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INTELLECTUAL F

_ This INTELLECTUAL FROPER
a5 of Aprit 20, 2015 fthe Effactive Date’)
BANK OF MONTREAL the "Ban’}

WHEREAS reference is:made in
{(as # may be smended, reslated, sup
‘Satutlly Acreement’s capitalized teims
giverte therm ivthe Securty Sgresment)

WHEREAS, under the tervg-af

Bank a security inferest in and continuing

urider the Collateral,. including, . yeithout
collatéral secuiity for the Secursd OB
regording with the United Staten Patent
authonties,

NOW, THEREFORE, ¥ tonsider

eovenants herain containes, the Granior

1, Grant of Security.

As colfateral secarity for the Sec

securily inteeast inand oon
the following {collectively, the

TY SECURITY AGREEMENT {this “Sgie

finising ken on sl of the ©

ROVERTY SECURITY AGREEMENT

raert”y is inade

by H:O INMNOVATION USA, INC. ithe "y i favor of
thiat sertain Securily Agreement, dated g5 of Apri 20, 2015

plementert or oiferwise winditad. rom time to 4 @, thix

usad Bt not otherivise defined hergin have he ranings
by-and betwesr the Graptor and the Benk and

B Security Agresman, the Grantor has {i) granisd 1 e
e an @l af the Grantor's nght, s 354 interestin. o and
Hivdtation, veryin nsliectoal proparty of the Grandar, as
gaticins, and (1) agreed o execute Inis Agresment
and Tradeinark. Office. end other applicasie Fovernmanial

stian of the prarsises and the agreamants, provisinne and

anio the Bank agree as follows:

a6 ¥

rad

Oiligations. the Cramtor hareby grants fothe Renk a
ractars gt Btle and interess w16 ol Ghder

“tntsidolual Propaty Collbera™y

(&}
patentable nventions, modiBestions a
associated with any of the foregning Jine

the night - sue third parties for past, PEeg

breach or entorcenent of any of the fora
throughout the wonld ancd gl proceeds
{foatientively, the *Patents"); and

(b}
“Eradeicak™ now exisiing amwhers
currently in use of not. sl cegistrations
therewith, whether penging of i
United States Fatent and Trademark Of

patent righis throughout

fradermarks, bDusiness nan

i preparsd

he worid, including o petant asplications. pacent lioangas,
d improvemedts theres!, all procests of and rshis
idivig Tcerse royallies Ao procasds of | Trgamend suits),
entor fulire dingements of a0y of the syoinyg sod for
going. And all rights. corespanding to-eash of the fotbgoing
and generst intangibles arising Sromt any of the farngoing

i

25, -and lenos (each of the foregoing Hems being called a
n the workd o hereafter ddocted or anquited, whathar
and recordings fhereol and aff applications in sannection
on for fllng, including registrations and aupfications iy the
Hise of in any office or ggenty of the Unitad Siates of

Amarica o a0y Sate thereof or any fo
renewals of any of the foregoing toms, &
and symbiclized by the fregohy Hems,

including any claim by the Company agaist third pa

any Trademark, Trademack egisiration

asseoiated with the use of any such Trad

tiseree and all proneeds and general int
faderaarks™,

sush infeflectuat Propeny Coltateral, ragistered or b
States Patent and Tradanark Ofce or with Ny
any State thereof or any fomign couniry .

attached harato.

relgt country, sl Teademiark Yoeriges, af extensions or
i§ of i goodwill of the husfness conngatad with the ise of,
a procesy of and tights ‘ssscoiated with, s forgoing,
' viies for past presest of futtire [Mdingimanm of
o Trademark licanse, o for any injwy to the goodwil
emark of for breach or enforcement of eny Tradsmark
nybles avicing from. any of the foregoing (oo chivaly the

&

awny an application. panding with the Linied
offica or agency ol He Uniten States.of Ameica of
a3 of the Effactive Dale, being idemified In. Sohsdute 1
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2. Recordation.

TheGrantor auivonizes aod réquests that e Comemissicnar of Patents ang Traderiase and
any other apglicable govermnment afficer recotd this Agreement.

3 Counterparts,

This Agreement thay be executed ln Sosnterpans (ane by differeidt partias hareto in different
tounferparts), each of witich. shai constitiite an ofiginal, but all of which whan taken Wgether &
sonsiitute & single contact.  Delivary jof an -axeculed counterpant of signasture page of his
Agreemant by facsiniile or in ekatroniz e, " oo 7Y format stiall b efective as detvery of 3
manualy executed countarpart of this Agréement,

4. Governing Law,

This Agreementand any claims, tontroversy. dispute or Sause of action (fafwethar iy contract
or fort of othenwise} basad wpen. arising out of or relating fo this Agresmaent sl the wanssctions
conteraplatest heraby and thareby shall Be povernad by, and sonstrued in accordance with, e Jaw
af the State of Minnesots,

8, Gonflict Brovigion.

This: Agreement has been emeréd inta i Sanjuaction with the previsions of the Securily
Agreement and the Loan Agresrent. The fights s remedies ot each party hereio with respect fo
tha securily interast'granted harsin are withous prejudics W, and are in sddibon to Hines sot fath N
the Security Agreement and the Loar Aglesraant, 2 terms and peovisions of which aie incorparated
herein by reference.  tn the avent that any provisions of this Agreement-are i Socliet with the
Security Agreament or the Loan Sgreement, the provisiors of the Security Agreoment.ar the Livan
Agraement shall govera.

IN WITNESS WHEREOF, the Grantor and the. Bark have causes this Agreament 1o be culy
executed and delivered by fhel respeciive officers thereuntn dely authonized ss oishe dade st
written above.

H:O INNOVATION LISA, NG,

N} 3 e 4
By: \./'{,»«;;Zf},c{ < z-‘"{ o
¢ Nghe! Mare Blanchet
Thie: VP Corporate Affairs & Searstary
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SCHEDULE 1

intellectual Property Collateral

1. Patenis
. " Registration/
Title Official number Application Date Country
' Waste treatment method and
apparatus with integral clarifier 6,572,774 February 15, 2001 USA
Waste treatment method and
apparatus with denitrification 6,613,229 February 16, 2001 USA

chamber

Waste treatment apparatus with
integrai membrane apparatus 7,276,155 May 4, 2006 USA
(Bio-Brane Technology) %

Plate for a wastewater treatment

plant D452,295 January 17, 2001 USA
2. Trademarks
None
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