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Cipfort s & voe granted palent protecting #s core techoslogy ~ $ US 732245082,
dated May 2% 3007, The pment pelates to locking devices pioventing theunauitiotized
nie of firearms. The mvention provides 4 Mook, shaped partly 45 3 nonmal magazine
or 3 magnzive o other shaped metsher witich cun be inserted Wito & fiteatin to Block
the magaeing honsing therof or the barcel and which can be removed therelfrom only
by wansmitiing relevant blodastric dats Yo said blogk, safd deta corresponding with
biometric datg digitally stored in the blogk RISTNOLY.

& An additional Isvacli patest application was submitted, on Qotobsr 21, 200
This applieation covers adduional aspects of the concept, such as ballety holding,
cocking and fring management, connestivity and moge. ClipFort intends o continne
with the PCT piocess for dds spplication and 8 conthanations inte 3 world-wide
national phase,
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Collateral Aoreement

This Collateral Agreement (the “Agreement”), is made as of July , 2014, by and among
Guarantor™).

WHEREAS, the Guarantor has agreed to enter into this Agreement for the purpose of
securing certain commitments of the Guarantor towards the Lender, in accordance with
the loan agreement executed by the Guarantor and the Lender on the date equal date
herewith (the “Loan Agreement’™);

NGW, THEREFORE, and according to the above, the parties hereto hereby agree as
follows:

1. The preamble to this Agreement forms an integral part of this Agreement. Capitalized
terms used herein but not defined herein shall be interpreted in accordance with the
meaning ascribed to them in the Loan Agreement.

]

In order to secure the payment of the Guarantor’s commitments under this Agreement
and the Loan Agreement, and in order to secure the full repayment of the Loan
Amount (together, the “Secured Amounts”), Guarantor hereby grants the Lender a
first priority fixed charge (the “Fixed Charge”) over all of the existing rights and the
intellectual property owned by the Guarantor which are included in the list of patents
and patents applications attached to the Loan Agreement and to this Agreement as
Exhibit A (the “Collateral™).

Guarantor will not sell and/or encumber the Collateral, in whole or in part, without the
prior written consent of the Lender.

Ll

4, Guarantor will use its best efforts to maintain the status of the Collateral.

5. Lender will be entitled to enforce the Fixed Charge against the Guarantor and the
Collateral may be foreclosed following the lapse of 13 months from the date of
transfer of the Loan Amount to the purchaser in accordance with the provisions of the
Loan Agreement and without any further requirement,

6. Guarantor will immediately notify Lender in writing regarding: (a) any event that may
have a substantial negative effect on the value of the Collateral; and (b) the occurrence
of an Event of Default.

7. Should an Event of Default has occurred, Lender shall have the right to take all actions
which seems appropriate and applicable under law in order to obtain the payment of
the Secured Amounts and to exercise all of its rights, as described herein, including
the right to execute the Collateral, in whole or in part, and the right to implement the
compensation for the return of the Secured Amounts.

Without derogating from section 7 above, in the Event of Default, Lender shall have
the right, subject to any applicable faw and for the purpose of retrieving the Secured
Amounts and exercising its rights hereunder, to sell the Collateral, in whole or in part,
by way of an auction or in any other method, independently or through third parties, in
cash and/or in payments and/or in any other method of payment, in such price and
terms deemed fit by the Lender. Similarly, and under any applicable law, Lender shall
have the right, at its sole consideration, by court order or through the Isracli Execution
Office, to exercise the Collateral or any part thereof, including, inter alia, by way of
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10.

1.

