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SECURITY AGREEMENT

This Security Agz cement ("Agreement") is made and entered into as of Qctober 12, 2021 . by Tcarus
Medical, LLC, a Virginia limited liability company; and David T. Johnson, individually (mdmdually and
collectlvely, “Debtor™), the address of which is 105 East Main Street, Charlotiesville, VA 22902, and in-favor
-of Blue Ridge Bank, N. A, ("Sccmed Party"), the addiess of which is 1 B. Maiket Street, Martmsvxlle VA
24112, its successors and assigns,

REGITALS:

A. The Secured Party has made a loan to the Debtor in the.amount of One Million Five Hundied
Thousand and No/100 Dollars ($1,500,000.00) (“Loan”) as evidenced by that certain Promissory Note of even
date herewith (“Note™).

B, Tasecure Debtor's obhgatlons under the Note to the Secured Party, the undcrsigned desires to
enter into this Agreement.

NOW, THEREFORE, the Debtor hereby acknowledges and agrees that the foregoing Recitals are trie
and correct and in consideration of the premises, the nutual covenants coniained herein, and for other good
and valuable consideration, the receipt-and adequacy of which-are hereby acknowledged, the Debtor hereby
agrees as follows:

SECTION 1, GRANT OF SECURITY INTEREST

The-Debtor hereby grants the Secured Party a first position len and sectnity interest in those items
desciibed on Exhibit “A” attached hereto and made a part hereof, and ail of the following-described property
(collectweiy, "Collateral");.

1.1 Accounts Recéivable and Other Intangibles. (Subjec’:t only to the interest of Blue Ridge Bank,
N.A.under SBA Express/Export Express Loan #58443983-10 in the maximum armount of $350,000.00) All
of the Debtor's accounts, comtract rights, instruments, documents, chattel paper, _general intangibles:
(including, butnot limited to, choses in action, tax rcfzmds and insurance proceeds); any other obllgauons or
indebtedness owed to the Debtor from whatever source atising; all fights of the Debtor to receive any
payments in mouey of in kind; all guaranties of the foregeing and security therefor; all the rlght, title, and
tinterest of the Debtoi in and with respect to the- goods, services, or other property that give rise to orthat
secure any of the foregoing and instrance policies:and proceeds felating thereto; all r1ght<; of the Debtor as an
unpa1d seller of goods-and sérvices, including, but not lirited to, the rights of stoppage in transit, replevin,
reclamation, and resale; and all of: thc foregoing, whether ornot now owned orhereafter créated or acquiied,

1.2 Fnventory. All goods, merchandise, and other personal propetty now owned or hereafier acquired
by the Debtor that are held for sale or lease, or are furnished fo or to be furnished under any conitract of
setvices or are‘raw materials, work-in- process, supplies, of materials nsed or consumed in the Débtor's
business, and all produets thereof, and all substitutions, teplacements, additions, or accessions therefor or
thereto.

1.3 Machinery, Equipment, Furniture, and Fixtuves, All machinery and equlpment and furniture and
fixtures now.owned, or hiereafter acquired, by the Debtor and used or acquired for use in the businessof the
Debtar, together with all accessions thereto:and all substitutions and replacerments thereof and parts therefore.

1.4 Proceeds. All cash and noncash praceeds of the foregaing, including, butnot limited to, insurance
proceeds, cash, checks, monies oit deposit in any bank or banks; and accounts receivable; provided that this
pravision shall not be construed as a waiver of any restriction containied in this Secirity Agreement against.
alienating or encumbering the Collateral.
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1.5 Intellectual Property; Contracts and Agreements; Documents and Similar Jtems. Any and all of
Debtor’s intellectual: property-and other intangible rights including, but not limited to, websites and website
content; URL’s;: social networking and marketing content, links and rights; and all dataregarding same. Any
and dll contracts and agreements to which Debtor is'a party. Any and all telephorie and facsimile numbers
used by Debtor and/or any of its officers, employees, and/or ptincipals in connection with Debtor’s business.
‘Afy and all ledger shéets, files, records, documents, and instruments (including, but not limited to computer
programs, tapes, disks, d;skettes -and related electronic processing software) evidencing an interest in or
relating to any of all of the above

SECTION 2. OBLIGATIONS SECURED
“The obligations sectred-by this Security Agreement are:

2,1 Promissory Note. Timely payment of principal and interest, and all pther aniounts, due underthe
Note.

