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U ANDY

SECOND AMENDING AGREEMENT

THIS AGREEMENT made with effect tﬁ:, 317 day of Angust, 2013,

CBETWEEN:

(hersinafier called the “Borrewer™

| OF THE FIRST PART |

f;;« 5‘{;@)@ Uliveden
(h»mnaﬁm Lahc.zi the “Lender™)
B QF 'TF%Q‘.SECONB'P{%RT ‘
J{JSE?H PETER BAJ& | Bw\ essma Of ?8b %iorptzth Strest,
'N‘m(ﬂmc Brmsh Qeiamb:a VYOS 5AT
| (hereinatier called “Bajan”)
OF THE THIRD PART
Wi HEREA&

A ‘The Borrower and Lender did enter into a loan agreement made with effect January 1,
2006 {the “L.oan A.g]eemeni . : :

B The Bortower and Lender did enter into an amending agreement made with effect August

31, 2010 (the “Amending Agreement™), a copy of which is attached hereto as Schedule

“A” which includes a copy of the Loan: Agreement as Schedule “A” of the Amending
Agresment,

The principal and interest outetém}mg pursuant o the Loan Agreement were due and
payable as at December 31, 2006 which was sab%quemiy changed pursuant to the
Amending Agreement to-December 31, 2011,

o
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B -

. The parsies herefo have from (ime t{) fime verbally agreed 16 extend: the Loan Agreement
. and the due date for repayment of the loans advaneed pursuant & the Loan Agreement,
the Amending Agreement ovthis f&ﬁ{mems nt-{the “Lean”y and wish by this Agreement to
formalize those extensions und agree upan mrz‘her_ extensions.

E. ‘The parties wish by this Ameemwt &:r wnnrm ‘the mmi sdvances provided by the Lender
o weithe Bor : & : er advances and agiee apon & tew due date when ‘the
ip:’mnpal and interest putstandy ursuanf 16 thé Eﬁan Amwmﬂm will bwwme due and

- pavable,

, “h(}W THERF FORE THIS AGREB ME N’I‘ WH"‘%ESSTH&R@ the parties hereso do herchy .
' aﬂm] sachwith the mhax as ieﬂaw :

Lo 'The Loan Agr@emem &h&ﬁ u,mzzm in fm foree and eoffect with the following
. amendments: :

{m)y - The amount wts&amimg mma t‘m Lean Agreement as amended by i

: f’ameﬂdmé, Agreemer - inclusive of interess is-the sun of Six Huadred }hxray»_

Thousand Five Hundred Fifty-Nine Dollars and  Seventy-Two  Cenis
($632,559.72)y as at Augus{; 31, 2013

balance auts‘?andmg pursudnt to the Loan Agfeemeni shall continug
at the rate of Seven Percent (79%) per annum caleulated from

by  The principal
- to bear intere
Aud'u's":.?r}; 2013,

{c}  The Lom Agresmeit is am&nd&é by: changing the batance due date for the Loan
fram December 31, 2011 o Aggu)sr 29, 2014, and the pariiss.agree that absent an
event of default'the monies die unde ‘Ssecum} Documients shall 0ot be iiua,

until August 29,2014,

{dy  The Borrower m\bes 1553 berrow funhu Futds of One Huondred Exgh\y«T hree
Thousand Four Hundred Dollars: ($183.400.00) fthe “Further Borrowings').
Unless there has been a default upier the Loan Aﬁn:emen?, the Lenderagrees to
advance the Forther Borrowings based ‘upon a monthly budget. The monthly
budget shall be subject to the approval of the Eender acting ‘reasonably
accordingly o what a kmar geting Tﬁ‘d‘a()fidbf}f i simflar Greumsiances would
approve,

{e) - The Hens ecreated under the Security Documents as defined in the Loan
Agreement shall be effective and continuing whether the Loan or any parts
thereof shall have been advanced before or after or at the same time as the
creation of such [ens or before or after the date of execution of the Loan
Agreement or the Amending Agreement or this Second Amending Agreament,

