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Technology Transfer Agreement

® Title of Agreement: “MINI HOT PRESS APPARATUS”

(10-1753980) Patent, US 15/759,230 Exclusive License

June 8§, 2018

“University”

“Company”

93 Daehak-ro, Nam-gu, Ulsan
President Jo, Hong-Rae (seal)

11, Deoksan 2-gil, Ulju-gun, Ulsan
C.E.O. CHO, Sung-Lae (seal)

Agent of technology transfer: University of Ulsan Holdings Co., Ltd.

35 University of Ulsan Foundation For Industry Cooperation, 93 Daehak-ro, Nam-gu, Ulsan

Head Director Jo, Hong-Rae (seal)
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The following agreement is made by and between University of Ulsan Foundation For
Industry Cooperation (hereinafter referred to as “University”) and Effucell (hereinafter
referred to as “Company”) in regards to transferring technology (exclusive license) of
University’s Korean Patent No. 10-1753980 and foreign patent application (US) No.
15/759,230 to “Company.” The head inventor of Korean Patent No. 10-1753980 and
foreign Patent Application No. 15/759,230 is CHO, Sung-Lae, Professor of Physics.

Article 1 (Definition of terminology)
Unless otherwise specifically stated, terminology used in each paragraph shall be limited to

the following meanings:

@ “Technology” refers to the patent (application) granted in Korea and technology for

which an application was filed in the US claiming priority based on the patent granted

in Korea.
Application No. Patent No. Countries  in | Title of Invention Remarks
(Filing date) (Date of | which an
issuance) application
was filed
10-2015-0128968 10-1753980 | Korea MINI HOT  PRESS
(September 11, | (June 28, APPARATUS
2015) 2017)
15/759,230 US MINI HOT  PRESS
(March 12, 2018) APPARATUS

®@ “Performance” refers to the definition under each subparagraph of Article 2(iii) of the

Korean Patent Act.

® “Product” refers to all products, apparatuses or equipment produced using
“Technology” or services provided by applying “Technology,” and includes
intermediary goods or materials when the intermediary goods or materials are

produced and sold.

@ “Improvement of technology” refers to technology that causes considerable economic

or technical advancement when using the subject technology.
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® “Improved technology” refers to an invention that improves, replaces, expands upon

or adds to “Technology” and is closely related to the subject technology.

® “The amount of sales” refers to the total of sales of products or articles produced in

Korea and overseas by applying the technology of this agreement (excluding taxes).

® “Commencement of production” refers to the time when “Company” produces
“Product” for the first time using “Technology,” and the corresponding date is

referred to as “the date of commencement of production.”

“Exclusive license” refers to the right to exclusively utilize “Technology” only within

countries in which the right is obtained.

Article 2 (Subject matter of technology transfer)

® “University” shall agree that “Company” shall utilize “Technology” within a
country in which each patent right has an effect under the terms and conditions of this

agreement, and shall grant the exclusive license to “Company.”

Article 3 (Scope and subject matter of license)

“Company” has the exclusive license on “the subject patent” within the scope below.

. Territory of license: Countries in which each patent right has effect (related to the subject
patent)

. Term of license: This agreement shall last from the date that this agreement is entered
into until the expiry date (September 10, 2035, and in the event that duration is renewed,
the renewed date) of the patent. Unless extension is agreed upon through a separate

written agreement, the agreement shall be deemed to have expired on the final date.

®@ All expenses incurred from amendment, registration and maintenance, defense (trial
and lawsuit), registration of establishment of license, and transfer of name in
connection with “the subject patent” shall be borne by “Company” during the term of

license after this agreement is entered into.

® In the event that either party makes any material changes to the subject matter of the
technology transfer, the other party shall be notified of the change within one month
of the occurrence of the change, and when no reply is sent within one month, the

changed matter shall be deemed to have been applied as a valid change. However,
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when any objection is raised by the other party, an agreement shall be newly signed

by renegotiation within one month of the date of notice.

® Unless extension is agreed upon through a separate written agreement, this agreement

shall be deemed to have expired.

Article 4 (Royalties)

Royalties include initial payment and running payment.

