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FIRST AMENDMENT TO SECURITY AGREEMENT

THIS FIRST AMENDMENT TO SECURITY AOREEMENT {"Securlty Agreoment™} is
made this P day of August, 2012, by and berwoen WAVYNE COUNTY DMPLOVEES
RETIREMENT SYSTEM, & body politie of the Siate of Michigan {*Secured Porgy™h snd
ANGOTT MEDICAL PRODUCTS, LLC, Michigan Hmited Hobillty company (“Pledpor™

RECITALS:
This First Amendment is based on the following rechals:

A Secured Party hos lent to the Pledgor o sum up to 31,000,000 {"Loen™) upon the
terma and conditlons set forth in thet conadn Loan Agreement between Secwred Party and
Pledgor duted as of July 28, 2010, as amended by & Flest Amendrent i Losn Agreement dated
Decomber 19, 2011 and Second Amendment to Loan Agrecment dated August.a¥, 2012 #*Loan
Agresment™),

B The Losn s svidenced by that cortain Sondor Secured Promissory Mot dated July
26, 3010, which iy secured by that cerluin Security Agrecment dated July 28, 2018, the Loan
Agreement snd all other documents relnted thereto {tollsetively, “Loan Documents™.

€. The Pledgor proposes fo change its name to “First Sense Medical, LLC" and 5o
armend the Seourity Agreement 10 reflect sueh change,

B The parties desive to set forth this smendment in writing as provided below,
NOW, THEREPORE, the panies sgree ss follows:

| The recitals set forth shove are incorporsted Into and shalf form a part of
this First Amendment.

2. The defined tovms In the Seowity Agresment shall bove the same
meanings in this Fivst Amendment except a3 etherwise amended horeby,

1 Afler the dele of this Amendment, all refersoces In the Security
Agresyaent o the “Pledpor” shall mean "First Sonse Medies], LLCY, :

4, Flodgor shall exesuts, deliver to Securad Party and file with appropriste
CGovernmental Authorities sl such documents, Instruments and filings as am requirsd io continue
Secured Party’s Hen and security interest in the Collatersl, including Blings of amendments to
financing stotements ay reguired by the UCC and flings with the United States Palsnt and
Treademaek Office, end shall promptly exeoute sad deliver ali such futher sgveements,
documents, instruments snd Blings and toke such Ruther action as Seoured Party moy reasonebly
deam nesessary o approprinte 1o presseve and perfeet its sourity interesis in and pledpe and
collsleral assignment of the Collatera! and corry o the provisions and purposss of the Security

DETBIIDERGY
HRTEY - 10758 0004
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Agreement or to enable Secured Pasty to exerciss and enforee s rights snd remediss under the
Security Agresment with respeet to any of the Collateral,

5 Upon exesution of this Pirst Amendment, the Pledgor shall pay ke costs
and expenses of Seoured Party In (i) appearing befors the Board of Trustess of the Seoursd Party
and (i} negotsting and sxecuting this Firgg Amendment, including Seovred Party's sttomey fess,

&. This First Amendment shall be governed by and construed under the laws
of the State of Michigen, There ars no other ngreaments o understandings between the parties
sxeept 33 set forth in this First Amendment, the Securfty Agocement and the Loan Documents,
The Seousity Agreement and the Loon Documents shall not be furiher amended or modified
exoept 0 8 writing signed by the porties. Bxcept os nmended hereby, the Securly Agresment
end the Loan Documents are restated ond ropublished in their entirety and shall remais jo &}
fores and effent,

{Signaturs Pags Follows}

Yok

DETOIU eI
HATEY « 1078 I nnan
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N WITNESE WHERROF, this Fient Amendment has been execuicd the date and yegr
first above wiilien,

PLEBGOR:

FIRSY SENSE MEDICAL, LLC {formerly
AMGOTT MEDICAL ?RG&BUCTS LLCy a
M;chagan ia sited ﬁﬁ Sy

Tes: ?m g4 s?*/éew“’“

SECURED PARTY:

WAYNE COUNTY EMPLOYERS
RETIREMENT SYSTEM, s body politic of the
State of Michigan

