the patents listed below, any patents, registrations, or certificates of invention issuing on
any patent applications listed below, the inventions disclosed in any of the foregoing, any and all
counterpart United States, international and foreign patents, applications and certificates of in-
vention based upon or covering any portion of the foregoing, and all reissues, fe-examinations,
divisionals, renewals, extensions, provisionals, continuations and continuations
the foregoing (collectively "Patent Rights"):

1.

Patent or Application No. Country Filing Date

6776341 USA 11/03/199 ing And Identification

tification/Medical Information
:| Retrieval System

6799725 USA

iero Barcoded Pill And Iden-

7370797 Pill Printing And Identification

5992742 Pill Printing And Identification

7059526 09/11/2003 Pill Printing And Identification

Assignor represents, warrants and covenants that: (i) it is the sole owner, assignee and holder of
record title to the Patent Rights identified above, (i1) it has obtained and properly recorded previ-
ously executed assignments for all patent applications and patents identified above as necessary
to fully perfect its rights and title therein in accordance with governing law and regulations in
each respective jurisdiction, and (iii) it has full power and authority to make the present assign-
ment.
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Assignor further agrees to and hereby does sell, assign, transfer and convey unto Assignee all
rights: (i) in and to causes of action and enforcement rights for the Patent Rights including all
rights to pursue damages, injunctive relief and other remedies for past and future infringement of
the Patent Rights, and (i) to apply in any or all countries of the world for patents, certificates of
invention or other governmental grants for the Patent Rights, including without limitation under
the Paris Convention for the Protection of Industrial Property, the International Patent Coopera-
tion Treaty, or any other convention, treaty, agreement or understanding. Assignor also hereby
authorizes the respective patent office or governmental agency in each jurisdiction to issue any
and all patents or certificates of invention which may be granted upon any of the:Patent Rights in
the name of Assignee, as the assignee to the entire interest therein. :

Assignor will, at the reasonable request of Assignee (and with all reasonable costs and attorn ey S
fees borne by Assignee) and without demanding any further consideration'the :
necessary, proper, or adv1sable 1nc1ud1ng without 11m1tat10n the exe tion,

. spectlve inventors,
ny, execution of petitions,

sors, assigns and other legal represen
assigns and other legal represent

§ ST be notarized)

IN WITNESS WHEREOF this Assignment of Patent Rights is executed at

on
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ASSIGNOR

By:

Name:

Title:

(Signature MUST be notarized)
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Exhibit C

Existing License Agreements
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PATENT PURCHASE AGREEMENT

This PATENT PURCHASE AGREEMENT (“Agreement”) is entered into on December
3, 2012 (“Effective Date”) by and between Safety Innovations LLC (“Purchaser”), and Robert
Hess and Scott Sullivan (collectively, “Seller”). The parties hereby agree as follows.

1. BACKGROUND

1.1 Seller owns certain United States Letters Patents and/or applications for United States
Letters Patents and/or related foreign patents and applications and rights related thereto.

L2 Seller wishes to sell its rignt, title and interest in such patent to Puréhaser.

1.3 Purchaser wishes to purchase such patent.

2.  DEFINITIONS »
&F .

2.1  “Affiliate” means, with respect to any Person, any Entity "g hatever country organized

that controls, is controlled by or is under common control with such PétSon. The term “control”

means possession, direct or indirect, of the power to direct or cause the direction of the

management and policies of an Entity, whether tlirough the ownership of voting securities, by

contract or otherwise. "

: [N
22 “Entity” means any corporation, partnerski r;;i’i"ed liability company, association, joint
stock company, trust, joint venture, unincorporated’ Gfganization, governmental entity (or any
department, agency, or political %gidiviséen thereof) or any other legal entity.

