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Execution Version
PATENT SECURITY AGREEMENT

THIS PATENT SECURITY AGREEMENT (this “Agreement”), dated as of June 3,
2021, is made by Webco Industries, Inc., an Oklahoma corporation (the “Grantor”), in favor of
JPMorgan Chase Bank, N.A., in its capacity as collateral agent (in such capacity, the
“Collateral Agent”) for the Lenders.

RECITALS

WHEREAS, (a) the Grantor, Webco Tube, Inc., an Oklahoma corporation (“Webco
Tube”), Philips & Johnston, Inc., an Illinois corporation (“P&J”), and Webco Investments, LLC,
an Oklahoma limited hability company (f/k/a HMPWebco, L.L.C.) (“Webco Investments”), have
entered into a Credit Agreement dated as of March 31, 2011 (as amended, restated,
supplemented or otherwise modified from time to time, the “Credit Agreement”) with the lenders
party thereto (the “Lenders”), JPMorgan Chase Bank, N.A., in its capacity as administrative
agent (in such capacity, the “Administrative Agent”), and the Collateral Agent, pursuant to
which the Lenders have agreed to make certain loans to the Grantor, and (b) the Grantor, Webco
Tube, P&J, Webco Investments, the Lenders and the Administrative Agent have entered into an
Amendment No. 10 to Credit Agreement dated as of June 3, 2021 (the “Amendment”) which,
among other things, amends the Credit Agreement;

WHEREAS, the Grantor, Webco Tube and Webco Investments have entered into a
Pledge and Security Agreement dated as of March 31, 2011 (as amended, restated, supplemented
or otherwise modified from time to time, the “Security Agreement”) with the Collateral Agent
pursuant to which certain obligations owed to the Collateral Agent, the Administrative Agent,
the Lenders and the other Secured Parties are secured; and

WHEREAS, pursuant to the terms of the Security Agreement, the Grantor has granted to
the Collateral Agent, for the benefit of the Secured Parties, a security interest in substantially all
the assets of the Grantor, including all right, title and interest of the Grantor in, to and under all
now existing and hereafter arising patents and patent applications, including, without limitation,
the inventions and improvements described and claimed therein, all reissues, divisions,
continuations, extensions and continuations-in-part thereof, all income, royalties, damages and
payments now and hereafter due and/or payable under and with respect thereto arising in favor of
the Grantor, including, without limitation, damages and payments for past or future
infringements thereof, all rights to sue for past, present and future infringements thereof, and all
rights corresponding thereto throughout the world, to secure the payment of all amounts owing
by the Grantor under the Credit Agreement and the other Loan Documents (as defined in the
Credit Agreement);

NOW, THEREFORE, in consideration of the mutual agreements set forth herein and in
the Credit Agreement, and as required by the Amendment Documents (as defined in the
Amendment), the Grantor does hereby grant to the Collateral Agent, for the benefit of the
Secured Parties, a continuing security interest in all of the Grantor’s right, title and interest in, to
and under the following, whether presently existing or hereafter created or acquired:
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(1) each patent and patent application, including, without limitation, each patent and
patent application referred to in Schedule 1 annexed hereto, including, without
limitation, the inventions and improvements described and claimed therein, all
reissues, divisions, continuations, extensions and continuations-in-part thereof, all
rights to sue for past, present and future infringements thereof and all rights
corresponding thereto throughout the world;

(2) all license agreements with any other Person or Persons with respect to any
patents and patent applications, whether the Grantor is a licensor or licensee under
any such license agreements, subject to the terms of such licenses, the right to
prepare for sale, sell and advertise for sale, all inventory now or hereafter owned
by the Grantor and now or hereafter covered by such licenses; and

(3) all products and proceeds of the foregoing, including, without limitation, all
income, royalties, damages and payments now and hereafter due and/or payable
under and with respect thereto arising in favor of the Grantor, including, without
limitation, damages and payments for past or future infringements thereof (items
1 through 3 being herein collectively referred to as the “Patent Collateral”).

This security interest is granted in conjunction with the security interests granted to the Collateral
Agent, for the benefit of the Secured Parties, pursuant to the Security Agreement and subject to
limitations set forth therein. FEach of the Grantor and the Collateral Agent hereby acknowledges
and affirms that the rights and remedies of the Collateral Agent, the Administrative Agent, the
Lenders and the other Secured Parties with respect to the security interest in the Patent Collateral
made and granted hereby are more fully set forth in the Credit Agreement and the Security
Agreement, the terms and provisions of which are incorporated by reference herein as if fully set
forth herein.  Capitalized terms used but not defined herein have the respective meanings
ascribed thereto in the Security Agreement.

[signature page follows]
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IN WITNESS WHEREOY, the Grantor has caused this Patent Sscurity Agreement to be
duly exesuted by it duly anthorized officer thercunto as of the date first set forth above

WEBUO INDUSTRIES, INC,

By:
MName:
Title

Acknowledged and agreed to:

JPMORGAN CHASRE BANK, N A, as Collateral Agent
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SCHEDULE 1
to
PATENT SECURITY AGREEMENT

PATENTS
Patent Description Patent Number Issue Date
Work Hardened Welds 11/014,181 May 25, 2021

And Methods
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