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; DEMAND DEBENTURE,
PIONEERING TECHNOLOGY CORP- s

TO: .. .«.. -ROYNAT CAPITAL INC. (" Roynat"):. : L e .
' 1. 8500 North Service Road Suite 106, Burlrngton, Ontario L7L 6W6 EIRPRNC

DATE: March31_,2016

FOR VALUE RECEIVED. and- mtendrng to be legally bound by thrs demand debenture (thrs "Debenture"), the undersigned (the
"Debtor“) agreesasfollows‘ AR IR R AT SRR Lo
1. Promrse to Pay The Debtor promrses to pay on demand to or to the order of Roynat, at rts address specified above, all
amounts now or in the future owing by the Debtor to Roynat under or in connection with the Obligations (as defined below)
. up to the principal amount.of One: Million, Seven: Hundred and Fifty Thousand Dollars ($1,750,000.00) and interest at the
_rate of- 25%:per’ annum,. accruing daily and payable monthly, both before and after maturrty, default and judgment, and
interest on overdue interest at the same rate, R

2. ...Security.:- As security for; the payment: and:performance of all present and: future indebtedness; liabilities and. obligations of
. - the Debtor.to Roynat; whether: direct or-indirect, absolute or contingent, liquidated.or unliquidated;.as principal or as surety,
. alone.or.with others, of whatsoever: nature or-kind, in any currency. or -otherwise;. under. or: in’ respect. of-agreements or
dealings between the Debtor and Roynat or agreements or dealings between the:Debtor and others. by which' Roynat may be
“or become in any manner whatsoever a creditor of the Debtor (all such indebtedness, liabilities, obligations, expenditures,
costs and. expenses are hereinaftercollectively. referred. to as the."Obligations""). including;. without limitation, obligations
- under (i) any.and all letter agreements and offers to finance/or offers to:lease;: (as amended, from; time. to-time, "Offers of
Finance") entered into by, the Debtor and: Roynat, from: time:to time; (ii):any promissory . notes, guarantees or-indemnities
executed by the Debtor in: favour of Raynat, and (iii) this Debenture and any other secunty delrvcred to. Roynat by the: Debtor

from time to time (collectrvely, the "Flnanclng Documents“), the Debtor A S s T

@® . mortgages and charges, as. and by way ‘ofa fixed and specrf ic mortgage and charge and grants a secunty 1nterest to
and in favour of Roynat in, all freehold real and immovable property. described.in Schedule:"A" hereto; . together
with all buildings, erections, fixed machinery and fixed equipment presently situated thereon or whrch may at any

" time hereafter be constructed or placed thereon or used.in connection therewlth SRR

(b) mortgages and charges, as and by way of a fixed and specific mortgage and charge and grants a secunty 1nterest to
and in favour of Roynat in, all leasehold real and immovable property described: in- Schedule "B" hereto;:. together
. with ajl buildings, erections, fixed machinery-and. fixed.equipment presently situated thereon or whrch may at- any

time hereafter be constructed or placed thereon or.used in connection therewith; - S

(c) mortgages and charges, as and by way of a floating charge and grantsa security interest:to and in favour:of Roynat = ’
in, all of its present and future interests' in real property not referred to in items (a) and (b) rmmedrately above,

(d).» mortgages, charges assigns, transfers and pledges, as and by way of a fixed: and specrfrc mortgage and charge and
grants a security interest to and:in favour of Roynat in all of the assets,: undertakirig and property of the Debtor not ™
subject to the charges and secunty interests in items (a), (b) and (c) rmmedrately above, rncludrng, wrthout
limitation: ., S Lo .

