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SECURITY AGRERMENTE

THIS SECURITY AGREEM } NT {(this “Security Agreoment™ v made to be affective on
Dlecomber ?, 2016, by BOMONDS OUTDOORS, LLC, 8 Tennessee Hited Hability company (“Debtor™ or
“Borrower™, in favor, and for the ‘%mxizl. of SOUTHEAST COMMUNITY CAPITAL CORPORATION
dfa PATHWAY LENDING, & Tennessee nonprofit corperation {("Secured Parly”™ or “Lender™, the
principal business address of which is lovated at 201 Ventwre Chele, Nashvilte, Tennessee 37228

Secared Party and Borroseer agree thatt

i Rackground and Consideration. Debtor is borrowing funds from Secured Party in order to
obtain g wotking caspmi cvoiwm line oforadit. Debtor's chief exscutive offics is lovated st 6310 Tupper
Flace, Brentwood, Tennessee 37027,

£.1 Losns, Deblor iy bomrewing nongy from Secwed Party principally i connection with a
working capital revelving Hue of oredit.

12 Consideration, The consideration for this Sccurlly Agrecment consiats of the parties’
respective promises and agresments in this Securily Agreement and in the other Loan
Trogunizuts, ay well as Seeured Party making advanges under the Loans,

2 Definitions and Other Terms. Thiz ssctinn contains both definttions and substantive terms,
The follewing definitions and substantive torms shall apply to this Ssourity «‘kg,: seament and, ifthe s:csm’w
is appropriate, to the other Loan Documents, Terms not otherwise defined hereln bhwﬁ have the meaning
aseribed o thom inthe Loan Agreemend,

2.1 Asticle Nine. The term “Asticle Ning™ means Article Ning of the UCC in effoct in the Stale

of Tennessee on the date of closing,

2";«

2.2 Collateral, The tern “Collateral™ means and includes the following personal property of
Drebtor, whorever kss:aifsd,, ansd now owned or hereafier acquired, arising or exisiing,
mnluding:

221 Al of Debtors deposit acoounts, including all Operating Acuounts;
222 All of Debior’s present and futurs {not otherwise aleeady desoribed hereiny: (13

accounts, accounts receivable, centificates of dtle, contracts, contract rights,
deposits, deposit aveounds, documents, doouments ol title, chatiel paper (inchuding
eleetronic and tangible chattel paper), instruments {including negotiable and non-
negoliable  instruments), lettorsof-oredit snd letter-of-oredit rights, rental
agroements, Joases, leaschold interests, rentals, lessor’s residual interests,
intangibdes, (inchydi flg genperal intangibles and pa@ it intangibles, premissn }

notes, cormmoditie @‘nmodm seeowits, commodity contracts, securiites, chose
tn action, imgx%ﬁ chaitel paper, cortifivated securilies, security aerimcaws,

socarities aveounts, ‘mwk ey sepurities, seonrifies sntitlements, investments amd
investment acconnts, hvestment property, checks, and sll other <laims ()
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inventory, parts, avcossories, soeessions, goods, work in process, sud as-extracted
collateval; {3) fixtores, equipment, rolling stock, machinery, raaterials, hailding
materials, vonstruction materials, pars, manusls, drawings, plans, specifications,
surveys, and tools: (4) fanchises snd corporste privileges; (3) Homases, penmits,
names, tradensmes, sssnmed names, software (1o the c*m;znt as;vim&?:s}e}y and
tradenarks, service marks, copyrights, and all sther intellectus! m\wp ty vights: {8)
tmpovenents of or addithons to sy pollateraly (7) insurance polivies; {8} ledgers,
books wrd records, reconds {all of the foregotng nchuding t}ms&*- i chgital,
electronie, orother format); and {91 all cash procseds, noncash proceads, products,
offsmring, rents and/or profits of all of and any of the forepoing, The collateral
includes all of the property deseribed B sny of the Losn Docwments as "collateral”
andfor security for any or all indebedness of Debtor to Seoured Party, The term
*fctures” expressly ncludes any HUV. AL units; conduits, duetwork, and similar
Herns

323 The Corporate Booky; and

24 Tothe extent not Hsted above as origingl collateral, proceeds and pmdus:tc of the
foreguing, as cach of thess fermy is undersinod under Article Nine, {*Procesds™ is
broadly defined to include whatever i acguired upon the sale, lease, cense,
sxchange orother disposition of any Collateral; rights arising cut of Collateral; and
collections and sisiribations on Collatersl, and is intended to be expansively
understood a8 reflected in Temn Code Anre §47-9-102(a3(64) of Articls Ning. This
term also includes inwwance proceeds and dividends, ax well ax prembum rebates
and refunds and tax refunds.)

Corpuorste Books, The term *“Corporate Boeks™ means all books end records of aconunt of
Digbtor or any representative or agent of Debtor (inclnding any accountant or bookkesper}
relating to sny aspect of Debior™s business. By way of example, and not in Hsdtation, this
torm includes Debtor’s profit and loss statements, balance sheets, financial statements,
Crrgande Documents, business plans, snd corporate vecords {(Including minute books and
stock records)

Dieposit Acepunts. The term “depostt scoonnity” means all of Debior’s demand deposit,
money mharket, thae and savings aceounis at any financial tustinution, brokemge house, wr
other entity. This teom includes all operating accounls, reserve aecounts, retainage accounis
amt controlled avcounty and controlled dishursement secounts held at or for the benefit of
Secured Party, The termn “resctve avcowyt” shall fave the meaning aseribed fo that tenm in
the Loan Agleement,

Effeciive Diaste. The teom “Bffective Dale” means the date first above wiitten nnless

otherwise expressly atated in this Secweity Agreement or iy another of the Losn Rocoments.

Fomee Advances. The term “Future Advanees” {or “future advances™) means all sumy
herpaftor advanced, or extensions of credit or commbments made, whether or not sublect to
a present conmnitment or related to any onrrent or presently anticipated debt oy extension of
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credif, by Secnred Party to or for the benetit of Bowower, i connectivn with any Collaieml,
or otherwise i gonnection with any of the (bligations, or for any other reason at any thne
whatsoever, The parties tntend that this term shall be broadly construed and that it shali not
be Hmited In scope to Mother indeblodnesa™ of the same Ykind™ or “class™ or otherwise b
“velated” to the Secored Diebt and the other origing! Oldigations secured.

3

0 Losn The "Loan”™ mesns that sertain seeured revolving Hne of crodit from Secnred Parly to
Diebtor af approximately even dale herewith, in the oxiginal prineipal amountolup w Five
Hundred Thoosand and 007100 Dellars (3300,000.00), The Loan i desertbed and
evidenced by one cevtain Seoursd Revolving Credl Loan Agreoment, one certain Secured
Revolving Cradit Losn Promissory Note and the other Loan Docuniants described i the
Seeured Revolving Credit Loan Agreement executed on or about the date heveofl If the
Loan is modified or amended, they the ton “Loay” shall include such converted ot
atherwise modified line of eredit,

2’ Loan Agreerent. The ferm “Loan Agreoment™ means that corlsin Secured Revolving
Crodit Losn Agresment and sll amendmests, modifications, weoewals, sxtensions,

refingneings, consolidations and replacements ef, and substitotions for, the same,

2.9 Lean Documents. The teem “Loan Dovuments” means all of the present and futwes
docuraents and tnstroments described as *Loan Documents”™ i the Lo Agresment, and sl
renewals, extensions, amendments, andfor other changes 1o any therenl This Securly
Agresment is a Logi Dooument.

