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AFFIDAVIT CONCERNING CHANGE IN PATENT
OWNERSHIP
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1, Lawrence B. Flint, Secretary for Merge Healthcare Solutions Inc., affirm that factual statements recited
below are true, and that Merge Healthcare Solutions Inc. is the legal owner of the patents fisted in
schedule A attached hereto.

{&) D.R. Systems, inc. was a corporation duly organized that existed under the laws of the State
of California until it was voluntarily dissolved effective November 7, 2017. A copy of the
Certification of Dissolution certified by the Secretary of State for the State of California is
included.

{8} Merge Healthcare Solutions Inc, is a corporation duly organized and existing under the laws
of the State of Delaware that on the date of dissolution owned 100% of the shared common
stock issued and outstanding by DLR. Systems, Inc. A copy of the SEC Form 8K form
containing the official press release announcing the acquisition of D.R. Systems, inc. by
Merge Healthcare {5 included.

{C} On November 7, 2017, the date of dissolution of LR, Systems, Inc., the patents and patent
applications listed in schedule A were owned by D.R. Systems, Inc., and thus in accordance
with the laws of the State of California all rights and title in the patents and patent
applications listed In Schedule A passed to Merge Healthcare Solutions inc.

Signed under penalties of perjury on the 5’53'1\, day of /A{ mz«} , 2018,

e e R g
Lawrence B. Flint - S
Sevretary, Merge Healtheare Solutions Inc.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549-1004

FORM 8K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(dj OF
THE SECURI TIESEXCHANGE ACT OF 1934

Date of report {Date of earliest-event reported): February 25, 2018 {February 25, 2015)
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Merge Healthcare | ncor porated

{Exact name of regisirant. ss specified in itscharter)

N
&

SIS
7
///

Belaware 003133008 38-1600933
{Stateof incomparation) (Commission File Nunter) {1 R.S Employer identification No.j
350 North Crieans Sireet, 12 Floaor
Chicago, tHinois 60654
{Addressof Principal Executive Offices) {ZIPCode)
{312) 565-6868

{Regigtrant's telephonenumber, including arsa code)

Check the-appropriste box below if the Porm 8-K filing isintended to simultenecudly satidy the filing obligation of the registvant undey any of theTollowing
pravisaons:

Written communications pursuant to Rule 425 under the Seaurities Act (17 CFR 230.425)

3 Solicitingmateria pursuant to Rule 14a-12 under the Exchange Act (17-CFR 240:14a-12}
O Frecommencement communi cations pursuant to Rule 14d-2{b) under the Excharige Act (17 CFR 240.14d-2(b))
.

Fre-commencerment comimuni cations pussuaht to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e4(c))
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ttem 2.02 Results of Operationsand Finaneial Condition

Cn February 25, 2015, Merge Healtheare Incorporated (the " Company”™ ) issued aNews Rel ease containi ng informati on about itsfinancial condition and
resutts of operations for the quarter ended December 31, 2014,

A copy of the Campany’ s News Releaseis being furnished as Exhibit 89.1 tothis Curent Report on Farma 8-K.
Hem 901 Financial Qatamentsand Exhibits.

Exhibit 88.1 Mews Release of the Company dated February 28; 2045
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SIGNATURE

Pursuant 1o the reguirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be-sgned on'its behalf by the undersigned
hereunto duly authorized.

MERGE HEAL THCARE INCORPORATED
(Regisirant)

Date: Februgry 25,2015 By: /g Judin €. Dearbomn
Neme: Justin C. Dearbom
Title Chief Executive Officer
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News Rel ease
Exhibit 991
MediaContact:
Michasal Klozotsky
Viee President of Marketing
3129482535

WMichael Klozotsky@mergecom

MERGE REFORTSFOURTH QUARTER FINANCIAL RESUL TS AND ANNOUNCESTHE ACQUISITION OF DR SYSTEMS INC,
Delivers GAAP net inconmand increasad adjusted EBITDA DY 36% YOY
Annual adiusted EBITDA guidance excesded

Chicage, L {February 26, 2015} — Merge Heal theare incorporated {NASDAL: MRGE), ateading provider of health information systems for medical imaging,
irteroperabil ity and communi cation, today announced itsfinancial and business resultsTor the fourth querterof 2014,

*{n the fourth quarter of 20114, Merge exiended its positivefinancial momentumexperienced ihroughout the yes. Revenuewasin linewith previously
announced guidance and we exceeded our adjusted EBITDA guidance far 2014, Just asinportant, we generated GAAP net income of $1.5 million and

earni ngs per share of §0.02 inthe fourth quarter,” safd Jugtin Desgbor, chief executive officer of Mearge Healtheare * We made grest siiides in refocusing the
businessfollowing achallenging 2013, and we are confidant that with arenswed commitment to Merge's core grengthawe can achieve topline growth in
2015, Mr. Dearborn oontinued.

