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ORI DR L AL THPORMEPION L SECREQY "AHD INVERTION AGREEMENY

PLEASE READ CAREFULLE: THIS ACGRDEMENT AFTIOTE IMPORTINT
RIGHTE. IO BOT SIoN UKLESS YOU HAVE READ IT CAREFULLY AND ARE
SATISFIND THAT YOU UNDERSTAND IT COMPLETRLY.

AGREEMENT MADE AS OF WOSEMBER T . 127%, betwsan ALZA

Sy

corporation {MALZAY), a Delavare corporabion, and  Faulod AR DEHY

{"Employaa®} .

RELITALS

1. Emploves is ov desirzes to be snploved by ALZA in a
capacity in vhich Employes will have access to, become agguainted
with and contribute to, CONFIDENTIAL INFORMATION of ALEA.

. It is of utmost importance that CONFIDENTIAL INFORMATION
b kept ssoret and confidential.

3. ALZA will, in the crdinary oourse of businass, through
its smployess and others, make IRVENTIONS in new or ralated
fislds, and Pmploves understands that ALZA shall have certain
vights to INVENTIONE of Employes.

4, It is the purpose of this Agresnment to define the rights
and obligations of ALZA and Baploves with raspect to CONPIDENTIAL
INFORMATION of ALZA.

NOW THEREFORE, Emploves and AL2A agres as follows:

1. Definiticns.

For purposes of this Agresmenty

(a} FALBAY mesans ALIX Corporation or any othew
corporation, firm or partnership controlled direstly or
indirsctly by ALZA Corporation or in which ALZA Corpovation holds
an ownership intersst of twenty-five percent (253} or move.

(L} FCONFIDENTIAL INFORMATION® wmaans information
disclosed to or scguirved by Emploves due to Employse’s employment
by ALZA, whether or not velated to BEmployRe’s dgutiss at ALBA, and
inoludas bub is not linited to, INVENTIONS, Patent Applications,
TRADE SECRETS, oy any other informatien of valus relating te the
business and/or fislds of interast of ALLS, including information
with respect to which ALZA is undar an obligation of
confidentiality with any third psriy. CONFIDENTIAL INFORMATION
does not includs information that is gensrally known toe the
public or any information known te and freely usabls by Employes
bafors Emploves®s suployment Dy ALLA; provided, howsver,
information for purposes of this Agreement shall be coensidered
CONFIDENTIAL INPORMATION if nobt known by the public generalldy,
sven though such information may have bean digologad o ons ov
more third partiss on a limited basis or puvsuant Lo agresments

& RN
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sntared intoe by ALIA:

o)} INVENTION(S) seans any and all inventlons,

discovaries, concepts and ideas, whsther patentabls ov noet,

including, dud not lisited to, processes, mathods, Yormulas,
computer programs, compositions, compounds, samples, teohniguss,
articlies, machines, and eguipment, as well as lmprovemsnts
thareof

{1} resulting from work performed by Baployse for
ALZA or work utilizing eguipment, supplies, facilities oy TRADE
SRCRETE of ALSA ov

{11} which relate to the actual or anticipatad
businsss or resaarch and developmant of ALZA,

and in each oasa, avre made or concelived or completed by Employss
individually or in conjunction with others during Enployse’s
smployment at ALZA:; or, if based on or rsliated to CONFIRENTIAL
INFORMATION, within one {1) yesar afteyr termination of employnent.

{3} TRADE SECRET{S} wmeans all information, know-how,
concepts, dats, knowledge, ideas and materials, howsvar ambodied,
relating to the business of ALZA ov ALIA's customers vhich have
not been relessed to the public gensrally by an authorized
representative of ALZA or have not otherwiss lawlfully entered the
public domain. TRADE SECEETS shall include, but shall net be
limitad to, information, know-how, concephts, data, knowledges,
conputer programe, ldsas and materials relating to AL&A‘s
pexisting and futurs products, processes, INVENTIONS, research and
developrment, tsohnology, production costs, contrast forms,
drawings, designs, plans, proposals, markebing and sales plans
and strategies, cost or pricing informatien, financial
information, promeoticnal methods, volume of saleg,; nDanss oY
classes of customers and vendors, managenent procedurss snd
organization, smploves listings or divestories, benaflt plans and
arvangesrents.

2, Proorietarv Information pf pthsss.