()] Intangibles - allhntangrble property'including: without. limitation' book: debts and accounts, all contractual .
rights-.and insurance: claims, licences, computer soﬂware, ‘warranties,: ownership. certificates, patents
trademarks, trade names, goodwrll copyrrghts and other rndustrral property of the Debtor, T

i) - Books & Records - all’ of the Debtor's, manuals publrcatrons letters deeds documents wntrngs, papers,
invoices, books of account and other books relating to or being records of debts; chattel paper-or documents
of title or by which such are or may hereafter be secured evrdenced acknowledged or made payable

@) - Egurgment - all.of the Debtor's tools machrnery, equrpment, apparatus, ﬁrrnrture, plants, ﬂxtures,
: vehicles and. other tangible personal property, other than Inventory (as defined below), (collectively, the
"Equipment") including; without limitation, the Equipment described in Schedule "C" hereto; if any;
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(iv) Inventory - all of the Debtor's tangible personal property held for sale or lease or that have been leased or
that are to be furnished or have been fiimistied Undér a-contract of service, or that are raw materials, work
in process, or materials used or consumed m a busmess or profession or that are finished goods
(collectively, the "lnventory“) R B

e

--without limitation, uncalléd capital;’judgments: nghts ﬁ'anchrses, chatte] paper, documents’ of title, goads,
instruments, and' money (as those terms are defined in the Personal Property Securtty Act govemmg this
Debenture), and : :

(vi) - Investment Property - all of the:Debtor's investment property;.including shares stock; warrants, bands,
debenture stock and other securities (in each case whether evidenced by a security:certificate or an:- :
uncertificated secunty) and ﬁnancral assets secunty entrtlements secunttes accounts futures contracts and

: ﬁrtures accounts and R SN . AT LR

(vii):- Proceeds - alI of the Debtor‘s property in‘any form derrved dtrectly or tndlrectly from any use.or: dealmg
- "= -with'the Collateral or that indemnifies or compensates. for loss of or damage to:the Collateral (collectrvely,
the "Proceeds"); TGl me e N

<+ but excluding,: (A) any'consumer goods, and:(B):the last day of the term-of-any lease, verbal-or written; or. any

¢ agréement- therefor: now: held-or. hereafter held- by-the Debtor, but should: such- charge become enforceable; the

"+ Debtor:shall thereafter stand possessed of the last day of such Ieasehold tnterest in trust for Roynat and shall asmgn'

and dlspose thereofas Roynat may dtrect s e Coam el :

: .Wrthout hmmng the precedmg part of thts Section, a secunty interest is taken in’ all of the Debtor's present and: aﬂer acquired
personal property. The security.interest created by item (c) above is-intended as a floating charge that will attach:as provided
in Section 3 below. - The: floating charge shall become a.fixed charge ‘as'soon: as Roynat notifies. the Debtor to: that: effect.

- And for the same consideration and-purposes and subject to the same exceptions, the Debtor hereby charges as:and-by way of
a first floating charge to and in favour of Roynat,-and. grants to Roynat‘a security interest in, the undertaking of the:Debtor
and all its property and assets for the time being, both present and future, and of whatsoever nature and wherever situate

- (other than property-and- assets: from-time :to-time. effectively’ subjected to the ﬁxed and spectﬁc mortgages and charges

: created hereby or by any instrument- supplemental hereto) : : . :

All of the assets, property and undertakmg and property of the Debtor subjectzto the charges and securlty interests above are

collectively referred to herein as the "Collateral"

Attachment All security interests. created by this. Debenture attach immediately upon execution’ of the Debenture. The
attachment: of the :floating charge has not-been postponed and: the floating charge shall attach to any parttcular property
intended to be subject to it as soon as the Debtor: has rights'in such property.- et Lo : ,.

Covenants The Debtor hereby declares, covenants and agrees that
(a) To Pay Rents and Taxes: - shall pay all rents, taxes and assessments lawfully |mposed upon all real property
forming part of the Collateral or on which the Collateral:is located or any part thereof when the same become due
T and payable, and shall provrde to Roynat on rcquest reeetpts forsuch payment. : o

(b) Conduct of Busmess - shall carry on and conduct its busmess ina proper and eﬁ' cient manner, shall not materially
alter the kind of business carried on by it, shall observe and perform all of its obligations under leases, licences and
other agreements to which:it is a party so as to preserve and protect the.Collateral and its.value, and shall comply
with all laws, regulattons and judgments. apphcable to the Debtor and all of its property, assets and undertaking;

(c) Not to Sell - shall not, except for lnventory sold in the ordtnary course of busmess and except as otherwise
expressly: permitted in- any: Flnancmg Document remove,. destroy, lease, sell or- otherwise: dlspose or part with
possessron ofany ofthe Collateral R e RN