2.3 “Net Consideration "means%&venues relating to the Patents received by Purchaser,
including but not limited t63%] Venue fom the licensing and damages awarded and received in
litigation attributable to'the Patéht(s) in ekcess of e costs, expenses and investments paid by or
on behalf of Purc - anid/or ,t;%g;g}ffﬁliates in respect of the Patent and/or generating such
received amounts’solel hird pfiﬁies, including, without limitation, ongoing prosecution and
sublicensing@gxpe;}s paid to third parties, legal, technical and consulting fees and expenses paid
to third parg%es, filifig;. issuance and maintenance “ees peid to third parties, litigation, licensing
and sales commissions, fees and expenses paid to third parties “collectively, “Costs”). Valuation
of non-cash cort ideration shall be established by azreement of the parties.

2.4 “Patents” weans the patents ard applications listed in Exhibit A hereto, and all reissues,
reexaminations, extensions, continuations, continuations in part, continuing prosecution
applications, and divisions of such patenis and ap lications; and foreign counterparts to any of
the foregoing including without lixitation utility madals,

2.5  “Person” means any individual or Entity.
3. DELIVERY AND PAYMENT

3.1 Delivery. Within five (5; days foliowing the Effective Date, Seller shall deliver to
Purchaser an executed original of the Assignment of Patent Ri ghts in Exhibit B hereto and all

PATENT
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files and original documents owned or controlled hy Seller relating to the Patents including,
without limitation, all prosecution files for pending patent applications included in the Patents,
and its own files relating to the issved Patents.

3.2 Profit Participation. Purchaser shall remrit (~ 3eller (i) an amount equal to 50% of the Net
Consideration from the Patents that has attributable Costs (the “Praofit Participation™) and (ii)
payment of eighteen thousand and five hundred dollars ($18,500) advance on Profit Participation
that is not recoupable by Purchaser if no Net Consideration is received. The Profit Participation
shall be paid on the due dates for the reports required by Paragraph 5.2 for license royalties
received during the periods covered by the respect've reports.

3.3  Preexisting Agreements. Purchaser has disclosed all presxisting agreements t
been entered under which a licensee has received zav license to the Patents, each of tho,
agreements listed on Exhibit C her=:o.

4. TRANSFER OF P2 TENTS

4.1  Patent Assignment. Seller hereby sells, as: ;;grss/“iransfers and r*csﬁveys to Purchaser all
right, title and interest it has in anc to the Patents and all ihventions and discoveries described
therein, including without limitatior, all rights of S&liég ¢ Assignment Agreements, and
all rights of Seller to collect royalties under such Patzn

4.2 Assignment of Causes of Action, Seller !:7:by sehs} assigas, transiers and conveys to
Purchaser all right, title and intercsi it haifand - all causes of action and enforcement rights,
whether currently pending, filed, or of mise%%* " the Patents and all inventions and discoveries
described therein, ircluding without lirilitation all,: 2bts to pursue damages, injunctive relief and
other remedies for past, currenteand iutu;e%’gfgynée ment of the Patents.

"b

5.  ADDITIONAL (}BQ{/’%&}TI{)&S\“‘

z reasonable vequest of Purchaser, Seller shall execute and
! [ do and peviorn such other zcts and things as may be

. Tor @flecing Cf‘ﬁ?p!ﬁfi, iothe comsumaation of the transactions
contemplate { heres el .zimg witlout Dnitation 2xecution, acknowiedgment and recordation
of other sucl ;5

5. 1 Further Ceo eration, %‘f

%»»5"

”psr}eh ?;u; asiag bew efforts to chiein the same from the respective inventors, as
necessary ordesirable’ ‘for fully rerteoting and ~coveving unto Purchaser the benefit of the
transactions coiiteir plated hereby. Selle, ‘bajl af any time upon request, communicate to the
Purchaser, its successors gnd assigns, any facts re.zting to said Patents, and the history thereof,
known to them, and that they will festify as {0 the same in any proceading when requested to do
so by the Purchaser. Purchaser snall bear any a5d 2!l reasonable costs of such participation by
Seller.