218 Notice. The term “Notiee” means written nolive sent as required by Sectian 113

211 Oblizations, This Sectrity Agreemend secures the Himely, complete, and final payment and
g : plote, Pa)
porfermanee of all of the following obligations ("Obligations™):

2,111 Borower™s payment and porformance obligations undey the Loan, thix Secwity
Agresment, and the other Loan Documents {inchuding the “Obligations” specified
in the Loan Agreoment);

2112 Allof Boprowse s other present and future pryment and performance oblipations to
::scmmj Party under the Loan Docwuments:

3113 The repayment of () apy anonats that Becured Party may advance, spend, suffer
the loas of, or loour, for the creation, defense, determinution {such 8 i g
declarstory udgment gotion), maintenangs oy preservation of all or aoy pact of the
Collatoral andfor Secured Party”s rights nnder any of the Loan Documents, and (b)
any other expenditures that Secured Party may make under the provisions of thig
Security Agreament (andfor any of the other Loan Documents} or for the benefitof
Borreswer;
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3.11.4 Al amounts owed under sy modifications, renswals o extenstons of any of the
foropning ebligations;

2115 Allother amonnts now or in the Anure owed by Borrower to Becured Party, whather
ot ot owed under the Loan Documents, topether with all Puture Advanguas;

2118 A SOhlisations™ deseribed in the Loan Documents; and

2117 Any of the foregoing that avises after the filing of g pelition by or agatust any
Borrower under the United States Bankruptoy &i\*{ik., even if the obligations donet
accrue because of the automatic stay wnder Bankruptey Code § 362 or otherwise,

212 Security Agreement. The term “Secwelly Agresment” means this Security Agreement and
all extensions, renewals, smendments and other ndifications hereel %mﬁd upon by the
partics frowm time to time,

TAY Sevured Dbt The torm “Secured Debt™ includes the Loan snd all other Obligations and
shall have all additional mesning ssoribed 1o that term i the Losn Agreement,

214 Secured Party. The term “Seoured Party”™ micans Seoared Party navned heretn and all ofits
sucesasory and asslgas.

215 UICC, The ferm “UCET means the Uniform Convnercial Codeineffect in Tennsasee at the
fime in question. Exceptas otherwise }}{O\'&im‘i, sy terms nsed i the UCC and e tneﬁn&d
in this Sseurity Agresment has the meating given 1o the term in Arfiele Nine of the UL,
and if not there defi ned, then slsewhere In the UCC.

3 Crantof Security Intersat.

31 Grant of Security Interest, Debtor Hereby grants @ continuing security iterest in the

Collateral to Secured Party to soeure the timely, complete, periodic and final payment and
performancs of vach and every one of the Obligations.

32 Scowdy hetersst Absolute. All rights of Secured Parly, sil secwdly interests and sl
abligations of Borrowsr hu‘mmdc& shall be absolaie and wicomtitional irvespective off (3}
any changs in the time, manuer or place of payment of, or In auy other torm in respect ol
all or any of the Obligations, or any other amendment or watver of or consent to any
departure from this Seourity Agreement or any other agreement or instnignend relating
therefu; \1 §oany relegse or amendment or waiver of or vonsent o departure from any
guaranty forall or guy of the Obligations; andfor (1) sny other reason.

4 Perfection of Security Intorests.

4.1  Filing of Pinancing Matement andfor Lisn(s} on Certificate(s) of Titde.

Fagod ol 18
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451 In fortherance of this grant, and as further desoribed below, Debtor horeby
authorizes (whether or not such authorization would now or heresfler be necessary}
Secured Party to executs ami {ife one oy mors financing dstoments and continuation
statements, Debtor forther h relyy authorizes (whether or not such authorization
would now or hereafier b nrcessary) Seonred Party tonote oneror more of its liens
on any certifivate of Hitle covering say of the Collateral. This grant of suthonity is
and shall be hrevocable wntil all Oblgations have been fully and finally paid and
performed; and this grand of suthority shall be deemed to be & power coupled with
ar interest.) Debtor’s slgnature gt d the end of this Secur ity Agreement andfor at the
end of the Logn Agrecment constitnies authentication of this Seeurity Agreerent
and all of the other Loan Documensts, and shall be deemed o “authorize” Secursd
Party to file financing stataments and continuation statements (and nutations o the
certificates of title) covering the Collateral desiribed in this Security Agseement as
contemplated o Astick Nue or m&mw se by Tennessee law, Debtor exprossly
authorizes Secured Party o fle a financing staternent deseribing the Collateral,

412 I applicabls, Debtor suthorizes Secwrsd Party to file 2 fnancing statement
describing any agricultural Heny or other statutory Hens held by Secwed Party,

4,13 Secured Party shall revetve prior to the Closing an official veport fron the Seeretary
of State of Tennessee (the “SO8 Repots™) indicating t‘zg Secured Party’s seourity
Y Te

interest is prioy o all other seaueily nterests or other interesis reflecked in the report,

s

Bossession,
421 Debior shall have possession of the Collateral.

432 Whers Collateral i3 now in or Iater comes intd the poasesaion of a Ferson whae or
whitd iva thisd gmty,, Borrawer will join with Secured Party in notifving the suid
third party of Seeursd Party™s seowrity intorest and oblatuing an ackoowledgment
fromy the thivd party that it i holding the Collateral for the benefit of Seoured Party.

Control Agreements, Borrower will ooperate with Seeured Barty in obtaining & contsol
sgreement in form and substance satisfactory to Secured Party with respeet to Collateral

CORNEES mw af

431  Fachof Debior's Depoesit Avcounts (as that tonm is defined o this docurnent and/or
in Article Niney,

432 Fach part of Debtor's Investment Propurty {as that texm Is defined in Article Nine,
i pow or hereafier applivable )

433 Albof Deblor’s letter-ofwradit riphts (as that term i defined in Article Ning, ifnow
or hereafter applicable) and
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434 Fach part of Debtor’s slectronic chattel paper (s that lenm is dufined in Article
Wing, i now or hereafter apphoable),

Borrower agrees that i will not sllow any Person to have or to retain contiol or possession
of any of the foregoing typss of property t sueh Pevson declines to provide Seauved me;}-f
with the type of commureially reasonable control agreament requested by Secured Party,

rarking of Chattel Paper. Debtor will not oreate any Chatiel Paper without plaving a
lepemd on the Chatiel Paper avceptable to Seoured Party tndicating that Secured Party hasa

seourity fntevest in the Chatte] Paper {as that term i defined fn Article Niney,

Rorrower's Roprosentations and Waraaties. Borrower warrants and represents that:

