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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This SECURITY AGREEMENT (as amended, supplemented, or otherwise modified from time to
time, the “Recordable IP Security Agreement’) dated as of January __24 2017, is made
by INTERNATIONAL WATER-GUARD INDUSTRIES INC. a British Columbia company (the
“Debtor”) in favor of The Bank of Nova Scotia (the “Secured Party”).

WHEREAS, the Debtor has executed and delivered to the Secured Party an intellectual
property security agreement dated as of January __24 |, 2017 (the “IP Security Agreement”)
in connection with the terms and conditions of the Commitment Letter (as defined in the IP
Security Agreement),

WHEREAS, under the terms of the IP Security Agreement, the Debtor has granted to the
Secured Party a security interest in certain intellectual property of the Debtor and has agreed as
a condition thereof to execute this Recordable IP Security Agreement covering such intellectual
property for recording with the Canadian Patent and Trademark Office, the U.S. Patent and
Trademark Office and other governmental bodies or offices where the Debtor has registered the
intellectual property.

NOW THEREFORE for good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, the Debtor agrees as follows:

SECTION 1. Grant of Security. The Debtor hereby grants to the Secured Party a security
interest in and to all of the Debtor's right, title and interest in and to the following (collectively,
the “Collateral”):

() all Canadian and United States trademarks and service mark registrations, applications,
and licenses set forth in Exhibit A hereto (but excluding any United States intent-to-use
trademark application to the extent that, and solely during the period in which, the grant of a
security interest therein impairs the validity or enforceability of such intent-to-use trademark
applications under applicable federal law), (the “Trademarks”),

(i) all Canadian, United States, international and foreign patents, patent applications and
statutory invention registrations, including, without limitation, the patents and patent applications
set forth in Exhibit A hereto, together with all reissues, divisions, continuations, continuations-in-
part, extensions and reexaminations thereof, all inventions therein, all rights therein provided by
international treaties or conventions and all improvements thereto, together with all rights
corresponding thereto and all other rights of any kind whatsoever of the Debtor accruing
thereunder or pertaining thereto (the “Patents”);

(i) any and all claims for damages for past, present and future infringement,
misappropriation, violation, misuse or breach with respect to any of the foregoing, with the right,
but not the obligation, to sue for and collect, or otherwise recover, such damages; and

(iv) any and all Proceeds and products of any of the foregoing.
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SECTION 2. Security for Obligations. The pledge and assignment of, and the grant of a
security interest in, the Collateral by the Debtor under this Recordable IP Security Agreement
secures the payment of all Obligations (as defined in the IP Security Agreement) of the Debtor
now or hereafter existing, whether direct or indirect, absolute or contingent, and whether for
principal, reimbursement obligations, interest, premiums, penalties, fees, indemnifications,
contract causes of action, costs, expenses or otherwise.

SECTION 3. Recordation. The Debtor authorizes and requests that the Commissioner of
Patents and Trademarks of the Canadian Intellectual Property Office and the Commissioner for
Patents and for Trademarks of the US Patent Office & Trademark Offices and any other
applicable governmental office record this Recordable IP Security Agreement.

SECTION 4. This Recordable IP Security Agreement has been entered into in conjunction with
the provisions of the IP Security Agreement. The Debtor hereby acknowledges and confirms
that the grant of the security interest hereunder to, and the rights and remedies of, the Bank with
respect to the Collateral are more fully set forth in the IP Security Agreement, the terms and
provisions of which are incorporated herein by reference as if fully set forth herein.

SECTION 5. Governing Law. This Recordable IP Security Agreement shall be governed by,
and construed in accordance with, the laws of the Province of British Columbia.

[Remainder of page intentionally blank.]

-
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INWITNESS WHEREOQF, the Debtor has caused this Intellectuat Property Security
Agreement to be duly executed and delivered as of the date first above written.

WATIONAL WATER-GUARD

, (‘;ﬁﬁ kajiiuthoﬁzed signatory:

Na’n{é David Ai};ile

NRF/7138041.04 (Recordable IP Security Agreement)
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(a) registered trademarks, service marks and applications to register trademarks and service

marks;
Trade-Mark Country of Registration Registration Number Registration Date
WATER GUARD Canada TMA 582,259 May 23, 2003
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