54,
]
B

, zrfs Asg o7 sv:{th Mperch 197 during the teray f this A<reement,
3 Sellers - o onab y detailing its eciivities with respect to the
Patents for the p&zcﬁ&}&_; tweive i s{? pericd enc.or as of December 31,

53 Books of Acccuat, Purchaser shail ceep @ . rate books of accoimt containing all
particulars that may reasonably be deemed necess: v jor the purpose of showing the amounts

PATENT
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payable to Seller bereuniiar, Said books o7 accowt shall be kept at Purchaser’s principal place of
business or, if notice therecf is give: ¢ $eller, tho | neipal place of business of the appropriate
division of Purchaser to which this % grecment rels Purchaser shal! make said books and the
supporting data available for inspe« “on | vy Seller ¢ - if3 agents dering normal business hours
upon advance notice of a: least 10 - :siness days for *’fz'ree (3) years following the end of the
calendar year to which thev pertair: .or the purpose of verifying Purchaser's royalty statement or
compliance in other respects with '~ Apreement  ~beuld such inspection lead to the discovery
of a greater than ten pereent (10% 7 serepancy in o -orting to Seller's datriment, Purchaser
agrees to pay the reasonable fees ai expenses of L' 'er’s agents who conducted the inspection.
Purchaser shall promptly pay to Seiier all amounts z*;‘u}ropriateiv determ?ned by any audit to be
due to Seller. Any oy oy withres 2ot toan andlt o Plecse fazs kel Fe resclved pursvant to
the provisions of Peva e 7.7 below

5.1  Efforts. Purcheser agrees o commenee lrensing, :vonetization “afdfor éhforcement
efforts within one (1} year of the I"fectve Date. ¥ the Py mhm%“mado to satis,fy this provision,
then Seller may request by written  otic that Parch ger ”aud%%:be Patents back to Seller within
thirty days of such d=te. In any ¢v-nt, if Parchess hae mﬁmmmpanfﬂ Earf*n s'ng, monetization
and/or enforcemen’ =ftores within © (7} vearg of 1o 5tk et

Patents back to Seller.
6. REPRESENT A TIOVS AND WA RPANTIES

6.1  Authority. Seiler nereby 1€ pres nts and sezrrants that it has the right and authority to
enter into this Agresment snd to ca: -y fé‘biwa 10ns ?;x,reuaém* Purchaser hez‘eby represents
and warrants that it has the right 25

obligations hereunder,

6.2  Title and Conies. seller b ) 2 ‘ con warrants the s it as good and marketable
title to the Patents, iac mmg withe 1 hinaiianon an 1ogats, title, and ivicrest in the Patents to sue
for infringement theieos. The Paio: s ave free and < zr of all liens, mortgages, security interests
or other encumbrancas, and restric ons oa transio . Thele are no acions, suits, investigations,
claims or proceediugs aeaiened, vendiig or in » ugress 1elating in any way to the Patents.
There are no existing copiracts. o 2enenss, ope oy, commitments, troposals, bids, offers, or
rights with, to, or iz any verson to - coi s any of o Parene

any ¢ exammai;m. ceiss

i

procegdings are e

zedings, oo o oof the I wals have been or are currently involved in
SUE, mteriu 1Cs peooeeCd 2 or any similar proceeding and that no such

. Them are - oter patensened and/or appiications pending for or on
behalf of Seller w h! "*h nclede (or witl ineladed ~7=1: 1 such that practics of anv of the claims of

the Patents conveye b 1 i Agie o ceould v isbie requite a1 Tioense uader any claim of
such other patents
6.5  Validity and ks iocesbilic . e Patente o - never been Teuad invalid or unenforceable

for any reason in arv a’imn strafiy o e-begtion, T cdal o qw,hm ;:;' reading, and Seller has not
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REEL: 032681 FRAME: 0023



1270372012 13:43 FAX SILLTIANS -0 C¥A 4 dooa

received any notice or informatior fany Yind £ - any source sugaesting that the Patents may
be invalid or unenforceakle