2,2 Other Covenants and Conditions. Performance or observance by the Debtor of the other
covenants and 'conditions of fhe Note, this Security Agreement, and/or all. other documents evidencing the
Loast {collectively, *“Loan Bocuments™).

2.3 Other Obfigﬂﬁons Any other indebtedness, 'liabil.ity, or obligation of the Debtor to the Secured
Party, however srising; whether now existing or hereafter arising, due or not due; absolute or contingent,
liquidated or unliquidated, including indebtedness, liabilities; and obhgatlons on which the Debtor is jointly
liable with other parties.

2.4 Expenses of Secured Party. All expenses incurred or paid by the Sectired Party for purposes of
sconserving and pmtcctmg the Collateral including, but niot limited to, reasongble atiorney’s feés and other
legal expenses incurred in conaection with retaking, holding, preparing for sale, and sélling the Collateral,

2.5 Legal Expenses. Reasonable attorniey's fees and other expenses incurred by the Sectired Party in
any and all legal proceedings, thioughi all pre-trial, trial, appeliate and post-judgeinent proceedings; brought to
enforce and/or to collect any obligation secured by the Note, this Security. Agteement, and/or all other Loan
Documents, or to enforce any term orprovision of the Note, this Security Agrecment, and/or all sther Loan
Documents including, without fimitation, any legal p1ocecdmg brought to foreclose or otherivise realizeupon,
the. Collateral.

SECTION 3. BEBTOR'S REPRESENTATIONS AND WARRANTIES
The Debtor represents and warrants to the Secured Party that:-

3.1 Organization, Icarus Medical, LLC, a Virginia limited Hability company, is or: rganized, validly
existing, and’in good standing under thelaws of thc Commonwealth of Virginia, with all powers necessary to
own its assets and property and to carry on its business as.now owned and conducied.

3.2 Authority. The Debtor has full power and authority to execute and deliver this Security
Agreement, to perform the Debtor's obligations under this Security Agreement, and the execution and
delivery of this Agreement has been duly authorized and approved by the Debtor’s board of directors. This
Security Agreement will not result in or constituic a default or an event that, with notice or lapse of time ar
both, would be a default, breach, or violation of the Debtor in any agreement, lease, license, promissorynote,
condtttonal salas contract, commitment, indenture, mortgage, deed of trust, or othér instrement or
arrangement to which the Debtor is a party or by which the Débtor, or any of the Collateral, is bound.
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3.3 Ovinership of Collateral. Debtor is the sole owner of the Collateral, free and clear of any and all
liens or encumbrances, and will defend the same against all claims and demands of all persons wWhomsoever,

SECTION 4. DEBTOR'S RIGHTS AND COVENANTS

o 4.1 Possession of Collateral. Until there is a defaultunder the teimns of this Security Agreement, the
Debtor may retain possession of the Collateral and may use the Collateral in a manner not inconsistent with
this Securify Agreement;

4.2 No. Disposition of Collateral. Except for its inventory, which the Debtor may sell, lease, or
otherwise transfer in the ordinary course of the Debtor's business, the Debtor shall not sell, transfer, lease, or
otherwise dispose of the Collateral.

4.3 Use af Collateral. The Debtorshall keep the Collateral in good ordes and repair and shall protect.
the Collateral from waste, loss, or damage. The Debior shall not cause or-permit the Collateral to be attached
or affixed to real estate in such mannier thatit will becorne a fixture. Debtor shall not use or permit the use of
the Collateral ‘in violation of auy applicable law, statute, prdinance, or regulation. Bxcept for the sale of
inventory and the use of equipment in the oxdinary course of the Debtor's business, the: Debtor shall not
remove any collateral from the address set forth below for the giving of notices to the Debtor.

4.4 L:‘ens,-f_i_‘ncumbfances, and Taxes. TheDebtoi shall keep the Collateral free and clear of any and
all liens and encumbrances, excepting only the lien created by this Security Agreement: The Debtor shail pay
when due all taxes, fees, or assessments imposed upon ot with respect to the Collateral,

4.5 Records and Ingpection. The Debtor shall at all times maintain complete and acourate recordsof
the Debtor's business, specifically including Debtot's accounts receivable and conttact yights, in aceordance
with gencrally accepted accounting procedures and practices: The Secured Party, and the Secured Party's.
agents or representatives, shall have the right to inspect and audit the Debtor's books and records at all
reasonable times. The Secured Party, and the Secured Party's agents.or répieséntatives, shall also have the
right to come upon Debtior's place of business for the purpose of inspecting or examining the Collateral orto

take u physical inventory of the Debtor's inventory and.stock of merchandise.