{f {1 The definition of “Technology” referred to in the Loan Agreement is
amended to include the following patents ay and ‘when said patents are
issued, the amxupaied date of such issue being September 24, 2013

Copparst U820 Documenty Amending A,
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{s)  Patent No. US8.041,645

Method a&é-E'ngé‘s'r_em_faf‘ﬂ*&éz}f 'Ixmfi Onling Debt Transictions;

b

Lo {dE) th fe_fs;#t:c:t;”fﬂ i‘su Bﬁrmwu

’ﬁﬁd wa anis ti]di: f!;e “{’eghneiwy df:ﬁcriiaaﬁ in ﬁn Lnan Agm:ment i (11.{
Qf :he T a;hneia er}f fm' W%nch ?he Bmmwer hab ap*}hgd for pawnés a&d Lhaf

gziff;v

the paiam appiz amms mzim:ix;w thez it o ciazm pnmxtfy irom tize patemj
mphcaneﬁs umier any. mﬁemi law: or mr&rnatmxm! conyention,

Y
s

azzy events ocaumﬁ Much o the est: ai the knc;wfedge QL tha Bmﬁmer woum'
cause an event of defanlt under the Lofm <Xgmem:m¢ or the General® Seturity
Agreement,

{hy.  The Lender shall be fu,f, 1o ammd th regisiraton of the General Security
Agrecment by exmndmsr the expiry date of same 16 a date as of or luter than the
due date of the Laan a8 amcnded herem

The Borrower shaiii execute and dalwer fo the Lender such otheér additional or
supplemenial security docaments, instruments, financing statements a8 the Lender may at
any time or from time to- zime_ .‘}Aermiie,,r masanably. reques.t.

e

3. ‘Bajan affirms and acknowledges his. agreemem in the Loan Agreement that any interest
he may have in Technology us described: in the Loan Agreement is seeured by the
General Security Agrsement and be agress that the consideration granted by the Lender
hereto is sufficient consideration for his covenant ag well

4. No amendment pr waiver of any provision of any loan docement or consent to any
departure by the Borrower {rovn any provision hereof is effective unless it is in writing

and signed by the Lender. Such amé&dmsnt, waiver or consent shall be effective only
with specific instance and for the specific plrpose for which it is given.

CorporareC 283 Docementsimending Ag
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5. the N@{viﬁé-‘pf@vi&?ﬁﬂﬁ of thie Loan Agrséiment shalt remain the seme.
B Time: 5ha§i m mm&tﬂmd s hz.'" g ik

- Becond: Amehding A ;

Genseal S

onsagree
yrenls.  Ne agra&mmm
5
: ‘,&gm@mm{;, i _
Anreémt:im;
i,

b‘, an or@smﬂ ROty
cuuntes-part, faesh

. This Second Amenémw: _ i wpon the
o parties hereto, theit | peutwe hum \,\eoutms. aémm mwm‘ SUCTEssULS,  personal
- representatives, and permait»d Hasions,

IN WITNESS WHEREOF the parties heretn have neremxm caused this Agreement % be
executed as of the day and yearfirst above Wit

*‘\uds 5§
LERK,

()c:{.uganm@

§I~IZ SYSTEM CORP. 5
“has caused this Agreement to be excoifed in its ¥
corporate nume on it behalf by ite Fmsaéem } E.E. SYSTEM CORP.
Eh tixc.; pmxenu& off ¥ Pey
)
. AN i ) ioseph B dﬁi
aIme N U T Presideny /
,ﬂ"ﬁﬁ:ﬁi} TH AVE NANALD |
3
)
)

£arporate CIRER Bncemp s HAmeding g
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- SCHEDULE“A”

AND:

o d and oo .;mfﬁcea%ﬁlWallacaS&eef PO Box
o _@? Nax:azma, BC, VOR: SLa.