14.

appointment of a receiver and/or appointment of a principal in the name of the
receiver, who will be authorized, inter alia, to do the following:

7.1. Secure liquidation of the Collateral or any part thereof;

7.2. Sell or agree to the sale of the Collateral, in whole or in part; to exercise or agree
to execute the Collateral, in any way and under any terms deemed fit by the
receiver;

7.3, Consummate any other arrangement in connection with the Collateral or any part
thereof, as deemed fit by the receiver;

7.4. Take any action which is deemed required or effective, at the sole discretion of
the receiver, in order o exercise the Collateral and/or perform his duties; and

7.5. Exercise any power vested with him by an applicable court or the Israeli
Execution Office.

The parties will cooperate and execute any document reasonably required in order to
register the Fixed Charge with the Israeli Registrar of Companies and/or the Isracli
Registrar of Pledges, the Israeli Registrar of Patents and the USPTO and in order to
register a UCC charge. Guarantor shall be responsible, upon demand, to pay for all
reasonable expenses, including reasonable legal counsel fees, incurred by Lender in
connection with the enforcement of its rights and remedies set forth herein, in case of
an Event of Default or a breach of any of the provisions of this Agreement.

The Secured Amounts under this Fixed Charge is equal to those secured amounts
actually lent by Lender to Guarantor, in addition to any unpaid interest accumulated in
respect of a Default, in accordance with the terms of the Loan Agreement. The
payment to the Lender, in case the Collateral will be foreclosed, shall be made in the
following order: (i) any costs borne in connection with the execution of the rights set
herein; (ii) relevant expenses; (ii1) accrued interest; and (iv) the Secured Amounts. The
Fixed Charged shall be completely cancelled, this Agreement shall be of no force or
effect, and the Lender shall provide the Guarantor with all documents necessary in
order to remove the Fixed Charge upon the earlier of: (a) fuil payment of the Secured
Amounts; or (b) cancellation of the Fixed Charge by the Lender.

This Agreement shall be governed by the laws of the State of Israel, without giving
effect to rules of conflict of law. Any conflict arising from or in connection with this
Agreement shall be brought to the competent courts in Israel, and each party hereby
irrevocably agrees to the exclusive authority of these courts.

Guarantor shall immediately notify Lender in writing regarding any event that may
have a substantial negative effect on the value of the Collateral.

. The terms of this Agreement shall inure to the benefit of the parties’ heirs and

assignees. Guarantor shall not transfer or assign any right or obligation set forth in, or
arising from, this Agreement, without the prior written consent of the Lender.

. Notices shall be constructed in accordance with the notices section in the Lean

Agreement.

Any provision of this Agreement may be amended and any right under this Agreement
may be forfeited (in advance or post factum) solely by the written consent of both
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Lender and Guarantor. Any delay or omission of exercise of any right and/or authority
and/or remedy by each of the parties in connection with a breach of any of the
provisions of this Agreement shall not be considered as a forfeiture of any other right
or as consent to any other breach. Any remedies, whether deriving from this
Agreement or from any applicable law, shall be accumulative and not alternative.

15. Deleted,

16. This Agreement may be executed in counterparts and executed signature pages
facsimiled to the opposing party shall be a binding evidence for the agreements
between the parties and the acceptance of this Agreement,

IN WITNESS THEREQF, the parties have executed this Collateral Agreement as of the
date set forth above.

CRB Alliance, Inc, Clipfort Ltd.
By: Gary Fuchs By: Daniel Biran
Title: CFO Title: Director
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Exhibit A

List of Patents

o Clipfort has a one granted patent protecting its core technology - # US 7,222,450 B2,
dated May 29, 2007. The patent relates to locking devices preventing the unauthorized
use of firearms. The invention provides a block, shaped partly as a normal magazine
or a magazine or other shaped member which can be inserted into a firearm to block
the magazine housing thereof or the barrel and which can be removed therefrom only
by transmitting relevant biometric data to said block, said data corresponding with
biometric data digitally stored n the block memory.

e An additional Israeli patent application was submitted, on October 21, 2013.
This application covers additional aspects of the concept, such as bullets holding,
cocking and firing management, connectivity and more. ClipFort intends to continue
with the PCT process for this application and its continuations into a world-wide
national phase.
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I, Adv. Nadav Gazit, declare that the above translation from Hebrew to English of the
Collateral Agreement is a true and accurate translation to the best of my abilities.

T2 #59%%8 a9
Signature: @%\3\% .1

Date: July 15, 2014
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