By:

HEH smg’”ﬁz@@ RTETT

Bk

DETUNIO8RI0LS
HRTRY - TS nem
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SECURITY AGREEMENT

This Security Agreerment {this “Security Arrsement™ is made a5 of July 26, 2010,
betwesn Angott Medical Frodunts, LLEC, & Michigan Hmited Hability company (“Fledpor™), and
Wayne County Employess’ Retirement System (#Seoured Party™)

Hecitals

Al As o result of the closing of the ransactions contemplaled in the Benior Secured
Loan Agreemens dated as the date hereof by and among Pledgor and Secursd Party {the “Loan
Agrsement™), Pledgor {5 indebicd {0 Secured Pasty in the amount of {or such logser
amount s shall have boen advanced) pursuant io g corfaln senior secured convertible promissory
dated as of the date hereof in the imitial principal amount of {the “Nate™).
Capitalized terms used bug not defined herein shall have the mesnings sscribed to them i the
f.oan Agreement

8. Pledpor has agreed o securs it obligations under the Note and the Losn
Agreement by granting to Sevuwred Party a security intersst in 8l of s assels now gwned or
hereafter soguired. }

THEREFORE, for valuable consideration, the receipt and sufficiency of which are
hereby acknowlsdged, the partins agres as fllows:

i Delinitions.

All capitalized terms used but not otherwise defined in this Security Agreement shall
have the meanings provided in the Note, '

L1 “Account” means any “sccount,” as such term s defined in Asticle § of the UCC,
now owned or hereafler acquired by Pledgor, and, in any svent, shall inslude, without Bmitation,
each of the following, whether now mwned or hereafter sequired by Pledgor (2) all rights of
Pledgor 10 payment for goods sold or leased or services rendered, whether or nol earned by
performance, (b) all sceounts receivable of Pledgor, (¢} all vights of Pledpor o receive any
payment of money or other form of consideration, {d) all security pledged, assigned or granted 10
or held by Pledgor o sscure any of the foregoing, (2} all guarantiss of, or indemnifications with
respect 10, any of the foregoing, and () all rights of Pledgor a5 un unpaid seller of goods o
serviees, inchuding, but not limited 10, all rights of stoppage in transit, replevin, roclamation and
resale,

12 “Chatel Paper” means any “chatiel paper,” as such term is defined in Article # of
the UCC, now ownsd or hereafler acquired by Pledgor, and shell include elestronic chatted paper
and tangible chattel pager.

13 "Collsteral” has the meaning specified in Section 2.1 of this Security Agroement.

L4 “Commercial Tort Claim™ shall meun a clnim srising in tost with respest 1o which:

{&} the clabmant is an organization; or (b} the claimant iz an individea! and the claim: (i) arose in
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the course of the claimant's business or profession; and (i) does not include damages arising ount
of personal injuey io or the death of an Individual.

L3 “Compuler Resopds™ has the meaning specified in Section 2.H{K) of this Secury
Agreement.

L6 "Deposit Accound” shall mean a demand, time, savings, passhook, or similer
acoount maintained with a hank. The tevm docs pot inchude nvestment property or accounts
svidenced by an {nstrumendt.

£.7  “Diocumest” means any “docwnent,” ss such term i defined in Asticle 9 of the
UCC, now owned or hereafler aoquired by Pladgor, including, without limitation, all documents
of title and sl revelpte covering, evidencing or representing goods now owned or hereafler
acquired by Pledgor.

18 “Eouwipment” means any “oguipment,” ss such term is defined in Article 9 of the
UCC, now owned or hereafler soquired by Pledgor and, in any event, shall include, withowt
limitation, ail machinery, equipment, furniture, trade fixtures, tractors, tratlers, rolling stock,
vessels, aireraft and vehicles now owned or hereafler acguired by Pledgor and any sod all
additions, substitutions and replacemsnts of any of the foregoing, wherever located, together
with aif attachments, compencnts, pasts, squipment and accessories installed thercon or affixed
therete,

L8 “Even of Delaplt” mesns any broach by Pledgor hereunder or under the Loan
Agreement or an “Bvent of Defaul”™ as specified in the Nose,