7. MISCELLANROUS

7.1 S Consequenti-i NDanazes. - (THER PARTY SHALL BE LIABLE TO
THE OTHER FOR LSS OF m};sﬁfh Ok ~NY SPECIAL, CONSEQUENTIAL OR
INCIDENTAL DAMAGES, HU WEVER CA wED, EVEN IF ADVISED OF THE
POSSIBILITY OF SUCH DAM:GE THE FP: o TIES ACKNOWLEDGE THAT THESE
LIMITATIONS ON PCTENTIAT {1- BELHFE-“ YERT AN ESSENTIAL ELEMENT IN
SETTING CONSIDFRATION URMTER THIS A7 “BEMENT. SFITER ACKNOWLEDGES
THAT ALL DECISIONS MADE REGARDING ' ITIGATION AND:SETTLEMENT AND
LICENSING OF TEE PATENTS « *E MADE £ "URCHASER AND R
FURTHER UNDEPSTANDS T: AT RECEF " OF ANY PAYMENTS
AGREEMENT 1S SPECULATIVE NI COULD 124 ZERO DOLIARS.

72 Limitation o/ Lie. ity Ex0 2P FOR Fita /D EM%F
UNDER THIS AGREFVENT €0 i1 B3 TR AYMENT : FUN‘Y‘ AS REQUIRED
PURSUANT TO SHCTON 2 THE PAT ES ACKNOWDIDGE THAT THESE
LIMITATIONS ORN P 73ENTIA: ARILITIRS “UREFE AN BSRENTIAL ELEMENT IN
SETTING CONSTOYE 2 Fi™ N 28 1576 A7+ | s

?f%

1o eontained i this Agreement to the
2etito all lawe, prasert and future, of any
is trencaction, and to orders, regulations,

7.3 Compliancs /it Laws. N‘Tf‘%‘itf”ﬁiﬁmf'ﬁﬁ? 2
contrary, the obligaticn: of the paz 2z shall be 4
government having -orisdiction ov:
directions or requests o '

f"?iza patties oo

» shall keep tne terms and existence of this
' "‘«'**‘y%entni ard ~hall not now or hereafter
srermi i) witk the ~mor wrirten consent of the
ozl process including in confidence to
: h voga party i vuca matiers; (c) during the
o as the = eclesare of < ravrps and condirons are testricted in the
cocfdential @ oo atom s e Litigatng parte; or (¢} in confidence to
ants, Bk oond finet o sonrees and fhair advisors solely in
o owith foaantd ropgae. o pievided fhat, in (b) through (d) above,

7.4 Confidentizlty nt ygims,
Agreement and the :den*it's
divulge any of this injerr

other party; (b) 2s 2
legal and financiai a:;
course of iitjgafi'ﬁté 35
same manne%afg i th
its legal cq%._; gl

. ¢oshall gse '} o Eeqsi wezps availlable fo minimize the
disclosure to third 7112+, inclndir - 19 r sl gestieg 8 confidentin) t-eatment request
Or protective order wh o~ v appres car o aveit ¢y sf fif) the &5 :1-g'ng varty shall provide
the other party with o1 - 5 ven {0 LUye 2T WT 0 osfes o sueh dinclooye,

7.5  Goveming L. . ‘cyelaiw o seseader o Cotirg o this A corenrt shall be governed
by the internal suhst:ative ?aws of e Srate of Teo . oophaat regar® 2 arinciples of conflict of
laws.

7.6 Dispute Resowyoo. kxeep: o TigNE oF ¢ vap narty 1 2
jurisdiction for a tem ez vy restral v ereon apre. ooy

"y o a court of competent
oix, or other equitable relief

v d
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to preserve the statu: 3o o preve:
controversies arising vl s ooutof,
be unable to resolve witr Sty (f0 0 e
such dispute shall proros+iv acvise - :
writing which describes o reasona
business days afte: 1! iient he
selected for itself 2 ronre »ntative +
additionally have acvise the other

|SUC \;

By not later than ter: (10 business ' » s af'ief the ¢ -
: aet d e

whom the dispute st ratsed s
shall schedule a 7- ¢ gxch fir
faith mediation and <h:" “ar the .
been able to resolve the Uioute wi
shall have the ric §'l| te v

either the Courts of -
District of Texas. ¢ -
irrevocably conserts o
construed to waive anv
Agreement.