Tile to and tansfer of Collwteral. Dubtor has vights in or the power fo wansfer the
Collateral snd wartants that #s title fo the Collaterad 13 frec of all adverse claims, lens,
secufity interests and rostrictions on transiir or pledge except as created by this Seourily
Agresment, one or mwove of the other Losn Documents or otherwiss disclosed in the SUS
Reports. Unteas otherwise diselosed in the SOS Reports, Debtor has not granted any liens

o ihe Collateral exeept to Secuved Party in the Loan Documents and there existan lieas on
the Collateral {other than those tn faver of Secured Party). Unitess otherwise disclosed in the
SOS Reports, Debtor owas the Collateral free and clear of sy lien, seewrily interest oy
gihier chaege or encumbrance and no effestive financing stetement or other instrament
sinilar in effect covering all or any part of the Collsteral is on file in any recording oiice

excopt a8 filod in Hvor of Seoured Party,

Filing. Unless otherwise disclosed in the SOS Reponts, npon the filing of & fnsncing
statement in the Office of the Tonnesses &ccw&m m Ntate {ov the notation of Us llens on
e certificates of tite or the jalking and melntaining possession by Secured Party of
Tostrunes, documents ansd cash), and the payment of fll vequired foos and tuxes, Seawed
Party will have 2 valid first collateral sssignment ofl and first-priority secuaily inferest in,
the Collsteral, as collateral and secwity for the Obligations. Secured Parly's having
possession of all Instnaments, decwments and cash constititing Collateral from time to tnne
and the filing of the financing staterment with the Tennessee Secretary of State required 1o
be filed {or noting is Hens oo the certificates of title} {as rueitad above} resulis indhe
perfection of such senuity Interest, Such seawrily interest is, ox in the case of Collatersl in
which Debtor ebtains rights after the date hereof, will be, a perfected fisst-priority,
continuing sesurity intorest, Such filings and all other action necsssasy or desiable to
perfect, establish the privrity speeified sbove, o atherwise protect, sach seourity intergat in
favor of Scenred Paety in the Collateral have been duly-conmpleted, except for the taking of
pﬁsw;:simz By Secured Paty of Instroments, docunes and cash conatituting Collateral on
yw after the date hereof,

Location, State of Ineorporation, snd Name of Debior. Deblor’s:

£X

§31  state of formation: Tennesses (U]
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5332 the provise, exact registered legal name of Debtor Is as set forth i the fiest
pargeraph of this Security Agreement; and

ief oxcentive office is located at 8310 Tupper Place, Brentwood,
t}? .

3.3 Drebtor’s ¢f
Teawisssee 3

pi

L.r..

Na Vielation, The exeoution, delivery and performanes by Borrower of this Secunity
Agreement dogs net contravene any law or any contractual vestriction binding on ov
affecting Borrower or ary of Hs properties; shall not resali fn o require the crestion of way
Han upont or with ampem to any of its popaties; and does not render any Borrower
insolvent. No anthorization or approval or oiher setion by, and ne notice to or {iling with,
any governmental authority or other regulsiory body s required either for the gramt by
Debtor of the s carity inferost crested hershy in the Collateral or for the exercise by
Secured Party of fis rights and remediss herennder other than filing & Tinencing statement.

The exercise b} Seeured Farty of any of s rvights and remedies heveunder will not
comiravens auy law or any contractual restviction binding vnor affesting Boprower orany of
its properties or businesses and will notresult in or requive the creation ol any lien, segurity
interest or other charge o sncwnbrance upon or with reapect o any of the properfies of
Horrower.

No Promissory Notes, None of the Collateral is svidenced by a promissory note or ether
jrstrament but, should the same ever be so evidenced, Borrower will hold the same infrust
for Seonved Party and promptly and without fail deliver the same forthowith to Secured Party
in exactly the fora received with all necessary or requested anlimited endorsements,

"

Post-Closing Covenanta and Rights Concerning the Collateral.

uspection. The parties to this Seeurity Agreemen moy fnspect any Collateral in the other
party's possession, 8t any Hme Upon reas onable netice,

( apiex. Upon request by Secured Party, Borrower will deliver to Secured ?:art:;f‘ frue,

recarate wmpifz o andd correct copies of sl records velated to Debior, the Collateral and
}}e{xmi s insurance policies as specified by Secured Party, inchuding all schedules, exhibits,
and endovsenmsnts thereta,

Fersonal Property, The Collateral shell vemain personal property at all times, Borrower
shall not affix any of the Dollateral to any regl pmpem i any menne which would change
is nature from that of personal property to real property or fo & fixture,

Seured Party®s Collection Rights, Upon the ncaarenve snd during the continuation of a
Fvent of Default, Secured Party shall have the right atany time to enforee Botrovwer's o ighits
ggabnst socoumt debtors and obligos,

Limitations en Obligations Concerning Maintenanee of Collatoral,

651 Risk of Lost Borrewer has the risk of loss of the Collaterad.

B
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653 NoCollestion Obligstion, Secured Party has no duty to colleet any inoome acoruing

1y

on the Collateral or to preserve any rights relating to the Collaters
No Disposition of Collateral. Sscured Party does not suthorize, and Botrowes agress notto!
.61 make any ssles or leases of any of the Collateral other than the following

(collectively, “Pormitted Dispostiions™): sale of inventory or the sale of squipment
replaced with o of similar wility and valug

86,2 Heense guy of the Collstersl; or

§.6,3  grant any other security intersst in, or suffer {o exist any Henop u:% er encumhrance
on of against, any of the Collsteral except in the ordinary courss of business and as
atherwise allowed 1 the other Loan Docaments,

Purchase Monsy Seourity Interests, To the extont Bowower uses the Loan o %m‘i;‘hﬁ“’
Collateral, Borrower's repayment of the Loan shall apply on a “frst- in-fivst-oni™ hasis s¢
that the portion of the Loan used to purchase a partioular Hem of Collateral shall be pq;d in
the chronologivsl order Borrowet ;m;c*m:\ed the Collatersl,

Taxes, Borrower will pay momptly, and in any event prior to the same becoming
detinquent, all property gnd other taxes, assessmuents and governments! charges or levies
imposed ppon, and all ¢latms (noluding clains of labor, materials and sapplies) against the
Collatoral, except, afler Pricy Notize {as doscribed in Section 11L6) to Secursd Party, to the
extentihe vaizdzry thereof is belng contested in good Gith by propsy proceedings which stay
the hmposition of gny penslty, fine or len resulting from the non-payment thereof.
Presorvation. Debloy shall prescrv its corporate existencs and not, in one trangacton or a
series of teluted fransactions, merge into or consolidate with any other enfity, or sell {or
mimm sixe voluntarily o v nhm farily disposs of or suffer the disposition of} all o auy
aterial pat (ndividuadly or in the sgeregate) of its assets;

AR

Change of State of Organization, Debtor shall not change the state of Hs organizetion or

e 3%

utilize gither a frade name, an asswened name, and/or sy other type of “dbe™;

Location of Collateral. Borrower shall not transfer any portion of the Callateral to a Person
meorporated in another state other than Permuitted Dispositions;

Location of Chief Exscutive Oifice. Intertionally amitted; and

Corporate Name. Debtor shall not change ita corporate name or condoct business under any
other name without providing Secured Party with st feast ninety days’ {903 Prior Notize,
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7 Default, The occurrence and continuation of sny of the following shall, at the option of
Setured Party, be g defanll wnder this Secuntty Agresment:

7.0 Any defanli; Defandt, Bvent of Defanlt or other viclation by any Borrower ander the Loan
Agreement, any Losn Docnments, or any of the othee Obligations;

7.3 AnyRonower's fidture to comply with any of the provisions of, or the incorrectness of any
representation ov warranty soentained in, this Seowrity Agreement or any of the other Lean
Diocuments exeenied by Borrowsr fo Scenred Party {as Lender), anVor in respect of any of
the Obligations]