® “Company” shall pay “University” the following royalties for the exclusive license
of “Patent” granted by “University.”

1. “Company” shall pay “University” royalties in the total amount of KRW
fourteen million (KRW 14,000,000/excluding taxes) in cash as the fixed
payment within 30 days after this agreement is entered into.

2. “Company” shall pay running royalties in an amount equal to 5% (excluding
taxes) of “sales” arising from “Technology” by February 28 of every year starting
from “the date of initial production” over the term of the agreement.

3. “Technology” shall be based on the claims of the subject patent right.

4. Calculation of “sales” shall exclude sales of services (warranty).

® In the event that “Company” fails to meet a due date as set forth in paragraph 1
without reasonable cause, “Company” shall pay the amount together with interest at
the default rate on that amount computed based on the default interest rate of
Kyongnam Bank for the corresponding year in regards to each day that the remittance

is late.

1. The designated bank account of “University” shall be Kyongnam Bank Account
No. 689-07-0001678 in the name of Foundation for Industry Cooperation,
University of Ulsan.

2. “Presentation of basis of calculation”

“Company” shall provide “University” with the basis of calculation of royalties
officially approved by a certified public accountant or tax accountant in regards to
the payment of the running royalties under paragraph 1 based on the royalty
report form of Attachment 1.

3. Inspection of account book

PATENT
REEL: 047773 FRAME: 0363



“Company” shall prepare and keep an account book according to the rules
determined by the Korean Generally Accepted Accounting Principles, and in the
event that “University” intends to inspect the account book of “Company” directly
or via an agent in order to confirm the basis of calculation of royalties under
paragraph (2), “Company” shall fully cooperate therewith.
4. Disposal of inspection results
In the event that there is a difference between the rightful amount and the
previously paid amount as discovered through inspection of the account book
under Article 3, “Company” shall immediately pay “University” the difference.
In addition, when the difference exceeds 3% of the previously paid amount, the
costs spent by “University” for inspection of the account book shall be borne by
“Company.”
® “University” shall provide only documents that can be provided in connection with
other patent materials of Patent to “Company” and shall fully cooperate therewith to
facilitate technicalization (the relevant documents shall be immediately provided after

this agreement is entered into).

Article 5 (Improvement of technology)

@® In the event that “Company” desires to acquire the license on “Improved
Technology” of “Technology” acquired by “University” during the term of agreement,

)

“University” and “Company” shall determine the cost and conditions thereof by

separate agreement.

® In the event that “Company” desires to improve “Technology” or acquire a new
intellectual property right based on an improvement during the term of agreement,
“Company” shall notify “University” of the fact in advance to proceed with the

improvement based on mutual agreement.

Article 6 (Duty of good faith)
With respect to matters necessary to satisfy the purpose of this agreement, “University” shall
fully cooperate with “Company” according to good faith, and “Company” shall faithfully

carry out this agreement.
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Article 7 (Indemnities)

@® “University” does not guarantee that utilizing “Technology” by “Company” does

not infringe any industrial property rights related to a third party’s patent rights.

®@ In the event that a third party infringes or intends to infringe upon “Technology,”
either “University” or “Company” shall notify the other party of that fact and

cooperate in this matter for mutual benefit.

® In the event that “University” directly or indirectly disputes validity of “Patent,”

“Company” may terminate this agreement.

Article 8 (Confidentiality)

“Company” shall take sufficient precautions such that “Technology” is not provided or
disclosed to a third party, and this obligation effectively includes prevention of provision or
disclosure by its officers, employees or successors. This article shall remain in force even
after this agreement is cancelled or terminated, and shall be applicable during the term of

agreement and for 5 years after the termination of the agreement.

Article 9 (Force Majeure)
In the performance of this agreement, neither party to this agreement shall be liable to the
other party for any losses or damage of any nature arising from causes beyond its control and

devoid of its intention, fault or negligence including acts of God or Force Majeure.

Article 10 (Termination of agreement)

® “University” has the right to terminate this agreement by giving a final 30-day
written notice of the performance of termination to “Company” in the following
cases, and in the event that the agreement is terminated accordingly, “University”
shall not return the previously paid amount (including the previously received
promissory note) to “Company,” and “Company” shall return the patent right to
“University.”
1. In the event that “Company” fails to pay the royalties hereunder without

reasonable cause.