L 3ﬁ1emnafter mﬁeé fke “Bomver’“} _
| | - | OF THE FIRST PART

OF THE SECOND PART

ineastnan, of 788 Morpeth

thersinafter called *Bapan). ,

' The principle and interest outstand
‘ yayable asat ﬁecemberg;..» 2&05

"} made

The Borrower and Lender did enterinto g Icmag:aement {the "Loan A

- with effect }“amuary 14,2008, 2 co;:y exf wh:c}t is attached heveto as Schedule “A”;

ing pussuant to the Loan Agmamgnt were du‘e and

The parties heteto have fmm time to time verbally ag&ed toextend the Loan Agreement

and the'due date for tepaywent of the Loan;

The Lender hereto haa made fsxr&wr ‘advances to the Borrower anc‘a the parties each do
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& ’I‘ha Bﬂmwer zsnnableterepayﬁze balance auistamimg wnder the Loar Agreement and
the Lender kas agreed to fmeheay suit.

| NOW THEREFORE THIS &GR{WWESSEW ami the p&zﬁes heretado h@reby agres
each with the other as follows; _

-1 Theloan %gmemmﬁmﬁ remammftzﬁfem and e&’eﬁtmﬁnt‘ue following amendments:

- ﬁa} ’I‘immnomxmmsmdmg underthemam &gfeemtmdummafmterest 15 the sumt
© of Four Hodted & Twenty-One Thousand One  Hundred and Seventy-Two
Poblars and Thiztsen Cimts {ba21, 172.13) as at August 31%, 2010 :

L Mpmmkkahnmammnémggmﬁmtwﬁze%m Agreemett shall continue.
‘ to bearinteres atthe vate of & ',‘“ﬁ?armm{?%} par mumcﬂwiatadﬁmnﬁugtmt.
3 Eﬁ’m ‘

€} TheBorrower acknmﬂa&g& the recelpt of additional wionies over and above the
Thees Huidred Thousand (§300,000.00) Doilars set out i the Loan Agreemént,
such sdditional mcme& bemg provided by the Lender in the principle amount of
Twent}&' Sighs T il & Sixteen ﬁa&axg and Ninsty-Five Cents ($28.016.95)
and - that the total grmmgia outsanding % Three Hundred & Twenty-Bight
Thousand Stxteen Dollars and Nibety-Five Cents (§328,016.95) and that the total
mtemtmiﬁhandmgzsﬁmawm’ Thio gzd@neﬁmdred&m-&w Dollars
and Bighteen Cents (393,155.18) for'a ttal Loan balance outstanding of Four
Hundred & Twenty-One Thousand One Hundred and Seventy-Two Dollrs and

Thirdesn Cents {$423 17213} all a8 at Augnst 317, 2010;

sing the Balence Due Date from

| () The Loan Agreement is amended by chan
'Ds«cmnber 31%, 2006 mﬂscemberiﬁ mL

{e}  The Bmmwar is desirous of borrowing further funds from the Lendex;

& The balance due undes the Loan Agraement shall be the amount cutstanding from
‘time to time including further advances of principle made by the Lender to'the
,meawer together with mterestawuedan& accruing therson; i

(g} Inorder tc« evidence {ize mdeiﬁeﬂn@s the Boriower shall sxscute and siehver a
Promissory Note in the amount of One Millidn. {$1,000,600.00) Dollars to the

Lender; » ‘ ;

(h)  Notwithstanding the Promissory Note the Lender shallnotbe obligated te advance
any further funds;

6] The Heng created under the Security Doctuments as defined in the Loan Agreement
: shall be effective and mnhmmg whether the Loarn oz any parts thercof shall have
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B

‘been advanced be%mre or after or at the same Home as the cteation of stch lens or
Lefore or after the date of exmizan of the Loan Agresment or this Amending

f’agreement

. | Wﬁh segpw fthe Bommt’s zeymsamaﬁmm and warzanties: sei:antm paragraph
‘Bof the Loan Agreement, the Borrower atfirms and restates that the same are toue
“and correct as of iize_daﬁe_mf ami ﬁnﬁmr represenm and wamnts that the

’ HVET 581 ‘: and Wamnta ihatnﬂ event of defandtas sefoutin
&mt@mégmm&oxﬁm',j ; iy Agresment hagoosuyyed nor have ary
'~.’evm& Qmeﬂ Mm ?he h@ ﬁie mwkége of the Bm'sEWet m)uid catme

®

W The imdet shalt ”be; free to smend the regibteation of e General Security
0 Agreement ,exiaﬁdmg&aacpmydamnfsmtoadateaaa}iaﬂatewﬁmnthe
‘ éaeﬁateaf&xei,oanas wendad: herein.

