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REVOLVING LOAN AND SECURITY AGREEMENT

This REVOLVING LOAN AND SECURITY AGREEMENT is made on this 22nd_ day of
May, 2017, between Wood Protection Technologies, Inc., with an office at 11568 Sorrento Yalley
Rd Ste 13_San Diego Ca. 92121 ("Debtor™), and Apollo Management Group, Inc., with an office
at 7050 Aloma Ave Winter Park, FL 32792 ("Secured Party™).

WHEREAS, Debtor is the manufacturer of a chemical compound that serves as 2 resistance against
mold, wood tot decay, fire, and ultra-violate fading; damage by insects as well as warping, cracking
and shrinkage of applied wood’

WHEREAS, Secured Party will provide a revolving line of credit (the “Line”) in an amoun, undess
specifically agreed in writing, not to exceed Two Hundred Thousand ($200,000.00) Dollars (the
7'}\

“Limit”) and otherwise on terms and conditions set forth herein to assist w finance Debtor’s
operation (the “Credit Line”);

WHEREAS, as security for the repayment of the cutstanding Credit Line, Debtor is willing to
grant, and Secured Party will accept, a security interest {the “Security Interest”) in all Debtot’s
property, tangible and intangible, including but not limited to: (i) all bank accounts, now existing ot
subsequently in effect; (@) all of Borrower’s rights under any contract, now existing or subsequently
in effect; {iti) all accounts payable, now existing or subsequently in effect; (iv) all chattel paper,
documents and instruments related to accounts; (v) all intellectual property now owned ot
subsequently acquired; (iv) all inventory, farniture, fixtures, equipment and supplies now owned or
subsequently acquired; and, {vi) all proceeds, products and accessions of, and to, any and all of the

»
3

foregoing (the “Collateral”™), on the terms and conditions as set forth herein,

NOW, THEREFORE, in consideradon of the mutual covenants and undertakings herein
contained, the parties hereto hereby mutually agree as follows:

L REVOLVING LOANS.

A Secured Party will fund the Credit Line ot any advances in such amounts as Debtor may
request (the “Request”) io writing up to the Limit {unless otherwise specifically agreed in writing),
within two (2) business days from such a request in accordance with this Agreement, pavable to such
account as the Debtor will advise.

B. Notwithstanding the forgoing,as Secured Party will decide upon fourteen (14) days prios
written notice, granting of the Credit Line may be discontinued and all outstanding amounts will
then forthwith be due and payable.

C. The Credit Line funded pursuant to this Agreement will bear interest at the rate of eighteen
(18%) percent per annum, commencing on the date the Credit Line is funded until the date the
Credit Line is paid in full, including the principal amount and all accrued interest, whether at
maturity, upon acceleration, by prepayment or otherwise.

D Tntegest on the Credit Line will be computed on a 360-day simple interest basis by applyiog
the ratio of the annual intetest rate over 360 days, multiplied by the outstanding principal balance of
the Credit Line, multiplicd by the actual number of days the principal balance is outstanding,.

G. All repayments of the Credit Line or any portion thereof will be made in in lawful money of
the United States of America no later than 11:59 p.m. (PST) on the date on which such payment is
due by wire transfer of immediate available funds to Secured Patty to its account as specified from
time to tme by in writing.
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H. All payments made will be applied first (1) to the payment of any fees or charges
sutstanding, second (2) to accrued interest, and third (3) to the payment of the principal amount
outstanding under the Credit Line.

L Whenever any payment to be made is due on a day that is not a business day, such payment
will be made on the next succeeding business day and such extension will be taken into account in
calculating the amount of interest payable under the Credit Line. “business day” means a day other
than a Satarday, Sunday or other day on which commercial baoks in New York ate authorized or
required by law to close.