T3 Transfer or disposition of any of the Collateral, except s exprossly paumitied by this

3

Secwity Agreement
74 Adtachment, exeeution ot levy on any of the Collateral; or

75 Bovowsr's Silure to comply with, or become subject fo any administiative ot judicial
procending under suy federal, state or focal (a} hazardous waste or swrvivoranental law, (b)
asset forfeltwre or simmtlar law which can rosult in the foretture of property, ov #\C}k sher law,
rufe orregulation whers nonconipliance way have any sigaificant effect on sy Borowar's
operations, prospeets (includiug the collection of any one or more of its Accounty vr other
geonumts receivables), andfor Collateral.

it Coats

8.1 Should g default, Bvent of Dafoolt or Defiult occur and continue, Borrower will pay
Seenred Party all costs reasonably incurred by Secured Party for the purpose of enforcing
its rights herpumler, inchuding:

811 costs of foreclosure, inchuding (withoot Bmiation) the costs of advertising,
appraiging, tansporting end otherwize dealing with ol cr any portion of the

Collateral;

§.1.2  costs of obtaining money damages;

813 costs of ohisining one or more teouivers, ustoes, escrow agents snd other typesof
professtonals; amd

R.1.4 reasonable fess for the services of atlorneys amd other professionals (ncluding
s'*{g ort witniesses, investigators, shipping sompanies, and the Bke) employed by or
on behatl of Secwred Pasty Tor any prypose related to any of the Loan Docunents
(inclnding this Secwity Agreement), any of the Collateral, audior the Obligations,
ineluding consultstion, drafing documents, sending notices or instituting,
defimding, clarifying (or declaringl, pmsa-uuum@ or defending righty, claims,
interests, litigation or arbiiration.
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Yemesies Unon Defanlt.

Gieneral. Upon the octurrence and somtinuation of any defhalt, Bvent of Delaultor Detanldt,

Seeured Party may pursue any remedy available at fow (including those gvailable under the
provisions of the BCC), or in sguity to eollect, enforce or satisty any Obligations then
ewing, whether by aceelorstion or olfierwise, Al of Secured Party’s rights and remedies

shatl be cumnlative and not exclusive of or alternative fo any other rights and remedies.

Cancurrent Remedies. L p 1 the ceourrence and continuation of auy defhult, Event of
Drefault or Defavdt, Secured Party shall have the r;g,ht to pursue agy of the following
remadies separately, succasabvely or concurently:

921 File suit and obtain judgment aud, in conjunction with sy action, Secwsd Party
may ssek any ancillary remediss provided by law, including levy of attachment and
garnistunent,

922 Take posseesion of sny Collateral I not already in ifs possession without demand
and withont legal process, Upon Seoured Party's demand, Borrowsy will gssemble
and make the Colisteral available o Secured Party as Sepured Party directs,
Berrower grauts to Seoured Pary the right, for this pur {mac o entey indo of sn any
premses where Collateral may be located as more fully desoribed in Seetion 1113,

&
it
e
L

Without taking possesaion, sell, lesse or otherwise dispose of the Collateral o
publie or privete sale In secordance with the UCO

Fxpenses of Collection, The parties agree that the seawity interest created hersin
autonmticatly scoures payment to Secured Party of any and all expenses relating to all

aspeets of eollection, repossession or nther assemblage of any of the Collateral, and sach
and every forecloswes sale, inchuding attorneys (and other professional} feex.

Recured Party’s Righis; Borrower’s Duties. Seoured Parly miay exercise in vespect of the
Collateral, tn addition to other rights snd remedies provided for herein or otherwise
availahle to 1, all the righes and remedies of a seoured ;mtv on default under the Code
{whether ar not the Code applies to the affected Collateral), and also may () wqum
Porrower 1, and Borrower hereby sgrees that it will at ita t.x;:nme and upon reguest of
Secured Party forthwith, assemble all or part of the Collateral as divected by Secured Party
and make it avatlable o Secuwred Parfy ada pl wi to he designated by Seouwred Party which iy
reasenatly converdent to Recnred Party; and (1) without notice except as spectfied below,
sell the Collatersd or any part thereof in one or more paregls wt public or private sale, wt am«‘
of Seoured Pavty's offices or elsewhere, for cash, on oreditor for fiture deiwca}n aud at sue

price of prices snd npon such other terms ag axe cemmm.miv;\aa@mmbic in Seonted F’qm &

judgment. Borrower agrees that, to the extent notics of sale shall be requived by low, ne

myere than ten days’ {10) notice to Borrowsey of the time and place of any public sale or the
Hise aﬁw selich any ;n:wai* sale i to be made shall constitute reasonable notifizstion,
Secuved Party shall not be obligated 1o make any s &, of Collateral regardivss of notice of
aal ,,i‘-\-mg, been given. Secured Party may sdjown any public or private ssle from time to
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time {by snnonncement, in the case ofany public sale, ot the time and place fixed therefor),
snd such sale may, without further notice, be wade sf the time and place to which i was so
adjourned.

Cash, Any cash held by Secured Party as Collatersl and all cash proceeds received by
Secured Party in respect of any sale of, collection frow, or other realization upon, all or any
part of the Collateral may, in the discretion of Seenred Party, b held by Secured Party as
collateral for, and/or then or st any Hime thereafter applied (after payment of any amounts
payable to Secured Party pursuant to this Seeurity Agregment) in whole or in part by
Secured Party against, all ovany part of the Obligations i such order as Seeured Party shall
elect. Any surplus of such cash or cash proceeds held by Seoured Party and remnaining afier
payment in fall of all of the Obligations shall be paid over to whomsoever may be lawfully
entitled o recebve such swrplus,

Deficiency. In the event that the proceeds of any such sale, collection or realization are
insufficient to pay all amounts to which Secured Party is legally entitled, Borrower shall be
liable for the deficiency, together with interest thereon as well as the costs of collection and
the reasonable fees of any attorneys employed by Securad Party to enllect such deficiency.

Forcelosure Procedures.

No Waiver. No delay or omission by Secured Party to exercise any right or remedy aceruing
npon any defiult shalls (8) Impair any dght or remedy, (b) walve any default or operate as
an acquiescence to the defanlt; or {¢) affect any subsequent default of the same or of g
different nature,

Notices. Secured Party shall give Borrower such notice of any private or public sale as may
be required by the UCC. Secured Party shall have the benefit of all safe harbors such as
TCA §47-9-61 T3 B and T.C.AL §47-2-613(5). Any such notive shall be deemed to
e sufficient IF it is sent by United States Postal Servive, first-class postage prepaid, or by
overnight courier for next business day delivery with delivery charges prepaid, giving
Rorrower at least ten days” (10} priot notice of the date on which the sale is to be held
urdess under the UCC andfor the circumstances then and there prevailing an eavlier sale is
allowed or necessary in Secwred Party’s judgment, Additional notice provisions are set
forth in Sectinn 11.3,

Condition of Collateral. Secured Party has no obligation to elean-up or otherwise prepare
the Collateral for sale. Seeured Party is hereby authorized to dispose of all or any part of the
Collateral in its then condition or, if Sccured Party so determines in the exercise of is
discretion, following any commercially regsonable {as reasonably determined by Secured
Party in the exercise of ity discretion) preparation or processing. Secured Party's
determinations in this regard shall be binding on Borrower aud all others claiming or
having an interest in the Collateral unless Secured Party's conduct is clearly and
demonstrably sutrageous and done in bad faith. Borrower hereby waives all claims that it
has or may have against Sscured Party in this regard to the maxinum extent permiited by
Taw.
Page 1ol 18
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104 Neo Obligation to Pursue Others. Secured Party has no obligation to attempl o satisfy the
Obligations by collecting them from any other person Hable for then and Secured Party
may release, modify orwatve any collatera W provided by any other Personio sseue any of
the Obligations, aﬁ? without affecting Secured Party™s tighis against Borrower, Borowey
watves any right it mey have to require Secured Party to porsue any Persen who o which is
# third party for any of the Obligations.