4.6 Insurance. The Debtor shall keep the Collateral insured against fire ‘or-other casualty in an
amount equal-fo its full insurable value with loss payable to the Secured Party and the Debtor astheir intérests
may appear at the time of loss; with priority in payment to the Secured Party. Such insurance shall be obiained
under policies that are not subject to cancellation or modification by the insurer without at lezst 10 days* priof’
writien notice t6 the Secured Party. The Debtor shall furnish the Secured. Party with such evidence of the
Debtor's compliance with this Section 4.6 as the Secured Party may, from time to time, reasonably require.

4.7 Addifional Covenants. Debtor shall promptly-execute and deliver all further instrumerits and
documents; and take ali further action, that may be reasonably necessary (including under any applicable law
and, in any event, under the UCC; or that Secured Party may reasonably request, in order to create, perfect,
-establish and preserve the validity, perfection and priority of the liens granted by this Security Agreement in
any and all of the Collateral, protect the collateral assignment and security interest granted of intetided to be
granted hereby; orto enable Secured Party to exercise and enforce its rights, powers, privileges and remedies

herennder with respect to any Collateral. Debtor shall not take any action that would impair in &ny material

manner the enforceability of Secured Party’s security interest in and lien on any Collateral, Debtor shall
maintain and preserve its legal existence, its rights to transact business and all other rights, franchises and
privileges necessary or desirable in the normal cowrse of its business and operations;
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‘SECTION 5. DEFAULT

“Time is of the essence of this Security Agreement. Any of the following shall constitute a deéfault
under this Security Agreement:

5.1 Payment Deftults. The Debtor shall fail fo pay when due any installment of principal or interest
on-any obligation of Debtor pursuant to the Note, this Security Agteement, and/or any of the other Loan
Doiuments, '

T2 Or)‘rer_Deferts._ The Debtor shall fail to observe or perform ahy covenant, agreement, or provision
contained in the Note, this Security Agreement, and/or any of the other Loan Documents to beperformed by
the Debtor (other than payment of the obligations secured).

.5.-3'__ R_epreseiz_rarians and Warvanties. Aty tepresentation or ‘warranty made by the Débtor in’ this
Security Agreement proves to have been unfruein-any material respect as of the date when made or furnished,

3.4 Loss of or Damage 1o Callateral. Collateral with a book vatue of $5,000.00 or more, as
determined from the Debtor's books, is lost, destroyed, stolen, or substantially damaged, and such Toss,
destruction, theft; or damage is not covered by insarance. - Any ‘material impairment in the value of the
Collateral or the priority of Secured Party’s lien hereunder,

. 3.5Financial Distress, The Debtor shalli(s) discontinue bisiness; (b) make a general assigniment for.
the benefitor creditors; (c) apply for or consent to the appointment of a receiver, a trustee; orliguidator of the.
Debtor or of all or a substantial part of the Debtor’s assets; (d) be adjudicated a bankrupt or insolvent; (e).
voluntary or involuntarily, filea petition in bankruptcy or file 2 petition.or answer seeking reoiganization or
an arrangement with ereditars or seeking to take advantage of any other law (whether federal ot state) relating
to-relief-of debtors, or admit (by answer by default or otherwise) the material allegations of a petition filed
against it in any bankruptey, reorganization; atrangement, insolvency, orother proceeding (whether federal or
state) relating to relief or'debtors. There shiall have been entered any judgment, decre, ot order entered by 4
court of competent jurisdiction that approves a petition seeking reorganization of the Debtor; appoints 4
receiver, frustes, orliquidator of the Debtor or of all or a substantial part of the Debtor's assets, or takes any
other action that in the opinion of the Secured Party would jeopardize the security interest created by this.
Security Agreement, The Debtor takes or omits to take any action for the purpose or with the result of
effecting or petmitting any of the circunastances described in this Section 5.5.

5.6 Foreclosure Suit. Commeticement of a foreclosure action or proceeding by any third party
against the Collateral, or amy portion theredf, if the Secured Party reasonably determines that such actioa or
proceeding would jeopardize the: secutity Interest created by this Security Agreement.

SECTION 6. RIGHTS OF SECURED PARTY

6.1 Acceleration.and Remedies. Upon default by the Debtor, the Secured Party may, at'the option of
Secured Party, declare the unpaid balances. of all indebtedness: owed by the Debtor to the. Secured Party
imimediately due-and payable, and the Secured Party shall have and may exercise each and all of the remedies
granted fo the Secured Party by the Uniform Commercial Code, together with siny other remedies which may
be available to Secured Party under this Security Agreement or by applicable law.