AR

Eaploves shall net use for tha bansfit of ALRA, nov
disclosse to ALZA nor inducs ALEA bto use any information,
know-how, concepts, data, nowledge,. compuler prograns, idaas oy
materials, however swbodied, with respect to which Employes is
under an obligation of confidentliality to any third party lmposed
by law or by any agrsement snterad into prior to ths date hersof.
Bmployes represants and covenanis that Employes’s employment will
not reguirs Ewuployes to violate any obligation te ov confidencs
with & third party. Attached hereto as Attachment 1 is a list
af, and coplas of all agreemants or court orders by which
gmploves is bound and which relate to the sublsab matler of this
Agreament.
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SHBends

Employves acknowledges and understands that CORFIDENTIAL
TNFORMATION nust be kapt ssorst and asad only as authorvized
herein. Emploves shall ab all times guring the psrioed of
saployment and thersafier keap in confidencs and trust all
CONPIDENTIAL INFORMATION. Eaployse shall use CONFIDENTIAL
IRFORMATION only in ths courss of perforning dutiss as an
smploves of ALZA, and not for any cther purpoess. Emploves shall
not, divectly or indirsctly, disclose any CONFIDENTIAL
THFORMATION to any persen, crganization ov entity, except in the
sourse of performing dutiss as an employss of ALZA and only in
the manner preseribed by ALZA.  Employss shall abide by thoss
ALZE policiss and regulations astablished from tims to time fov
the protaction of CONFIRENTIAL THFORMATION., During Basployee’s
applovment at ALIA, and sfher termination thersof, Employes shall
not, dirsctly or indirsctly, sither as an smplovas, smployer,
sonsultant, agent, prinsipal, partner, gtockholdar, corporats
pfficer, dirsctor, or in any other individual or representabive
capacity, sogage ov participate in any activity of any nature
whatsoever, the psriormance of which would have a reasonabla
Tikelihood of placing Baployse in confliot with the obligatlions
of confidence and trust ragavding CONFIDENTIAL INFORMATION
imposed havain.

4. Return of Docunents and Materials-

Employes agrees thab a1l doouments, rsporis, dvawings,
prototypes, wmaterials, products, toels, designs, eguipmant,
plans, ocompulsy prograns, proposals, markebing and sales plans,
blueprints, reproductions, specifications, and other documenis o¥
shings made by Employss Q¥ shat coms intoe Bmployes’s posssssion
in the coursa of emplovsent with ALZA ave the property of ALIA
and will not be used by the Exployss oY any Puiposs sther than
the business of ALZA. Employee will not deliver, reproduss or in
any way allow such documents or things to be deliverad ox be usad
by any thivd partiss witheut speeific direction or consant of a
duly authorizsd rapresentative of ALIA. Upon ternination of
saploymnant, Employse will prompily deliver to ALIA the above
dectnents and materials, together with any coples thersel.

i3

8. Disclosurs and Assdgnnant. el Tuventisn

AR AR

N

fa) ALl INVERTICRS shall be the sole and sxclusive
proparby of ALIA. Emploves shall, witheut vovalty or any furbher
consideration to Faploves thersfor, but at the sxpsns ol ALEAL
as promptly as knoewn Qv possassad by
3 Lt 8

\i
to BALZA 811 information with respect to all

{1}

%

Baplo

yag, disclos
INVENTIONS:
$ 8 B ¢ e g oy e gl S = oy T AT o v ds Y v
(14} wvhenaveyr raguestan Te 4o 58 5y AL2&, prowplldy
3

PATENT
REEL: 035255 FRAME: 0837



exscute any and all spplications, assligroents and otheay
instrupents which ALZA shall deom necessary to apply for amd
_obtain lebtters patent of the Unitad States and of forsign
countries for sald INVENTIONS, and to assign and convey to ALLS
or o ALZA'S nonines the sole and exolusive right, titls and
interest in and to saild INVENTIONS or amy applications or patents
tharson:

{111}  whanaver ragusstsd to do so by ALEA, deliver
o ALZA svidesnce for interfersnos purposes or other legal
proceading and testify in any interfersnce or phher lsgal
procesding; and

{iv) do such other achs as may be nacessary . in the
opinion of ALZA to obtain snd naintain United States and forsign
latters patent foy INVERTIONS.

(b} EBmplovee is heveby advissd that this Paragraph 5
doss not apply to an invention which gualifies fully under the
provisions of Section 2870 of the California Laboy Code.

