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PATENT SECURITY AGREEME

Lo Partigs;, Effective Date.  This FPATENT SECURITY AGREEMENT (“Agreement”
“Security Agreement” is entared Into on March _ 9 3 OZ {“Effective Date™) by md
bebween Pixel Velocity Incorporated, a Delaware cor pumtmn with offices at 3917 Researe iz
Park Drive #B1, Ann Arbor, ML 48108 (*Secared Party™ and QuickCompile 1P, LLC, 3
Texas lunuted lability company, with offices at 1400 Preston Road. Suite 473, Plano, D\
FE093 {“rastor”),

=

‘

Cirant of Security Interest,

=

a. Inorder o induce Secured Party to sell its Patents aud to otherwise enter into a “Patent
Purchase Agreement” of even date, Grantor hereby grants a security inlevest and

maortgage 0 Secured Party as security forand to Gmntm‘ entire right, title and interest
i, fo, and under the patents identified in Exhibit 1, attached (the “Patents™), inchuding

any and all claims for damages by way of past, present and future infringement of any of
the Patents, with the nght to sue for and collect such damages for infringement of the
Patents for the bepefit of Secured Party and without any duty of accountitig to Grantor.

b, Seowred Party may file dus Afﬂ'“nn,nl with the United Stares Patent and Trademark

Office or the Texas Seorstary of Sua,te for such other state whare Grantor i domuciled)
and take such fu ‘3?" 'icmms ¢ periect or continve the perfection of Seeured Party’s

interest in the Patents

Except for, and upou, the filing with the United States Patent and Trademark office as
necessary fo perfect the security imterest oreated hersunder, no authorization, approval or
other action by, and no netice to or filing with, any U.S. 'st}iemmcmai du‘{homx or 1LLS.
regutatory body s reguired either (1) for the grant by Grantor of the security interest
granted ht:*cbv or for the execution, delivery or perfonmance of ih!x £ gl‘%ﬁinﬁi{?f by
Grantor in the U8 or (i) for the pertection in the United States or the exsgrcise by

Secured Party of i3 righis and remedies hersunder.

[l

d. Secured Party may auadit the books and records of Grantor to confirm compliance with
this Agreement at any time at Secwred Party’s expense.

¢. Grantor shall take such action as Secured Party may reasonably deem necessary or

advisable to pm‘fcci Secured Party’s se mty inte: C\i in the Patents and otherwise to carry

out the intent and purposes of this Agreemoent, or for assuring and confuming to Seeured

Party the grant or perfection of u »cumtv interest in all Collateral,

Authovization and Request.  Grantor authorizes and requests that the Commissioner of
Patents and Trademarks record this Security Agreement.

4. Represeniations, Warranties and Covenants.  Grantor vepresents, warranty, covenants and
agrees as follovws:
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a. Grantor is the sele owner of the Patenis.  Performance of this Agresment does not

couflict with or result in a breach of any agreement to which Grantor is party.

B, Duslog the rerm of this Agreement, Grantor will not transfor, assign, grant a segunity
nterest in, mortgage, hypothecate, pledee as coliatersl, o othorwise encuraber any
interest in the Patents, except for non-exclusive Ticenses granted by Grantor in as set forth

in the Patent Purchase Agreement.

s Grantor shall nog enter into any agrecment that would materially impair or conflict with
Grantor’s obligations hereunder without Secured Party’s prior wriltten consent, which
conseut shall not be unreasonably withheld, Cnm}ml shall not permit the inclusion in auy
muaterial coutract to which it hgwmes g party of any provisions that could or might i any
way prevent the creation of a security intevest in Grantor's rights and interests in the

Patents.

5. LEvents of Defaclt. The breach by Grantor of any material term of the Patent Purchase
Agreement which is not cured within ten {10} days after receipt of wrilten uotice, or the
breach by Grantor of any provision of Section 4, above, constitutes an Event of Default,

ies. Upon the occwrence of an Event of Defiult, Secured Party shall have the fght to
exervise all the remedies of a secured party, including the dght to foreclose upon and acquire
ownership of the Patents without fusther action by Grantor. Al of Secured Party’s rights and

remedies with respect to the Patents shall be cumulative.

sad hodds harmless, and agrees to detend Sceure d

7. Indemuily. Grantor hereby indemnifies

Farty and its officers, emplovees, and agents sgainst ¢!l oblizations, demands, claims, losse
damages, expenses, and Habilities arising out of & breach of this Agresment by Grantor,

Attorney’s Fees. [ any action relating to this Agreement is brought by etther purty hereto
shiall be entitled to recover reasonable attorneys’

against the ather party, the prevailing party
fees, costs and dis shursements.

9. Gengral. This Agreemoent, in addition to the Patent Purchase Agreement, 15 the sole

agreement bebween the parties with respect o the stated ‘:uby* ot matter. It shall be governed
by the [aws of the State of Michigan without regard for choice of law provisions.

Agreed and Accepted as of the Effective Date:

Pixel Velocity Incorporgted QuickCompile 1P, LLC
{(Securad Party) (Grarm‘)r)

B ¥ (}f{(j..}\ﬁw i/ 3\ &b\._g‘{&f{; v B ¥ e e /{
Namea: _fNet e Naa 4 agren Name: David Pridham
Title: e 0 Title: CEQ
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EXHIBIT |
Listot Patenis
*  Patent# 7,073,158 - Title: Automate System for Designing and Developing Field
Programmable Gate Arvays

®  Patenth 7,587,699 - Title: Automate System for Designing and Developing Field
Frogrammable Gate Arrays

# Patent# 7,451,410 - Title: Stackable Motherboard and Relatad Sensor Systams

¢ Patentd 8,230,374 -~ Title: Mathod of Partitioning an Algorithm Between Hardware and
Software
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