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PATENT SECURITY AGREEMENT

This PATENT SECURITY AGREEMENT (this “Patent Security Agreement”) is entered into as
of April 25, 2016, among the Grantors listed on the signature pages hereof (collectively, jointly and
severally, “Grantors” and each individually “Grantor”), and MONROE CAPITAL MANAGEMENT
ADVISORS, LLC, as agent for the Lenders (as defined below) (in such capacity, together with its
successors and assigns, the “Agent”).

WITNESSETH:

WHEREAS, pursuant to that certain Loan and Security Agreement dated as of the date hereof (as
amended, restated, amended and restated, supplemented or otherwise modified from time to time, the
“Loan Agreement”), among Grantors, the other persons party thereto as Borrowers and Loan Parties, the
lenders party thereto from time to time (the “Lenders™) and the Agent, the Lenders have agreed to make
the Term Loan to Grantor; and

WHEREAS, in order to induce the Agent and Lenders to enter into the Loan Agreement and
other Loan Documents and to induce the Lenders to make the Term Loan as provided for in the Loan
Agreement, each Grantor has agreed to execute and deliver to the Agent, this Patent Security Agreement.

NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained
and for other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, each Grantor hereby agrees as follows:

1. DEFINED TERMS. All capitalized terms used herein (including in the preamble and
recitals hereto) but not otherwise defined herein have the meanings given to them in the Loan Agreement.

2. GRANT OF SECURITY INTEREST IN PATENT COLLATERAL. Each Grantor
hereby grants to the Agent, for the benefit of the Secured Parties, a continuing security interest in all of
such Grantor’s right, title and interest in, to and under the following, whether presently existing or
hereafter created or acquired (collectively, the “Patent Collateral”):

(a) all of its Patents to which it is a party including those referred to on Schedule |
hereto;

(b) all reissues, divisions, continuations, continuations-in-part or extensions of the
foregoing; and

©) all products and proceeds of the foregoing, including, without limitation, any
claim by such Grantor against third parties for past, present or future infringement of any Patent.

3. SECURITY FOR OBLIGATIONS. This Patent Security Agreement and the security
interest created hereby secures the payment and performance of all the Obligations, whether now existing
or arising hereafter. Without limiting the generality of the foregoing, this Patent Security Agreement
secures the payment of all amounts which constitute part of the Obligations and would be owed by
Grantors to the Agent or the Lenders whether or not they are unenforceable or not allowable due to the
existence of an Insolvency Proceeding involving any Grantor.

4. SECURITY AGREEMENT. The security interests granted pursuant to this Patent
Security Agreement are granted in conjunction with the security interests granted to the Agent pursuant to
the Guaranty and Collateral Agreement. Each Grantor hereby acknowledges and affirms that the rights
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and remedies of the Agent and the Lenders with respect to the security interest in the Patent Collateral
made and granted hereby are more fully set forth in the Guaranty and Collateral Agreement, the terms and
provisions of which are incorporated by reference herein as if fully set forth herein.

5. AUTHORIZATION TO SUPPLEMENT. If any Grantor shall obtain rights to any new
Patents or become entitled to the benefit of any Patent application or Patent for any reissue, division or
continuation of any Patent, the provisions of this Patent Security Agreement shall automatically apply
thereto. Without limiting Grantors® obligations under this Section 5, Grantor hereby authorizes the Agent
unilaterally to modify this Patent Security Agreement by amending Schedule I hereto to include any such
new Patent applications of Grantor. Notwithstanding the foregoing, no failure to so modify this Patent
Security Agreement or amend Schedule 1 hereto shall in any way affect, invalidate or detract from the
Agent’s continuing security interest in all Collateral, whether or not listed on Schedule I hereto.

6. COUNTERPARTS. This Patent Security Agreement may be executed in any number of
counterparts, each of which shall be deemed to be an original, but all such separate counterparts shall
together constitute but one and the same instrument. In proving this Patent Security Agreement or any
other Loan Document in any judicial proceedings, it shall not be necessary to produce or account for more
than one such counterpart signed by the party against whom such enforcement is sought. Any signatures
delivered by a party by facsimile transmission or other electronic transmission (including “.pdf” format)
shall be deemed an original signature hereto.

7. GOVERNING LAW. This Patent Security Agreement shall be governed by the laws of
the State of Illinois, without giving effect to any conflict of law principles, except federal laws relating to
national banks.