L0 “Censrel Intenpibles” means any “general intangibles,™ 23 such tarm is defined in
Artivle ¥ of the UCT, now owned or hereafler acquired by Pledgor and, {n any ovent, shall
include, withowt limitation, each of the following, whether now swned o hereafler acquired by
Pledgor: (1) all of Pledgod’s paients, patent applications, copyrights, irademarks, service marks,
trade names, trade scorets, registeatlons, goodwill, franchises, Hoenses, permils, proprietary
information, customer Hsts, designg, inventions and all other intellectual property and proprietary
rights {sollsctively, the “Intelloctual Propsrty Collateral™; (8) all of Pladgor's books, reeomds,
dala, plans, manuals, computer software, computer tapes, computer disks, computer programs,
souree sodss, object codes and all rights of Pledgor to retrieve datz and other information from
third parties; (¢} all of Pledgor's contract rights, commercial ton claims, parinership inteorssty,
membership interests, joind venture interests, sscurities, deposit sccounts, investment acoounts
and centificaies of deposit; (d} all rights of Pledgor to payment under chattel paper, documents,
instruments and similar agreements; {g} letters of credit, letters of credit rights supporting
obligations and rights & payment for mensy or funds advanced or sold of Fledgor; (0 all tax
vefunds and tax refund claims of Pledgor, (g all chosss in action and causes of sedon of Pledgor
{whether arising in contract, tort or otherwise and whether or not currently in Htgation) and all
judgments in faver of Fledgor; () afl rights and claims of Pledgor under warranties and
indemnides; and (i} alf rights of Pledgor under any insurance, swrety or similar conteast of
Brvangement,

PATENT
REEL: 035173 FRAME: 0475




P "Govermmends! Awthordty” shall mesn any nation or governmend, any siaie,
provinge or other politics! subdivision thersof, any contral bank {or similer monslary o
segulatory authorily) thereef, any entily oxercising excoutive, legislative, judicial, regulstory or
admimstrative functions of or pertaining & govermment, and any corporation or other entity
swned or controfled, twough stock or caplial ownership or otherwise, by any of the hregeing.

113 “Iostrument”™ means any “instrument,” a5 such term i defined in Asticle 9 of the
UEC, now owned or hercafler soquired by Pledgor, and, in any eveni, shell include alf
promissory notes, drafls, bills of exchange and irade mcceplances, whether now owned or
hereafior avquired.

L33 “latellectust Property Collatersl” is defined in eclause {a) of the definition of
Generad Intangibles.

L4 “Inveniory” means anmy “iveniory,” as such form is defined in Asticle § of the
UCC, now owned or hereafler soquired by Pledgor, and, in any event, shal] include, without
Hmitalion, each of the following, whether now owned or hereafier acquired by Pledgor {2} &l
goods und other personal property of Pledgor that sre held for sale or lease or tn be furnished
under any contract of service; (b) all raw materials, work-In-process, finished goods, supplies
and materials of Pledgor; {¢} sl] wrapping, packaging, advertising and shipping materials of
Pledgor; {d} all goods that have been retwned to, repossessed by or stopped In transit by Pledgon
and {2} all Documents evidencing any of the foregoing.

115 “lnvestment Properly” means any “investment property” as such lerm is defined
i Asticle % of the UCT, now owned or hereafter acquired by Pledgor, and in any event, shall
include without Hmitation all shares of stoek and other equity, partnership or membership
interests constituting securities, of the Subsidiaries of Pledger fom fime to dme owned or
aequired by Pledgor in any manner, and the certificates and sl dividends, cash, instruments,
righty and other properly from time o time recoived, reccivable or otherwise distributed or
distributable in respect of or in cxchange for any or all of such shares,

116 “hetter of Credit Right” shell mesn 2 rght to payment or performance under 2
letter of credil, whether or not the beneficiary has demanded or is 3t the time entitled o demand
payment or performance.  The lerm docy not include the vight of & beneficiary to demand
payment or performance under g letter of credit,

E17 0 “Qbligations” means any and all of the indebledness snd obligations of Pledgor o
Seowred Party under the Note snd/or the Loan Agreement, whether now existing or hereafer
arising, as such Obligations maey be modifisd, extended or renewed from fime to Hme snd my
and all expenses {including reasonable fees and dishursements of legal counsel), fees and all
other amounts incurred or paid by or on behslf of Seccured Parly in enforcing any rights
thereunder or hersunder.