6.2 Accounts Receivable, Following default by the Debtot, or any time before default when the
Secured Party reasonably deems the Sccured Party to be insecure, the Secured Party notify any account debtor
or-obligor of Debior to make payment to the Secured Party, The Debtor hereby authorizes the Secured Party
to endorse any checks, drafts, or other instruments received by the Secured Party as the act-and deed of the
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Debtor, At the request of the Secured Party at any time dfter the Secured Patty is entitled to notify daccount
debtors, the Debtor shall déliver to the Secured Party all original documents evidencing the sale and delivery
of merchandzsc or services performed which created any of the accounts receivable that ate part of the
Collateral, including original contr: acts, orders, invoices, bills of lading, warehouse receipts, and shipping
réceipts, The Debtor shall also deliver to Secuzed Party all security or guarantees held by the Debtor with
respect to such accounts receivable.

6.3 Documents. Following default by the Debtor; or any time before default when the Secured Party
reasonably deems the Secured Party to beinsecure, the Secuired Party may require the Debtor to deliver to the
Secured Party all original documents, drafts, acceptances, notes, securities, instrurmerits, and chatte! pape that
constitutes part of the Collateral.

6.4 Payment of Debior's Obligations. 1f the Debtor fails to insure the collatersl as required under the’
terms of this Security Agreement, or if the Debtor fails to pay any premium foi such insurance; or fails to pay
any tax, fee, or assessment imposed upon or with respect to the Collateral, or fails to pay any debt.or
obligation giving rise to any lien or encumbrance onthe Coliateral, Secured Paﬂy may pay the same, whether
before or after default by the Debtor. All such amounts paid by the-Secured Party shall constifute an
obligation of the Debtor to thic Secured Party, shall be payable upon demand, shall bear interest at the highest
fate permitted by law, and shall be.secured by this Security Agreement.

_ 6.5 A.s*semb!zng the Collateral, In exercising ifs rights following default by the Debtor, the Secured
Party tnay require the Debtor io assemble the Collatéral and make the Collateral available fo the Secured
Party ata place to be designated by the Secured Party that is reasonably convenient to both parties.

6.6 Notice, Unless the-Colateral is perishable or threatens to decline speedily in value or is of the
type customarily sold 6n a recognized market, the Seéured Party shall give the Debtor reasonable notice of the
time and place of any public sale or of the time after which any private sale or other disposition of the
Coliateral is to e made, For this purpose, notice given at least 10 days before the time of flie sale or other
disposition shall be conclusively presumed to be reasondbie {provided that setting forth of this one
commercially reasonable method of disposing of the collateral is not intended to limit its dispasition to that
method only),

6.7 Sale of Collateral, In connection with auy sale of the Collateral, the' Debtor agrees that it is
commem;ally reagonable to sell the Collateral at public or private sale as cne lot or in several lots and at-
prices-that are: substantially Tower than those for which the Collateral would sell in the ordinaty coutse of
retail sdles, A public sale in the following fashion shall be conglusively presumed to be reasonable:

6,7.1 Location. The sale shall be held inthe-county of the Debtor’s principal place of business
or the county in which the Collateral, or any part of the Collateral, is located.

6.7.2 Auction. The sale shall be by auction, but the sale does not need to be conducted bya
professional auctioneer,

6.7.3 Terms of 8ale. The terms of sale shall requite that. payment be made at-the time of the-
sale in cash or by cashier's check.

6.7.4 Sale as Js. The Collateral shall be sold *as is" and without-any preparation for sale.

6.7.5 Bids by Secured Party. The Secured Party may bid on all or any portion of the
Collateral.

6.8 Other Disposition. Secured Party:shall be under no obligation to sell the Coilateral and is under
‘no obligation to complete a sale ofthe Collateral if, inthe reasonable business judgment of the Secuted Party,
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none of the offers received reasonably approximates the fair value of the Collateral, If the S"C_GI_.H‘_ed Party elects’
figt.to sell the Collateral, the Secured Party miay elect to follaw the procedures set forth in the Uniform.
Commercial Code for retaining the Collateral in satisfaction of the obligations secured by this Security:
Agreement, subject to the Debtor's rights under such procedures,