[Signatures Immediately Follow]
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IN WITNESS WHEREOF, each Grantor has caused this Patent Security Agreement to be
exccuted and delivered by its duly authorized officer as of the date first set forth above.

Grantors:

TWIN-STAR INTERNATIONAL, INC.
BELL’O INTERNATIONAL CORP.

By: Pﬂ&\}\/u\

Name: Peter Harper T~
Title:  Chief Financial Officer

Signature Page to Patent Security Agreement
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ACKNOWLEDGED AND AGREED:

MONROE CAPITAL MANAGEMENT
ADVISORS, LLC, as Agent

Nampet
Title: Director

Signature Page to Term Loan Patent Security Agreement
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SCHEDULE 1

to

PATENT SECURITY AGREEMENT

o [ Federal
Registration
Status in No./Application | Registration/Filing

Patent Owner | Patent Office No, te
ELECTRIC Twin-Star Registered D738,477 9/8/2015
FIREPLACE International,
INSERT Inc.
MULTI-COLOR Twin-Star Registered 8,739,439 6/3/2014
SIMULATED International,
FLAME SYSTEM Inc.
FOR ELECTRIC
FIREPLACES
HEATER MODULE [ Twin-Star Pending 14/085,886 11/21/2013
PANEL ASSEMBLY | International, | (Published)
AND METHOD Inc.
LOW AIR Twin-Star Pending 13/707,382 12/6/2012
RESISTANCE International, | (Published)
INFRARED Inc.
HEATING SYSTEM
AND METHOD
ACCESSIBLE Twin-Star Registered 9,310,097 4/12/2016
CABINET International,
ELECTRIC Inc.
HEATING SYSTEM
AND METHOD
OVERHEAT- Twin-Star Pending 13/707,405 12/6/2012
RESISTANT International, | (Published)
POWER CORD AND | Inc.
METHOD
DC MOTOR Twin-Star Pending 13/707,388 12/6/2012
ASSEMBLY AND International, | (Published)
METHOD Inc.
BLOW-MOLDED Twin-Star Pending 13/489,903 6/6/2012
LOG ASSEMBLY International, | (Published)
FOR ELECTRIC Inc.
FIREPLACES
FUNCTION Twin-Star Pending 12/573,933 10/6/2009
INDICATOR International, | (Published)
SYSTEM FOR Inc.
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Federal :
| Registration |
in | No./Application | Registration/Filing
Patent PatentOffice | No. Date
ELECTRIC
FIREPLACE
FIREPLACE Twin-Star Registered D694,873 12/3/2013
INSERT International,
Inc.
HEATER Twin-Star Registered D694,380 11/26/2013
International,
Inc.
FLOOR HEATER Twin-Star Registered D687,937 8/13/2013
International,
Inc.
HEATER BLOWER | Twin-Star Registered D687,137 7/30/2013
International,
Inc.
HEATER BLOWER | Twin-Star Registered D687,136 7/30/2013
International,
Inc.
ELECTRIC Twin-Star Registered D668,748 10/9/2012
FIREPLACE International,
Inc.
ELECTRIC Twin-Star Registered D666,281 8/28/2012
FIREPLACE International,
Inc.
ELECTRIC Twin-Star Registered D658,750 5/1/2012
FIREPLACE International,
Inc.
| ELECTRIC Twin-Star Registered D658,749 5/1/2012
FIREPLACE International,
Inc.
ELECTRIC Twin-Star Registered D654,996 2/28/2012
FIREPLACE International,
Inc.
ELECTRIC Twin-Star Registered D654,995 2/28/2012
FIREPLACE International,
Inc.
ELECTRIC Twin-Star Registered 7,826,727 11/2/2010
FIREPLACE International,
Inc.
FIREPLACE Twin-Star Registered D616,977 6/1/2010
INSERT International,
Inc.
TELEVISION Bell’O Registered D489,548 5/11/2004
PATENT
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I Federal
t Registration
- ~ Statusin | NoJ/Application | Registration/Filing

. Patent | Owner Patent Office | No. Date
STAND International

Corp.
AUDIO TOWER Bell’O Registered D492,860 7/13/2004
FURNITURE International

Corp.
AUDIO VIDEO Bell’O Registered D491,750 06/22/2004
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D491,753 6/22/2004
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D493,982 08/10/2004
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D491,748 06/22/2004
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D497,061 10/12/2004
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D515,337 02/21/2006
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D491,749 06/22/2004
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D496,807 10/05/2004
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D505,573 05/31/2005
SYSTEM International
FURNITURE Corp.
AUDIO VIDEO Bell’O Registered D508,172 08/09/2005
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D507,433 07/19/2005
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D525,052 07/18/2006
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D516,838 03/14/2006