L18 "Proceeds” means wny “proeceds,” e such term i defined in Asticle § of the
UCC and, in any ovent, shall include, but net be limited to, {8) any snd all procseds of any
insurance, indemnity, warranty or guaranty payable to Pledgor from tme to Hime with respect to
ey of the Collateral, {8} any and all payments (in any form whatsoaver) made or due and
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payable to Pledger from tme to time in connection with any requisition, confiscation,
condemnation, seizwre or forfeiture of all or any part of the Collateral by any Governmental
Authority (or any Person acting, or purpirting to ast, for or on behalf of any Govemmental
Authority), and {c) any and all other amounts from Hme to time paid or payable under or n
coneciion with any of the Collateral,

1% “Becords” is defined in Section 5.6 of tus Seourity Agreement,

120 “Spftware” means all () computer programs and supporting information provided
in connzction with & transaction relating to the program, and () computer programs embedded
in goods and any supporting information provided In connection with 2 ansaction relating to the
program whether or not the program s associated with the goods in such & manner that it
customarily is considerad part of the goods, and whether or not, by becoming e owner of the
gands, 2 person acguires a right to use the program I connection with the goods, and whether or
not the program is embedded in goods that consist solely of the medium in which the program i
smbadded.

121 “Subsidiary” means any subsidisry existing now or hereafter created or acquired.
122 “Transaction Documenty” bas the meaning specified in the Loan Agrsement,

123 CUCC mesns the Uniform Commercial Code se in effect in the State of
Michigan; provided, howgver, that if, by applicable law, the perfection or effect of perfoction or
non-perfection of the security interes! cresied hereunder in any Collateral is govemsd by the
Uniform Commercial Code as in offect on or after the date hereof in sny other jurisdiction,
SUCCT means the Uniform Commercial Code az in effeet in such other jurisdiction for purposes
of the provisions hereof relating to such perfection or the effect of parfection or non-perfection,

2, Security Inferest,

2.1 Seowrity Imtersst, As collaters) seowrity for the prompt payment and performancs
in full when due of the Obligations, Pledgor hereby plodgss and assigns {as collsteral} to Secured
Party, and grants Secused Pany, for the benefit of Secured Party, a lon on and security Interest in
all of Pledgor’s assels and rights, including, but not limited to, all of Plodgor’s right, tile and
interest in and to the following, whether now owned or hevesfler arising or scquired and
wherever located {collsctively, the “Collaterad™h:

{4} all Accounds;

(By sl Chastel Paper;

{Cy  all General Intangibles;
(I all Equipmenty

(£} &ll Inventory;

{Fy  all Documents;
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(G &l Instruments;
Yy all Letter of Credit Righis;
{8 all Commercial Tort Claims,

(I all Dieposit Accounts;

{&y sl computer resords "Computer Records™ and Software, whether
relating o the foregoing Collateral or otherwise, but in the case of such Software,
subject to the rights of any non-affiliated licenses of soflware snd any cash
collatersl, deposit aconunt or investment zecount established or maintained
hersunder;

(L}  all Investment Property; and

(M} the Proveeds, in cash or otherwise, of any of the property desoribed
in the foregoing clsuses (A through (L} and all Hens, secucity, rights, remedies
and claims of Pledgor with respect thereto,

23 Pledgor Remains Lisble, Notwithstanding anything to the contrary contained
herein, {8} Pledgor shall remain Heble under the contracts, agresments, documents and
instruments incheded in the Collateral to the extent sot forth thereln to perform all of §ts dutiss
and obligations thersunder 0 the same sxient a5 if this Senwrity Agreement had not been
exesuted, (b} the exercise by Secured Party of any of its respective rights or romedies hersunder
shall not release Pledgor from any of their duties or obligations under the conivacts, agreements,
documents and instnuments incheded in the Collatoral, and (&) Secursd Party shall not have any
indebtedness, Hability or obligation (by assumption ov otherwise) under any of the contracts,
sgreements, docwments and instruments inchuded in the Collateral by reason of this Seourity
Agrevment, and shall not be oblipsted o perform any of the obligations or duties of Pledgor
thereunder of to ke any action 1 collect or enforce any claim for pavment assigned hereunder.