Merge Healthcare al so recently acquired DR Systems, a privatdy held Sen Disgo-based company with a strong feputation for cugomar salidiaction in
medical imaging information sygems. The combined entities provide an unprecedented airay of highly raled healthcare information technology products
Accarding to the KLAS Ressarch ralings rel eased on-Janusey 29, 2815, the go forward businesswill rank #1 in cardiovasautar information systems, #1 in
hemodynamics monitoring and #1 inradiciogy information systems “Vm thrilled to add the {sfents technologies and intetlectual property thal have made
the DR Sydems brand synonymouswith customer satisfaction. Merge and DR Systems share a common heritage of creating end misintaining long-term
partnerships with ourhes theere custormers. This acquisition reflects Merge s cormmitment to ddivesing solutionsihat ensbieourhegithcare parinersto
clevate thelr clinical success finencial results, and the heddth of their communities Thisacquisition dlso greatly expands our marke! share, which webelisve
is extrernely important giventhe provider consolidation that is underway. Further the acquisitionwill-allow usto deploy our iConnect Nelwark services;
including pre-athori zation services, lo abroader client footprint immediately,” stated Mr. Dearbom.

Murray Reicher, M.D., FACR, founder, chaifmen, and chiglh executive officer of DR Sysiens, will assume therole of chielmedical officer of Merge
Healthcare. Dr, Beicher isaboard-cerlified disgnostic radialogist- and Feliow of the American College of Radiol ogy, and is recognized for hisnumemnus
scientific publications, inveritions, and presentations in the Tields of neuroradiclogy, muscutoskeletd MR, and heal th informati on technologies.
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Dr. Rejchar commenited, " Weare joining Merge basad on our joint vision of providing argpidly advancing, unified system for efl medical imaging arenas,
including radiology. cardintogy, and pathology. Together, wewill enable our customersto connect 10 consumers and hedtheare providersinwaysthat
promeotessrvice, patient campliance, and improved population health.”

“We re commiited to supparting DR Sysgtems’ clients, and wewant them ta have confidence that we bave the vigon, scale, and resourcesto help them
achievetheir plansTor their arganizations” fulures. Ve srealso excited 1o have Iy Reicher join Merge and know that he will bearemarkabie assat tothe
camparty,” added Mr. Dearbiomn.

Following the acquisition, support for DR Systems’ core platform will remain in place Cumrent implementationswill continue, and Merge plansto suppor
and advance al} product linesgoing forward. Merge will work with-dl clientsto support their shoft-term and long-term business needs.

The transaction isexpected to e acgrelive to Merge shon-GAAP adjuded EFSin 2015 and future years: Non-GAAP adjusted net income and EPS are
defined later in this press el ease and exdlude share-based compensation expense, transaction costs, acquisition-relgted amortization and deferred revenue
and related cost of seleadjudments '

Merge Hedltheare financed the acguigtion through a combinaiion of approxi mately $20 miltion of cash on hand and $50 mitlion of cash refsed fram the sale
of shares of newly issused convertible prefermed sock, ata §4.14 per share common equivalent cal culaled based or i erge's 30<day volume welghted average
common sock price, fo.agroup of invediors aranged by Guggenheim Corporate Funding, LLC {" Guggenham”), the agent under Merge'sexiding credit
faciiity. "Webdlieve thisiavestiment is ateslamentto Guggenhem'sconfidence in the juture of Merge Healthoare and the opporiunities that will afise from
the-acguisition of DR Systems.” noted Mr. Dearbom.

Financial Summary.