- The Borrower shal’(l exetute and daliver to the Lender such other additional o
supplemental seciyity documients, insfruments, financing statertents as the Lander may
atmymmﬁommmmemmmblvw

~ Ba_gan affirros and acknowledges bis ag:aememm the Loan. Agreement that any interest

he iy have i the Technology as described in the Loan Agreement is secived by the

- ‘Gmemi‘&ecmty Apreement and heagtem ‘it the consideration granted by the Lender
hereto is sufﬁment consideration for his covenant as well:

Nﬂ amenduoient or 2 waiver of zmy pmmsmn of any loan dmument Or consent 0 any
departure by the Borrowsr fromiany provision hereof iseffective unless it i in writing and
signed by the Lender. Such amendiment, waiver or consent shall be effective only with
specific instance and for the speéctfic purpose. for which it is given;

The Notice provisions of the Loan Agreement s shall rexsain the sashe;

Time shall be reinstated asbamg afﬂzeeaseme and shall remain of the essence of this
Agreement, Loan Agreement and. the General Security Agreement;

This Amending Agreement mgeﬁmr mﬁ: the Loan Agreement and the General Security
Agreemant set forth the enfire understanding between the parties and contain all of the -
terms and conditions agreed upon by the parties with refererice to the subject matter of
those Agresments. No agrestaents, orai or otherwise; shall be degned fo exist or bind any

of the parties.
This Agreement shall be exclusively construed according to the laws of the Province of

PATENT
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‘ *:permme&assxgm

Hu
 Biitish Colunibia and the garﬁes }wehy agres Hat the ac«m‘?& of the Provincs of Bntzsh
Cu:umim shall have exduswe ;um;dicﬁanwiﬁi *‘eﬁpect ﬁxmm ,

The ] pm bereto de heréby agres to dt:; sich ﬁxrtﬁerms md deeds and provide such
other documeniation as may be’ secesss gx& afﬁact m Hhis Agmemem the Laan
Agxeezx:m\taad the Geneml Sﬂmzx, A 'f‘m&ﬁmﬁ, :

i and Erebxmﬁsg u;xm t}m parties hereto, the:r J
. BUCORNROTS, pemmal tepresentatives, and

asef the day axxdyear :.aﬁwe

BE SYSTEM CQR?

Per’

SKENE{) SEALE%D mm&mwm by 3
ROMNALD JOHN SEGUIM i the presence ¢ af 3
)
Dt ?‘u"?’?’wz; yo
Nmne- -
ﬁ;- < }‘:‘.‘-“‘ -.I’:;v’_: & f”‘"":’( f. &f) - A S |
}:c e f}«: Z.Lff%*%‘i‘s-- : ?’VL ?a‘f’*’ 7 ;
Address ‘ ' ' %r
’ A : f< _.\ i . 3







Scnedute "AM

THIS AGREEMENT made with effect the 1¥ day of January, 2006,

RETWEEN:
E.E SYSTEM CORPORATION, a Company incorporated
under the laws of the Province of British Columbia and having
its registered and records office at 111 Wallace Street, P.O.
Box 667, Nanaimo, BC, VIR 51,9,
{hereinafter called the "Borrower™
OF THE FIRRT PART
ANDy:
RONALDJOHN SEGUIN, Businessman, ¢/o 904 Clivaden
Avenue, Delta, BC, V3R 513
(hersinafter called the "Lender™)
OF THE SECOND PARTY
JOSEPH PETER BAJAN, Businessman, of 788 \«forp{:m
Avenue, Nanaimo, BC, VOR 6A1
{heremafier called "Bajan’)
QF THE THIRD PART
WHEREAS:
Al Pursuant © a Promissory Note dated November 12%, 2002, {the "Promissory Note"} the

Borrower did promise to pay to the Lender the sum of One Hundred Thousand (3100,060.00)
Dollars, which said sum was due and payable on December 317, 2005;

B. The Borrower was unable to repay the monies owing pursuant to the Promissory Note on the
dus-date;

C. The Borrower is desirous of borrowing additional funds from the Lender;

. The Borrower is the owner of and is in the process of developing certain technology more
particularly known and described as:

PATENT
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2.