6.9 Receiver. Tn addition to the other rights granted under this Security Agreement, the Secured Party
shall, in the event of a default by the Debtor, be entitled to the appointment of a receiver, at Debtor’s expense,
for the operation, maintenance, use, sale, lease, application and/or collection of'the Collateral, orany portion
thereof, as.a matter of right regardless of whether the apparent value of the Collateral {to the extent such
receiver shall control or otherwise use it) exceeds the outstanding principal amount of the obhgatlons secured
by this Security Agreement. Anyreceiver appointed may serve withoutbond. Any receiver’s employenetit by
‘Secured Party shall not disqualify such person. or eritity from serving as the receiver,

6.10 Marshalling. The Secured Party shall ot be required t_o-.-'marshal security:and may proceed to
foreclose or otherwise realize upon the Collateral and any other security for the obligations seciired by this
Security Agreemnent in-such order and in such manner as the Sccured Party may detertnine. in the Sscured
Party's sole discretion.

SECTION 7. FINANCING STATEMENTS

Debtor hereby authorizes Secured Party to, from time to time and at Debtor’s expénse, file one or
more fmancmg statements pursuant to the Uniform Commercial Code {including all amerdments thereto) in
order to perfect the Secured Party's seciitity interest under this Security Agreement. In addition, promptly
upon the request of Secured Party, Debtor shall execute any and. all documents Secuied Party deems
necessary to perfoct the Secured Party's security interest under this Security Aglcement Becured Party may
also file this Security Agreement as a financing statément.

SECTION.8. ASSIGNMENT OF SECURED PARTY'S INTEREST

‘The Secared Party shall have the right to assign the Secured Paity's interest in this Secuiity
Agreement and the security intetest created under this Security Agreeient. If such an asmgnment is made, the
Debtor agrees not assert any clair that the Debtor may now have or héreafter acquire against the Secured
Party by way of defense, counterclaim, setoff, cross complaiit, or otherwise in any legal proceeding against
the Debtor initiated by the asgignee of the Secured Party’s interest.

SECTION 9. MISCELLANEOUS PROVISIONS

9.4 Binding Effect, The provisions of this Ag1eement shall be binding upon and inure to the benefit
ofthe heirs, personal xcplesantatwes successors, and assigns of the partics; provided that this provision shall
not be consteued as 2 waiver of any restriction contamed in this Security Agreement against alienating or
encumbering the Collateral. If mote than one person. ig’ named in this Security Agreementas the Debtor, each
of such persons shall be jointly and-severally liable for the obligations of the Debtor under this Agreement.

9.2 Conrmmng Obhgarzon This Agwement shall create a continuing security interest in the
Collateral which shall reraain in effect until terminated in accordance with the teinos and condition hereof. If,
after the payment of any and all amounts due under the Note, the Debtor becomes liable to the Secured Party
~with tespect to any new obligations, this Securlty Agreenmentshall immiediately become efféetive wﬂlrespect
to any and -all such. new obligations then in existence and thereafter created without the necessity of any
further act, agreement or writing by any party hereto, the intent being that the Security: Agreement shall be a
confinuing obligation of the Debtor,

9.3 Notice, Any notice or other communication required or permitied to be given under this
Agreement or the Uniform Commercial Code shall be in writing and shall be mailed by certified mail, retwin
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receipt requested, postage prepaid, or sent by nationally tecognized overnight courier, and delivered t the
parties at he addresses provided above. All notices and other communications shall be deemed to be givén at
the expiration.of three (3} days after the date of mailirig. The address of a party to which notices or other
communications shall be mailed may be changed from time to time by giving writfen notice to the otlier party.

9.4 Applicable Law. This Security Agreement shall be governed by and shall be construed in
accordance with the laws of the Commonwealth of Vir ginia, and venue for any and all actionsor proceedings
pirsuant hereto shall be Albemax le County, Virginia,

9.5 No Waiver. No waiver of any provision of this- Secmlty Agreement or any obhgatlon secured by
this Security Agreement shall be deemed, or shall constitute, a waiver ofany other provision, whether or not
similar, nor shall any waiver constitute a continuing waiver, No waiver shall be ‘binding unless executed in
writing ‘by the party making the waiver,

2.6 ngarzon Expense. If any legal proceeding is commenced for the purpose of interpreting of
enforcing any provision of this Security Agreement, or for the purpose of collecting any obligation secured by
this Secwity Agreement, the Secured Party shall be entitled to recaver any and all costs and expenses incurred
in connection therewith including, without limitation,, attorneys’ fees and costs through pre-trial, trial,
appellate and post»Judgemeut proceedings, to.be set by the court without the necessity of. hearing testimony or
receiving evidence, in addition to the costs and disbursements allowed by law. In addition, the Secured Party
shall' be entitled to recover aftorney's fees.and legal expenses incurred by the Secured Party in connection with
retakitig, liolding, preparing for sale, and selling the Collateral,