3. Hepreseniations sud Warrantiss,

Pledgor represents and warrsots 1o Seoursd Party, which representations and warranties
shiall be continuing ropresentations and warrantics nntil sl of the Obligations are satisfied in il
as follows: ‘

3.0 Righiein Colinters!, Except as may be provided in the R&D Congact: §) Pledpes
iz the lawil owner of the Collateral and bas the right and suthority to subjest ¥ to & sceurity
interest granted o Seoured Party; (i) the Colisteral is not subjest io lens, claims or
encumbrances, Heenses or similar interesty; (1) no porson has possession or controf (as dufined
in the UCC) of any of the Collatoral of such nature that perfection of 8 sscurlty intersst may be
sceomplished by contrel; and {iv) Pledgor acquired itz rights in the Collateral in the ovdinary
courss of business.
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4. L OV Enanig,

Pledgor covenants and agrees with Secured Party that until the Obligations are paid and
performed in foll:

4.1 Engumbrances. Except ss may be provided in the R&D Contract, Pledger shall
not ¢reate, parmit or suffer to exist, and shall defend the Collateral againgt, any Hen {other than
the Hens crcated by this Securlty Agreoment) or any restriction upon the pledge or other trangfer
thereof, and shall defond Pledgor's titfe to and other rights in the Collateral and Pledpor's pledge
and collateral assignment of snd seowrity interest in the Collateral againgt the claims and
demands of any person or entity. Pledgor shall do nothing to impair the rights of Seoiwed Party
in the Collateral,

42 Fugher Asswanses, Af sny time and from tdme 1o thme, upon the reguest of
Secured Party, and at the sole expense of Pledgor, Pladgor shall prompily executs and deliver all
such further agreements, documents and instruments and take such futher sction as Secursd
Party may reasonably deem necessary or appropriste (o preserve and perfoct its seourity interest
in and pledge and collateral assipnment of the Collatersl and sarry out the provisions snd
purposes of gula Sscurity Agreement or (o enable Secured Party 1o exerciss and enforce its rights
nnd remedies hereunder with respest 1 sny of the Collateral, Pledgor agrees o maintain and
preserve Secuwred Party's security interest in and pledge snd collalersl assignment of the
Cobateral herounder. Without Himiting the generality of the foregoing, Pledgor shall (2} executs
and deliver 1o Becured Party such financing siatements as Secured Party may from time 1o thme
require; and (b} execute and deliver to Bevwed Party such other sgresments, documents and
instruments, including withowt limitation control sgrecments or stock powers, as Secured Pasty
may require to perfect and maintain the validity, effectivensss snd privrity of the Hens tntended
to ba created by this Security Agrovment. Pledgor authorizes Sesured Party to file one or more
financing stalements, and amendments thereto, relating to all or any past of the Collateral without
the signature of Pladgor unless otherwise prokibited by law.

43 Posssssign, Following the accurvence of an Event of Default, Secured Party shall
be entitled (o take posacesion of the Collateral in sccordsncs with the UCC

5, Rights of Secursd Party,

51 Powerof Atomey. Pledgor hersby frrsvocably constitutes and appoints Secured
Party with full power of substinution, s i tue and lawfid attorney-in-fact with full hrovocable
power and anthority in the name of Pledgor or in its own name, to teke, afler the scowrrence of
an Event of Default, any and alf actions, and 1o sxecute any and 2}l docwments and instrements
which Secured Party &t any time desms appropuiate or necessary, io accomplish the purposes of
thiz Security Agresment including to do, 1t Secured Party's aption and Pledgor's expense, &t any
time, alf acts and things which Sscured Party desms necessary o protect and preserve the
Collateral and the security inforest thersin, This power of stiomey is & power coupled with an
interest and shall be ivevocsble. Seoured Party shall be under no duty to sxercise or withlold
the exereise of any of the rights, powers, privileges and options expressly or implicitly granied {0
Secured Party in this Security Agreement, and shall not be lable for any fatlure to do s0 or any
delay in deing so. This power of attomey is conferred en Secured Party sulely to protect,
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preserve, maintain and realize upon s seourity interest In the Collateral. Secured Party shall not
be responsible for any decling in the value of the Collntersl and shall not be required fo take any
steps to preserve rights against prior parties ov o protoct, preserve or maintain any len given to
secure the Collateral.

