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EXECUTION VERSION

SECURITY INTEBEST GRANT
INTHILLECTUAL PROPERTY

November 1, 2018

BANDIT INDUSTRIES, INC,, 3 Michigan corporation, BANIHNT HOLDING COMPANY,
‘i’N&’.‘3 3 Michioan corporation, and SMORACY, LLC, @ Michigan limited Hability company, and

Eimited iiabiizty compa v, BANDIT INDUSTRIES EXPORTS, INC., a Michigan corporation and
SMORACY EXPORT, INC,, a Michigan corporation (eollectively the “Guarantors™} {the Borrowers ad
Giusrantors, collectively, the ‘{\mnm:»’ 3, and FUFTH THIRD BANK, as adminmstrative agent (in such
capacity, the *Adninistiative Agert” “and 2% an Behalf of the lenders (CLandere™) from time To thne
a party to the Credit Agreement and the othes sred Parties {as defined in the Credit Agreoment), have
entergd into that certain Credit Agreement and Pledge and Security Agreoment dated as of the date hereof
{as amended, restated, supplemanted or othenwise modified from tims to time, the “Credit Agregmant” and
Regurity Aurcemant™.

Al Pursnant to the terms of the Security Agreement, the Grantors created in favor of the
Adminisirative Agent a seourity infergst in, and the Administrstive Agent has become a seoured creditor
with respect to, substantially all assets of said Grantor, which includes the Intellectual Property Collateral
{as defined below); and

B, The Grantors have adopted, used and is using, and holds all right, title and intevest in,
various intangible assets, including the Intellectual Property Collateral,

MOV, THERERORE, for good and valuable consideration, the receipt and adequacy of which are
hereby acknowledged, the Grantors hereby grant to the Adwministrative Agent has a secur EW interest in alf
of cach sald Grantor’s right, title and interest in and to the following (the “hutelicstal Propenty Collateral™y:

{a} the paterts sud patent gpphostions, including those set forth in Sghaduled hersto,
and aii mvamtiom and impmvamfmts dgsmbed and aimcd memm zmd aii reis‘stms divisions,

St

by the trademark and service mark registrations and applications set forth in
Schudale B bereto (provided that no security interest shall be granted in United States intent-to-usg
trademark applications to the extent that, and solely during the peried in which, the grant of a
seourity interest thersin would impair the validity or enforceability of such Intent-to-use trademark
&pphcanons under applicable federal law), together with the goodwill symbolized thereby (the
Tradems

{¢} atl copvrights, whether registered or unregistered, now owned or hercafier
&vqmred by smc,h su(,h (rmntor mdudmb, mihmi Eimitamm the copyright regixtrations and

{h atl reissues, divisions, continugtions, continuations-in-part, extensions, renewals
and reexaminations of any of the foregoing, snd, to the extent applicable, all rights in the foregoing
provided by internationa! treaties or convergions, all rights corresponding thevetn throughout the
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world and all other rights of any kind whatsoever of each such Grantor sceruing thereunder or
pertaining thereto)

(e} any and all claims for damages and injunctive relief for past, present and future
infringement, dilution, misappropriation, violation, misuse or breach with respect to any of the
foregoing, with the right, but not the obligation, t¢ sue for and collect, or atherwise recover, such
damages, and

3 any and all proceeds of, collateral for, income, royaliies and other paymentis now
or hereafier due and payable with respest to, and supporting obligations relgting to, any of the
foregoing.

The Grantors do hereby further acknowledge and affiem that the rights and remedies of the Grantee
with respsot to the Intellectugl Property Collateral are more fully et forth in the Loan Agreement and
Seourity Agreement, the terms and provisions of which are hereby incorporated herein by reference as if
fully set forth herein.

if the Grantors shall obtain vights {o any new patents, trademarks, serviee marks andfor copyrights,
the provisions of this Security Interest Grant Inteliectual Property {this “Grant™) shall automatically apply
therato. The Grantors shall give prompt notice in writing to the Adminisirative Agent with respact to any
such new patents, rademarks, service marks and/or copyrights.  Without Hmiting Grantors® obligations
under this paragraph, the Grantors hereby authorize the Administrative Agent o unilgterally modify this
Grant by amending Seheduln A, Schadule B snd/or Séhadule U, as applicable, to include any such new
patents, trademarks, servive marks and/or copyrights rights of Grantors. Notwithstanding the foregoing, no
fatlure to so modity this Grant or amend any Schedule hereto shall in any way affest, invalidate or detrast
from the continuing security interest of the Administrative Agent in all lntellectusl Property Collateral,

Delivery of an executed counterpart of 8 signature page of this Grant by fagsimile or in electronie
(0., “pdf or "4y format shall be effective g delivery of a manually exeouted counterpart of this Grant,
j 3 3

This Grant shall be construed in accordance with and governed by the laws of the State of Ohio
appheable to contracts made and to be performed entively within such State. Whenever possible, esch
provision of this Grant shall be interpreted in such manner a8 {0 be offective and valid under applicsble law,
but it any provision of this Grant shall be prohibited by or invalid under applicable law, such provision
shall be inctfective to the extent of such prohibition or invalidity, without invalidating the remainder of
such provision erthe remaining provisions of this Grant.

Terms defined in the Credit Agreament and Security Agreement and used herein without other
definition shall have the respective meanings assigned to them in the Credit Agreement and Security

Agreement.

{Rignature Page Follows)
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