J Notwithstanding the forgoing, in no event will the amount of interest paid hereunder,
together with all arnounts reserved, chatged, or taken by Secured Party as compensation for fees,
services, or expenses incidental to the making, negotiation, or collection of the Credit Line exceed
the maximum rate of interest on the unpaid balance thereof allowable by applicable law. If any sum
is collected in excess of the applicable maximum rate, the excess so collected will be applied to
reduce the principal amount of amounts claimed to be due.

K Debtor will by written Request, which request tust be received by the Secured Party prios
to 11:00 a.um. (VY dime), at least two (2) Business Days prios to the proposed date of any granting of
the Credit Line or any increase thereof up to the Limit. Bach such Request will be irrevocable and
will specify: (a) the aggregate principal amount of the advanee requested and (b) the date of the
requested advance of a Credit Line.

i. Debtor may prepay the Credit Line in whole or in part at any time and from time to time
without penalty or premium by paying the principle amount together with accrued interest thereon
to the date of prepayment.

M. Notwithstanding the forgoing, in the event Debtor makes a securitles offering, whether debt
or equity, Debtor hereby grants Secured Party the right to participate in such offering to the extent
Secured Party so desire at a fificen (15%) percent discount.

2. SECURITY INTEREST. Debtor grants to Secured Party a Security Intetest in all
Collateral. The Security Interest will secuse all outstanding amounts of the Credit Line.

3. PROMISSORY NOTE.
Debtor agrees to evidence any and all outstanding advances of the Credit Line by a properly
executed promissory note in form a copy of which is appended hereto as Exhibit 1

4. COVENANTS. Debtor heteby warrants, represents and covenants:
Al Tt is duly incorporated in Nevada, in good standing and has full autherity to actin

accordance with its certificate of incorporation and by-Jaws and is in compliance with applicable
aws.

B, The execution, delivery, and performance of this Agreement and all related documents by
Diebtor have been duly authorized by all necessaty corporate actions by Debtos; do not require the
consent or approval of any other persor, regulatory authority or governmental body; and do not
conflict with, result in 2 violation of, or constitute a default under (a) any provision of its articles of
incorporation or otganization, ot bylaws or operating agreement, or any agteement or other
instrument binding upon Debtor ot (b) any law, governmental regulation, court decree, of order
applicable to Debtor.

C. In addition o the such executed promissory notes, the form of which is attached hereto,
Diebtor agrees to make, execute and deliver to Secured Party mortgages, deeds of trust, security
agreements, financing statements, instruments, docaments and othet agreements as Secured Party or
its attorneys may reasonably request to evidence and secure (as contemplated herein or in any of the

pr—
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celated documents) the outstanding advances of each Credit Line and to pesfect all Secutity
Interests,

D Debtor wilt immediately notify Secured Party in writing of any change in ot discontinuance
of Debtor's place of business (the “Premises”).

E. The Collateral will not be removed from the Premises but, will unless Secured Patty has
otherwise agreed in writing, at all time be kept at the Premises of Debtor,

E. The Debtor will execute alone or with Secured Patty any Financing Statement ox other
docurnent or procure any docament, and pay the cost of filing the same in 2il public offices
wherever filing is deemed by Secured Patty to be necessary.

G. Diebtor agrees to furnish Secured Party with, as soon as available, but in no event later than
ninety (90) days after the end of each fiscal year, Debtor's balance sheet and income statement for
the year ended, audited by a certified public accountant satisfactory to Secured Party, and, as soon as
available, but in no event later than thirty (30) days after the end of each month, Debtor's balance
sheet, profit and loss statement and acconnts receivable aging report each for the period ended,
prepared and certificd as true and corzect by Debtot's chief financial officer or other of Debtor’s
officer or person acceptable to Secured Party. All financial reports required o be provided under
this Agreement will be prepared in accordance with GAAP, applied on a consistent basis, and
certified by Debtor as being true and correct.

H. Debtog will maintain insurance at all dmes covering its premises with respect to risks of fire,
theft, and other such tisks covering the value of the Collateral. The Secured Party will be namedas a
“loss payes/morigagee” on all casualty and business interruption loss coverage and as an “additional
insured” on the liability coverage.