Exployes agress, with respsot Lo any invention disclosed to ALIA
that gualifiss fully under such Section 2870, that the shligation
imposad by Ssetion 2871 of the california labor Cods that such
disclosura be received in confidence by ALZA, shall bs satisfied
if during the fivst nine months aftex recaipt by AL3IA, ALDA uses
the disclosure or the invention only for the purpose of
evalustion. Thereafter, Bmployss sgraes that any rewedias
Faployss may have for uss or daclosure of the invantion shall be
limited to thoss remediss providsd by the patent laws of the
United States and foreign countvies. Abttachment 2 hereto Is a
copy of Sscotions 28702872 of the California labor Cods.

&, Invantion Fuclusisns.

{a} Employes represents that Attachwant 3 hareto
identifiss all inventions, discoveries, concepts ov ldsasm, i€
any, to which RSuployes presently has any vight, titls or
interest, and which warse previously concelived sither wholly v in
part by Employes, but nelther actually reduced to practice op
£ilad in the United Stabes Patent and Trademark Offlice amd which
Taploves desives to syolude from the gparation of Paragraph 8
haraet.

{h}  In the svent BEmployes files a patent application
or suthorizes a patent application te be filad, including an
application relating to subjsct matter identifiad in Attachment 23
hereof, whether filsed along or with cothers in the future, which
in the reasonable opinion of patent counsel for ALLa containg
claims directed To ong oY move INVENTIONS to which ALZA has
rights under Pavagraph § haveaf, Sagh such olalwm shall be
construad as an INVENTION which is the sols and axclusive

property of AL2A undsy the provisions of Paragraph § of this

&

PATENT
REEL: 035255 FRAME: 0838



Agrsamant .

ALZA shall bhave the rovalty~frese right to use in its
businsess, and to make, use and sell, processes, mesthods,
formulas, compubter prograns, coppositions, compounds, technigues,
articles, machines and sguipmant, as wall a8 any ilmprovements
thersof or know~-how relatsd therete, derived from or smbodying
any invention, discovery, concept or idea which is net an
INVENTION, but which was made, concsived or complsted by Enploves
during thse hours in which Enployee is employed by ALIA or with
the uze or asssistancse of ALZ&’s fapilitiswm, materials or
personnel.

§. Iniungtiosn.

Emploves agreses that it would be difficuli Lo neasure
actual damage bto ALZA from any bresch by Employee of any of the
provisions set forth in Paragraphs 3, 4, 5, 8 orxr 7 harsof, that
potential danage te ALZA from any such breach would be impossible
to sstimate a3t this time and that money damages slone would be an
inadegquate remedy for any such hreach. Accordingly, Rmployes
agrees that if Employes shall brsach any provision of Faragraphs
3, 4, 5, & wr 7, ALZA shall be entitled, in addition to any othey
remediss it way have, to specific pevformance, injunction oy
other appropriate orders coorrecting or restraining any such
braach by Bmploves, without showing or proving any actual danage
sustained by ALIA. :

2., HNobt a Contract of Esplovmank

It is the purpose of this Agresment to axpressly define
cartain of the conditions which shall apply te the essployvmant of
Tmploves by ALZA.  This Agrsamsnt is not an offer or contract of
swplovment and deoes not impose on sitheyr Eamployss or ALZA any
obligation to continue employment. ALIA and Exployss axpressly
agrea that no pricr contract imposing an obligation to continus
suplovoent exists uniess a copy of such prior contracht signed by
both partiss is attachad herete as Attachmeant 4.

18, Qansral.
{a) Raployvee agrees that prior to termination of
suployment, Bnploves will mest with representatives of ALIA to

veview the tsrms of this Agreement aml Empioyss’s obligations
undar it

o %

{h} Tumploy shall Reep ALZA parsommal advissd of
Eaploves’s home and business sddvess for a period of three years
afiber termination of soplovment with ALZA so that ALIXA oan
contact Eaploves regarding the continudng obligations lmpussd by

.
|

5
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this Agrsamant.

(o) Po the extent that any of the agresnents sabt forth
herain, oy any word, phrass, clause oY santancs heraeod, shall ba
found to ke illegal or unsnforceabls oY any reason, such
agreemant, word, phrase, clagse or sentence zhall be modifisd ov
1f pacessary, dalsted in such a RANNEY B¢ as to makse hhs
Agreement, as so nodified, legal and enforceable undar applicable
laws. The language of all parts of this agreamant shall in all
cazes be construsd as a whols, according to its fair meaning and
aot strictly for or against any of the partiss.

(4} This Agresment shall dba Binding upon Enployes and
Euplovee’s helrs, axecultors, assigns and administratorvs, and
shall inure te the benefit of ALZA, its successors and assigns.

