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This PATENT SECURITY AGREEMENT dated as of October 1, 2019 (this “Agreement”)
is made by Jazwares, LLC, First Act LLC, 1067 Studios, LLC, and Wicked Cool Toys, LLC, each
a Delaware limited liability company, having its principal place of business at 1067 Shotgun Road,
Sunrise, Florida 33326, Attn: Judd A. Zebersky (collectively, the “Grantor™), in favor of HSBC
Bank USA, National Association, having its principal place of business at 452 Fifth Avenue, New
York, NY 10018, as the Administrative Agent, on behalf of itself and the other Lenders under the
Loan Agreement referred to below (together with any successor and assign thereto, the “Grantee”)
under the Security Agreement referred to below. Capitalized terms used but not otherwise defined
herein shall have the meanings assigned thereto in the Security Agreement (as defined below).

WHEREAS, the Grantor is justly indebted, liable and obligated to the Grantee pursuant to
that certain Amended and Restated Loan Agreement dated as of October 1, 2019 (as amended,
restated, supplemented or otherwise modified from time to time, the “Loan Agreement”), by and
among Jazwares, LLC, Jazwares Entertainment, LLC, and Zag Toys Holdings, LLC, each a
Delaware limited liability company (the “Borrower™), the Grantee and the lenders from time to
time party thereto, in an amount equal to the Secured Obligations; and

WHEREAS, the Grantor, certain other parties, and the Grantee entered into that certain
Security Agreement, dated as of October 1,2019 (as amended, restated, supplemented or otherwise
modified from time to time, the “Security Agreement”), pursuant to which, among other things,
the Grantor has granted to the Grantee a lien on and security interest in, all of the Grantor’s rights,
title, and interest in, to, and under, among other things, (a) all Patents, including, without limitation,
each issued Patent and Patent application listed on Exhibit A hereto whether presently existing or
hereafter created or acquired, (b) each Patent License (specifically excluding, however, any Patent
License that by its terms would be defaulted by the granting of such security interest), including,
without limitation, each Patent License listed on Exhibit A hereto whether presently existing or
hereafter created or acquired, and (c) all products and Proceeds of the foregoing, including, without
limitation, any claim by the Grantee against third parties for past, present, or future infringement
or breach of any Patent or Patent License, including, without limitation, any Patent, Patent
application, or Patent License listed on Exhibit A hereto (collectively, the “Patent Collateral”);

WHEREAS, the Grantor has duly authorized and directed the execution and delivery of
this Agreement; and ‘

WHEREAS, the parties desire to record the Grantor’s grant of the security interest in the
Patent Collateral to the Grantee with the United States Trademark and Patent Office.

NOW, THEREFORE, in consideration of the foregoing and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the Grantor hereby
agrees with the Grantee as follows:

1. This Agreement has been executed and delivered by the Grantor for the purpose of
recording the grant of security interest herein with the United States Trademark and Patent Office.
The security interest granted hereby has been granted to the Grantee in connection with the
Security Agreement and is expressly subject to the terms and conditions thereof., The Security
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Agreement shall remain in full force and effect in accordance with its terms. The rights and
remedies of the Grantee with respect to the security interest granted hereunder are more fully set
forth in the Security Agreement and its terms and provisions are incorporated herein in their
entirety. In the event of any inconsistency between the terms of this Agreement and the terms of
the Security Agreement, the terms of the Security Agreement shall govern,

2, The Grantor grants to the Grantee (for the benefit of the Grantee and the other
Secured Parties) a lien on and security interest in all of its right, title, and interest in and to the
Patent Collateral.

3. This Agreement may be executed in counterparts, each of which will be deemed an
original but all of which together constitute one and the same original,

4, This Agreement shall be governed by, and construed in accordance with the laws
of the State of New York.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, the Grantor has caused this Patent Security Agreement to be
duly executed and delivered by its officer thereunto duly authorized, as of the date first written

above.

GRANTOR:

JAZWARES, LLC,
a Delaware limited liability company

o T

Name: David Neustein
Title: COO

FIRST ACT LLC,
a Delaware limited liability company

et

Name David Neustéin
Title: COO

1067 STUDIOS, LLC,
a Delaware limited liability company

Name Dav1d Neus{eln
Title: COO

WICKED COOL TOYS, LLC,
a Delaware limited liability company

N ot

Name David Neustein
Title: COO

[JAZWARES - PATENT SECURITY AGREEMENT]
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Exhibit A

to Patent Security Agreement

PATENTS AND PATENT APPLICATIONS

| Patent Number

| Owner _

Evaluation of Product Idea
(USA)

(Application Filed)
14871722; Published 3/301/7
- Publication number:;

| 1067 Studios, LLC

| 20170091793

| Social Media Driven | (Application Filed) 1067 Studios, LLC
Evaluation of Product Idea 201510644932.4 5

{ (China)
Ornamental Design for D715,255 Jazwares, LLC
Headphones (Design patent) , o
Ornamental Design for Toy D634,373 { Jazwares, LLC
(Design patent) \

Jigsaw Puzzle Display Frame | 7,584,565 | Jazwares, LLC
School bus Toy (Design patent) | D472,943 | Jazwares, LLC

Exoskeletal [nterchangeable
Block Toy System

US Serial No. 15/860,526

{ Jazwares, Inc.

Exhibit A=l
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