() No Other Lrens - shall not create, assume or suﬁ'er to exist any charge, llen federal or provincial government
priority: claim: arising pursuant to: statute including any deemed:trust, security interest or encumbrance upon any
Collateral except as permitted. in any. applicable Financing Document. - No prowsron hereof shall be construed as a
subordination or. postponement: of the: security interest created hereunder.to or-in favour: of any other charge, lien,
security interest or encumbrance, whether or not it is permitted;
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(e):- - - To Hold:Proceeds of Unauthorized Salé in Trust - in the event the. Collateral or any part thereof is sold or
.- disposed of prior to the full discharge.of this. Debenture by Roynat, in any manner, not authonzed by this Debenture,
shall hold all proceeds of such sale or dlsposmon received by the Debtor as trustee for Roynat unt|l the Debtor has

been fully released from thls Debenture by Roynat

® To Insure - shall keep msured the Collateral to lts full lnsurable value or in such amounts as Roynat may
reasonably require-against.all risks, with:i insurers approved, by Roynat and wrll pay all premlums necessary for such
purposes as the same shall become due, )

® Inspectlon by Roynat - shall allow any employees or third parties retained by Roynat at any reasonable time to

-+ .- enterthe.premises of the Debtor or others to inspect the Collateral and to inspect the books and records of the Debtor

relatmg to the Collateral and make extracts therefrom, and shall permit Roynat prompt aa:ess to such other persons,

as Roynat may deem necessary or desirable for the purpases of inspecting or 'verifying any matters relating to any

- part of the Collateral or. the books.and records.of the Debtor relating to the Collateral, provided that any information

. 50. obtamcd shall be. kept conﬁdenhal, save as, requlred by-Roynat,in exercrsmg its nghts hereunder or ‘pursuant to

.. any. appllcable law or court order.. The Debtor shall pay all costs and expenses of thlrd partles (mcludmg complete

. . reimbursement, for. 100% of all legal fees and dlsbursements) retained by Roynat for purposes of mspectlon under
this Section 4(g);

~(h) . Use and Maintenance .- shall cause the Collateral to be operated in accordance with any applicable manufacturer's

. manuals or mstructlons, by competent and duly qualified personnel Any and all addmons and accessions to and
parts "and replacements for the Collateral shall immediately become subJect to, the secunty mterest created hereby.
The Debtor shall not change the intended use of the Collateral without obtalmng the prior written consent of Roynat
which will not be unreasonably wrthheld or delayed . B o

(i) . . Possession and Control - shall, on request by Roynat, deliver to Roynat possessron of all chattel paper, instruments

- and negotiable. documents.of title. The Obligor shall’ also take whatever steps Royhat requxres to enable Roynat to

. obtain control, of any investment’ property formmg part of the Collateral mcludmg (a) anangmg for’ any securities

mtermedlary, futures intermediary. or. issuer of uncertlﬂcatcd securities to enter into an. agreement satisfactory to

Roynat to enable Roynat to obtain control, (b) dellvenng any certifi cated securlty to Roynat wnth any necessary
endorsement and (c) havmg any security registered in the name of Roynat or its nominee; ~

()] Locatron of Collateral - shall keep the Collateral in, the locat:ons set forth m Schedule "C" hereto, except for
goods in transit to such locations, or Inventory on lease or consignment, or “With the prior written consent of Roynat
and provided that the Debtor shall effect such further reglstratlons and obtain, such other consents and grant such

. other security, at.the sole cost and expense of the Debtor, as may. be requrrcd or destrable to’ protect or preserve the

. security hereby created and to. .maintain the prlonty mtended to be granted to Roynat hereunder as agamst all others

_ including, Iandlords, and : S

K. No Al‘f xatlon - shall not perrmt the Collateral to be attached to'or afﬁxed to real or other personal property

.. without the prior. written consent of Roynat which wnll not be unreasonably withheld or delayed. The Debtor shall

obtain and deliver to Roynat such waivers as Roynat may reasoniably request from any owner, landlord or mortgagee

of premises on which the Collateral is located or to which the Collateral may become affixéd or attached. The

. Debtor shall promptly do, execute and deliver all such further acts, documents, agreements or assurances as Roynat