CUE LY

7.7  Entire Agres
constitutes the entire act awent hey
merges and superiede: o moine and
discussions. Neither of 2 ropfia 48
understandings, ot E"’f?f*;'?fi*."“?*?‘*ii{}*‘*f‘ R
expressly provided *~opir
purposes only and vhaii e affapt
No oral explanaiict o+ 2] infor
interpretation of this A gicament, M
writing signed by authorized repre
prevail notwithatrr e <

e2s "') ’T“z.:x [ ?v‘f’

Toe on

av i ffer
appear on any pvﬁg.(‘ 1 i act-
this Agreement. This 2 woapg -
taken together, shio!! b oeooqptagd
edfhereto ane v ezped
it B (entitlad ¢ * v nment nf 0 cony

fhrhtn

Nences?;& aetoar raonice s o reoed
make referance to thi

courier or by regisie =

o eevified  ovant posta:
If to Seller

Robert J. Hess

9 Miramar Lane

cevand all ol

o1 connectte
<hafl b

3 @ 21 have
sty o owriting -

“after srch me

:\ftﬂ{ﬁ?.‘ e

st jn thic

Statives of Ty

Proop .A,,«,i;; -~ 1. e

Sereement, o <0l he o

EE 005

sinyi, disznies or
“7h the Agreeront which the parties shall
fiarzd in goed faith. The party raising

woh claim, dispree or controversy in a

of such dispriz
o ({%m{k”t: STy
8 {v e bie ]

. By noct iater than five (5)

¢ ' party shall have

314 izh party, and shall

e name and itle of such representative.

“*such notice of dispute, the party agamst
oo ond sucht gpresenta

1 maliation T

Tres Theps iroshs iu&t?'itsg

- e R
Lrenerear ity

R Rt o iai’fles
‘ oo i;: aring, th

Fparties

Hle 1 uich dispute in
Hairio ft ﬁ r the Eastern
Tepd ¢ - e2ch hereby

oing. o ing 1 *tis Article shall be
Higation: existing under this

':?“’*Ms Arrepsert, incloding its exhibits,
i rwwwr to toe cphient matter hereof, and
“stand’n ¢¢, negotiations and
w ey corditios definitions, warranties,
“rzoemyent vineor hereof other than as
Lorsament are for reference

iy Ar«nw aﬂfc et

TEaping or inter taf«t%{w ~f this Agreement.

party heretn elter the meaning or
modifications ¢ h bP effective unless in a
‘artien, These terms and conditions will
Adiireet tepes 1 ean ditions which may
‘"‘Y"E’f’_’f,‘ii}’ incorporated into
"*"'!nf’f"'?‘ﬂi‘ig, all of which,
se fotlovwing exhibits are
« ;Ui o he Assigned”) and
; ;f: Rt 7 (30 “Prior Licenses™).

o or ;ﬂrn

)] ’**e*fz"ﬁﬁ"! *r«h2'! e in writing, shall

wed by hand, or < 'spatcted by prepaid air
s Ja “WW{ s fallovs:

ha

ot

SLLOVEaDm, L

. - e o1 4y
booo. Lrledd 2EoTillow -l J\)J
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Stamford, CT 069? -

Such notices sha ! e deen
accomplished by 1ezion . 7 some [
may give writter. notice «f u chy
received, any notice or re. ves: shel