{2} ‘Thisz Agrssmeni shall be govarnad by the laws of the
state of California and shall in all respects be interprated and
enforced under the laws of Californis. Buployese and ALIA
specifically agrse that any legal action relating to this
agraement shall be instituted and prosscutsd in the courts in
santa Clara County, California, and sach parity walves the right
o change venue therefrowm.

(£y This Agreepant sets forth the entirs agrespent
batwesn Bmploves and ALZA with vezpect to the subjasct matiey
nareot and fully supsrsedss any and alld previous orval oy writbten
communications, representations, propises or agraements atwaen
the parties relating to the zubisct matter heveod.

(g} This Agraement may not be changad or otherwise
nodified except by an written instrument signad by the Esployes
and an authorized reprassentative ol AL2A.
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. 5 Qreival of dgvasaant.

Tha rights and obligations of the parties hevesbo shall
survive termination for any rsason of mpl@y$af§ aaploynent with
ALBA.

On the basis that this Agreswent is made freely and
valuntarily, Eaployse and ALSX heveby execubts this agresment as
of the date first above written and acknowledgs acosptance of the
rerms hereof by affiving their signaturss whers indicated below:

PLEASE READ CAREFULLY: THIS AGRUBHERT AFFECTE IHPORTANY
RIGETS. DO NHOT SIGN UNLESS YOU HAVE READ IT CAREFULLY RHD ARE
BRATISFIED THAY ¥OU UNDERSTARD IT CQOHPIBTELY.

ALZA CORPORATION TMPLOYEER

o~ ( i
mpi@ Féth&
Vt@@ Prasident, Humanh Resouross

PRULA AN DENNIA
{Print Nanms)}

TARE/81
Sodr

-y
s
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ATTACHMENT %
ALZA CORPORATION

QQNﬁE&EﬁTK&L THFORMATION . SECRECY AND. INVENTION AGREEMENI

Agreenents and Court Orders with coples thersof, to which
Enployes is bound, prior to employment with ALEA and which relatse
to the subject mabtbters discussed in the Agrsemsnt.

NONET ‘31 e B
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ATTACHMENT 2
ALZA QLEBPORATION

CONTIDENTIAL INFORMATION. SECRECY AND INVENTION AGRERMERT

Cadlifornia lakor Cods Saotlon 2878

Any provision in an ewployment agrsement which provides that an
smployss shall sssign or offer to assign any of his or her rights
in an invention to his or her emplover shall not apply to an
invention for which no sguipment, suppliss, facility, or trade
sseret information of the emplover was used and which was
devalopad entirely on the amployee’s own time, and {a) which dess
net relats {1} to the business of the employer or {32} to ths
spployer’s actual or desonstrably anticipated ressaych or
development, or {b} which doss not result from any work performed
by the smployess for the ewmplover. Any provision which purports
to apply to such an invention is to that exbtent against the
public policy of this state and is to that extent void and
unanforesable.

Galifornia Jabor Qode Ssghtion 3871

SRR elloe b SR A

No employer shall reguire a provision mads vold and unenforosabhle
by Sscotion 2870 as & condition of smplovment or continued
smployment. Nothing in this artiols shall be oonstrusd to forbid
or restrict the right of an employer to provide in contracts of
gnploynsnt for disclosure, provided that amy such disclosures be
recelived in confidence, of all of the euplovee’s inventions mads
golely ov dointly with others during the term of his or
employmant, a review process by omployver to determine such issues
a8 may arvise, and for full title to certain patents and
inventions to be in the United States, as reguived by sontracts
hetween the smployer and the United States or any of its
azencies.

California labor Coda Sscotion 3872

If an spploynent agresmant antarsed intoe after Janusrxy 1, 1980,
containg a provision reguiring the smployes to assign or offer to
assign any of his or her rights in any inventien to his or her
snployer, the employer must also, at the time the agresment is
nade, provide & written notification to the saployss that the
agresment does not apply o an invention which gualifies fully
under the provision of Baotion 2870, In any suit or action
arising thersunder, the burdsn of proof shall be on the smploves
claiming the benefits of its provisions.

. §omer Y (? 5
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ATTACHMENT 3

ALZA CORPORATION

CONFIDENTIAL INFORMATION . SECRECY.AND INVENTION AGREENENT

Invertions excluded per Pavagraph §.

If nong, so state.
MO E g etede.
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ATTACHMENT 4

ALBA CORPORATTON
SHNEIDENTIAL INFORMATION. s

o CRECY.ANR INVENTION AGREEMENT
TI0oY contract of ‘ ; ”
state, (8} of ewploywent BRY Faragraph 3. If nons

By B, k T

MNOWE o ivaay
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