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PATENT SECURITY AGREEMENT

among FSTI, INC., a Texas corporation ("ESTI"), TEXAS CHLOR-AKLAKI, INC., a Texas
corporation ("Chlor-Alkali"), CHEM ELEVEN PRODUCTS, INC., a Texas corporation ("Chem
Eleven"), S LOGISTICS, INC, a Texas corporation ("S Logistics" and, together with FSTI, Chlor-Alkali
and Chem Eleven, collectively, "Grantors" and, each individually, a "Grantor"), and PRESIDENTIAL
FINANCIAL CORPORATION, a Georgia corporation {(together with ifs successors and assigns,
“Lender").

Recitals:
Grantors desire to obtain loans and other financial accommodations from Lender pursuant to that

certain Loan and Security Agreement dated as of the date hereof {as amended, restated, supplemented or
otherwise modified from time to time, the "Loan Agreement™) among Grantors and Lender.

Under the ferms of the Loan Agreement, each Grantor has granted to Lender a security interest in,
among other property, certain intellectual property of such Grantor, and has agreed as a condition thereof
to execute this Agreement for recording with the U.S. Patent and Trademark Office.

NOW, THEREFORE, for Ten Dollars ($10.00) in band paid and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, Grantors hereby agree with
Lender as follows:

1. Defined Terms. Capitalized terms used herein (including those used in the Recitals
hereto), unless otherwise defined, shall have the meanings ascribed to them in the Loan Agreement.

2. Grant of Security. Each Grantor hereby grants to Lender a security interest in all of such
Grantor's right, title and interest in and to the following (the "Collateral™»:

(i) all of such Grantor's patents, patent registrations and patent applications,
including, without limitation, the patents and patent applications listed on Exhibit A attached hereto, and the
innovations and improvements described and claimed thercin, and patcntable inventions, and (a) all
reissues, divisions, continuations, renewals, extensions and continuations-in-part of any of the foregoing, (b}
all income, royaldes, damnages and payments now and hereafter dae or payable with respect thereto,
including, without limitation, payments under all licenses enteved into in connection therewith and damages
and payments for past or futwre infringements thereof, {c) the right to sue for past, present and future
infringements thereof and (d) all rights corresponding thereto throughout the world (all of the foregoing
patents, patent registrations and patent applications, together with the items described in the foregoing
clauses (a) through (d), are sometimes hereinafier referred to, either individually or collectively, as the
"Patents™);

(it} all reissues, divisions, continuations, continuations-in-part, ¢xtensions, rencwals
and reexaminations of any of the foregoing, all rights in the foregoing provided by international treaties or
conventions, all rights corresponding thereto throughout the world and all other rights of any kind
whatsoever of such Grantor aceruing thereunder or pertaining thereto;

(it} any and all claims for damages and inpunctive relief for past, present and futore
infringement, dilution, misappropriation, violation, misuse or breach with respect to any of the foregoing,
with the right, but not the obligation, to sue for and collect, or otherwise recover, such damages; and
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av) any and all proceeds of, collateral for, income, royalties and other payments now
or bhereafter due and payable with respect to, and supporting obligations relating to, any and all of the
Collateral of or arising from any of the foregoing.

3. Security for Obligations.  The grant of a security interest in the Collateral by Grantors
under this Agreement sccures the performance of all Obligations of each (Grantor now or hereafter existing,
whether direct or indirect, absolute or contingent, joint or several, including, without limitation, the
payment of all principal, reimbursement obligations, interest, premivms, penalties, fegs, indemnifications,
contract causes of action, costs, expenses or otherwise.  Without Himiting the generality of the foregoing,
this Agreement secures the payment of all amounts that constitute part of the Obligations and that would
he owed by any Grantor to Lender under the Loan Documents but for the fact that such Obligations are
unenforceable or not allowable duc to the existence of a bankruptey, reorganization or similar proceeding
involving any Grantor.

4. Recordation. Each Grantor authorizes and requests that the Commissioner for Patents
and any other applicable government officer record this Agreement.

5, Execution in Counterparis. This Agreement may be executed in any number of
counterparts, each of which when so executed shall be deemed to be an original and all of which taken
together shall constitute one and the same agreement.

6. Grants, Rights and Remedies. This Agreement has been entered into in conjunction with
the provisions of the Loan Agreement.  Each Grantor does hereby acknowledge and confirm that the
grant of the sccurity interest hercunder to, and the rights and remedics of, Lender with respect to the
Collateral are more fully set forth in the Loan Agreement, the terms and provisions of which are
incorporated herein by reference as if fully set forth herein.

7. Governing Law. This Agreement shall be governed by and constiued in accordance with
the internal laws of the State of Georgta (without giving etfect to its conflict of law rules).

8. WAIVER OF JURY TRIAL. EACH OF THE PARTIES HERETO HEREBY
WAIVES THE RIGHT TO TRIAL BY JURY IN ANY DISPUTE, LITIGATION OR
PROCEEDING ARISING OUT OF OR RELATING TO THIS AGREEMENT.

[Remainder of page intentionally left blank;
signatures appear on the following page.]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed, sealed and

delivered by a duly authorized officer as of the date first above written.
GRANTORS:
N Wm/r m,[
arrt

Stoney ton, Chief Exdcutwe Officer
[CORPORATE SEAL]
TEXAS CH ALL,

a Texas corgo
]

Y

y: T bl ! - " L3
Stone} If. B‘aHm':, Chikf Executive Officer

[CORPORATE SEAL]

CHEM ELE 2
a Texas corp L

Stoney Pﬂ ]&allﬂn tCh‘ieftExecutlve Officer

ICORPORATE SEAL]

[Signatures continue on the following page]
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Patent Security Agreement (FSTI)

S LOGISTICS, I
a Texas corpgr

By

: Ston{ﬁr B. z{rt‘c}'nl\ dll-li;ai{Eﬁ cutive Officer

[CORPORATE SEAL]

Address for Notices for Grantors:

FSTI, Inc.

6300 Bridgepoint Parkway

Building 1, Suite 200

Austin, Texas 78730

Attention: John Davis, Chief Financial Officer

Phone number: {512) 278-8800, ext. 111
Facsimile number: (512) 367-5895
E-mail address: jdavis@fstichem.com and

nperham(@fstichem.com

[Signatures continue on the following page]
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PRESIDET

(AL FINANCIAL CORPORATION

By

Brian Loglg, Senior Vice President

Address for Natices:

Presidential Financial Corporation
3460 Presion Ridge Read, Suite 550
Alpharetta, Georgla 30005

Adtre FSTI Loan Adnunistration

Paient Seourity Agreament (FSTD
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EXHIBIT A

Patents

FSTI, Inc. Mobile Blending Apparatus for Providing 9751062 09/05/2017
Fluids with Properties that Vary Over Time

Patent Applications

FSTI, Inc. Mobile Blending Apparatus 14243834 04/02/2014
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