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IN THE SUPERIOR COURT OF THE STATE OF WASHINGTON
IN AND FOR COUNTY OF KING

In re: CASE NO: 22-2-04598-1

ESPRESSO SUPPLY. INC: [proposed] ORDER APPOINTING
EKO BRANDS, LLC. GENERAL RECEIVER

THIS MATTER having come before the Court on the Assignment for the Benefit of
Creditors executed by Espresso Supply, Inc. and Eko Brands, LLC (collectively, “Debtors”) and
the accompanying petition for the appointment of general receiver (“Petition”); the Court having
reviewed and considered the Petition; and the Court finding that (1) the Assignment for the
Benefit of Creditors was validly executed pursuant to RCW 7.08.030, (2) that good and sufficient
grounds exist for the appointment of a receiver, and (3) that the assignee, TurningPointe, LLC is
qualified to serve as the general receiver of Debtors; and other good cause having been shown
for the relief requested in the Petition, it is hereby;

ORDERED that the Petition is GRANTED i its entirety; and it is further

ORDERED that:

ORDER APPOINTING GENERAL RECEIVER - 1 DB S L AW

A Professionat Limited Lisbigy Company
FEE ME W00 Cienet Guits 206 Seattie WA 98125
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1. TurningPointe, LLC (“Receiver”) is appointed as a general receiver over the
substantively consolidated receivership estate of Debtors (the “Estate”), including all their assets
and property wherever located (the “Property”).

2. Debtors and their members, managers, partners, officers, shareholders, agents,
property managers, employees, representatives, trustees, beneficiaries, and attorneys are hereby
directed to cooperate fully with the Receiver in carrying out the Receiver’s duties. Without
limiting the foregoing, such persons and entities are required to do the following:

(a) Assist and cooperate fully with the Receiver in the administration of the
Property and business operations of the Estate and the discharge of the Receiver’s duties and
comply with all orders of the Court;

(b) Deliver to the Receiver all of the Debtors’ property relating to the business
that is in the person’s or entity’s possession, custody, or control; including, but not limited to, all
accounts, funds, books, papers, records, other documents, real property and personal property;
and

(c) Submit to examnation by the Receiver, or by any other person, upon order
of this Court, under oath, concerning the Property or any matter relating to the Receiver’s
administration of the Property.

3. Within ten (10) court days following entry of this Order, the Receiver shall
execute and file with the Court either cash or a bond in the amount of $5,000, with a surety
authorized by the Washington Commissioner of Insurance, to engage in suretyship in the state of
Washington, in favor of the Clerk of the King County Superior Court, on the condition that the
Receiver will faithfully discharge the duties of the receiver in this action and obey the orders of
the Court herein. The Receiver is authorized to pay any premium or other fee of the surety

providing such bond from the Property, as an expense of the Receiver.

ORDER APPOINTING GENERAL RECEIVER -2 DB S L AW

A Professionat Limited Lisbigy Company
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4. The Receiver shall have exclusive possession and control over the Property, with
the power and authority to preserve, protect, and liquidate such Property and to distribute the
proceeds thereof to the party or parties legally entitled to them.

5. The Receiver hereby is vested with all powers afforded a receiver under the laws
of the State of Washington, including, but not limited to the power and authority to the following:

(a) To incur expenses, and to use cash generated by the Property to pay
expenses reasonable and necessary to the Receiver’s preservation, use, and completion of any
other tasks at the Property and otherwise in the performance of the Receiver’s duties;

(b) To perform all acts reasonable and necessary to the ordinary course in the
use of the Property, including, but not limited to, purchasing goods and services, making
payments to contractors, and incurring and paying expenses of the Property in the ordinary
course;

(©) To assert any rights, claims or interests relating to the Property, to
maintain in the Receiver’s name or in the name of Debtors an action to enforce any right, claim
or interest of the Property; and to intervene in actions in which Debtors are a party for the purpose
of exercising the powers herein;

(d) To intervene i any action in which a claim is asserted against Debtors
relating to the Property for the purpose of prosecuting or defending the claim or requesting the
transfer of venue of such an action to this Court;

(e) To assert rights, claims, or causes of action of the Receiver arising out of
transactions to which the Receiver is a participant;

6] To seek and obtain advice or istruction from the Court with respect to
any course of action with respect to which the Receiver is uncertain in the exercise of the
Receiver’s powers, or the discharge of the Receiver’s duties;

(2 To obtain appraisals with respect to Property;
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(h) To sell the Property, either in its entirety or not; provided that such
authority is conditioned upon the Receiver filing a motion to approve such sale pursuant to RCW
7.60.260 with notice of such motion shortened to ten (10) days inclusive of mailing and limited
to all parties requesting special notice of this proceeding, the Debtors, and any party that has a
recorded UCC lien against the Property. The Receiver’s sale of the Property (or any portion
thereof) shall be free and clear of all liens, claims, encumbrances and rights of redemption,
whether or not the sale will generate proceeds sufficient to fully satisfy all claims secured by
such Property;