. may reasonably require. for giving effect to the mtent of this. Debenture and shall reglster such notice or documents

against the title to such premises as Roynat may reasonably request to protect its mterests hereunder and shall
maintain plates or marks showmg the name of Roynat upon the Collateral ‘as requested. ~

Walver of Covenants Roynat may waive in wntmg any breach by the Debtor of any of the provisions contained in this
Debenture or any default by the Debtor in the observance or performance of any covenarnt or condition’ requrred to be
observed or performed by the Debtor hereunder, provided. that no such waiver or any other act, failure to act or omission by
Roynat shall extend to or be taken in any manner to affect any subsequent breach or default or the nghts of Roynat resulting
therefrom

Pert'ormance ol‘ Covenants by Roynat. If the Debtor shall fail to perform any covenant on its part herem contamed Roynat
may in its absolute discretion perform any such covenant capable of being performed by it; but Royniat shall be under no
obligation to do so. If any such covenant requires the payment of money or if the Collateral or any part thereof shall become
subject to any charge, lien, security interest or encumbrance ranking in priority to the sécurity interest created hereby, Roynat
may in its absolute discretion make such payment and/or pay or discharge such charge, lien, security interest or encumbrance,
but Roynat shall be under no obligation to do so. All sums so paid by Roynat, together with intérest at the highest rate -
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) ' ‘chargeable by Roynat from time to time on the Obllgatlons ‘shall be payable by the Debtor on:demand and shall constitute a
“charge upon, the Collateral No such perforrnance or payment shall relleve the Debtor from any default hereunder or any
" conséquences of stch default. “ o SRS

,._‘Events of Default Each of the followmg events shall constltute an "Event of Default" o

. (a) L "default" an "event ‘of default” or similar cn-cumstance ldentrﬁed i’ any Fmancmg Document or L

NG the fallure of the Debtor to pay any of the Oblrgatxons when due, or

) ,,-,1_ (c) ) i any demand for payment valxdly made by‘Roynat pursuant to any Fmancmg Document that is not met in accordance
o . with'the terms of the demand ' :

‘ Enforcement. Upon the happemng of any Event of Default, the' security granted hereln shall become immediately
enforceable and Roynat may ‘at {ts’ optlon declare this Debenture to bé in default 'and may exercise any' rights, powers or
remedres avallable to’ Roynat at law or in equrty or under the Personal Property Security Act or other- applicable legislation
and, in addition, may exercisé one or mare of thé following rights, powers or remedies, whrch ri ghts powers and remedies
are cumulative: :

(a) ;A'(to wrthout exerclsmg any of its other rlghts or remedres hereunder glve ‘notice.of the. security. interest in, and the
. assrgnment to, Roynat of any “debt or liability formlng part of the Collateral and may dlrect such person to make all
' payments on account of any such debt or habrllty to Roynat

ot

(b) to declare the full amount of the Obligations to be lmmedrately due and payable,'

© . to tenmnate the Debtor’s nght to possessron of the Collateral ‘cause the Debtor to |mmed1ately assemble and deliver
o _ the.Collateral at such place or placés as may be specified by Roynat, and enter upon the premises where the
..Collateral is located and take lmmedlate possessron thiereof, whether it is ‘affiked to the realty or not, and remove the
'Collateral without liability to Roynat for of by reason of such entry or taklng of possessron whether for damage to
property caused by taking such or otherwnse

(d) to enter upon and hold, possess, use, repair, preserve and maintain all or any part of the Collateral and make such
replacements thereof and addltlons thereto as Roynat shall deem advrsable, BN : N

(e) to sell for cash or credlt or part cash and part credrt, lease or drsposc of or otherwrse vealize upon the whole or any
part of the Collateral whether by public or privte sale as Roynat in its absolute discretion may determine without
notice to the Debtor or advertisement and aftér deducting from: the proceeds of ‘sale (including complete
reimbursement for 100% of all legal fees and disbursements) incurred in the repossession, sale; lease or other
disposition of the Collateral apply the proceeds thereof to the Obligations in the manner and order to be determined
by Roynat, provided however that Roynat’ shall only be liable to account’to the’ Debtor, ‘any subsequent
encumbrancers’ and others for _money. actually recelved by Roynat and provrded that the Debtor shall pay any
» Adef'clency forthwnth ‘ .

