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PATENT SECURITY AGREEMENT

This PATENT SECURITY AGREEMENTY (this “Agreement”) is made as of March
o8 . 2017, by ABRO PRECISION, LLC (“Granter”), in favor of MB FINANCIAL BANK,
N.A. (“Grantee™). Capitalized terms used bt not otherwise defined in this Agreement shall
have the meanings assigned to such terms in the Losn Agreement {as hereinafter defined).

RECITALS

WHEREAS, Grantor owns the patent registrations, patent applications and palent
licenses listed on Schedule 1 attached hereto and incorporated herein; and

WHEREAS, Grantor, Ballistic Advantage, LLC and Fall Machine Company, LLC
(collectively, the “Berrowers™) have entered into that certgin Credit and Security Agreement
dated on or about the date hereof (as amended, restated, supplemented or otherwise modified
from time to time, the “Loan Agreement”), with Grantee, providing for extensions of credit and
other financial accommodations to be made to Borrowers by Grauntee; and

WHERFAS, pursuant to the terms of the Loan Agreement, Grantor has granted to
Grantee a security interest and lien in substantially all the assets of Grantor, including all right,
title and interest of Grantor in, to, and under all now owned and hereafter acquired patents,
patent applications and patent licenses, and all products and proceeds thereof, to secure the
payment and performance of the Obligations.

NOW, THERFFORE, in consideration of the mutual agreements set forth herein and for
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
Grantor hereby grants to Grantee, a continuing security interest and Hen in all of Grantor’s right,
title and intevest in, to, and under the following, whether presently existing or hereafter created or

acquired, to secure the payment and performance of the Obligations:

(1) gach United States patent and patent application, wclading, without limitation,

each patent and patent application referred to in Sehodule L together with all reissues,
reexamination certificates, continuations, continuations-in-part, divisionals, or exiensions
thereof, and all goodwill associated therewith;

() each United States patent license, including, without limitation, each patent
Heense listed on Sehaedule 1 together with all goodwill associated therewith; and
{33 all products and proceeds of the foregoing, including, without limitation, Beenses,
royalties, income, payments or any claim by Grantor against third parties for past, present
or future infringement, misappropriation, dilution, violation or other impairment of any
patent, including, without timitation, any patent referred to in Scheduls | any patent
hxued pumuam to a satx,nt dpplmaimn referred to in Suhedule § and any patent licensed
hodule § (items 1 through 3 being herein collectively

refcucd to as ﬂm Pdiem (,syiiater;ai .

This security interest and lien is granted in conjunction with the security interests and
Hens granted to Grantee pursuant to the Loan Agreement and subject to limitations set forth
therein. Grantor hereby acknowledges and affirms that the rights and remedies of Grantee with
1253338431
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respect {0 the security inferests and Hens in the Patent Collateral made and granted bereby are
more fully sei forth in the Loan Agreement, the terms and provisions of which are incorporated
by reference herein as if fully set forth herein. This Agreement is made under and shall be
governed by the internal laws of the State of lilinois applicable o contracts made and to be
perfornied entirely within such state, without regard to conflict of laws principles thereunder. In
the event of any conflict between any provision of this Agreement and the Loan Agreement, the
Loan Agreement shall govern

This Agreement may be executed by the parties hereto in several counterparts, each of
which shall be deemed to be an original and all of which shall constitute together but one and the
same agreement. Delivery of an executed counterpart of a signature page to this Agreement by
facsimile or gther electronic transmission shall be effective as delivery of a manually executed
counterpart of this Agreement.

{Stgnature Pages Follow]
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IN WITNESS WHEREQF, Grantor has caused this Agreement lo be duly
executed by its duly authorized officer as of the date first set forth above,

A
;r»‘.“‘? (
By . f\&‘f@?;‘%
Warne! Beolt Dover
its: Chief Executive Officer

Fatent Securily Agreement
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Schedule 1
te
Patent Becurity Avrooment

: Gl Repistration! { Bate of Registestion/
Jurig‘diciimn” : : Hie Applicstion Number Application
S AR=15 Handguard System R726558 SZ8/2014
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