Adjugted EBITDA increasad by-35% in the fourth quarter of 2014 to $12.1 million (or 23% of GAAP sal es), comparad to $3.0 million-{or 17%of
GAAPsales) in thefourth quarter of 2013;

Adjusted net income grew by 59% ta$5.4 miltion {or $0.05 per share} in thequarter compared to $34 mitlion (or $0.04 pershare)in the fourth
quarter of last year,

GAAPN& incomein tha fourth quarter of 2014 was $1.:5 mittion {or $0.02 per shars), compared to-anel lossin thefourth quaner of 201308 80.3
mijfion (or $0.00 per share);

GAAP saleswere cons slent in'the fourth quarter with the prior year & $53.8 nillion;

Cesh balanhce grew by $8.0 million, of 23%, in the queiter to §42.5 nillion a8 of December 31, 2014 and by $22.8 miltion. or 116%, since December
31,2013 and

GAAP net cash provided by operating activities in the quarter grew to $12.6 million, or 34%, from $9.4 miflion in the fourth quarter of last year.

Page 2
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Business Highlights;

Awvarded “Bestin KLAS Tor Merge's Cardiology PACS for the second year in arow, hemodynamic solution ranked as” Category Leader” forthe
fourth consectitive year, '

Signed four significant desl swith new customersin the cardiciogy market in thefourth quaster, and delivered a 38% increase in fotal ca’dsology
bookingscompared o 2013,

Delivered significant enterprise enhancementsio Merge PACE™ and dgned tworsignificant Rediology PACS dedi s with new cuslomersin the fourth
guarterof 2014,

Recognized by IHS asglobal market dhare leader for VINA saiutions and signed six {Connect® Enterprise Arciive engagements in the fourth quarter
of 2044

Increased thenumber of live trigison Meage eClinica OS™ 10 396, representing a 128% YOY increase in the number of livetria sutilizing this
patform, which trand atesto a 135% increase In revenue on the eCQS platform, while sates from legany platforms dectined by 35%. Further. revenue
from eClinical camprised spproxi metely 85% of total Merge DNA net salesin 2014 compared to 60% in the prior year with eOOSp[atform revenues
increasing to 50% of Merge DMA’ srevenue in 2014 compered to just over 18% inthe prior yezr. Going forwarg, we expect =il Merge DNA revenue
to.came from our ciinica trials platform, whereasin 2014 and 2013 there was approximately $5 mitlion and $16 million, respectively. froem other
product Hinesin the ssgment.

Quarier Resuits

Resufis compared (o the same guarter in the prior year on a GAAP basis are asTollows (in millions, éxeept per share data):

Q4 2{]14

Non-GAARP resutisand other measures compared {o the same quarter in the pror vear are as ol fows (in mitiions, except percentages and pershare data):

Q42014 Q42013

A reconciliation of GAAP e income (loss) 1o adjusted net income and adjusted EBITDA isincluded after the financial infonvetion below. See®Explanation
of Non-GAAP Financia Measures’ for definitions of each of these non-GAAP measures and the reason the Campany’ s ranagement batievesthal the
adjustments made to anive at the non-GAAPfinanci & measures provide useful information to investorsregarding the Company.

Page 3
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Operating Group Resulis:
Resuits{in millions) for our operating groupsare asfollows

ThreaMonths Ended December 31, 2014
Corpor ate/
Heaithcare DNA Other Total

Totad netsdes 47 .1 8.5 53.8
CrosMag : z

Gmss Margin %
Segmerst income 3
Qperating Margin % :
Ne*t oorporate'other expenses {1}

26.1%

21.5%
{1) Net corporate/otherexpensesindude public company cods, corporate adminigiration cods acouisition-refoted experses and nel intered expanse.

Net Salesin the Three Months Ended
December 314, 2014
Healtheare DRNA Total

Revenue Source

Paged:
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Explanation of Non-GAAP Financial Measures

We reportt our financial resul ts in-accordance with generally accepted-accounting principles or GAAR. This press relssse incl udes certain non-GAA P financial
meagures to supplement this GAAPInformation. Non-GAAP meeasures sre not an alfemnative io GAAPand may bedifferent from and directly comparable with
non-GAAPmessures tsed by other companies. A.quantitative reconciiiation of GAAP net income avallable to common sharehol ders ta adjudled net income
and adjusted EBITDA isincluded after thefinancial informatlion included in thispressrelease.