o to appomt by mstrument |n wrmng any person or persons to be a recelver oF recelver and manager of all or any
portion « of the Collateral, to fix the recelver’s remuneratlon and to remove any recelver s0 appomted and appoint
another or others i in its stead;

(g) . toapply to any court of competent Junsdxcnon for the appointment of a receiver or receiver and manager for all or
any portron of the Collateral;

(h). to have : any instruments or 1nvestment propexty regrstered in |ts name or in the name of its nominée and shall be
entitled but not required to exercise voting and other rights that the holder of that Collateral may at-any time have;
but Roynat shall not be responsible for any loss occasioned by the exercise of those rights or by failure to-exercise

_.them. Roynat may also enforce its rights under any agreement thh any secuntres mtermedrary, futures
mtermedlary or issuer of uncertlﬁcated secuntles and o

@ to retain the Collateral in satisfac_tion of the Obligations. ~ -

Powers of Receiver..
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" (a). - ...Any receiver (which.term includes a.receiver and manager) shall: have all.of the powers of Roynat set forth in, this

Debenture and, i in addrtron shall have the. following powers R

(i) .. : tolease all.or.any portion of the Collateral and for this purpose execute contracts in the name of the Debtor,
,.;,_;Whlch contracts .shall. be: brndrng .upot the Debtor and the Debtor hereby mevocably constttutes such
receiver. as its attomey for such purposes,

- {(ii)\':'.‘ to: take possessronzof the Collateral collec allrrents .issues, incomes and profits. denved thereﬁ*om and
coer . realize upon any additional or. collateral security granted by the Debtor to Roynat and for that purpose may
+ take: any proceedmgs in the ame of the Debtor or, otherwrse, and . S .

: carry on, or concur in carrymg on the. busrness whrch the Debtor 18, conductmg and for that purpose the recerver
.;_-may borrow money on. the secunty of the Collateral in pnonty t0. thts Debenture; . - .

L

(b) Any recerver appomted pursuant to the provrsrons hereof shall be deemcd to be the agent of the Debtor for the

sae

.purposesof TR

| (i) canymg on and managmg thc busmess and aﬁ'axrs of the Debtor, and I

(ii), : establishing-liability for all.of the acts.or omissions of the receiver while actrng in any eapacrty hereunder )
“. . and Roynat shall not be. lxable for.such. acts.or omrssrons, 5 e e : .

B

provrded that, wrthout restnctmg the generahty of the foregomg, the Debtor |rrevocably authonzes Roynat to glve
instructions to the receiver relati ng to the performance of its duues as set out herem

Applrcation ol‘ Moneys. All moneys actually recerved by Roynat or. by the recelver pursuant to Sectlons 8 and 9 of this

Debenture shall be applred S a

'(a) . f rst, in payment of those clalms, if any, of seeured credltors of the Debtor (lncludlng any clatms of the receiver

: ‘pursuant to.Section 9(a)), ranking in priority to the charges:created.by this: Debenture as drrected by Roynat ar the
receiver; REETITAPEN et
© (b) - second; in payment of all costs; charges and:expénses of and incidental to the appointment of the.receiver (including

complete reimbursementfor 100% of all legal- fees and disbursements) and the exercise by the receiver-orRoynat of
all or any of the powers granted to them under this Debenture; including the reasonable: remuneration of the receiver
or any agent or employee of the receiver or any agent of Roynat and all outgomgs properly paid by the receiver or
Roynat in exercrsmg thelr powers as aforesald o A e B N LY S

(c) third, in:or towards the payment to Roynat of all other oblrgattons due to it by the Debtor in such order as Roynat in
its sole dtscretron may determrne

(@) fourth in‘or towards the payment of the: oblrgatlon of. the Debtor. to persons lf any, wnth secunty 1nterests agamst

Collateral rankmg subsequent to those in' favour of Roynat, and: -

T - fi ﬁh subJect to apphcable law any surplus shall be pard to the Debtor

Realization Costs The Debtor shall pay all costs and expenses (mcludrng complete rermbursement for 100% of all legal
fees and disbursements) of Roynat incidental to or which in any wey relates to this Debenture or its enforcement, including,
(i) taking, recovering or-possessing the.Collateral; (ii) taking any actions or other proceedings to enforce the remedies
provided herein or otherwise-in relation to this Debenture or the Collateral;. or by reason of a default under any-Financing
Document or the non-payment of the moneys thereby secured; (iii) taking or responding to: proceedings, giving notices and
giving responses required:under any applicable law.conceming or relating. to any. Financing: Document; including compliance