Creeved whe

af e addn
coof addres
after be

sartieg hé

il Lo assul
lUnvact, agoe
nsiued oo
and Porchas

7.9  Relationship =
any express or implicd 125t or au
other or to bind the o to any
Nothing in this Agre:met shall

or agency relationship b ween S8

7.10  Severability The rcrmeard
paragraph, provision or
unenforceable in 2ny jurisdiction i
this Agreement shal! aiid and ¢
substitute, valid cno :
entering into this Agonop ot

hiph thia A
frppenhls ane

whi

he

Covigior

7.11 fﬁgwn Faiurs by either oty to enfe
deended a waiver of futor» anforee -
ement that may he in nlace betv

2 4

i’ﬁ%}gﬁﬁ};@; The terms s oo
Purchaser, its success. LI i AR
Seller, its successor, 2esiors apd oo -
and/or an Affilicte mrav el assig-
assignment shall i e o nsiderec -

1z partie

CiRE O
Her es,
cal repre;
iy jnrevest to
senve pader -

i

b D that o

@006

vew, TX 75611

cisoze or, if delivery is not
{r deiivery. Either party
iher ot -7 such change has been
wx such party a5 sch changed address.

wizctors, Neither party has
ulizations on behalf of the

cate any

T oF undertakin g with any third party.

© 4 purtaersadys, joiit venture, employment

C1v term of this

Czwinare deo » 7 to be severable. If any
Al ke found

"2 held to be invalid or
merformed, the remainder of
«ood fzith to negotiate a

ent s being
~ari2g shall

st mearky zifecte the parties’ intent in

sgreement shall not be

other term in this Agreerent or any other

© Apreement xiool inore o the benefit of

cfesentetives, av shad be binding upon
{:i"z_fsg

selier eckrowiedges that Purchaser

4

© varties 2na tof cormpenrsation from such

Rt L3 above,
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In witness whereof, the partics have execute, this Patent Purchase Agreement as of the
Effective Date:

Robert Hess Scott Sullivan
o U

Signature Signatu:
Robe b Hess
Printed Name Printed ™izire

December ‘3! lol2—

Date Date

Safety Innovations LLC

P
/(-'c‘c"\.‘"// (,4‘ "/[)/,/

Printed Name

[(.

Cona

Title

Date |
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In witness wherent, the prroes v exed - | this Patent Prirchase Agreement as of the
Effective Date:

Robert Hess Scor dvan e z
o e .
e . — R

Signature Sign. o
“ Seg T Do i ya
Printed Name Privie gan

L f,;ic?‘“ Qo2

Date D

Safety Innovations I 1.(*

Signature

Printed Name

Title

Date

PATENT
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Patent or Application No.

¥ILLI

€ountey

AMS

Patent Rights Tr

FUGMA

i ‘égxg Date

M diocos

Exhibit A

e Assigned

Title

6776341 II8SA :103/1999 Pill Printing And Identification
Micro Barcoded Pill And Iden-

6799725 LEA ~1/05/1994 tification/Medical Information
Retrieval System

7370797 ISA 212004 d Identification

5992742 54 " Pill Printing-And Identification

7059526 ISA '%Rill Printing And Tdentification

- ‘Sﬂ“”

&
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Exhibit B

ASSIGNN:NT OF F4TENT RIGHTS

For good and valuable ccusideratic -, the receipt of » hich is hereby acknowledged, Robert Hess
and Scott Sullivan, (collectively, "z wignor"), doe: * :1eby sell, assign, transfer and convey unto
Safety Innovations LLC ("Assigne: ) or its dasigr: -, afl of Assigror's right, title and interest in
and to the patents listed below, an »atents, regis - ons, or certificaies of invention issuing on
any patent applications listed below. the invention: - sclosed in any of the foregoing, any and all
counterpart United States, internaticnal and foreis . ateats, applications and certificates of in-
vention based upon or covering any portion of the egoing, and all reissues, fé-examinations,
divisionals, renewals, extensions, provisionals, cort zations and continuatiodS=igxpart of y of
the foregoing (collectively "Pateps - i=hp"): @