L The Debtor hereby agrees to pay its taxes, as they become due as well as any other type of
charge or encumbrance to be removed prior to any adverse effect on the Debtor ot its assets. At ifs
option, Secured Party may discharge taxes, liens, or other encumbrances at any tine levied or placed
on the Collateral, may pay rent or insurance due on the Collateral and may pay for the meintenance
and preservation of the Collateral. Debtor agrees to reimburse Secured Party on demand for any
payment made, or any expense incurred by Secured Party pursuant to the foregoing authorization,
which obligations will then automatically covered by the Secured Interest.

I Diebtor herby grants Secured Pasty the right to inspect Collateral and the

Debtor’s books, records and operations at all reasonable tmes upon three (3) days prior written
notice.

5. DEFAULT.

A The Debtor will be in defanit under this Agreement upon the happening of any of the
following (a “Diefault™): (a) any misrepresentation in connection with this Agteement on the part of
the Debto, (b) any noncompliance with or nonperformance of the Debtor's obligations under this
Agreerent, and (c) if Debtor is involved in any financial difficulty 2s evidenced by (i) an assignment
for the benefit of creditors, (i) an attachment or receivership of assets not dissolved within thitty
(30) days, or (ili) the institution of Bankruptey proceedings, whether voluntary or lovoluntary, which
is not dismissed within thirty (30) days from the date on which it is filed.

B. Upon a Default and at any time thereafter, Secured Party may declare all obligations secured
hereby immediately due and repayable, and will have the remedies of a Secuted Party under the
Uniform Commercial Code. No waiver by Secured Party of any Defaudt will operate as a waiver of
any other default or of the same Default oo a future occasion. Debtor agrees that, upon the
occurrence and during the continuance of any Default the Secured Party is hereby authorized, at any
time and from time to time, without notice to the Debtor, () to set off against and to appropriate
and apply to the payment of any and all outstanding advances of Credit Lines (whether matured ot
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unmatured, fixed or contingent or liquidated or unliquidated) any and all amounts which Secused
Party is obligated to pay over to the Debtor (whetber matured of nnnatured, and, in the case of
deposits, whether general or special, time or demand and however evidenced), and (b) pending any
such action, to the extent necessary, o deposit such amounts with Secured Party a3 coliateral to
sccure such outstanding advances, and to dishonor any and all checks and other fems drawn agamnst
any deposits so held, as Secared Party in its sole discretion may elect.

C. Upon Defaalt, Debtor hereby agrees that the Diefault rate of interest over and above
outstanding unpaid interest, if any, will be Five Handred ($500.00 Dollars a day until the Default
fully cured.

D, The rights of Secured Party under this Section are in addition to all other rights and remedics
which the Secured Party roay otherwise have hereunder or in law or equity.

6. RULE OF CONSTRUCTION, GOVERNING LAW.

A The parties acknowledge that each party has had the opportunity to consult and be advised
by its own counsel, who, to the extent 50 chosen, has reviewed this Agreement and the related
docaments and that the normal rule of construction 1o the effect that any ambigrities are to be
resolved against the drafting party will not be employed in the interpretation of this Agreement, the
related documents, or any amendroents or exhibits thereto.

B. This Agreement will be governed by and construed in accordance with the law of the State of
New York without giving effect to the conflict of laws. For parposes of any proceeding involving this
Agreement, the parties hereby submiits to the exclusive jurisdiction of the courts of the State of New
Yok and of the United States having jutisdiction in the State of New York, and agree not to raise and
waives any objection to or defense based upon the venue of any such court and any ohjection or
defense based wpon forum non conventence.