P

United States paient application number 09/667621
Online Electronic Trassaction and Funds Transfer Method and System

b Luited States provisional patent application niumber 600/690488
Method and System for Real Time Online Debit Transactions

{the "Technology™)
NOW THEREFORE in consideration of the forbearance of suit by the Lender the parties herete
do hereby agree as follows:
1. Subject fo the terts and conditions of this Agreement, the Lender agrees to lend to the

Borrower up to Three Hundred Thousand ($300,000.00) Dollars for the purpese of
developing the Technology;

s

The sum of One Hundred Thousand {($100,000.00) Dollars shall bie advanced for the purpose
of repaying the Pronyssory Note;

3. The sum of Three Hundred Thousand ($300,000.00) Dollars shall bear interest at the raie of
Seven (7%) Percent per annum caleulated from Janunary 1%, 200¢;

4, The said sum of Three Hundred Thousand ($300,000.00) Dollars shall be due and payable
on December 315, 20086;

v

As evidence of, or security in favour of the Lender, the Borrower shall exscuted and déliver
to the Lender

{a) A Promissory Note in the principal amount of Three Hundred Thousand
($300,000.00) Dollars;

by A General Security Agreement charging all of the Borrowers present and after
scquired personal property including the Technology;

{the "Security Documents™)

G The liens created under the Security Documents shall be effective and continuing, whether
the loan or any part thereof shall be advanced before or afier or at the same tims as the
creation of any such liens or before or after the date of execution of this Agreement;

7 The Borrower shall execute and deliver 1o the Lender such other additional or supplemental
security documents, instruments and financing statements as the Lender may at any time or
from time-to-time hereafter reasonably request;

PATENT
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0.

The Borrower represénts and warrants;

(a

ih}

{c)

That 1t is the sole owner of the Technology and jts component eleme S

That all copyrights to the Technology and its component elements are awned § byt
Borrower;

That any rights held by any other person or persons with respect to an v aspectofthe
Technology or its component elements have been assigned to the Bomrower;

Bajan agrees that any interest he may have in the Technology is seoured | by the General
Security Agreement and agrees that the consideration granted by the Lender hereto is
sufficient consideration for his covenant as well;

The parties hereto do hereby agree that the Lender is not obliged to lend the full sumof Thres
Hundred Thousand ($300,000.00) Dollars;

The vecurrence of any of the following shall constitute an event of default:

{a

A 4

(b}

{d)

the faiture ofthe Borrower to pay when due the principal and interest on the said sum
of Three Hundred Thousand {$300.000.00) Dollars or any other amounts owing
under this Agreement or the Security Documents;

if the Borrower falls to perform or observe any covenant, condition or obligation
contained in any document executed with respect to this transaction and after notics
has been given by the Lender to the Borrower specifying such defayit and :emmm
the Borrower to putan end to same, the Borrower fails to remedy such defanlt withi
seven (7) days after the giving of notice, or where the Lender considers, acting

reasonably and having regard to prudent Jending practices, that such defanlt cannat
be cured within snch seven (7) day period, such longer period as may be reasonably
necessary to cure such default provided the Borrower is diligently proceeding to cure
such default and the Lender is satisfied that the position of the Lenderis not adversely
affected;

any representation or warranty made by the Borrower in any document relating to this
transaction is found to false or incorrect in any way so as fo make it materialiy
misleading when made or deemed to have been made:

the Borrower

{1 seeking an order {o adjudicate it a bankrupt or insolvent;
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o,

A

{1y seeking liquidation, dissolution, winding 4p, reorganization, arrangzement,
protection of or relief of it or making a proposal with respect to Wunder any
law relating to bankruptey, insolvency, compromise of debis or ather similar
laws; :