* with the:provisions of applicable bankruptcy, insolvency; personal: property security and mortgage enforcement legislation;
-+ and (IV) ‘obtaining the advice of counsel-and other advisors in-relation:to the foregoing, all such:costs-and expenses and other

monies’ payable hereunder,: together: with *interest. at the" highest: rate- chargeable- by: Roynat: from. time- to‘ time. on the
Obligations, shall:form part'of the Obligations, shall bé payable by:the: Debtor on demand and shall be secured hereby::.-

Possession of Collateral. - The Debtor acknowledges that- Roynat:or any receiver appointed-by it'may-take. possession of

Collateral wherever it. may be located and.by any method permitted by law-and the- Debtor agrees-upon request ﬁom Roynat
or any such receiver to assemble and deliver possession of the Collateral at such place or places as directed: :
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20.

21,

© moneys secured hereby, shall not release or affect the secunty crwted hereby
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' Deficreney. The Debtor shall rémain Ilable to Roynat for any deﬁctency after the proeeeds of any sale, lease or drsposrtlon of

Collateral are received by Roynat and applied in accordance ‘with the provisions'of Sectlon 10(c) heréof: ™

Appomtment o Momtor ‘Ifin the opmron of Roynat, actmg reasonably, amaterial ‘adverse- change has occurred in the
" ‘financial condition of the Debtor; or if Roynat in ood Taith believes that the’ ability of the Debtor to pay any of its obligations

to Roynat or to perform any other cavenant contained herein has-become |mpa|red or'if an ‘Event-of ‘Default has occurred,
Roynat may by written notrce to the Debtor, appointa momtor (the "Monitor“) to investigate any or a parttcu]ar aspect of the

T Collateral the Debtor oriits busmess and affairs for thé purpose of reporting to Roynat, The Debtor shal) give the Monitor its
Rl eo-operatron, mcludmg fiill” access ‘to facrlrtles, assets™and’ records” of 'the'-Debtor and- to’ its'‘creditors, customers,

contractors, officers, directors, employees, auditors; legal“courisél and‘ agénts;’ The: Monito: shall have no responsibility for
the affairs of the Debtor nor shall it participate in the management of the Debtor's affairs and shall incur no liability in respect

- théreof or otherwise in connectlon ‘with the Debtor, its: busmess and affairs: or the’ Collateral -The’ Monitor shall-act solely on

behalf of Roynat and shall have no’ ‘contractual relatioriship with thie Debtor as & consultant or otherwise. The.appointment of

. @ Monitor shall not be regarded as an act of enforcement of this Debenture. All reasonable fees and expenses of the Monitor
: (1nclud|ng completé® reimbursement for~100%* ‘of “all’ legal“fées-and disbursernents) shall”be- pard by: the - Debtor: upon

submission to it of a written invoice therefor. Roynat may at its option upon the occurrence of an event of default appoint or
seek to have appointed the Monitor as recewer recelver and manager hqurdator or trustee in bankruptcy of the Debtor or the
Collateral or any part thereof. e T A R T SEANPEE SRR

* Application’of Insurance Proceeds: *Any insurance moneys received by Roynat may-at'the option of Roynat'be applied to

rebuilding or repain'ng the Collateral, or be paid to the-Debtor, or any such moneys may: be applied.in.the sole discretion of
Roynat, in whole or in part, to the repayment of the Obligations or any part thereof whether then due or not, with any partial

* payments to bé credited agamst pnnctpal mstalments payable thereunder in inverse: order of thelr maturlty dates s

No Merger or Novation. The taking of any Judgment or the exercise of any power of seizure or sale shall not operate to
extinguish the liability of the Debtor to perform its-obligations. hereunder or to:pay the:Obligations hereby secured, shall not
operate as a merger of any covenant herein contained or affect the right of Roynat to interestin: effect-from:time to time
hereunder and the acceptance of any payment or other security shall not constitute or create any novation. The execution and
delivery of this-Debenture’ or-of any instruments: or documents: supplemental: hereto. shall not-operate as a. merger of any

" representation, warranty; term, condition or other provision contained:in any.other obligation or. mdebtedness of the Debtor to

Roynat or under any Offer of Finance.