2 Seieff. Becured Party shall, upon the ocowrrence of an Bvent of Default which is
not cursd within 30 days afler written notice from Secured Party, have the right to appropriste
and apply 1o the payment of the Obligations owing to # (whether or not then dus) any and all
balances, credits, deposins, ascounts or monies of Pledgor then or thereafter on deposit with any
hanks.

: arty, Secured Party may 81 any time assign or otherwise
transfer all or any gamwn of itz rights emd obligations as Seoured Party under this Security
Agreement and the other Transaction Agreements {Including, without Hmitation, the Ubligations}
10 any other Person upon written notice to Pledgor, and such Person shall thereupon become
vesied with all the benefits and obligations thereof granted o Secured Party herein or otherwise.

34 Poformance by Secured Party, I Pledpor shall fudl 1o perform any covenant or
sgrecement contained in this Security Agresment, Secured Party may {but shall not be obligated
to} perform or altempl to perform such covenant or agreement on behalf of Medgor, in which
case Secwred Party shall exersise good faith and make diligent efforts 1o give Pledgor prompl
prior written notice of such performancs or attemplod performanes.  In such event, Pledgor
shall, at the request of Secured Party, promptly pay any reasonable amount expended by Secured
Party in connection with such perfornance or attempizd performance to Seoured Farty, together
with interest thereon at the penalty interest rate specified in the Note, from and including the date
of such expenditure bun excluding the date such expenditure is paid in full. Notwithstanding the
faregoing, it is expressly agresd that Secursd Party shall not have sny Hability or responsibility
for the performance {or now-performance} of sny obligstion of Pledgor under this Sscurity
Agreement,

55 Qerteln Costs snd BExpemses, Pledgor shall pay or refmburse Secured Party within
20 Business Days after demand for all ressonable costs and expenses {including reasonsble
atlorneys’ and parslegals’ fees) inowred by R in connsction with the enforcsment, afiempted
enforcement, o preservation of any rights or remedies under this Securily Agreement or any
other Transaction Agreements during the existence of an Event of Default or after scoeleration of
any of the Obligations {including in connection with any “workont” or restructuring regarding
the Obligations, and including i any insolvensy proceeding ov sppellste procoeding). The
sgreements in this Section 5.5 shall survive the payment in &l of the Obligatons,

56 Books and Records. During usus) business hours, Secured Party shall have sceess
ter inspect all asuets, propertiss, books and records of Pledgor.

. Trefault.

6.1 Rights and Bemedics, I an Bvent of Default shall have ocourred, Sesured Party
shall have the following rights and remedies:
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{A}  Secursd Party may exercise any of the righis and remedies set forth
in the Loan Agreomont and the Mote (ncluding, without lindtation, in Seetion 3
of this Seourity Agreement} ov by applicable law.

B}  In addition to all other rights and remedies gronted o Secured
Party in this Security Agrecment or by applicable law, Secured Party shall have
all of the rights and remediss of & secured porty under the UCT {whether or not
the UCT applies to the affested Collateral) and Senured Party may also, withowt
previous demand or noties except as specified below, sellf the Collaters! or amy
part thersof in one or move parcels at public or private sale, at any sachange,
braker's board or 8t any of Secured Party's offices or elsswhere, for cash, on credit
or for future delivery, and upon sush other torms 83 Scoured Party may, o Hs
reasonabls discretion, deem commercislly repsonsble or otherwise as may be
permitted by law, :