IManagement baievesthat the presentation of non-GAAP reauits, whertshown in-conjunction with corfesponding GAAP measures, provides useiul
informetion to.it and investors regarding financia and business trendsrelated to requits of operations, because certain charges, cods and expensesrefiect
eventsihat are not essential to recurring business operations. invaddition, managernent believes these non-GAAR measures provide investors useful
information regarding the underiying performanceof the post-acquisition business operationswhen compared 10 the pre-sequisition resuits of Merge and any
ggnificant acquired company. Purchase acoounting adjusiments made in accordance with GAAP can miekeit difficult fo meke meaningful comparisons of
the underlying operations of the busi hess without congidering the non-GAAP adjugmentsthat are provided and discussed henain. Further, management
befieves that these non-GAAP meaaures improve its and investors ability to compare Merge'sfinand g performance with other companiesin the techinology.
industry. Management = s usesfinancial slatements that exclude these charges, costs and expensesTorifsinternal budgets. While GAAP results are more
compiate these supplemental melricsare offerad dnce, with reconcili attonsto GAAPR, they may provide gresteringght into our financial resulis

M anagement doesnot intend for the presentation of these non-GAAP finand al measiresto beconsidered in isolation or asa aubgitute for results prepared in
accordance with GAAP.

Additional informetion reganding thenon-GAARfinancidl measures presented hereln isas follows

Subscription revenueis comprised of software, hardware and profesd onal services {including installation, training, ete.) contracted with and pavabie by
thecustomer over anumber of years. Generally, these contractswill indlude aminimum volume/ dollar commitment. Assuch, therevenuefromthese
fransactionsisrecognized ratably over an extended period of time. Thesetypesof arangementswil! indudemonthly payiments (ncluding {eases), SaaS
and transaction-based clinicd trig contracts, renewable annua software agreaments (with vary high renew rate), 1o specify a few confract methods We
have recently introduced 8 no minimism, pay pertransaction structure for cartain productswith subscription revenue accounting.

Non-recuring revanue represents revenueé that we anticipate recognizing in future periods from signed cugtomer contracts asof theend of the period
presented. Nan-recurving revenue is comprised of perpetual software license salesand includes licenses, hardware and professonsl servives{inctuding
instalistion, training and consultalive enginesting services).

Adjusiad net income cansists of GAAPNet income avalable focommon stockhol ders; adjusted to-exciude (a) acquisition-rel ated codls, (b debt
extinguishment cogs, {C) restructiuring and etber costs, {d) share-based compensation expense, (e} acqui stion-related smodization () acquisiiion-related
sales adj ustments and (g) acquisition-related cost of ssiesadjustiments.

Page &
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Adjusted EBITDA arfj usts GAAP net income avaliabl g to common stockhotderstor the items considered ih adjusted net income aswall as(a) remaning
depreciationand amortization, (b} net interegt axpense and (¢} income tax expense (benefit).

Management has excluded certain items from non-GAAP adj ugled net incoime because it believes (i) theamount of certain expensesin any spexific period
rnay notdirectly correlateto the undertying performence of business aperaticns and (if) the adjustment facilitates comparisons of pre-acquisiiion resdtsio
post-acquisition resutts: Inaddition, ceffan adjustments are described inmoredeta] below:

Acguigitionrdated amorization expenseisanon-cady expense ariging from the scquisition of intangible assets in conhection with significant
acgyuisitions Menagement excludes acquisition-related amorti zati on.expense from non-GAAP adj usted net incomebecausa it bdieves such expenses
can vary significantly befween periods gs aresult of new acquisitions and full amortizalion-of previously sequired intangibie assels

Share-based compensation expense isanon-cadh expense &l dng from the grant of stock awards to emplovess and s exciuded from non-GAAP adjusied
net income because management believes such expenses canvary s gnificanily bebween pariodsasaresult of the timing of grants of new stock-hased
awards, including granis to new employess resulting fromacquisitions.