Security in Addition. The security hereby. constituted is in addition to any other security. now. or hereafter. held by Roynat.
The-taking of any action.or proceedings or refraining: from so.doing, or-any other dealmgs thh any other securlty for the

Partial Dlscharges. Roynat may in its sole drscretron grant parnal dlscharges OF releases of secunty in respect -of any of the
Collateral on such terms and conditions as it shall deem fit and no such partial discharges or releases shall affect the
remainder of the security created hereby nor shall.it-alter the obligations of the Debtor under the Obhgatlons or. hereunder

ety

Assignment. This Debenture may be assigned by Roynat to any other person and if so assrgned the essrgnee sha]l have and

- be entitled to exercise any and all- discretions;. rights and powers: of Roynat hereunder,: and:all- references:herein to Roynat

shall include such assignee. The Debtor may not-assign- this: Debenture or any of-its. rights or obligations hereunder. This
Debenture shall enure to the benefit of and be binding upon the parties hereto and their respective heirs, executors,
administrators, successors and permitted assigns. ‘In any:action: brought:by: an assignee of this Debenture and the security
interest or any part thereof to enforce any rights hereunder, the Debtor shall not assert agamst the assrgnee any claim or
defence which the Debtor 'now has or hereaﬁer may have agamst Roynat. e e ‘ .

lerted Power of Attorney. The Debtor hereby appomts Roynat as the DebtoHs attomey, w1th ﬁ.l” power of substrtutron in
the:name and on behalf of the Debtor, to execute; deliver:and do.all such.acts, deeds; leases, documents, transfers, demands,

- conveyances,. assignments;; contracts; :assurances, consents;: financing. statements and- things .as- the- Debtor. has-agreed to

execute, deliver and do hereunder, under.any. Offer of Finance or.otherwise; or.as. may be required by. Roynat.or any. receiver
to grve effect tothis Debenture: or-in the.exercise.of: any: rights; powers or remedies-hereby. conferred- on. Roynat- or any
receiver; and-generally to-use the name of the:Debtor: in the. exercise of all: or-any.of| the;rights,:powers:or.remedies hereby
conferred- on: Roynat' or-any receiver:: This: appointment, being_.coupled: .with- an . interest,.shall not be: revoked. by. the
insolvency, bankruptcy, dissolution; liquidation or other termination of the existence of the Debtor or for any. other.reason.

Amalgamation; - The Debtor-acknowledges- that- if: it-amalgamates: with- any-other*corpOration.a- or corporations. (a): the

- Collateral and the: lien:created:hereby shall extend to and: include all the property and. assets-of each. of the. amalgamating

corporations and the amalgamated corporation and to any property or assets of the amalgamated corporation thereafter owned
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or acquired, (b) the.term "Debtor", where used herein shall extend to and include each of the amalgamating corporations and
. the amalgamated corporation, and (c) the térm, “Obligations”, where usedherein shall-extend to’and iriclude.the Obligations
of each of the amalgamating corporations and the amalgamated corporation. Nothing in this Section* 21 shall be:interpreted
as permitting the Debtor to amalgamate in violation of any covenant of the Debtor contained herein of i any other agreement

R

22.  Severability. Each of the provisions contained in this, Deberiture is distinet and’sevérable aiid a*declaration’ of invalidity,
illegality or unenforceability of any sich provision or part thereof-By ‘a’ court of éompetent jurisdiction shall not'affect the
validity or enforceability of any other provision of this Debenture. _ _

23. Notices. Any notice-required .or, desired to. be given hereunder or under any Offer of Finance or under any instrument

supplemental hereto shall bé in writing and may be ‘given by personal delivery, by facsimile or other means of electronic
communication or-by sending the same by:registered mail, postage prepaid, to Roynat or to the Debtor at their respective
qddrés_s_e_s set-out above arid,:in the case of electronic communication, to the facsimile numbers set out above. Any notice so
delivered shall be conclusively deemed-given-when personally delivered and any notice sent by facsimile or other means of
electronic transmission shall be déeméd to havé been delivered on the business day following the sending of the notice, and
any notice so mailed shall be conclsively deemed given on the third business day following the day of mailing, provided
that in the event of a known disruption of postal service, notice shall not be given by mail. Any address for notice or
payments herein referred to may be changed by notice in writing given pursuant hereto.

