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THIS IS AN EXTRAQT FROM THE BEGURITY AGREEMENT DATED OCTOBER 28, 2018 BETWEEN
PURECOLIOR, INCORPORATED AND PURE COLOR INVESTORS, LLC

SECURITY AGREEMENT

This Security Agreement {“Agreement”), dated as of Octobera 2018, is between PURECOLOR,
INCORPORATED, & Delaware corporation {"Borrower™), with a business address of 5200 F Pasadena
Ave NE, Albuguerque, NM, 87113 and PURE COLOR INVESTORS, LLG & Colorado limited liability
company {“Secured Party™), with & business address of 88 Inverness Circle East Suite L107,
Englewood, Colorado 80112,

RECITALS:

A. This Agresment is sntered int in connection with Borrower’s issuance to Secured Party
of a secured promissory note dated on or about the date stated above (the “Note™).

8. In order o induce the Secured Party to extend the credit evidenced by the Note, Borrowey
is entering into this Agreement and i3 granting the Secured Party a security interest in certain assets
constituting the Collateral, defined below, to secure the performance and timely payment of the Note.

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, the parties agree as follows:

i ¥ { Security Interest As security for the Obligations {defined below), Borrowsr
Bereby grants to éhe Secure{i Party 2 Srst-priority senior securily interest in afi of the assets of
Borrower, including without Hmitation those set forth on Schedule 4 wherever located, sl
Borrower's right, title and interest therein, and all proceeds thereof, including thoses rights, titles and
interest which are acquired by purchase of the vollateral by Borrower, using the progeeds of the Note
{collectively, the “Collateral™). The term “Obligations” means all loans, advances, debts, Habilities and
ohiigations, howsosver arising, owed by Borrower o Secured Farty under the Note, including, all
fnterest, fess, charges, expenses, attorneys’ fees and costs and sccountants’ fees and vosts chargaable
to anid payable by Borrowser hersunder and thereunder, in each case, whether direct or indirect,
absotute or contingent, dus or 1o become due, and whather or not arising alter the commencement
of a proceeding under Title 11 of the United States Code, 11 US.C Section 101 =2 seg, as amended
from time to thas ("Bankrupgoy Code™), including post-petition interest, and whether or not allowed
or allowable as a claim in any such proceeding. Borrower agrees to use the proceeds of the Note to
acquire the Collateral

2.

53 : igs. Borrower represents and warrants o
the Secured ?arty that

{2) hnership. Bovrower is the swner of the Collateral {or, in the case of after
acguired Collateral, at the time Borrower acquires rights in the Collateral, will be the owner
therenfy; and no other person or entity has {or, in the case of after-acquired Collateral, at the
time Borrower acquires vights therein, will have) any right, title, claim or intersst {by way of
Lien {dafined below) or otharwise) in, against or to the Collateral. :

(8 Perfection: Seatority Upon the filing of a UCC-1 Bnancing statement in the
appropriate filing offices in the State of Colomdo, the Secured Party has {or in the cage of
after-acgquired Collateryl, at the time Borrower acquires rights therein, will have} a first-
priority sendor security interest in the Collateral to the sxtent that a security interest in the
Collateral can be perfected by such fling senior to any and all other security interests,
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IN WITNESS WHEREDF, this Security Agresment has been duly executed as of the date first written
ghave,

BORROWER;
PURECDLOR, INCORPORATED, a Delaware
;t;pmtfmm K7

oMol Cro
SECURED PARTY:

PURE COLOR INVESTORS, LI, a Colorado limited

iiabiii/g,gam;;any .

P * /”
sy LN/
William Shenkin,

Signature Page 1o Security Agreement 8
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SCHEDULE ATO SECURITY AGREEMENT
COLLATERAL

All assets of PureColor, Incorporated including and not Hmited to all tangible and intangible assets
inciuding bank accpunts, accounts receivable, inventory, prepaid assets, fived assets, trademarks,

patents, product formula and all intangible assets. This inclodes all assets of all subsidiary and related
companies.
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