{Cy  Secured Party may csuse sy or all of the Collateral held by it to
be transforred into e name of Secwsed Party or the name or names of Secured
Party's nomines of nominees,

{13 Secured Poxty may exercise sny and all rights and remedies of
Pledgor under or in roopect of the Collsteral, including, without limitaton, say
and all rights of Pledgor to demand or otherwise requive payment of any amown
under, or performance of any provision of say of the Collatersd and any and all
voling rights and lmited Hability company powers in respest of the Collateral,

(B} Omany sale of the Collateral, Secured Party is hereby authorized to
comply with sy Himitation or resiriction with which compliance is necessary
{based on a reasoned opinion of Secured Party's counsel) in order (o avoid any
violation of applicabde law or in order lo obtain any required approval of the
purchaser or puchasers by sny applicable Govornmental Authority.

{F}  Secured Party may direst scoount debiors and any other panies
liable for any peyment under any of the Collateral 1o make payment of any sad all
menies dug and to become dug thersunder dirsotly 1o Secured Party or as Secured
Party shall divect; provided, that all such smounts pald shell be first spplied
agmingt Secured Party's costs of enforcing this Agresment and then oredited o
Fledgor a3 payments made on the Obligations.

62 Befault Under Note, The ocenmrence of any Event of Default {(as defined in the
Mote}, including without Himit a breach of any of the provisions of this Secusity Agresment, shall
be deemed 1o be an Bvent of Default under this Sscwity Agresment; provided that a default
under {hls Agresment which ie not the result of the failure to pey when due any amount owing to
Secured Party hereunder shall not constitute an Event of Default for purposes of this Agresment
unless sither of the following is true: {a) such event remaing uncured for & periad of 30 days after
Ssewred Party provides Pledgor with written notice of such default, or (B) such event may rowult
in material prejudies o the cxercise by Secwred Party of its rights hereunder. This Section 832
shall not limit the Bvents of Default ot forth in the Note,
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7, BMisecHaneous,

7.1 ; gations. Mone of the following shall affect the Habilitles
of Pledgor under this Sgcmty &gmemem or the Obligations, or the sights of Secured Party with
respect to the Collatersl: {2) scceplance or retention by Secured Party of other seourity for the
Obligations, or for the Hability of any person with respeet o the Obligations; (&) the release of all
or apy of the Collateral or other secusity for any of the Obligatinns; {c} any relesse, extension,
renewal, modification or compromiss of any of the Obligations or the Hability of any obligor
thereon; {d) fallure by Secured Party 10 resort io other seourity or any person Hable for sny of the
Chaligations before resoriing to the Collateral; {&) any Inorsase In the amount of the Obligstions
secured hereundar for any reason whatseever, and {f) any exercise, or falhure to exerciss, any
remedy deseribed in Section 6, or taking or failing to take any action with respect thereto, Under
no circwmatances will Secured Party have the duty 1o marshal assets of Pledpor,

7.2 Futher Asswrances, Pledgor agroes that it will cooperate with Secured Pasty and
will sxecute and dediver, or cuuse (o be executed and delivered, all such other instruments and
documents and will take all such ather action, a3 Secured Party may ressonably request from
time 0 time in order to casty out the provisions and purposes hereof,

7.3 Imterpretation. The hesdings contained in this Secwrity Agreement are solely for
the purpose of reference, are not pard of the agresment of the parties and shall not in any way
affect the meandng or Interpretation of this Sseurity Agrsement. Al references to “Sections™ in
this Serurlly Agreoment are, unless specifically indicated otherwise, references to sections of this
Security Agreement. Whenever the singular is used, the same shall include the plurs! and vies
versa, where appropriate. Words of any gender shall include each other gender where
appropriate,

T4 Atomevy Fees, I soy party commonces an action sgainst any other party to
enforee any of the terms, covenants, conditions or provisions of this Agreement or because of a
default by o party under this Agreement, the prevailing party In any such action shall be entitled
o recover ressonable attommeys’ fees, cosie and expenses incurred in conmection with the
prosecution or defense of such action from the losing party.