105 Compliance With Other Laws, Secured Party may comply with any spplicable state or
foderal law requirementy i conngction with a disposition of the © oifateral and comphancs
will not be considered adversely to affect the eommercial reasonsblencss of any sale of the
Collateral,

10.6  Warranties, Sevured Party nuay sell the Collateral without giving sny warranties as o the
Cellateral, Sscured Parly may specifically disclaim sny wanrantios of title or the like, This
procedure will not be considered adversely to affect the commercial redsonableness of any
sale of the Collateral.

1.7 Saif: s on Credit, 1 Secnred Party sells sy of the Collateral apon credit, Borrower will he
redtied only with payments gcﬁmi}*« made by the purchaser, recetved by Secured Party and
qgwpimi © ﬁn, indebtedness of the Purchaser. I the gvent the purchaser fatls to pay for the
Collateral, Scoured Party may reseil the Collateral and Borrower shall be credited with the
proceeds of the sale,

38 Pwchases by Qeeursd Pacty. In the event Sceured Party puechases sy of the Collateral
belng sold, Secured Party may pay for the Collateral by crediiing some or all of the

Obligations of Borrower,

108 Mo Marshalling. Secured Party has oo obligation to mars shal any assets in faver of
Beorrower, oy against or in payossat of)

10.9.1 any promissory nofe held by Secwred Party,
13.9.2 any of the other Obligations, or

1043 any other oblipation pwed 10 Secured Party by Borsower or any othex Person,

1 Senerad s Miscellaneous Terms sud Conditions.

111 Assipnment.

11.1.1 Binds Aseignees. This Seourity Agreement shiall bind ar d shall npredo the benefit
of the mm‘ fepaiees, oroonions, admintstratony, SUCeess s and assigns of Secnred
Party and shall bind all Persons who beeome bound g8 8¢ c&tm o berrower to this
Security Agreement,
Paga 12 of 18
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11.1.2 No Assigmments by Borrower. Ssoured Party doss not consent 1o any assignment by
Bmmm except as expressty provided o thds Security Agreement,

11.1.3 Reeured Parly Assignments, Secured Party muay assipn ts vights and interests under
this Secwity Agresment, If an assignnent i made, Bowrowsr shall render
performance under this Security Agresment to the assignee. Borrower svaives and
will not assen sgainst any assignes any claims, defenses ov Sﬁ‘i*(ﬁffa which Borrower
could assert against Recured Paty (sueh as hopatrment of collateraly except
defonses x-xfhmif:s cannot be waived,

Severability. Should any provision of this Security Agreement be fhund to be void, Invalid
or unenfrceabls by a court or pane] of arbitrators of compeient jurisdiction, that finding
shall ooly affeol the provisions found to be void, invalid or unentorcestile snd shall not
affect the remainis ng provisions of this Secwity Agresment,

MNutices. Any mi‘i*’«es rerudred by this Security Agreement shall be deemed to be delivered
whes & record has been {a) deposited in any United States poatal box i postage is pre-paid,
andd the notice properly addressed to the intended recipient, (b} received by telecopy, {8}
regeived through the mi;».ms,.tg sl {d) when personally deliversd,

Captions, He zdmg, . Bie. Section headings osed in this Security Agreement are for
ponverisnce only. They are not a part of this Seourity Agreoment and shall not e used in
constiuing it

Joverning Law. This Security Agreement is being execuled and deliverad and is intended
to be performed in the Stale of Tennesses snd shall be construed and enforced in
sccordance with the internal laws of the State of Tenuessee, without giving effect to the
condlicts of lows principles of such State, except o the exten that the UCC provides for the
apphication of the law of the Debtor Btate(s).

Prior Notice and Pricr Consent. The parties acknowledge and agree that they have

negotiated the terms of the Loan Documents in good faith and in & spudt of faty dealing,
They have agraed that in soime cases Secured Party sxpects to recedve prior notios ("Prioy
Motiee™) of certain sctions ar decisions of Borrower and that, in those lnstanves where the
Loan Docnmens require “Prior Notiee,™ Secared Party has the power to veto sach actions

o devisions but will not withhold its conssnt therste wiweasonably in the exerciss of is

judgment. However, the parties have also agreed thal in some ingtances Seoure d Party

belioves that the actions or decisions are so important to Secured Party that Secwred Party
shiall lave the right, and it is @ materis! inducement to Secnrad Party to make the loan to
Horrower that Secured Farty have the rght, to vete certain setions or decisions in the
exercise of its hudgment, 1 the fext or context of a provision in the Loan Documents states
fhat 11 iy subject to Priey Noties, then Seeured Party agrees thet it will not withhold it
consent unreasonably. If the text or context of & provision in the Loan Domanents states
that 1 i3 subject fo “Prior Consend,” or to comparable language, then Becured Party shall
have the ahsolute right fo veto stch sction oy deciston, This paragraph has been expressly
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bargained for by Secured Party and sgreed to by Bamower,

Terms Folly Negotiated, The parties scknowledge and agree i‘hai they have wmuteaily
negotined the lerms of the Loan Documents. Avcordingly, none of the tevms should be
construed In favor of any party or agatnst the other party 1 any such toro dg, or such tormg
ave, deemed o be ambiguous.

Secured Party's Diseretion or Judgment, Bie. Where this b m’iw @gzref:‘mnf orany of the
giher Losn Documentis require or %‘emm‘ Sepured Party o exsrcise it discrstion or

udgment, including Ity business judgrent, the pmma;.)u mi Secursd Party 1s permitted
and expected o exerelze snch disoretion or judgment with & view toward ;tn.m.‘,csimg ity
Collateral and obtaising repayment and performance of all Obligations. The provisions of
the Loan Agreenment are adopted herein,

{onsensusl Liens on Resl Bsiate Properly. To the extent that auy anti-deficieney {ov
comparable) laws, rales or regulations of any state would be zmph ated, this Sscority
Agreement shall be vonstried net to secure any obligation deseribed above which is
seoured by @ vonsensus! Hen en veal property.

Amendment, Watver, Integration and Modifications,

11101 This Seourity Agreement, together with the other Loan Documents, constitutes the
entire agreement of Borrower and Secwred Party converning s subject matier,

1102 No smendmen, waiver or modification of any provision of this Securily
Agreement shall be effective unlesg s In writing and signed by Bowower and
Secnred Party, and no waiver of any provision of this Secwity Agresmant, and no
consent to any departure by any Borrower from any of the termg hereaf (or of any
other Loan Docament), shall be effoctive unlesy it 13 in writing and signed by
Secured Party, and then such walver or consent shall be offective only 1o the

speeific instance and for the specific purpose thr which it is expressly given.

