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INFELLECTUAL PROPERTY SECURITY AGREEMENT

This INTELLECTUAL PROPERTY SECURITY AGREEMENT {the "IP Security Agreement”)
dated (5 1 5 . 2020, i5 made by SafeBreach Ltd. (the "Grantor” or the “Company”™) in favoer

of Bapk Lewmi le-Israel B, (the “Secured Party” and together with the Gramor, the “Parties™)

WHEREAS, the Parties have contered inte 3 Loan and Securily Agreement on or about
el . 2020 a5 may be amended, modified, extended or renewed from time o tme (the
"Loan Agreement™). Terms defined in the: Loan Agrecment and not otherwise defined herein are
used herein as defined in the Loan Agreement.

WHERFEAS, as 3 condition precedent to the making of loan and credits under the Loan Agreement,
tha Grantor hereby grant to the Secured Party, a security intersst in, amnong other property, certain
mielleciual property of the Grantor, and have agreed as a condition theresf o ‘exegcute this 1P
Securily Agreement for recording with the relevant patent and/or trademark office and ather
governmental anthorities.

NOW, THEREFORE, for good and valuable consideration, the reosipt and sufficiency of whish are
hereby acknowledged, the Grantor agrees as follows:

L Grant of Security. Grantor hereby grants to the Secured Party a security interest in all of such
Grantor's {including. without limitations, Grantor’s subsidiaries, related or affiliated companies™)
rights, title and- interest in and to the following {the “Collakersd™y:

1.1, the trademark set forth in Sghedule A bereto {the "Trademark™) and any right derived
therefrom:

b

. the pateni(s) and patent application(s} set forth in Schedule B hereto (the " Patents™);

1.3 all reissues, divisions, continuations, continuations-ig-part, exiensions, ronewals and
recxaminations of any of the foregoing, all rights in the foregoing provided by international
freaties or conventions, all rights corresponding thercto throughout the world and all other
righty of any kind whatsoever of such Grastor acoraing thereunder or pertaining thorsto;

P4, any and all claims for damages and injunctive relief for past, present and fubwe
infringemant, dilution, misappropriation, viclation, misuse or breach with respect to any of
the foregoing, with the right, but not the obligation, to sue for and collect, or otherwise
recover, such damages; and

Pl
iy

5, any amd all procesds of, cellateral for, imcome, royalties and other paymemts now -or
hereafter due and payable with respect 1o, and supporting obligations velating o, any and all
of the Collateral of or arising from any of the foregoing,

|4

Security for Obligations. The grant of a security interest in the Collateral by Grantor under this
IP Secarity Agreement securegs the payment of afl obligations of the Grantor now or Bereafier
existing under or b respect of the Loan Agresment, whether direct or indirect, absolue or
contingent, and whether {or principal, reimbursoment obligations, intorest, premiums, penalties,
fees, inderanifications, cootract causes of action, costs; expenses. of otherwise, Without limiting
the generality of the foregoing, this IP Security Agreement secures, as to the Grautor, the
payment of all amounts that constitute part of the secured obligations and that would be owed by
the Grantor to the Seowred Party under the Loan Agreement. All security interests that have been
or may beersated in faverof the Secured Party for payment and performance of the seoured Habilities
under Section 3 of the Loan Agreement shall be independent of pae ancther.

3. Recordation. The Grantor authorizes and requests that the Conumissioner of Regisirar for

Patents andfor Trademarks and any other applcable government officer record this 1P Security
Agreement.

4.1, The Company is, and will reguain decing the term of the Loan Agreement, duly incorporated
and validly regisiered undey the laws of the State of Israe], wilh power and authority fo own
assels and to carry on s bukiness as now being conducted, and s, and will remain, daly
existiog, gualified and licensed in wsvery jurisdiction wherever necessary 1o caery on s
business and operations.
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Infellectual Property Security dgreement
4,2, Tt has the power to sater into and perform, and bas taken all necessary action to authotise the
entry into, performance and defivery of, this P Security Agrecment and the transactions
contemplated hereby,

4.3, All corporate action onthe part of the Company, ils directors, and its shareholders {if applicable)
necessary 1or the authorization, execention and delivery of the IP-Security Agreement and the
performance of all of its obligations hereunder have been duly taken.

