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EXECUTION YVERSION

This Patent Security Agreement {this “Agreensent”) is made as of August 15, 2020, by STANLEY
FURNITURE COMPANY LLC, fik/a Churchill Downs LLC, a Delaware limited Hability with a principsl
place of business at 200 North Hamilton Steeet, High Point, North Caroling 27260 {*Gramior™) in favor of
ENDURANCE CAPITAL VIETNAM [ LIMITED, a compauay registered in the British Virgin Islands with
rogistration mumber 1885521, with a registered office al ¢/o Osivis International Trustees Limited of Coastal
Building, Wickhaos Cay [, P.O. Box 2221, Road Town, Tortola, British Virgin Islands (“Secured Pty ™
Capitalized torms used but not otherwise defined hercin shall have the meanings ascribed to theny in e
Security Agreement {as defined below), and if not defined therein, in the Loan Agreement (as defined
below).

WHEREAS, Secured Party and Churchill Downs Holdings, Lid. {“Bomrower), are paity to that
certain 1 Amended and Restated Loan Agreement, dated as of March 12, 2026 (a5 amended, mnended and
restated, supplemented, replaced, refinanced or otherwise modified from time to time, the “Loan
Agrzernent™), by and among Secured Party, as lender, Borrower, as borrower, and Mr. Walter August

RBlocker, as beneficisl owner

WHERRAS, in connection with the Loan Agreement, Grantor has pxecnted and: deliversd that
certain Seeurity and Pledze Agreement, dated as of August 15, 2020 (as antended, smended and restated,
supplemented, replaced or otherwise modified from time to o, the “Security Agreement”™), by Grantor,
Stanley Fumiture Conpany 2.6, LLC and Stanley Furniture Intermediate Holdings LLC in favor of Secured
Party, pursuant to which it has tssued to Sscured Party a first priority segarity interest in the Collateral; and

WHEREAR, in Section 2 of the Security Agrecment, Grantor sgreed to execute, or cause 10 b
executed. and deliver to Sciured Parly any and all documents tecessary 1o give effect to the Secwrity
Agreement and to perfect and proserve the priority of the security interest granted therety;

NOW, THEREFORE, for zood and valuable considerstion, Grantor hereby agrees as followes;
1. Grant of Security Interest. Grantor hereby grants to Secured Party a secunily interest in

Grantor’s right, title, and intorest in and to all of the following, whether now owsed or hereafler created or
acquired (collectively, the “Patent Collateral™):

{a} all of Grantor’s patents, inventions and designs, domestic or foreign, whether
registered or unregistered, including but not tinvited to the patents and patent applications set forth on
Schedute 1 annexed hereto;

)] all registeations and applications for registration for any patent, together with all
reissues, divisions, continuations, renewals, extensions and continuation-t-part thercof,

{¢} all rights in the foregoing provided by intemational treaties ot convembio
{d) any and all clainw for damages and injunctive relief for past, prasent, and future
infringement, dilution, viclation, misuse, or breach with respect o any of the foregoing, with the right, but

not the obligation, to sue for and collect, or otherwise recover, such damages; and

(£} all proceeds of, collateral for, income, royalties, and other payments now ot
hersafter dus and payable with respect to, and supporting obligations related to, any of the foregoing.
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eotl ¥ This Agresment may be exesuted in any numiny of
muntemms and iw d:fﬁ:mm partm hm"i‘c« in separate counterparty, i applicable, such of which when so
exevoted and deliversd shall be deemed to b an original and all of which counterparts taken together shall
constitute and express but one sad e same instramente ln proving this Agrecment in any judicial
procesding, it shall not be necessary to produse or account for more (g one such sounteran encd by
oneauthorized signatory of the party against whom enforcoment 1 sought.

3 Incorporstion of Security Agresment. This Agresment has bren sxevuted and debivered
by Grantor for the purposs of n.c‘mdmg thie grant of the seewily interest herein with the Usited States Patent
and Trademark Dffice. The seourity interest granted puesnsot to this Agreoment is granted in conjunction
with the seourity interast g,r(miu:i o Seenved Party pursuant to the Scourity Agrecoent. The Seeurity

Agvecnwnt snd the ;\mv%mrzx thersof are hereby fncorponsted herein o tholr entirety by dus wlorenee

thereto mnd the socurity intersst granted herein o Scowred Pasty B exprassly subwct to the tenms mnd
conditions thereof. Tn the cvent that any provision of this Agrocnient i deemad 1o condlict with the Mttty
Agreernent, the provisions of the Security Agreement shall conteal.

BN WITNESS WHEREOF, Grantor has coused this Securily Agreement o be signed, sealed and
detiversd on the day and your frst wrstten above.

wnw’ VORNITL

By /5 s{ﬂs\"*‘j*
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Schedule 1
Application Ne, Tssue Date ; Title . Pataat No.
B BUNK BED {Young |
28213065 §1-33:2007 America-Starhight DAIZARE
skt 394947610
BED (Young
232130809 (6~27-2008 America-Starlight 13823659
skuf 394-94-36)
z DAY BED (Ymung
284213,06% 1032606 Americn-Starhight DEIBA06
sk 30404483
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