11183 No fathure on the part of Secwred Party to exeraise, and ne delay in exorclising, any
right hereundsy or under any other Loan Document shall operate as a watver
thereot; nor shall any single or partial exercise of suy such right preclude any other
or further exercise thereot or the exercise of any other tight. The rights and
vemediss of Seaped Party provided herein and in the other Losn Docamends are
pumulative and are in addition to, and not exclusive of, any rights or remedies
pravided by law, The tghts of Secured Party hereunder oy nnder any other Loan
Diocumest against any parly thersto sre not conditional oy contingent on say attempt
by Secwred Pardy fo exercise any of its vights under any other Loan Document
against such party or against any other persen.

<

Rales of Congtruction,

110 No reference th Yprocgeds™ in thiz Seeurity Agreement authorizes any sale,
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fransfer, or other disposition of the Collateral by Borrower,
L2 “includes™ and “including™ are not Hmiting.
FLTEZ O™ 1s not exclusive,
L4 Al includes “any™ and “any™ inchudes ¥all”

Repistored Nume, Eto, Borower acknowledges that the financing statement {(and
certificaies of thile) must use the registered name of Diebtor if there is one and that Debter's
giving oruse of an incorreet name woulkd be seriously misleading st damaging to Secured
Party. Accordingly, Borrower reconfirms to Seeured Party that the name for Debtor flest
used in this Security Agreement is Debtor’s exaet, preciss vegistered legal name.

Right of Entry Bascment and License. Borrower hereby grants Secuved Party a license and
an easement 1o enter the premises or other location of any snd all Collateral to remove the
same upon the cecwrence and continnation of any default, Bvent of Defaull or Defauli.
Necured Party shall not be deemed to have hreached the peace o the cowrse of altenypting o
ingpect, monitor, repair, disable, or take possession of any Collateral, ov otherwise, by
sntering into any location or place of business o take such action, In furtherance of this
power granted by Borrower, Seonred Party shall have the right to remove locks, open o
remove doots or gates, and otherwise to gain entry without causing extensive destruction of
the premises. To the extent that any such conduet resnlfs in o is desmed to be a breach of
the peace or trespass, Borrower walves any claims that Borrower may have therefor and
herebiy assigns the same to Secured Party.

Continuing Security Imterest, This Security Agreement shall ereate a continuing security
interest i the Collateral and shall (i) remain in Rl force and effect until the final payment
in full or release (in writing signed by Secured Party) of the Obligations, and {if) be binding
on Borrower and Hs successors and assigns and shall inure, together with all rights and
remedies of Secured Party hereunder, fo the benefit of Recursd Party and iis suceessors,
participants, transferees and assigns, Without Himiting the generalily of the foregoing,
Secored Party may assign or otherwise transfer its rights under any Loan Docament to any
other person, and such other person shall thereupon become vested with all of the benefits
in respect thereof granted to Secured Party. None of the riphts or obligations of auy
Borrower hereunder may be assipned, or delegated, or otherwise transferred without the
prior written consent of Secured Party.

Failure to Perfect; Release. Secured Party’s failure to perfect any one or more sequrity
interests, ov any security interest, and/or Secured Party’s release of any Collaterad o
security lnterest, shall not be g violstion of gny Secured Party obligalion to Borrower or any
Guarantor (or ather Chligor) and shall not constitute » defense to any collection ar other
action or proveeding brought by Secuved Paty.

Unenforceahility. Any provision of this Seeurity Agregment which is prohibited or
unenforceable in any jurisdiction shall, as fo such jurisdiction, be meffective to the extent of
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such prohibition or invalidity without invalidating the romaining portions hersof or
affocting the validity or suforoeabiiity of such provision in any other urisdiction. Withowt
limiting the generality of the foregoing, in the event that any of ‘the Obligations &
anenforceshle in whole or T part i any juriadiction, as o such im‘isai‘cﬁﬁn the seeurity
interest purported to be crested he eiw in the Collateral shall secure the remaining
Obligations with the seme offect as I such unenforceable Obligations were never seous d
by such sevurity intorest, and the provisions of this Seeurity Agreemens shall be interpreted
acpordingly.

Further Assurances: Loan Agreement, Ble. Borrowsr sgrees fo exeonts any further
documents, and 1o take any fuethey mimm sms\;\n{ﬁ:«i\* vequissted by Becured Parly e
evidence or perfect the securily luterest granted herein or to effertuate the rights granted to
Recured Pacty heretn, Withowt Huiting the foregoing, Borrower sxpressly agreey that
Rorrower will, st Borrower's expens, at any thne and fom time 1o iae, pmmpﬂy pxseu
and deliver all firther instraments and documents and taks all further sotion thad may be
necessary or desivable or that Secured Party roay roquest inorder (1) to perfect and protect
the secnrity Interest created or purposted to be created heveby; (1) to suable Secured Pasty
to eorereise and anforce s rights snd remedies herennder in respect of the Celbaters]; or (1)
{0 otherwiss effect the purposes of this Securily Agreement, inchuding, without _inm tatiom
{A) excenting and fling such Hnanclng or comtinuation stwtements {or amendiments
therete), or noting ity Hens on any centifivate of title covering the Collateral, as may be
necessary o desirable or that Secured Party may reguest in orderto perfect and preserve the
seruity interest parported to he created bereby; and () furnishing & Bemed Party from
fime 1o thme statements and schedules further lentifving and desoribing the Collaterel and
such other reports in connection with the Collateral ay Secured Party may seasonably
requset, all in rousonable detatl, Borrowey incorporates herain all of Borrower s agreements,
representations sud warranties as set forth in the Loan Agreement,

Indempity and Expenses.

¥

Indemmity, Borrower agrees to indemnify Secured Pardy fom and against any and all
clatms, foases and Habdlities g cwing ot of or reselting from this Seetrity Agreement
{including, without Hmitation, enforcenent of this See n'ii:v Agreoment), except claims,
feases or Habilities resulting from Secored Party's negligonee or willfud nudseonduct. Lenrder
shall have the tight 16 connnence, appear in or defond 5 an}' m.-imm ar proveeding purparting
{o affect the rights, dutiss or Habilities of the parties hevennder, or the dishurseneant of sy
funds, Az set forth in this Seetion 12, Borrower shall pay to Lender all reasonable costs and
expenses incurred by Lender in enfurcing or preserving Lender's rights under this Seaurity
Agreement or any other Lown Documents, whether or not a defaudt oran gvent of default
has sotually cccurved or has been declared and thervafter cured, to the extent that Lender s
the prevailing orsuccessful party to any proceedings by or against any Borrower including,
but niot Hdted to, (1) reasonable attorneys” and paralegals’ feesand isbm\smen:s, {1y the
fees and expenses of Htigation, administeative, bankruptey, insolvency, receivership o
ather similar proceedings by or against any Borrower; (1) cowrt costs; (v) the oubabs
pocket expenses of Lender and its employess, agonts, attorneyve, and witnesses in prepaving
for such procoedings and for lodging, tavel, and attendance i meetings, hearings,
Baps I8 ol 18
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depositions and trisdsy and (v} consulting and witness e tneurved by Lender in connection
with such matters. Payment of all of the foregoing fees shall he secured by this Beawrity
Agreement,

Payment of Fees and Bxpenses. Borrowsr will upon demand pay to Secured Party the
amount of any and gl costs wind expenses, tnvluding the dishursements and reasonablp fees
of Begwrved Party's cownsel and of suy experts aud agents, which Seoured Party may actually
inour in commection with (1) the administration of this Security Agresment; (i) the custody,
preservation, use or operation of, o the sale of, collection from, or nthey realization upon,
auy Collateral; (1) the exercise or cuforcoment of any of the rights of Secured Pagty
heveunder; or {iv) the fatlure by any Borrower to perform or observe any of the provisions
hereof.