4.4, Bxcept as may be Hmited by applivable bankruptey, insolvency, reorganization or similar laws
refating fo or affecting. the enfurcement of creditors’ righis, this IF Security Agreement
constiutes its legal, valid and binding obligation enforceable in accordance with its terms,

:;1
LAy

. Al authorisations, consents and approvals, including any government spprovals to the extent
required, in connection with the entry into, performance, validity and enforceability of this 1P
Securily Agreement and the transactions contenyplated hereby have been obtained or effocted
and are tn full force and effect and no steps have been taken to revoke or cancel any
authorisation obtained or effected. '

4.6. The securlty interest created hereby constitutes. a legal valid and binding, first ranking security
and Hen over the presently existing Colisteral and wilf constitute a legal valid and binding, fisst
ranking security and lien over the Collateral acquired after the date hereofl enforcsable in
accordance with the terms hereof,. This (B Securily Agrecment confers the security interest it
purports o confer over all of the Collateral and the secerity interest is not subject to any senior
Or pari passy security nterests,

4.7, As at the date of execution of thig [P Security Agreement, the Company is not subject to any
bankraptey, winding-up, creditors’ arrangement or any other similar insolvency proceedings for
the reorganization of the affairs of the Company and no such arrangement or proceadings have
been threatened against the Company.

4.8, The Comparyy i, and will vemals, the sole and fawiul owner,. angd i possesston of, the
Collsteral, and has the sole right and lawful authority to grant the security interest described in
this [P:Seeurity Agreenent. The Collateral Is, and will remain, free sndnlear of all Hens, clatms
and sncumbrances of any Kind whatsoever, The Collateral is not affected by any restretion of
condition relating fo the transfer of ownership therein or to the morigage, pledge or charge
thereof, either ¢f law orundér any agresment whatsoever.

8

Undertakings. The Company horehy undertakes as follows:

5.1, The Company shall not sell, convey, transfer, Heense, grant or lease or otherwise dispossof {or
agree to do any of the foregoing at auy futwre Hme} any Collateral other than non-exciusive
licenses provided by the Companyg in the ordivary course of business.

}.Is
3

The Company shall not oreate, o permit 10 exist, any Hens, reswictions, claims and
encumbrances of any kind whatsosver on any of the Collateral (whether ranking in priority to or
after the securily interests: created hereby), nor shall it enter inte amy other agreement or
financing arrangement in which a negative pledge in sny of s Collatergl, Is granted o any other
party.

£.3. The Company shall defend the Colateral or cause the Collateral to be defended against, and
shall ‘take, at il expense, any sction necessary o fomove any security interest over e
Collateral, and shall defend the right, tide and interest of the Secwred Party in and to any
Collateral against the claims and demands of all other persons.

5.4, The Company will not take any action which could expected fo prejudice or damage the
enforceability of the security intersst sreated herennder.

(9.1
in

. The Company will altow the Secuged Party or the Secured Party's representatives during neimal
business hours teo inspect the Company’s dooumentation with respect to the Collateral wherever
the same may be.

5.6, Without derogating from the rights of the Secured Party, Company shall notify the Secured Party
of any default under this TP Sscurity Agreement (and the steps, if any, being taken to remedy i)
promptly {but in any svent within 3 days) upon i becoming aware of the occurrence thereofl In
particular, the Company shall:

2
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o _ Intellectual Property Seciirity Agreement
5.6.1. notify the Secured. Party immediately of the. occurrence of any: seizure, requisition,
expropriatign or forfeiture of the Collateral or any material part thereof; and

5.62. notify the Secured Party immediately of the imposition of any attachment or the issue
of any execution proceedings or of any application for the appointment of a receiver or spec:lal
manager (whether interim or permanent).over or with-respect to the Collateral or any part thereof
and shall immediately notify the authorities which levied such attachment or issued such
execution proceedings. or- ‘received the application. for the appoiitment of such receiver or
manager and any ‘third party who initiated. or applied for such action; of this 1P Security
Agreement in fayor of the Secured Party, and forthwith to take, at the éxpense.of the Coiripany,
all steps necessary for the discharge of such attachment, execution proceedings or appointment
of receiver, as the case may be.