Patent or Applicaiion (No.  {.uniry Lo Date - Title

6776341 LSA | 11371999 | Piil Brinting And Identification

; Micvo Rarcoded Pill And Ken

!
6799727 . LA f s fiticatior.’Medical Information
? Tizr<igval System
S S — : i
; . s
7370797 [RAY. L 721/2004 Pill Printing And Identification

5992742 W 930/1997 " Piil Printing And Identification
ﬂ R e
7059526 SHEZ003 Pill Printing And Identification

Assignor represents, warrants and ~venants ‘hat: ¢ 1 is the sol2 owner. assignee and holder of
record title to the Patent Rights ide: 1fied above, (i+ I has obtained and properly recorded previ-
ously executed assignine it foral et applicats. > anc putenis icert fied above as necessary
to fully perfect its rights and title f.cicl R aceoi o ce wiili govanuig law and regulations in
each respective jurisdiciion, ard (¢ ¢ nes fidl po - and aurhority to make the present assign-
ment.
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Assignor further agrees o and he::
rights: (i) in and to causes of acti-
rights to pursue damages, injunctiv-
the Patent Rights, and (i) to appl
invention or other govertimental =

1y Goes sell,

Tk oangl enyorce:
relief and otl.
tanvor all oo

tion Treaty, or any cther conventic.
authorizes the respective patent of :
and all patents or certificates of inv-+
the name of Assignee, as the assigr.

to the Cﬁtll‘t

Assignor will, at the reasonable recuest of Assigue-
Ui‘:‘ﬁiaﬂdiﬁg P

fees borne by Assignee) and wiiho: -
necessary, proper, or advisable, ing e
recordation of specific zssigimen: .
country basis, to assis? FANBIGE L
Rights. Such assistance saall inei
prompt production of pariisent fac
oaths, powers of attsm&y, specific:

£ ;15:,, cecla

A

ducting prosecution, reexarnination
tion proceedings, :uccellstion proc.
actions and the Yike i roopest oo

The terms and conditicn: »f this
sors, assigns and oiner Jeas paprey
assigns and other legal repraseniar, -

IN WITNESS WHEERT ™ hiz Az«

[#2%

S, #ng;

on n i .
ASSIGNOR

By: ‘V(,.K‘g‘i%ﬂ@‘_’_‘._.«-w,-m_ e ———n
Name: — e
Titlexs :5“&& I

(Slgnatu?&tﬁ’/ﬁ‘fs T ve notsrized

IN WITNESS WHERECT his Assl s~ of Far

on

YA K

“orthe Pao
the Paris Convention for the Frotec 1on of Industr
Ciresty, agrec
e geverrz:w
tion which 1

without « = &

Sauing, pet
s providing,
SOCHINEE:
auns. declarae
sonably necessary for fiiiny patent :plications, co -
Feissue, mie;f:f'

¢ ne a‘%«ifébzf :
4 ‘é?.

o1l

- gn, tansfer auc convey unto Assignee all

1 rights for the Patent Rights including all
nedies for past and future infringement of
+.es of the woid for patents, certificates of

* ¥ighs, including without limitation under
© Property, the International Patent Coopera-
it or undersmrs:‘%ﬁg Assignor also hereby
“ial agency in each jurisdiction to issue any

oo granted upon any of the Patent Rights in
rest therein.

+ad with ail reasonaple costs and attorney’s

‘arther cansidemtml théz for, do all things
nowledgment and

s *md mhez x!i!{t”ﬂbﬁib on 4 country-by-

 aadior eniercmg the Patent
e respective inventors,
] n;:, executien of petitions,

uih P ,sowiy pmceedmgs opposi-

oe or
reedings, faltiagernent or other court

S

Cuae toothe bersy of Acsignee, its succes-

b e bindimyr weon Assignor, its SUCCESSOT,

Mlelsisexe.nalot

anfs i execw oo
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ASSIGNOR

By:
Name:
Title:
(Signature MUST be notzrized)
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Exhibit C

E. aing Licens: . eements

PATENT
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