Abtorney-in=Fact.

Appointment. Borrower hereby irrevorably appoints Sexured Party as Barrewer s attorney-
fnefact and proxy, with full authority inthe place gnd stead of Borrower and in the name of
Borrower or otherwise, from and after the contwrrence and continuation of s defanit, Event
of Dsfault or Defaull, a is suthorived and consistent with the terms, provisions and
conditions of this Seourity Agreenusnt and in acpordance with applicable law, & ke any
action and to exeute any instrament which Sectred Parly may decin necessary v advisable
i avcornplish the purposes of this Becwity Agreement, including, without linitation: (Y to
abiain and adjust Insurance required o be paid to Secwed Party) (1) to ask, domand,
collect, sue for, recover, compound, recelve and give acgnittancs awt receipts for moneys
due and o become due nnder or in respect of any Collateral; (1) fo recsive, endorse, and
collect any dealis or other Ingtruments, documents and chattel paper in conneation with
clause (i} or (1) aberve (v} o sxscuts, o Borrower's behalf, by signing Bomower's name,
finanving statements and continuation stafements and certificates of tite i regpect of the
Collateral; and (v} to file any claime or take ay aotion or Institute any proceedings which
Secured Party way desm neceasary or dexirable for the cellection of auy Collateral or
otherwise to enfores the rights of Seewnd Party with respect 1o guy Collateral.

Failure by Borrowser. I any Borrower faily {0 perform any agreoment contained herein,
Secured Party may itself perforny, or cause performimpe of, such agresment oy obligation,
and the expenses of Secwred Party tneuwrred dn connsction therpwith {including attormeys’
foes) shall be payvable by Borrower just as in the case of Seeured Party acting inthe eventof
a delault,

Purpose. The powers conforred on Secured Party berennder are solely to profect is Intorest
i the Collateral snd shall not imposs any duty upon it to exercize any sueh powers. Except
for the exercise of reasonshles cars to assurs the sl custody of say Collteral tn s wotual
posseasion aud the sccounting for moneys sctaally received by it hevewnder, Seoured Party
shall have no doty as 1o any Collateral and shall be relieved of all responsibility for
Collgtera! i s possession upon surrendering it or fendering surrender of it fo Borrower oy
at Borower's direction. Risk remaing on Borrower as provided In Seetlon 63,1,
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14 Termination of Security Inferest L ¥;*xm the full and final payment and performance infall of
all of the Obligativns and all other payment and performance obligations of Borrower to Secuved Party, this
Recurily Apreoment ansd the secwrity interast created hereby shadl terminate and all rights to the Collateral
shall revert to Borrower. Secured Party will, at Borrower's expense, (1) returs to Borrower such of the
Collateral as shall not have been sold or otherwise disposed of or applied pursuant to the terms bereotl and
(it} exeite snd deliver to Borower in dus course such dogwnents as Borrower shall reasonably requestto
evidence such terminstion,

15 Waiver of Trial by Jury. BY THEIR SIGNATURES BELOW, BORROWER AND
SECURED PARTY WAIVE ANY RIGHT TO A TRIAL BY JURY AS TO ANY MATTER
RELATED TO THIS SECURITY AGREEMENT, THE TRANBACTIONS DESCRIBED HEREIN,
THE COLLATERAL, THE LOAN, AND/OR ANY MATTER RELATED TO THE
OBLIGATIONS,

SIGNATURES

The partics have sipned this Seewrity Agresment as of the day and year first above written at
Nashville, Tennessee,

“DERTOR / BORROWER”

BDMONDS QUTDOORS, LLC
A Tennessee Limited Lisbility Company

By,

William Addison Fdmonds, Chief Bxeoutive (fficer

*SECURED PARTY”
SOUTHEAST COMMIUNITY CAPITAL CORPORATION

dfbfa PATHWAY LENDING
A Tennessee Nonprofit Corporation

é{ij« A %«iﬁ 0

Daniel W ilson, Senior Vice President
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Modification Agreement
August 28,2017

This agreement is made and entered into effective on the day, month and year first above written,
by and between Edmonds Ostdoors, LLC ("Borrower”), William Addison Edmonds
(*Guarantors™y; and SOUTHEAST COMMUNITY CAPITAL CORPORATION, now known as
Southeast Community Capital Corporation d/b/a Pathway Lending (“Lender™).

WITNESSETH:

WHERFEAS, Borrawer executed a Promissory Note munbered 2082-02 dated December 7,
2016, (the “Loan™) whereby the Borrower promised to pay to the order of the Lender, its successors
and assigns, the principal sum of Five Hundred Thousand Dollars and No/100%s ($300,000.00);

WHEREAS, the Loan currently has a principal balance outstanding of Four Hundred
Ninety Thousand Nine Hundred Ninety Nine Dollars and 56/100s ($490,999.56), and

WHEREAS, William Addison Edmonds executed a Guaranty Agreement dated December
7, 2016 whereby agreed to guarantee payment of the Loan; and

WHEREAS, Borrower executed various other agreements dated December 7, 2016, all
associated with the Loan identified by the above documents; and

WHEREAS, Borrower desires to increase Hoe of credit; Lender has agreed to this
modification. All other terms of the original Promissory Note, Guaranty Agreement and other
agreements executed on December 7, 2016 shall remain in full force and effect except as modified
below.
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NOW, THEREFORE, for and in consideration of the premises and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto
agree as follows:

1. Promissory Note 2082-02: Upon execution of this agreement, Promissory Note 2082-02
is hereby modified as detailed next.

e Line of credit will increase from Five Hundred Thousand Dollars and No/100%s
{$500,000.00) to Five Hundred Fifty Thousand Dollars and No/100°s
{$550,000.00).

2. Acknowledged by Borrower: Bowrower acknowledges that all existing terms and
conditions {except as modified above) shall continue to remain in full force and effect.

3. Acknowledgement by Guaraniors: Guarantors reaffipm the terms and conditions of the
Guaranty Agreement signed on December 7, 2016 except as modified above.

4. Acknowledzement by Bomower: Borrower acknowledges the services rendered in
executing this Modification Agreement, and understands that a Loan Fee of $500.00 is due
upon execution of this agreement.

SIGNATURE PAGES FOLLOW NEXT.
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EXECUTED effective on the day, month and year first above written.

LENDER:
Southeast Conumunity Capital Corporation
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§ Dan Wilson
Sr. Vice President of Loan Operations

S
o
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By: N

BORROWER:
Edmonds Qutdoors, LLC

By atvasn Smenala )
" William Addison Edmonds
Chief Executive Officer

ACKNOWLED BY GUARANTOR:

By: an’%)fﬂyp (r/;/mmg’é
William Addison BEdmonds
Individually
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Modification Agreement
October 26, 2017

This agreement is made and entered into effective on the day, month and vear flrst above written,
by and between Edmonds Outdoors, LLC {(*Bogrower™); William Addison Edmonds
{“Guarantors™); and SOUTHEAST COMMUNITY CAPITAL CORPORATION, now known as
Southeast Community Capital Corporation d/b/a Pathway Lending (“Lender™).