C. DERTOR AND SECURED PARTY FACH WAIVE ANY RIGHT TO A TRIAL BY
JURY IN ANY ACTION OR PROCEEDING TO ENFORCE OR DEFEND ANY
RIGHTS (s) UNDER THIS AGREEMENT OR ANY RELATED DOCUMENT OR
UNDER ANY AMENDMENT, INSTRUMENT, DOCUMENT OR AGREEMENT
WHICH MAY IN THE FUTURE BE DELIVERED IN CONNECTION WITH THIS
AGREEMENT OR RELATED DOCUMENT OR (i) ARISING FROM ANY BANKING
RELATIONSHIP EXISTING IN CONNECTION WITH THIS

AGREEMENT, AND AGREE THAT ANY SUCH ACTION OR PROCEEDING WILL
BE TRIED BEFORE A COURT AND NOT BEFORE A JURY. DEBTOR AGREES
THAT IT WILL NOT ASSERT ANY CLAIM AGAINST SECURED PARTY OR ANY
OTHER PERSON INDEMNIFIED UNDER THIS AGREEMENT ON ANY THEORY
OF LIABILITY FOR SPECIAL, INDIRECT, CONSEQUENTIAL, INCIDENTAL OR
PUNITIVE DAMAGES.

D. In the event of 2 Default and in Secured Party’s reasonable opinion it becomes necessary or
proper to retain an attorney to assist in the enforcement or collection of the indebtedness or
enforce compliance by Debtor with any of the provisions of this Agreement, or in the event Debtor
becomes a party to any suit or legal proceeding (including a proceeding conducted under the United
States Banksuptey Code or other insolvency proceeding) to enforce collection hereunder or
compliance with this Agreement, then Idebtor agrees to pay reasonable artorney’s fees and all of the
costs that Secured Party may reasonably incur. Debtor will be liable for such reasonable attorney’s
fees and costs whether og not any suit or proceeding is conumenced.

L. Notwithstanding the forgoing, an event of a Dispute leading to & court proceeding as set
forth in this Section, the losing pasty will reimburse the prevailing party its "Costs” (as hereinafter
detined):
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{a) "Costs” as used herein will include, without limitation, reasonable attoraeys'
fees and all costs of the court proceeding incurred from the inception of the Dispute
until the recovery of & money award and other relief (including, but not limited to,
settlement negotiations), and all costs of preparing for and pursuing claims or
defenses or both, 2s the case may be, including, but not limited to, gathering and
compiling evidence, witness fees, travel and related costs, reproducing documents, 48
well as costs incurred in determining the reasonableness of attorneys’ fees and
executing the award or settlement agreepnent, as the case may be; and

(3)) Costs of on the basis of the Dispute as 2 whole.
F. If the court determine that:
®) neither party prevailed, each party will bear its own Costs; or
b} if a party only partially prevailed, such partially prevailing patty will be
awarded a pro-rata portion of its Costs.
G. This Agteement will inure to the benefit up and bind the heirs, executors, administratoss,

successors, and assigos of the parties.

7. NOTICE.
A. Aqy notice or other communication requited or authorized to be given by either party to the
other hereunder will be deemed given when received in writing, either personally or by registered
mail, telex, telegraph, cable or telefax (postage or other chatges prepaid), addressed:
if to Debtor: Wood Protection Technologies, Tnc.

11568 Sorrento Valley Bd Ste 13

San Diego Ca, 92121

with a copy to

if to Secured Party Apollo Management, Inc
Attention: Yohan Maraine
7050 Aloma Ave

Winter Park, F1 32792

8. MISCELLANEGUS PROVISIONS

A Section headings contained in this Agreement ate for convenience only, and wili not affect
the meaning or have any bearing on the interpretation of any provision herein.
B. The fatlure of either party to enforce at any time or for any period of time any provisions of

this Agreement will not be constraed as a waiver of any such provision, or of the right of such patty
thereafter to enforce such provision.