PATENT




. Patent |

"Patent Office

o Statusin

|  Federal
| Registration
No./Application

Registration/Filing

« No. ate
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D519,757 05/02/2006
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D516,840 03/14/2006
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D527,208 08/29/2006
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D549,991 09/04/2007
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D535,497 01/23/2007
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D554,393 11/06/2007
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D555,397 11/20/2007
SHELVING UNIT International

Corp.
CHAIR Bell’O Registered D551,869 10/02/2007

International

Corp.
AUDIO VIDEO Bell’O Registered D562,593 02/26/2008
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D559,584 01/15/2008
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D560,077 01/22/2008
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D559,583 01/15/2008
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D564,260 03/18/2008
SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D564,789 03/25/2008
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Federal
Registration

. | Statusin | No/Application | Registration/Filing
| Patent Office O No.o o Date

SHELVING UNIT International

Corp.
AUDIO VIDEO Bell’O Registered D564,796 03/25/2008
SHELVING UNIT International

Corp.
FLAT PANEL Bell’O Registered 7,726,617 06/01/2010
DISPLAY International
MOUNTING Corp.
SYSTEM
FLAT PANEL Bell’O Registered 7,871,048 01/18/2011
DISPLAY International
MOUNTING Corp.
SYSTEM
FIXED FLAT Bell’O Registered D574,815 08/12/2008
PANEL DISPLAY International
MOUNT Corp.
TILTABLE FLAT Bell’O Registered D587,714 03/03/2009
PANEL DISPLAY International
MOUNT Corp.
FLAT PANEL Bell’O Registered D561,748 02/12/2008
DISPLAY MOUNT International

Corp.
FLAT PANEL Bell’O Registered D569,381 05/20/2008
DISPLAY MOUNT International

Corp.
FLAT PANEL Bell’O Registered D568,890 05/13/2008
DISPLAY MOUNT International

Corp.
FLLAT PANEL Bell’O Registered D580,421 11/11/2008
DISPLAY MOUNT International

Corp.
MOUNTING PLATE | Bell’O Registered D561,749 02/12/2008
FOR FLAT PANEL International
DISPLAYS Corp.
END CAPS FOR Bell’O Registered D562,812 02/26/2008
FLAT PANEL International
DISPLAY MOUNT | Corp.
ASSEMBLY
ADAPTER PLATES | Bell’O Registered D577,728 09/30/2008
FOR FLAT PANEL International
DISPLAY Corp.
MOUNTING
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\ Stétus in

 Federal

Registration

Registration/Filing
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, : No./Application
_ Patent - Owner Patent Office No. Date
ASSEMBLY
ADAPTER PLATES | Bell’O Registered D599,356 09/01/2009
FOR FLAT PANEL International
DISPLAY Corp.
MOUNTING
ASSEMBLY
ADAPTER PLATES | Bell’O Registered D587,273 02/24/2009
FOR FLAT PANEL International
DISPLAY Corp.
MOUNTING
ASSEMBLY
AUDIO VIDEO Bell’O Registered D564,261 03/18/2008
SHELVING UNIT International
Corp.
EXTENSION Bell’O Registered D559,662 01/15/2008
BRACKET FOR International
DISPLAY MOUNT Corp.
AUDIO VIDEO Bell’O Registered D590,636 04/21/2009
SHELVING UNIT International
Corp.
FLAT PANEL Bell’O Registered D587,694 03/03/2009
DISPLAY MOUNT International
Corp.
FLAT PANEL Bell’O Registered D581,916 12/02/2008
DISPLAY MOUNT International
Corp.
FLAT PANEL Bell’O Registered D581,915 12/02/2008
DISPLAY MOUNT International
Corp.
FLAT PANEL Bell’O Registered 8,322,673 12/04/2012
DISPLAY International
MOUNTING Corp.
SYSTEM
AUDIO VIDEO Bell’O Registered D587,483 03/03/2009
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D590,637 04/21/2009
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D599,584 09/08/2009
SHELVING UNIT International
Corp.
PATENT