WITNESSETH:

WHEREAS, Borrower executed a Promissory Note numbered 2080-02 dated December 7,
2016, and modified August 28, 2017 {the “Loan™) whereby the Borrower promised to pay to the
order of the Lender, its successors and assigns, the principal sum of Five Hundred Fifty Thousand
Dollars and No/100’s ($550,000.00);

WHEREAS, the Loan currently has a principal balance outstanding of Four Hundred
Ninety Thousand Nine Hundred Ninety Nine Dollars and 56/100s ($490,999.56), and

WHEREAS, William Addison Edmonds executed a Guaranty Agreement dated December
7, 2016 whereby agreed to guarantee payment of the Loan; and

WHEREAS, Borrower executed various other agreements dated December 7, 2016, all
associated with the Loan identified by the above docoments; and

WHEREAS, Borrower desires to extend maturity date; Lender has agreed to this
modification. All other terms of the original Promissory Note, Guaranty Agreement and other
agreements executed on December 7, 2016 shall remain in full force and effect except as modified
below.
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NOW, THEREFORE, for and in consideration of the premises and other good and valuable
~ consideration, the receipt and sufficiency of which are bereby acknowledged, the parties hereto
agree as follows:

1. Promissory Note 2080-02; Upon execution of this agreement, Promissory Note 2080-02

is hereby modified as detailed next.

~ »  Borrower will pay this loan in one payment of all outstanding principal plus all
accrued unpaid interest on December 7, 2018. In addition, Borrower will pay -
regular monthly payments of all accrued unpaid interest due as of each payment
date, begining November 1, 2017, with all subsequent intevest payments to be due
on the same day of each month after that.

2. Acknowledged by Borrower: Bogrower acknowledges that all existing terms and
conditions (except as modified above) shall continue to remain in full force and effect.

(S8

Acknowledsement by Guarantors: Guarantors reaffirm the terms and conditions of the
Guaranty Agreement signed on December 7, 2016 except as modified above,

4. Acknowledgement by Borrower: Bomrower acknowledges the services rendered in
executing this Modification Agreement, and understands that a Loan Fee of §150.00 is due
upon execution of this agreement.

SIGNATURE PAGES FOLLOW NEXT.

PATENT
REEL: 046036 FRAME: 0327




EXECUTED effective on the day, month and year first above written.

LENDER:
Southeast Community Capital Corporation
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By. \_\\\ WO VI SO I W S R

Dan Wilson
St. Viee President of Lean Operations

BORROWER:
Edmends Quidoors, LLC

By: W_Adeliton Enlmpnds
William Addison Fdmonds
Chief Executive Officer

ACKNOWLED BY GUARANTOR:

By: W Adeliion Edmonds
William Addison Edmonds
Individually
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FIRST AMENDMENT TO SECURITY AGREEMENT

THIS FIRST AMENDMENT TO SECURITY AGREEMENT (this “First Amendment™)
is made on April “i:\§ 2018, by and between EDMONDS QUTDOORS, LLC, a Tennessee limited
liahility company (“Bogrower™), and SOUTHEAST COMMUNITY CAPITAL CORPORATION,
a Tennessee not-for-profit corporation doing business as Pathway Lending (“Lender™).

WITNESSETH:

WHEREAS, Borrower and Lender are parties to that certain Security Agresment dated
December 7, 2016, as first modified by that certain Modification Agreement dated August 28,
2017 to increase the amount available under the Loan by an additional Fifty Thousand and 00/100
Dollars {$50,000.00), as second modified by that certain Modification Agreement dated October
26, 2017 to extend the Scheduled Maturity Date of the Loan to December 7, 2018 (as may be
further amended, restated, modified and/or supplemented from time-to-time, the “Security

Agreement™); and

WHEREAS, Borrower and Lender now desite to amend certain provisions of the Security
Agreement.

NOW THEREFORE, in consideration of the premises, and other good and valable
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto
agree to amend the Security Agreement as follows:

1. Additional Collateral. The term “Collateral”™ shall be amended to also include {and
Borrower hereby grants a continuing security interest in) that certain: (i) U.S. Patent No, D760,447
S; (1) U.S. Patent No. D768,941 S; (iii} U.S. Patent No. D778,510 §, (iv) U.S. Trademark Reg.
Ne. 4,790,731; {v) U.S. Trademark Reg, No. 4,790,732; (vi) U.S. Trademark Reg. No. 4,790,733;
{vii) U.S. Trademark Reg. No. 4,871,989; (viii) U.S. Trademark Reg. NMo. 4,871,990; and (ix) U.S.
Trademark Reg. No. 4,883,029, each together with (a) all reissues, divisions, continuations,
renewals, extensions and continuations-in-part to the same, (b} all income, royalties, damages and
payments now ot hereafter due and/or payable with respect to the same, including, without
limitation, damages and payments for past, present or future infringements to the same, (c) the
right to sue for past, present and foture infringements to the same, (d) all rights corresponding to
any of the same throughout the world, and (e} all rights as licensor or licensee with respect to any
patents, patent applications and rights to the same and thereunder.

2. Increase in Amount of the Loan, The amount of the Loan shall be increased to up
to Bight Hundred Forty Thousand and 00/100 Dollars ($840,000.00). The maximum principal
amount made avatlable to Borrower under the Loan shall be up to Eight Hundred Forty Thousand
and 007100 Dollars ($840,000.00), subject to the limitations set forth in the Loan Agreement. The
Obligations shall be deemed amended to include the increase in the Loan.

3. Reaffirmation; No_Other Amendments; No Nowvation: Terms; Counterpatts.
Borrower specifically reaffirms all representations and warranties contained in the Loan
Documents, including, but net limited to, those stated in the Security Agreement. Borrower
specifically represents and warrants that: (i) it has no any defense whatsoever against the payment

Loan No. 2080-02
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and performance of its obligations to Lender, and (i} no default, unmatured default or event of
default has occurred with respect to the obligations to Lender. Lender has retained the existing
Loan Documents, as this First Amendment amends the terms and provisions of the Security
Agreement. Therefore, this First Amendment does not represent a novation or an extinguishment
of an obligation. No other terms or provisions of the Security Agreement shall be deerned amended
by this First Amendment. Terms not otherwise defined herein shall be defined according to the
Security Agreement and/or the Loan Documents, and if not so defined therein, as context requires.
This First Amendment shall be considered a Loan Document. This First Amendment may be
executed in any number of counterparts, each of which shall be an original, but all of which
together shall be deemed one and the same instrament.

IN WITNESS WHEREOF, the parties hereto have executed this First Amendment as of
the date first above written.
BORROWER:
EDMONDS OQUTDOORS, LLC

V{/ & USRIV,
By: g“& e
7 William Addison Edmonds, Chief Exccutive
Officer
IJEN—DER:

SOUTHEAST COMMUNITY CAPITAL
CORPORATION d/b/a PATHWAY LENDING
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By: i{ ST A G F
L Ly . . .

Daniel Wilson, Senior Vice President

b
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