7.5 Mo Waiver Qumulative Ramedizs, This Security Agreement may be amended,
modified, supersaded, cancelled, rencwed or exiended, snd the torms and conditions of this
Security Agresment may be waived, only by & writien instrument signed by the parties or, in the
case of 4 waiver, by the parly walving complience. Mo failure to exercise or delay in exercising
any vight, power or remedy hercunder shall operais as o waiver thereof nov shall sny single or
partial exercise of any right, power or remedy hereunder precluds any other or Rurther sxercise
thereof or the exersise of any other right, power or remedy. The rights and remadies under this
Security Agresment are cumulative and fwe not sxclusive of any rights or remedics which any
party may otherwise hove at law or in equity,

7.5 Sugcessors and Assizns, This Security Agreement shall be binding upoen and
inure to the benefit of the parties to this Scowity Agre&m&m and their respective permitied
successors and assigng; provided the Pledgor may not assign or transfer any of its rights er
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delegate any of its obligations under this Security Agresment without the prier written consent of
Secured Party.

77 CGovering Lew, This Security Agreement shall be govemed by the laws of the
State of Michigan {regardiess of the laws that might othorwise govemn under applicable Michigan
prineiples of conflcte of law) as (o sl maliers, including, but not limited o, matters of validity,
sonstruction, offest, performance and remedies. Each of the parties consents 1o be subject o
personal furisdiction of the federal and state courts located in Wayne County, Michigen, which
shall be the sole and exclusive forums for the resolution of all disputes under, or relating to, this
Security Agreoment.

78 Sevorsbility, If any provision of this Security Agreement is determined to be
ilegal, nvadid or wnenforceable, such illegality, invalidity or unenforceability shall have mo
affect on the other provisions of this Security Agresment, which shall remain valid, operative
and enforceable. Upon any such determination that any term or other provision is {Hegal, {nvalid
or unenforceable, the parties hereto will negotiste in good feith o modily this Secuify
Agreement 50 ag lo affect the original intent of the parties as closely as possibie.

78 Notiges, All notices, requests and other communications thet are reguired or may
be giveﬁ under this Security Agresment shall be (8) made in the manner and (o the addregsss gel
forth in the Lom Agream&m snd (b} deemed given as and when provided in the Loan
Agreement.

710 Counterparts,  This Ssowrily Agreement may be executsd in ope or mow
coumar;:}aﬂs, cach of which will be dcamaﬁ an original but all af which faken togsther shall
constituts one and the same instrument,

731 Construstion. Each party hereto has participated in the negotiation end drafting of
this Seeurtty Agreement. In the ovent an ambiguity or question of intont or interpretation arises
under any provision of this Scourity Agreement, this Scowrity Agreement shall be construed as if
drafled jointly by the paties, and no presumption or burden of proof shall arise favering or
disfavoring any party by virtue of suthoring any of the provisions of this Security Agreement,

748 Contdouing Lisn, The security interest granted under this Seourity Agreoment
shall be a continuing security interest in every respsct {whether or not the cutstanding balanse of
indebtedness comprising part of the Obligations are fom thoe o thme lemporarily redused @
zero} and Secured Party's sectwity interest in the Collateral as granted herein shall continue in
fuil force and effect for the enmtive duration that the Note remaing in offect and wntil 8ll of the
Ubligations are frrevocably repaid, performed and discharged in &l and no commitmens
{whather optional or obligatory) to exiend any credit under the Nots remains outsianding.

Tsignanures appear on fellowing pags]
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The parties have executed this Security Agresment 35 of the date set forth in the

introductory paragraph of this Security Agreement.

ISECURITY AGREEMENT}

DETROIT 433515408

RECORDED: 03/16/2015

PLEDGOR

ANGOTT MEDICAL PRODUCTS, LLG
a Michigan limited Lability compeny

By: _%é;if ﬁﬁg&fx

Mame: Paul Ange B

Title: Adaw g ¢ & <L
ey

SECURED PARTY

WAYNE COUNTY EMPLOYEEY
RETIREMENT SYSTEM

By; Z,”/ 4// {Z‘“’Lm

Name: L ?ﬁ“(ﬁ Rowd TR

Title: ﬁ«&t«? TR e for b Setlre et
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