Federal
Registration

Lobin Statusin | No./Application | Registration/Filing
~_Patent mer | PatentOffice | ~ No. | Date
AUDIO VIDEO Bell’O Registered D595,978 07/14/2009
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D587,496 03/03/2009
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D604,251 11/17/2009
CABLE International
Corp.
CABLE Bell’O Registered 7,910,829 03/22/2011
MANAGEMENT International
SYSTEM Corp.
CABLE Bell’O Registered 8,273,988 09/25/2012
MANAGEMENT International
SYSTEM Corp.
AUDIO VIDEO Bell’O Registered D587,497 03/03/2009
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D594,248 06/16/2009
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D605,874 12/15/2009
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D625,123 10/12/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D620,278 07/27/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D589,280 03/31/2009
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D592,428 05/19/2009
SHELVING UNIT International
Corp.
END CAP FOR Bell’O Registered D642,987 08/09/2011
CABLE International
MANAGEMENT Corp.
SYSTEM
PACKAGING FOR Bell’O Registered D593,404 06/02/2009
AUDIO VIDEO International
PATENT
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 Registration

Federal

-~ | Statusin | No./Application | Registration/Filing
, | Patent Office No. Date |
CABLE Corp.
AUDIO VIDEO Bell’O Registered D598,865 08/25/2009
CABLE International
Corp.
BLISTER Bell’O Registered D597,830 08/11/2009
PACKAGE International
Corp.
AUDIO VIDEO Bell’O Registered D612,172 03/23/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D623,876 09/21/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D623,442 09/14/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D648,573 11/15/2011
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D612,634 03/30/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D619,828 07/20/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D619,827 07/20/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D623,443 09/14/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D620,285 07/27/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D616,672 06/01/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D623,877 09/21/2010
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D654,289 02/21/2012
SHELVING UNIT International
PATENT
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Status in

Federal

Registration

T —

’(| No./Application
Patent Owner Patent Office No. Date
Corp.
AUDIO VIDEO Bell’O Registered D620,284 07/27/2010
SHELVING UNIT International
Corp. ‘
ADJUSTABLE Bell’O Registered 8,550,415 10/08/2013
FLAT PANEL International
DISPLAY Corp.
MOUNTING
SYSTEM
AUDIO VIDEO Bell’O Registered D641,183 07/12/2011
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D646,910 10/18/2011
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D641,995 07/26/2011
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D663,137 07/10/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D663,138 07/10/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D643,649 08/23/2011
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D644,043 08/30/2011
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D644,454 09/06/2011
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D663,139 07/10/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D663,135 07/10/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D675,990 02/12/2013
CABLE [nternational
CONNECTOR Corp.
PATENT
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-+ Federal
Registration
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: Status in No./Application | Registration/Filing
~_ Patent” Owner Patent Office No. Date
AUDIO VIDEO Bell’O Registered D668,475 10/09/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D669,704 10/30/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D662,729 07/03/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D681,977 05/14/2013
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D662,728 07/03/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D681,369 05/07/2013
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D669,706 10/30/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D669,707 10/30/2012
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D663,551 07/17/2012
SHELVING UNIT International
Corp.
HEADPHONE Bell’O Registered D678,251 03/19/2013
International
Corp.
HEADPHONE Bell’OQ Registered D678,252 03/19/2013
International
Corp.
HEADPHONE Bell’O Registered D677,653 03/12/2013
International
Corp.
AUDIO VIDEO Bell’O Registered D696,539 12/31/2013
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D704,480 05/13/2014
SHELVING UNIT International
Corp.
PATENT




.. Federal

* Registration

- Status in No./Application | Registration/Filing
Patent Patent Office No. Date
AUDIO VIDEO Bell’O Registered D690,141 09/24/2013
SHELVING UNIT International
Corp.
AUDIO VIDEO Bell’O Registered D690,542 10/01/2013
SHELVING UNIT International
Corp.
RECONFIGURABLE | Bell’O Registered 14/198,831 03/06/2014
VIDEO AND International
PERIPHERAL Corp.
MOUNTING
SYSTEM
HEADPHONE Bell’O Registered D717,281 11/11/2014
International
Corp.
BOTTLE Bell’O Registered D747,960 01/26/2016
CONTAINER International
Corp.
HEADPHONE Bell’O Registered D723,507 03/03/2015
International
Corp.
AUDIO VIDEO Bell’O Registered D747,123 01/12/2016
SHELVING UNIT International
Corp.
PATENT

RECORDED: 04/25/2016
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