8.7 Certain Waivers. Debtor waives, to the fullest extent permitted by law: (i) any right of
mdemptlon with téspect to the Collateral and ali rights, if any, of marshalling of the Collateral; (ii) any right
to tequire Secured Party {A) to proceed against any person. of cntlty, (B) to exhaust any cthcl collateral or
secunty for any of the Obligations, (C) to pursue any remedy in Secured Party’s power, or (D) to make or
give any presentments, demands for performance; notices of nonperformance, profests; notices of protests or
-notices of dishonor in connection with, any of the Coliateral; (iit} all elaims, damages, and demands against
Becured Party atising out of the répossession, retention, sale or application of the proceeds of any sale of the
Collateral; (i v) all rights to assert the bankraptcy or 1nSOIVency of Debtor as a defense hereunder or as the
basis for rescission hereof; (v) all rights under any law purporting to reduce Debtor’s obligations hereunder if
the Obligations are reduced (other than ag a result of payment of Debtot’s Loan obligations); (vi) all defenses
baged on the disability or lack of authotity of Debtor o any pierson, the repudiation of the Solar Agreetnent by
Debtor or any person, ihe failure by Secured Party to enforce any claim against Debtor, or the
unenforceability in whole or in part of this Security Agreement or the Solar Agreement; and (vi) all
suretyship and guarantor’s defenses generally,

9.8 Reinstatement. This Security Agreement and the obligations of Debtor hereunder shall
autornatically be reinstated if and to the extent that for any reason any payment made pursuant o this Security
Agreement or the Solar Agreement, is tescinded or must otherwise be restored or returned by Secured Paityto
Debtor, whether-as a result of any proceedings in insolvency, bankruptey, liquidation or reorganization or
otherwise with respect to Debtor or any other person party to-the Solar Agreement or as a result of any
settlement or compromise with sny person (including Debtor) in respect of such payment, orupot dissolution
of, or appointment of any intervenor, conservator of, or trustee or:similar officia} for, Debtor or any other
person party tothe Solar Agreement ot any substantial part of Debtot’s or any other such person’s assets, or
otherwise, all as though such payments had not been made.

9,10 WAIVER OF JURY TRIAL. THE PARTIES HERETO MUTUALLY AND WILLINGLY
WAIVE THE RIGHT TO A TRIAL BY JURY OF ANY AND ALL CLAIMS MADE BETWEEN
THEM WHETHER NOW EXISTING OR ARISING IN THE FUTURE BY VIRTUE OF THIS
AGREEMENT INCLUDING, WITHOUT LIMITATION, ANY AND ALL CLAIMS, DEFENSES,
COUNTERCLAIMS, CROSS-CLAIMS, THIRD PARTY CLAIMS AND INTERVENOR’S CLAIMS
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ARISING FROM OR RELATED TO THE NEGOTIATION, CONSU]\MATION, EXECUTION OR
PERFORMANCE UNDER THIS AGREEMENT.

9.11 United States Small Business Administration. The Loan secured by this lien was made under a
United States Simall Business Administration (SBA) nationwide program which uses tax dollars to assist
small business ownets. Ifthe United States is seeking to enforce this document, then under SBA regulations:

(a) When SBA is the holder of the Note; this document and all documents evidenicing or
securing this Loan will be construed in accordance with fedeéral law,

(b) SBA may use local or state procedimes for purposes: such s filing papers, 1ecordmg
documents, giving notice, foreclosing liens, and other purposes. By using these
procedures, SBA: does fiot' waive any federal immunity from local or state control,
penalty, tax or liability. No Borrower or Guarantormayclaim or assert against SBA.any
local or state law to deny any.obligation of Borrower, or defeat any claith of SBA with
respect to this Loan,

Any clause in this document requiring arbitration is not enforceable when SBA is the holder of the Note
secured by this instrument,

If any interest in the Collateral is $old or transferred without the prior written consent of SBA, SBA may, if it
so chooses, require immediate payment in full of all sums secured by this instrument,
“The Debtor has excouted this Agraement the day and vear-first written above.

DEBTOR:

Yearus Medical, LLC, a Virginia limited Yiability

company

</ﬂ,.., | o .
Byl b e

 'David T, Johnson, Manager
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1y .S, Patent Number US 10,806,619 B1 issued te David T, Johnson
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