6. Miscellaneous

6.1. Assignmient. This [P Sectrity Agreement shall be binding upon and inure to the benefit of each
party hereto and its peérmitted suecessors and assigns. The Company may not assign.of transfer
all or any part of its tights and/or obligations under this IP Security Agreement. The Secured
Party shall be entitled, at all times, to assign to others its rights under this IP Security
Agreement; without the necessity of obtaining the Company's consent thereta.

6.2. Notice. Except as ‘othérwise provided herein, whenever it is provided herein that any notice,
demand, request, conserit, approval, declaration or dther communication shall or may be gwen to
or served upon any of the parties by any other party, or whenever any of the paities desires to
give .or serve upon any other a communication with respect to this IP Security Agreement, each
such notice, demand, request, consent, approval, declaration or other communication shall be in
writing and either shall be delivered in person or sent by registered or. certified mail, return
receipt requested, with pioper postage -prepaid, or by facsimile transmission and confirmed by
delivery of a copy by personal delivery or mail as otherwise prowdecl herein:

If to the Company: SafeBreach Ltd.
at its registered office.

If to the Securéd Bank Léumi le-Israel B.M.
Party: LeumiTech Business Ceiiter
15 Hamenofim St. Hertzelia, Istael

or at such other address as‘may be substituted by notice given as her¢in provided. The giving of
any notice required hereunder may be waived in writing by the party entitled ‘to receive. such
notice. Every notice, demand, request, consent, approval, declaration or other commuiiication
hereunder shall be deemed to: have been dnly served given or delivered upon the earliest of (a)
actual receipt, (b} upon transmission if sent during business hours at the place of receipt or, if not
sosenf, on the next opening of regular business hours following transmission when sent by ‘émail.
.or facsimile transmission (with such eniail or facsimile promptly confirmed by delivery of a
capy by personal defivery or courier as otherwise prowded in this Section 6.2), and (c) threg-(3)
business days after deposif with a reputable international express courier properly addressed with
all charges prepaid. Failure or delay in delivering copies of any notice; demand, request,

‘consetit, approval declaration or other communication. to the persons designated .above to
rteceive copies shall in no.way adversely affect the effectiveness of such notice, demand, request,
consent, approval, declaration or other coimunication.

6.3. Delays or Omissions; Waiver. The rights of the Secured Party may be waived only in- writing
and specifically; the conduct of the Secured Party shall not be deemed a waiver of any of its
‘rights pursuant to this IP Secutity Agreement and/or as a waiver or consent on its part as 19 any
breach or Failure to meet any of the terms. of this [P Security’ Agreement or as an amendment
‘hereto. A waiver by the Secured Party in respect of a breach by the Company of its obligations
ghall not be construed as a justification or excuse for a further bredch of its obllgatlons No deldy
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{miedleciual Property Secwriiy Agreement
or emission to cxercise any right, power, or pemedy accruing o the Secured Party upon any
breach or default by the Company shall impair any such right or remedy nor shall it be construed
to be o watver of any such bieach or default, or any acquisscence therein or in any similar breach
oy default thereafter occwring, The vights of the Seoured Panty bereunder may be exercised as
often s nesessary and are cuntalative and net exchusive of its rights under the general faw.

5.4, Amendments: Any term of this IP Security Agreemient inay be amended or modified only by &
written document sigoed by the Company and the Secuved Pasty.