Acquigtion-related salesand costs of sal esadjustments refl ect the far value adjusiment to deferred revenues acquired in connection with significant
acquigtions. Thefalr value of deferrad revenue represants an amount equivaient to the edtimated cost ptusan spproprate prafit margin to perform
sefvicesyelated software and product suppor, which assumes alegal obtigation todo so, based on the deferred revenus balances as of the data the
acguistion of a dgnificent company was complaled. M anagement adds back this defarred revenue adjusiment, net of related costs; for nef income and
adjusted EBITDA because it believes theinclusion of this amount directly corrdatesto the underlying perfonmance of operations and facilitates
comparisons of pre-acquisition to posi-acguisition results:

Notice of Confer ence Calt
Mergewill hod a conference call at-8:30.AM ET on Thursday, February 26, 2015, The cat! will address fourth guarter results and will provide abusiness
update on the company’ smarket outiook and strategies for 2015.

Partici pantsmay preragi ster for thisteleconference at hitp ‘ :
Uipon registration, a confismation page witl display did-in numbersand aunsque PN, Eﬂd the participant WIH also yecsivean emall confirmation with this
information.

A replay viathe Intemet or phone witl beavaiiableafter the call & hitp/lwewamerge convompanviinvestars’Conference-Catl -info.aspy,
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About Merge

Mergeiaaleading provider of innovative enterpri se Emaging, interoperability and dinical systems that sesk 1o advance healtheare, Merge' senterprise and
cloud-based technologl esfor imege intens ve gpedialties provide access to-ahy image, anywhers, any time. Mearge al so-provides clinical trid s software with
end-to-end study support in asingle platformiand ofher intelligent healih data and anal yiicssot utions With solutions {hat have been used by providersfor
fmore than 25 years, Merge ishslping to reduce costs, improve efficiendies end enhance the quality of heslthcere worldwige. Far mareinformation, vist
merge.com and followus @M ergeHeal thcare.

Cautionary Notice Regarding Forwarg-Logking Statemerds

Thematters discussedin this presstel sase may include forwvard-tooking stalernents, which could involve anumber of fskks and uncerfainties, When used in
thispress release, the words™will,” “believes” “intends” “anticipates” "expects and simitar expressons areintendedio identify forward-fooking
statements Actual resul s could differ materially from those expressed in, orimplisd by, such forward-looking staternents. Thepotential fisksand
uncertainties indudethose risks and uncertaintiesinduded under the captions “Risk Factors™ and “ Management's Disciission and Analysisof Finandial
Condition and Resutis of Operations” inour Annug Report on Formy $0-K {or the year ended December 31, 2013, and ourmiost recent Quartesty Report on for
10-Qifor the quarter ended September 30, 2014, which are on filewith the SEC and are avdlable on our investor fdations website o mergecom and on the
SEC website at www.ssc.gov. Except asexpressly requived by thefederal securiliesiaws, Merge undertakes no-obligation fo update such faciorsorto
pubticly announce therestts of any of the forward-leoking stetements.
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MERGE HEAL THCARE INCORPORATED AND SUBSIDIARIES
CONDENSED CONSOL IDATED BAL ANCE 8HEETS
{in thousands)
{unaudited)

December-31,  December 31,
2014 2013

Hepaat expenses 260 4803
inefeved income taes :
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MERGE HEAL THCARE INCORPCRATED AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTSOF OFERATIONS
{in thousands, except for share and per sharedata)
{unaudited)

Three Months Ended Year Ended
December 31, December 31,
2014 2013 2014 2013

Neﬁ sales

 Professiondl services 8299 9,708 38,033 43830

© Software and other 8.193 8706 30433 41813
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MERGE HEAL THCARE INCORPORATED AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS
{in thousands)

{unaudited)

Year Ended
December 31,
2014 2013

Cash flowsfrom oper ating activities

Adiusﬁmm‘tsto reconail & net lossto net cash provided by oparating activities:

 Purchasesof property, equipment and leasshold improvements {1,844} {2.239)

{1} Resiricted cash of $392 and $813 asof December 31, 2013 and' 2012, respectivaly.
{2) Restricted cash of $209 and $392 =5 of Decamber 31, 2014 and 2013, respectivaly.
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MERGE HEAL THCARE INCORPCRATED AND SUBSIDIARIES
RECONCILIATIONOF NET INCOME (L OSS) AVAIL ABL E TO COMMON SHAREHOL DERST O NON-GAARP ADJUSTED EBITDA
{in thousands, except for share and per sharedata)
{unaudited)

Three Months Ended Year Ended
December 31, December 31,

2014 201 2014
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