C. If the whole or any part of any Section of this Agreement is held to be invalid or
unenforeeable, it will not affect the validity or enforceability of the whole or any patt of any other
Secton contained herein,

B This Agreement contains the entire agreement and understanding between the patties bereto
with respect to the subject matter hereof, and merges and supersedes all pror discussions and
writings with respect bereto. No modifications or alterations of this Agreernent or waiver of any of
its provisions will be effective unless made in a writing signed by each party hereto.

5. Eixcept as specifically set forth herein, this Agreement may oot be assigned by Debtor
without the prior writien consent of Secured pasty.
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3N The patties have agreed that “time is of the essence” in the perforuance of this Agresment.
3. Debtor herehy agvees to indennify and hold Secured Party harmless from Habilities adsiog

out of this Agreement or any of Secured Party's actions, other than gross negligence

or willful misconduct.

H.  This Agreement will be binding upon and ioure to the benefit of the partes hereto, their

respective legatees, distiibutes, legal tepresentatives, successors and permirted assigns,

L This Agreement may be execated in one (1) or more counterpasts, each of which will
constitnte an otiginal, but all of which will together constituts one and the same Agreement.

IN WITNESS WHEREBOF, the parties have caused this Agreement to be sxecuted 28 of the date
first above wiitten

WOOD PROTECTION
TECHNOLOGIES, INC,

v»»;*} /”.?

R < N . ——
BV: P e L e

, President

ST

-‘; §
PR ~
Agreed and Accepted } A

APOLLO MANAGEMENT, INC

<7 i 4
~ i. .y
Yohan Né:ame , President
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FIRST AMENDMENT OF
REVOLVING LOAN AND SECURITY AGREEMEN H

This is the First Amendment (ihis “Armendment”) of that certain Revelving Loan and
Scourity Agreemont {the “Note”) of Wood Protection Technologies, Inc., a Nevada corporation
{the “Borrower™), having its principal place of business at 1175 Industrial Avenue, Unit R,
Excondido, CA 92029 in favor of Apollo Management Group, Inc., a Florida corporation
(“Apollo™), dated May 228 2017, As of the date hereof, the cument outstanding principal
balance of the Note is in excess of $477,000.00 {the “Remaining Principal Sam™), plus fees, and
aceraed and unpaid interest to date.

WHEREAS, the Borrower excouted the Note in favor of the Borrower on of about May
Hud

2%, 2017, as a result of which Apollo has advanced funds to the Borrower in an amount mot less
than the Remaining Principal Sumy

WHEREAS, the Remaining Principal Sum exceeds the “Limit” (as that term is defined in
the Note and the Borrower and Apollo wish to amend the Limit i the Note to reflect more
accurately the ongoing and expected business relationship between parties;

NOW, THEREFORE, in consideration of these presents and for such other good and
valuable consideration, the receipt and adequacy of which are hereby acknowledged, the parties,
intending to be legally bound, hereby agree as follows:

1. The second recital of the Note and the related defined terms contained therein is
hereby deleted in full and replaced with the following:

“WHEREAS, Secured Party will provide a revolving line of credit (the “Line™) in
an amount, unless specifically agreed in writing, not o exceed Six Fundred
Thousand Dollars ($600,000.00) (the “Limit”) and otherwise on terms and
conditions set forth herein to assist to finance Debtor’s operation (the “Credit

Line™),”
2. Exhibit 1 is hereby modified as required to increase the Limit, as required,
3. Bxcept as set forth hierein, no other provisions of the Note have been amended or

otherwise modified by this Amendment.

IN WITNESS WHEREOF, the Borrower has caused this Amendient to be signed in its
name by its duly suthorized officer this 31% day of Jamuary, 2020.

APOLLO MANAGEMENT GROUP, INC. WOOD PROTECTION TECHNOLOGIES, INC.

P A ,v“w““}
- . & 8 S
By: 5 : By: £ SR Lo IR e

Y/éh n Naraine, President Tom Comery, CEQ e
L o
3
‘:::::;;\\“«
RWK/DBOCS/ Apolio_ Amended note
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