(i) seeking the appointment of areceiver, trustes in bankruptoy, agent, custodian
or ather similar official for it or any part of its propertiss or assets:

and such proceedings not contested in good faith by appropriate proceedings o, 1 so
contested, remains outstanding, undismissed and unstayed for more than fflesn (13
days from the institation of such first mentioned proceeding;

(&) any execution, distress or enforcement process, whether by Cowrt Order or otherwise,
becomes enforceable against any property or asset of the Borrower:

{fy any of the liens created by the Security Doguments becomes ineffective, u nperfocted
or noncompliant with its required priovity hersunder unless such event is cured
immediately upon the Borrower acquiring knowledge thereofor the Lender providing
notice thereof, and provided there has been no prejudice to the Lender:

Upon the ocewrrence of any event of default the Lender may at its sole option;

{a) declare all of the monies owing pursuant to this Agreement and Security Documents
dug and payable;

by realize upon any part of the security granted pursuant to the Security Documents;

No amendment or waiver of any provision of any loan document or consent to any departiire
by the Borrower from any provision thereof is effective unless it is in wiiting and sizned by
the Lender. Such amendment, waiver or consent shall be effective onl v in the specific
instance and for the specific purpose for which it is given;

Any notice or other communication required or permitted to be given hereunder shall be in
writing and shall be given by facsimile or by hand delivery as hereinafter provided. Anysuch
notice, if sent by facsimile, shall be deemed to have been received on the business day afier
the day of sending, or if delivered by hand shall be deemed to have been received at the time
it delivered to the applicable address noted below. Notice of change of address shall zlsa
be governed by this section. Notices and other communication shall be sddressed as follews:

Hio the Borrower:

111 Wallace Street, P.O. Box 667, Nanaimo, BC, VIR 5L9
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H e the Lender:
904 Cliveden Avenue, Delta, BC, VAR 513
{ to Bajan:

788 Muorpeth Aventie, Nansimne, BC, VIR 641

i
o1

Tirne shall be of the essence of this Agreement;

16, This Agrecment sets forth the entire understanding between the parties and contains all of the
terms and conditions agreed upon by the parties with referense to the subject wmatter of this
Agreement. No agreeents, oral or otherwise, shall be deemed o exist or bind any of the
parties and all prior arangements and understandings are superceds hereby:

17, This Agreement shall be exclusively construed according to the laws of the Province of Britich
Columbia and the parties hereby agree that the courts of the Provinee of British Columbia
shall exclusive jurisdiction with respect thereto;

18, The parties hereto do hereby agree to do such further acts and deeds and provide such sther
decumentation 43 may be necessary to give effect to this Apreement:

18, This Agreement may be executed in any nwmber of counter-parts or by facsimile, cach of
which shall together, for all purposes, constinate one and the same instrument, binding on the
partizs, and each of which shall together be deemed to be an original, notwithstanding that
all of the parties are vot signaiory Yo the same counter-part or facsimile:

2
e;'_;;

This Agreement shatl enure to the benefit of and be binding upon the parties hersta, their
respective heirs, exccutors, adwministrators, successors, personal represensatives, snd
permitted assigns..

IN WITNESS WHEREOF the parties hereto have hereunto caused this Agreement to be executed
as of the day and year first above written.

E.E. System Corporation

Per:
J—
Py,

Authoﬁzgﬁ%ignat&w
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SIGNED, SEALED AND DELIVERED by

RONALD JOHN SEGUIN in the presence of
foARoeg 7. SEGYIY

Name
Goyy L AEEEDE A A
Forsone pS3 sy

Oenpision

SIGNED, SEALED AND DELIVERED by
JOSEPH PETER BAJAN in the presencs of

Mawe

Avtdress

Ceoupanion

e e 7 SN Pl ST R R I Oy R

B O G VU

T G o S N R i S 4

"‘!&}{fﬁﬁifﬁ/ /

ROMALD JOHN SEQUIY

JOSEPH PETER BAJAN
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D e ST ETEILM P;\J‘&E e

SIGNE&? SEALED AND DELIVERED by )
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