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INFELLECTUAL PROPERTY SECURITY AGREEMENT

THIS INTELLECTUAL PROPERTY SECURITY AGREEMENT is enteved into as
of October 31, 2011 by and between SQUARE 1 BANK (“Bant”) and KBI BICPHARMA,
INC,,a Delaware corporation (“Grantor”).

RECITALS

A Bank has agteed fo wake certain advances of money and to extend certain
financial accommeodations to Grantor (the “Loans™) in the amounts and manner set forth in that
certain Loan and Security Agreement by and between Baok and Grantor dated of even date
herewith (as the same may be amended, modified or supplemented from time to time, the “Loan
Agreement™; capitalized terms used hevein gre used as defined in the Loan Agreement),

B. Bank is willing to extend and to continue to extend financial accommodations to
Grautor, but only upon the condition, among others, that Grantor shail grant to Rank a security
interest i certain Copyrights, Trademarks and Patonts to secure the ob‘;ga’nons of Orantor under
the Loan Agreement.
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Agreement and all other

agreements now existing or hereafter arlsing between Grantor and Bank, Grantor hereby
represents, warrants, covcnai‘.-ts and agrees as follows:

AGREEMENT

To seawrs s obligations andsr the Loan Agreement and ander any other agresment now s»*xisng
ot hereafter a}i;mg between Bank and Grantor, Grantor geants and pledges to Bank a secority
interest in all of Grantor’s vight, title sud Interest {n, to and under Hs Intelectual Property
{ive u fing withount imitation those Copyrights, Fatents and Trademarks Hsted on Exhibiis A, B
and C herefo), and including without limitation all procesds thereof (such ax, by way of example
imt not bv way of limitatio iscmsL i()’y alties and ;nouf,ds of mu‘mgmimt suiis) ma zmht fo

yesent and i ementy, all

This security interest is granted in conjunction with the security interest granted to Bank
under the Loan Agreement. The rights and remedies of Bank with respect to the security interest
grantad hereby are in addition to those set forth in the Loan Agreement and the other Loan
Documents, and those which are now or bereatter available to Bank as a matter of faw or equity.
Hach right, power and remedy of Bank provided for herein or in the Loan Agreement or any of
the Loan Documents, or now or heveafter existing at law or in equity shall be eanwlative and
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concurrent and shall be in addition to every right, power or remedy provided for herein and the
exercise by Bank of any one or more of the rights, powers or remedies provided for in this
Intellectual Property Security Agreement, the Loan Agreement or any of the other Loan
Documents, or now or hereafter existing at law or in equity, shall not preclude the simultaneous
or later exercise by any person, including Bank, of any or all other rights, powers or remedies.

Grantor represents and warrants that Exhibits A, B, and C attached hereto set forth any
and all intellectual property rights in connection to which Grantor has registered or filed an
application with either the United States Patent and Trademark Office or the United States
Copyright Office, as applicable.

SIGNATURE PAGE FOLLOWS
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In WiTnESss WHEREOF, the parties have caused this Intelfectual Property Secunrity Agreement to
be duly executed by its officers thereunto duly authorized as of the first date written above.

Address of Grantor;

1101 Hamlin Road

Burham, NC 27704

5.3 > Y
Acidress of Bank:

L3

GRANTOR:

KBI BIOPHARMA, INC.

By:

Name;

Title:

)
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EXHIBIT A
COPYRIGHTS

Registration  Registration
Description Number Date

NONE
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EXHIBIT B

PATENTS
Registration OR Registration OR

Description Serial Number Filing Date
Methods and systems for manipulating particles 13/054276 5-12-2011
using a fluidized bed
Methods and systems for manipulating particles 13/054292 5-12-2011
using a fluidized bed
Centrifugal fermentation process 5622819 4-22-1997
Centrifugal fermentation process 5821116 10-13-1998
Centrifugal fermentation process 6133019 10-17-2000
Centrifugal fermentation process 6214617 4-10-2001
Methods and devices for remediation and 6660509 12-9-2003
fermentation
Methods and devices for remediation and 6703217 3-9-2004
fermentation
Biocatalyst chamber encapsulation system for 6916652 7-12-2005
bioremediation and fermentation
Methods and compositions for chromatography 6942804 9-13-2005
Methods and compositions for chromatography 7347943 3-25-2008
Methods and compositions for chromatography 12/055159 3-25-2008
Methods, systems and apparatus for manipulating 13499807 7-16-2012
particles
Formulations for bovine granulocyte colony 13239493 9-22-2011

stimulating factor and variants thereof
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EXHIBIT C

TRADEMARKS

Registration/  Registration/
Application Application

Description Number Date
kSep 3723384 12-8-2009
THE SCIENCE TO SUCCEED 85746584 10-5-2012
KBI BIOPHARMA 85566501 3-12-2012
PATENT
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