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Appendix 2 fo Securily Agreement

PATENT SECURITY AGREEMENT

This PATENT SECURITY AGREEMENT {(this “Patent Security Agreement™ is made
as of this 28" day of October, 2014, between Zero Waste Energy, LLC, a California limited
liability company (“ZWE”) and Eggersmann Anlagenbau Kompoferm GmbH, a German
corporation registered in the commercial registry of the lower cowrt (Amisgerichty of Giitersich
under HRB 8646 and formerly known as Eggersmann Anlagenbau Project GimbH (the *“Secured
Party”).

WITNESSETH:

WHEREAS, ZWE and Secured Party ave parties to a revised Patent and Know-How
License and Technical Assistance Agreement, dated as of October 28, 2014 (as amended,
restated, supplemented or otherwise modified from time o time, the “License Agreement”™); and

WHEREAR, the parties intend that ZWE’s obligation to pay the license fee and all costs
and expenses associated with the enforcement of Secured Party’s rights and remedies under the
License Agreement and to transfer and assign the Patents in the eveni that the License
Agreement is termninated shall be seccured by the Patents, pursuant to the Security Agrecment,
dated as of October 28, 2014 {(including all annexes, exhibits or schedules thereto, as from time
to time amended, restated, supplemented or otherwise modified, the “Security Agreement™); and

WHEREAS, pursuant to the Sccurtty Agreement, ZWE is required to execute and deliver
to the Secured Party this Patent Security Agreement;

NOW, THEREFORE, in consideration of the premises and mutual covenands herein
contained and for other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, ZWE hereby agrees as follows:

1. DEFINED TERMS. All capitalized terms used but not otherwise defined herein
have the meanings given to them in the Security Agreement or, if not defined therein, in the
License Agreement,

2. GRANT QF SECURITY INTEREST IN THE PATENTS. ZWE hereby grants to

e

the Secured Party a continuing first priority security interest in all of ZWE’s right, title and

3. SECURITY FOR OBLIGATIONS. This Patent Security Agreement and the
Security Interest created hereby scoures the payment and performance of all the Obligations,
whether now existing or arising hereafter. Without limiting the generality of the foregoing, this
Patent Security Agreement secures the payment of all amounts which constitule part of the
Obligations and would be owed by ZWE to the Secured Party, whether or not they are
unenforceable or not allowable due to the existence of an Insolvency Proceeding involving ZWE.
“Insolvency Proceeding” shall mean any proceeding commenced by or against any Person under
anty provision of the Bankrupiey Code or under any other state, federal or non-US bankrupicy or
insolvency law, assignments for the benefit of creditors, formal or nformal moratoria,
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Appendix 2 to Security Agresment

compositions, extensions generally with creditors, or proocedings seeking reorganization,
arrangement, or other similar relief.

4. SECURITY AGREEMENT. The security interests granted pursnant fo this
Patent Security Agreement are granied in conjunction with the security interests granted to the
Secured Party, pursuant to the Security Agreement. ZWE hereby acknowledges and affirms that
the rights and remedies of the Secured Party with respect to the security inferest in the Patents
made and granted hereby are more fully set forth in the Secwity Agreement, the terms and
provisions of which are incorporated by reference herein as if fully set forth herein.

5. COUNTERPARTS, This Patent Securily Agreement may be executed in any
number of counterparts, cach of which shall be deemed to be an original, but all such separate
counterparts shall together constituie but one and the same wnstrument., In proving this Patent
Security Agreement in any judicial procesedings, it shall not be necessary to produce or account
for move than one such counterpart signed by the parly against whom such enforcement is
sought. Any signatures delivered by a party by facsimile transmission or other electronic
transmission shall be deemed an original signature bereto.