>
o

Entire Agreament. This IP Security Agrestent containg the entive understanding of the parties
with respect to s subject matter and all prior megotiations, discussions, agrsements,
commitments and understandings between them with respect thereto not expressly contained
herein shall be null dnd void in their entivety, effective immuediately with no further action
required.

f.6. Severability. U 2 provision of this 1P Securily Agreement is or becomes Wegal, bwalid or
unenforceable in any jurisdictiun that shall nof affect the validity or enforceability in that
jurisdiction of any other provision hereof or the validity or enforceability in other jurisdictions of
that or any other provision hersof Where provisions of any applicable law tesulting in such
illegality, invalidity or unenforceability may be walved, they are hereby waived by each party o
the full extont permitted so that this IP Security Agresment shall be deemes valid and binding
agreements, in eachoase enforceable in accordance with ifs terms,

&.7. Counterparts. Facsimile Signanures: This TP Security Agreement may be excomted in any number
of counterparts, and this has the same effect as if the signatures on the counterparts were on a
single copy of the IP Security Agreement. A signed IP Secusity Agreement received by & parly
hereto via facsimile or electronic e-mail will be deamed an original, and binding upon the party
wha signed 1t

6.8, Governing Law and Venue: This IF Security Agreement shall be governed by and construed in
accordance with the laws of the State of krad without giving effect to the principles thereof
relating 1o confliet of laws. The competent courts of the ity of Tel Avivelalfa shall have
exclusive jurisdiction o hear all disputes arising in connection with this IP Security Agreement
and np other courts shall have any jurisdiction whaisoever In respeet of such disputes.

6.9, Turther Actions. Each of the parties hereto shall perform such further acts and execute such
further documentis as may reasonably be necessary to carey omt and give Rl effect to the
provisions of this ¥ Security Ageemem and the intentions of the parties as reflected thereby.

5. 10, No Third Party Beneficiaries. Nothing in this 1P Secwrity Apreement shall crete or confer upan
any person or eutity, other than the partics fereto or their respective sucorssors and permitied
assigns, any rights, remedies, obligations or Habifities, except as expressly provided herein,

IN WITNESS WHEREOF, each of the Parifes has caused this 1P Seourity Agreement to be duly
exscuted and delivered by its officer thereunto duly asthorized as of the date first-above written:

Liranter Secured Party ?,««*"\.
SafeBreach Lid. - ] Bank Leumwi Eu.-v{m &ei B
Sigaature; i =y P e Signature; ;
Name! DunER  RORHL LGRS Mame: {otug
Title: kit T Title: ,@
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Inteligctual Property Security dgreesment

Sehedule B

Patenis

fteun Patent Application
Nao. Number Grant date %E:mber
¥ SYSTER AND
| METHOD FOS
us . . . ) , VERIFYING United
o7i0,653 | IHOT/R0LT | OIS | AOAAIS L ieinis ACTIONS States
BY UHLIZING
VIRTUALIZED
ELEMIENTS
1. | SYSTER AND
METHOR FOR
CREATING AND
13/02/2018 14/603,150 20/04/2015 | EXECUTING BREACH
SCENARICS
UTILIZING
VIRTUALIZED
,,,,, ELERMENTS
3 SYSTERS AND
‘ METHOD FOR
| CREATING AND United
Nia e 15856666 28/12/2017 | EXECUTING BREACH States
o ' SCENARIOS
UTLIZING
VIRTUALIZED
ELEMENTS
4] ] SYSTEM AND
| METHOD FOR
SECURING A
s _ COMPUTER SYSTEM United
o474 532 18/10/2016 14/681,027 2000472015 | AGAINST MALICIOUS | ates
T35 ACTIONS BY
UTILIZING
VIRTUALIZED
ELERAENTS

Patent Title

Filing Date inventors Couniry

2
9,892,260

Linitad
States

5. : SYSTEM AND
METHOD FOR
VERIFYING
16783722.8 | 09/10/2017 | MAUCIOUS ACTIONS
Y UTILIZING
VIRTUALIZED
ELEMENTS
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SafeBreach Ltd, R Bank Leumife-Isracl B.M. |
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