2. In the event that “Company” is considered to have given up or is deemed to have

on face value given up commercialization of the subject technology.
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3. In the event that “Company” is not considered to have performed business for a
certain period of time due to cessation of business.

4. In the event that technology cannot be transferred due to any obvious cause
imputable to “Company.”

5. In the event that “Company” has declared bankruptcy.

6. In the event that “Company” goes through the process of liquidation or
reorganization.

7. In the event that the parties violate other obligations hereunder.

® “Company” may cancel or terminate the agreement, upon giving a final 30-day notice
of the remedy to the other party in the following cases, in the event that the other
party fails to perform or is considered not to have performed the remedy.
1. In the event that “University” is in default of any material obligation hereunder.
2. In the event that technology cannot be transferred due to obvious causes

imputable to “University.”

® In the event that this agreement is cancelled or terminated, “Company” shall not

utilize “Technology” or produce “Product” by itself or through a third party.

Article 11 (Effects brought on by partial invalidation)

® In the event that any conditions or provisions of this agreement are invalidated,
illegal or unenforceable for any reason, the remaining conditions and provisions of this

Agreement shall not be affected by the invalidation, illegality, or unenforceability.

® The conditions and provisions under paragraph 1 shall be deemed not to be included
in the agreement to the extent to which the invalidation, illegality, or unenforceability is

recognized.

Article 12 (Compensation for damage)
In the event that a party breaches the obligations hereunder, the party shall compensate the

other party for damage arising from the breach.

Article 13 (Use of name)

@ Neither party hereof shall use information obtained in connection with this
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agreement and the original copies, reproduction or copies of any and all reports or documents
provided by “University” to “Company” for the purpose of advertising, sales promotion, or
publicity or as materials for a lawsuit or imply or use of the name of “University” for the

above purpose.

Article 14 (Change of agreement)

Any changes to this agreement shall be made by written agreement between “University” and

“Company.”

Article 15 (Change of material)
In the event that “Company” makes a material change such as the address of the corporation
after this agreement is entered into, it shall immediately notify “University” of the change,

and any oversight by “University” due to “Company’s” failure to do so is not subject to

claims by “Company.”

Article 16 (Settlement of disputes)

Any dispute or disagreement arising out of or related to this agreement or either party’s
performance of its obligations hereunder shall be resolved amicably through mutual
consultation between “University” and “Company.” In the event that such dispute or
disagreement is not resolved by the parties hereto, the dispute shall be settled by arbitration of
“the Korean Commercial Arbitration Board,” and the judgment made by the arbitration board

shall be final, conclusive, and binding to both parties.

Article 17 (Validity of agreement)

(@ This agreement shall go into force from the date on which it is signed by the parties

hereto.

@ This agreement stipulates the basic matters regarding license of “Technology”
between “University” and “Company” and prevails over any existing documents
between “University” and “Company.” Unless otherwise specifically stated in this

agreement, prepared in writing, and signed by an authorized representative, other
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covenants and agreements relevant to this agreement shall be invalid.

Article 18 (Interpretation)

Any matters that are not explicitly stated in this Agreement or any disputes arising from the

interpretation thereof shall be resolved by agreement between the parties.

Article 19 (Present intermediary)

@ This agreement was mediated in presence of University of Ulsan Holdings Co., Ltd.,
Inc. (hereinafter referred to as “Intermediary Organization™). Therefore,
“Intermediary Organization” guarantees that this agreement is entered into
accordingly, and no deception, mistake or inconsistent expression of intention is

found when this agreement is entered into.

@ “University” shall pay 25% (excluding taxes) of the total amount of brokerage fees of
this agreement to “Intermediary Organization” within 30 days after this agreement is

entered into.

IN WITNESS of this Agreement, this Agreement is executed and signed in triplicate by both
parties and “Intermediary Organization,” and each shall retain one copy thereof.
“Company” shall attach the following documents when Technology Transfer Agreement is

entered into.

Attachments: 1. 1 copy of Corporate Seal Certificate

2. 1 copy of Business Registration Certificate
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