Notwithstanding the forégoing, if the Personal Propérty’ Security Act requires that notice be given in a special manner, then
such notice or communication shall be given in such manner.

24. Geaneral.

(a) The Debtor authorizes Roynat to file such financing statements, notices of security interest, caveats and other
documents and do such acts and things as Roynat may consider appropriate to perfect its security in the Collateral,
to protect and preserve its interest in the Collateral and to realize upon the Collateral.

(b) Nothing in this Debenture will in any way obligate Roynat to advance any funds, or otherwise make or cause to
make credit available to the Debtor, nor will Roynat have any liability for any failure or delay in its part to exercise
any rights hereunder.

(©) If more than one Debtor executes this Debenture, the obligations of such Debtors hereunder shall be joint and
several.

(d) The division of this Debenture into sections and the insertion of headings are for convenience of reference only and

shall. not affect the canstruction or interpretation of this Debenture.

(e) When the context so requires, the singular shall include the plural and vice versa and words importing gender
include all genders; all rights, advantages, privileges, immunities, powers and things hereby secured to the Debtor
shall be equally secured to and exercised by its successors and assigns.

® Time is of the essence in this Debenture.-

) The Debtor, if a corporation, waives the rights, benefits and protection given by and agrees that The Limitation of
Civil Rights Act and The Land Contracts (Actions) Act, both of Saskatchewan, shall not apply to this Debenture or
to any agreement renewing or extending this Debenture or to the rights, powers or remedies of Roynat under this
Debenture or under any agreement renewing or extending this Debenture.

25. Receipt. The Debtor hereby acknowledges receipt of a true copy of this Debenture and, to the extent permitted by law,
waives all rights to receive from Roynat a copy of any financing statement or financing change statement filed, or any
verification statement received, at any time in respect of this Debenture or any supplemental or collateral security granted to
Roynat.

26. Governing Law and Headings. This Debenture shall be governed by and construed in accordance with the laws of the
Province of Ontario and the laws of Canada epplicable therein, The division of this Debenture into sections and the
insertion of headings are for convenience of reference only and shall not affect the construction or interpretation of this
Debenture.

PATENT
REEL: 038759 FRAME: 0293



27. -

28.
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- nvnlldlg, etc. Each of the prov1510ns contamed in thls Debenture is. dlstlnct and severable ‘and a declamtlon of invalidity,
... .illegality or. uncnforceablllty of any such prowsmn or. part thereof by a court of competent 'urlsdlctlon shall not aﬂ'ect the
- .. validity. or. enforceablllty of any other prov:slon of this Debenture o

Interest Calculations. Interest payable on the Debenture shall be payable both before and after demand default and

_--judgement:at the-Loan Rate with interest on overdue interest at the same rate. For the purposes of the Interest Act (Canada),
. theyearly rate of interest. appllcable to amounts ‘owing | on thls Debenture shall be calculated on the b basm of & 365 day year

IN WITNESS WHEREOF the Debtor has executed this Debenturc as of the date f Tt wriiten above

PlONEERING TECHNOLOGY CORP

. Name: . Kevin Callahan s
“Title: . Presxdent e

it I G ' e . DT IR

-~ .. = ... . 1havethe authority.to bind the C’orporat_i.on‘.. : o
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Schedule "A"— this belongs with Demand Debenture

SCHEDULE "A". .

List _o£§‘reeho_|c_‘]_ Proper_tx, e

NIL
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Schedule "B"— this belongs with Demand Debenture
SCHEDULE "B": !~
List of Féaseliold Property -

220 Britannia Road East, Mississauga, Ontario L4Z 1S6
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SCHEDULE "C"

LOCATION [AND DESCRIPTION] OF COLLATERAL

Location of Collateral: Any leased or owned property from time to time

[Description of Collateral:
All property, assets and undertaking, pl;escnt and future of the Debtor.

PATENT
RECORDED: 05/19/2016 : REEL: 038759 FRAME: 0297



