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PATENT SECURITY AGREEMENT

This PATENT SECURITY AGREEMENT (this “Patent Security Agreement”) is entered
into as of November 20, 2020, by and between ADVANCED COMPOSITE PRODUCTS
TECHNOLOGY, INC., a Calfornia corporation (“Grantor’) and CHARGER INVESTMENT
PARTNERS FUND I LP (together with its successors and assigns, the “Lender”).

WHEREAS, pursuant to that certain Loan and Security Agreement, dated as of
November 20, 2020 (as amended, restated, supplemented or otherwise modified from time to
time, the “Credit Agreement”), by and among ACPT HOLDINGS, INC., a Delaware corporation
(“Holdings™), Grantor (and together with Holdings, the “Borrowers”), any other Guarantors from
time to time party thereto (and together with Borrowers, collectively, the “Loan Parties”) and the
Lender, the Lender is willing to extend credit and make certain other financial accommodations
available to the Borrowers pursuant to the terms and conditions thereof;

WHEREAS, pursuant to the Credit Agreement among the Loan Parties and the
Lender, Grantor is required to execute and deliver to the Lender this Patent Security Agreement.

NOW, THEREFORE, in consideration of the premises and mutual covenants
herein contained and for other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, Grantor hereby agrees as follows:

SECTION 1. Defined Terms. Unless otherwise defined herein, capitalized terms defined
in the Credit Agreement and used herein have the meaning given to them in the Credit
Agreement.

SECTION 2. Grant of Security Interest in Patent Collateral. Grantor hereby pledges and
grants to the Lender a lien on and security interest in and to all of its right, title and interest in, to
and under all the following Collateral of Grantor:

(a) Patents of Grantors listed on Schedule I attached hereto constituting Collateral;
and

(b) all proceeds of any and all of the foregoing.

SECTION 3. Credit_Agreement. The security interest granted pursuant to this Patent
Security Agreement is granted in conjunction with the security interest granted to the Lender
pursuant to the Credit Agreement, and Grantor hereby acknowledges and affirms that the rights
and remedies of the Lender with respect to the security interest in the Patents made and granted
hereby are more fully set forth in the Credit Agreement (and are expressly subject to the terms
and conditions thereof). In the event that any provision of this Patent Security Agreement is
deemed to conflict with the Credit Agreement, the provisions of the Credit Agreement shall
control.

SECTION 4. Termination. Upon the termination of the Credit Agreement in accordance
with its terms, the Lender shall execute, acknowledge, and deliver to Grantor an instrument in
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writing in recordable form releasing the collateral pledge, grant, lien and security interest in the
Patents under this Patent Security Agreement.

number of counterparts (and by different parties hereto on different counterparts), each of which
shall constitute an original, but all of which when taken together shall constitute a single
contract. Delivery of an executed counterpart of a signature page to this Patent Security
Agreement by facsimile or other electronic imaging (including in .pdf format) means shall be
effective as delivery of a manually executed counterpart of this Patent Security Agreement.

SECTION 6. GOVERNING LAW. THIS PATENT SECURITY AGREEMENT
SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAW OF
THE STATE OF NEW YORK.
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IN WITNESS WHEREOF, Grantor has caused this Patent Sceurity Agreement to
be executed and delivered by its duly authorized officer as of the date first set forth above.

GRANTOR;

ADVANCED COMPOSITE PRODUCTS
TECHNOLOGY, INC,, 3 Delaware corporation

Title: President

Patent Security Agreement
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ACCEFTED AND ACKNOWLEDGER BY:

CHARGER INVESTMENT PARTHNERS FUND LLP
By Charger Investment Partner Fund 1 GP LP
its: General Parﬁ:ner
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By: _{ & &~ SAASE

Name: Aaron Perlmutter
Title: Partner
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SCHEDULE I
to
PATENT SECURITY AGREEMENT

UNITED STATES PATENT APPLICATIONS AND ISSUED PATENTS

Pending Patent Applications:

Advanced Composite
14/838,033 08-27-2015 {Products &
Technology, Inc.

Composite To Metal End
Fitting Joint

Advanced Composite
Composite Drill Pipe 15/599,369 05-18-2017 |{Products &
Technology, Inc.

Issued Patents:

Advanced Composite
Products &
Technology, Inc.

Composite Drill Pipe And
Method For Forming Same 8,287,005 10-16-2012

Composite Drill Pipe And Advanced Composite

Method For Forming Same 8,696,034 04-15-2014 {Products &
Technology, Inc.

Method Of Making A Advanced Composite

Composite Tube To Metal Joint 9,810,353 11-07-2017  {Products &

Technology, Inc.

Advanced Composite
Composite Pipe To Metal Joint 9,689,514 06-27-2017 | Products &
Technology, Inc.

Advanced Composite
10,378,684 08-13-2019  {Products &
Technology, Inc.

Composite Tube To Metal Joint
Apparatus

Advanced Composite
10,612,703 04-07-2020  {Products &
Technology, Inc.

Composite Drill Pipe And
Method For Forming Same
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Advanced Composite
Composite Drill Pipe 7,458,617 12-02-2008  {Products &
Technology, Inc.
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