8. CONSTRUCTION, Unless the context of this Patent Security Agreement clearly
reguires otherwise, references to the piumi include the singular, references to the smgular include
the plural, the terms “includes” and “including”™ are not limiting, and the term “or” has, except
where otherwise indicated, the inclusive meaning represented by the phrase “and/or.” The words
“herect,” “herein,” “hereby,” “hereunder,” and similar terms in this Patent Security Agreement
refer to this Patent Sccurity Agreement, as the case may be, as a whole and not to any particular
provision of this Patent Security Agreement, as the ¢ase may be. Section, subsection, clause,
schedule, and exhibit references herein are 1o this Patent Security Agreement unless otherwise
specified. Any reference in this Patent Securily Agreement to any agreement, instrument, or
document shall include all alterations, amendments, changes, exiensions, modifications,
renewals, replacements, substifutions, joinders, and supplements, thereto and thereof, as
applicable {(subject to any resirictions on such alterations, amendments, changes, exiensions,
modifications, renewals, replacements, substitutions, joinders, and supplements set forth herein).
Any reference herein or in the Security Agreement to the satisfaction or repayment in full of the
Obligations shall mean the repayment in fisll in cash (or cash collateralization in accordance with
the terms hereof) of all Obligations other than unasserted contingent indemnification
Obligations. Any reference herein to any Person shall be construed to inchude such Person's
successors and assigns.  Any reguirement of a writing confained herein or in the Security
Agreement shall be satisfied by the transmission of a Record and any Record so transmitted shall
constitite a represeniation and warranty as to the accuracy and completeness of the information
contained therein, “Record” means information that is inscribed on g tangible medium or which
is stored in an electronic or other medium and is retrievable in perceivable form.

{Signature page follows.]
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Appendix 2 to Secarity Agrecment

IN WITNESS WHEREQF, ZWE has caused this Palent Scouwrily Agreement o be
executed and delivered by its duly authorized officer as of the date first set forth sbove.

R

A
Fany SRS

C]
By
MName
Title

- .
¥l ':.\‘;.\&‘3\ ot

ACCEPTED AND ACKNOWLEDGED EGGERSMANN ANLAGENBAU
BY:

KOMPOFERM

GMEBH

PATENT
REEL: 034512 FRAME: 0949

AT
g
g



Appendix I to Security Agreement

SCHEDULE |

i

PATENT SECURITY AGREEMENT

PATENTS AND PATENT AFPE.“{CA'E‘EGNS

faternal

Na. Process Couniry Siatus Appl No/FPatent No. Patemice Short Term (internal})
System for Qenerating Biogas | L v )
and Method :

23 426 | for Operating such a system A  FILED POT/EP2012/001348 Kompoferm | Biogasspitlung

| System for Gcnerating ‘Biagas;‘

and Maethod :

23428 | for Operating such a system Uus FELED 14/328,215 l Kompoferrn | Blogasspiilung

| Mothod and Bevice for I CO;- Spiilung

22463 | operating & fermentation plant | US FILED 12/948,147 Kompolerm

"""""""""" Method and Device foe b ' O, Spiihung/ Teilung

23 04% | operating a fermentation plapt | US FILED P3/B48312 Korapoferm

I Devicesnd Methodfer 0 4V Kompoterm
2279 | Hecovering Biogas CA FILED 3,767, 738 Kompoferm | themmophilygienisient
' Trevise snd Method tor A - Kompoferm

22 730 ; Recovering Biogas s PUBLISHER | 13/383,723 Rorapoferm | thermophilthygienisient
Device to Produce Generating ‘ Porkolatkeller

22731 |Biogas us PUBLISHED | US 2013/0183752 F Kompoferm
Device for Processing | Roticboden (hehoizhar)
Substances, in particular
THgestate

22 484 | and Digestate Mintures iJ8 PUBLISHED [ 12/948,171 Kompoferm

" Biogas Plant and Mothod 1ot Schwach-

23477 Opersting such a Plant CA FILED 3,850,249 Kompoferm | /Guigasspeisher

Hogss Pland and Methed for ¢V ' o | Schwach-
|23 484 Operating such a Plant U8 FILED 14/384,180 Korapoferm [Gutgasspeicher
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