6] To obtain unsecured credit and incur unsecured debt in the ordinary course
of business as an administrative expense of the Estate without further order of the Court;

Q) To compel, by subpoena, any person to submit to an examination, under
oath, in the manner of a deposition in a civil case with respect to the Property or any other matter
that might affect the administration of the Estate;

6. The Receiver may acquire, keep, or renew all intellectual property, governmental
licenses, permits, or other authorizations, either in the Receiver’s name orin the name of Debtors,
pertaining to the Estate or any business associated therewith and to do all other things necessary
or appropriate to maintain and protect the Estate.

7. All funds received by the Receiver that are related to the Property shall be first
used to pay expenses necessary for the preservation and maintenance of the Property, including
the fees and costs of the Receiver and his professionals.

8. The Receiver shall file with the Court and provide to any person or entity that
requests copies of pleadings and information filed in this proceeding, including copies of all
reports required by statute, unless otherwise ordered by the Court.

9. Subject to the qualifications contained i this Order, the Receiver in the
performance of its duties, may employ such persons or entities as the Receiver deems reasonable

and appropriate, in connection with the completion of the sale of the Property. All such persons
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or entities shall be subject to the management and direction of the Receiver during their
employment. The Receiver shall be free at all times to terminate such employment.

10. If the Receiver wishes to employ attorneys, accountants or other professionals
reasonable and necessary to the Receiver’s duties, the Receiver shall file a Motion seeking Court
approval of such employment under RCW 7.60.180, except as otherwise contained herein.
Notwithstanding the above, the Receiver may continue the employment of any attorneys or other
professionals who provided services to Debtors on the same terms and conditions as before the
entry of this Order without the need for additional Court approval.

11. The Receiver's fees shall be based upon an hourly rate of $350.00 per hour for
Mr. Camm and between $175-$225.00 per hour for the other TurningPointe, LLC professionals
plus reasonable costs and expenses. The law firm of Cairncross & Hempelmann is hereby
appointed as counsel for the Receiver pursuant to RCW 7.60.180 to act as attorneys for the
Receiver and shall be paid for all such services at their regular hourly rates of any attorneys and
paralegals of the firm subject to the provisions of this Order. Attorney Aditi Paranjpye, whose
current hourly rate for this matter is $435, shall be the primary attorney for this matter.

12. The Receiver and its professionals may apply to be compensated for fees and
reimbursement of expenses on an interim and final basis. In support of any such application, the
Receiver shall file an itemized billing statement with the Court stating the time spent, the work
performed, billing rates requested, and a detailed list of expenses for which reimbursement is
being sought. The applicant shall serve a copy of such supporting information on any person or
entity that requests copies of pleadings and information filed in this proceeding. Those materials
shall be accompanied by a notice indicating that unless objections to the proposed application is
filed with the Court within ten (10) court days, the Receiver may make the payments requested
in the notice. To the extent the Receiver’s fees and costs are attributable to the maintenance,

safekeeping and disposal/sale of any specific property, it shall be paid first out of the proceeds
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of such property. If an objection is filed to the proposed compensation, the applicant may request
that the Court hold a hearing on the objection on five days’ notice to the objecting party.

13. The Receiver is entitled to all defenses and immunities provided by law of this
State for an act or omission within the scope of the Receiver's appointment. Except as otherwise
provided by RCW 7.60.170, the Receiver shall have no personal liability to any creditors of the
Estate for any loss or damage resulting from the Receiver's performance of the duties imposed
by this Order, or resulting from the Receiver's authorized operation of Debtors’ or the Estate’s
business, except to the extent that such loss or damage was caused by fraud, recklessness or gross
negligence on the part of the Receiver, or by acts mtended by the Receiver to cause loss or
damage to the specific claimant.

14. The Receiver shall have a first priority lien against the Property, to secure the
payment of any of the Receiver’s costs, expenses and professional fees identified in RCW
7.60.230(1)(a) and (b), as approved by the Court. The Receiver shall serve notice of this Order
upon all known creditors of the Debtors pursuant to RCW 7.60.200, which will establish a claims
bar date pursuant to RCW 7.60.210; and in addition, acopy of this Order on all secured creditors
of record. Any secured creditor that fails to seek the removal of the Receiver, vacatur of this
Order, dismissal of this receivership, orrelief from the automatic stay provided by RCW 7.60.110
with respect to its collateral within twenty (20) days following service of this Order shall be
deemed to have consented to this Order and the receivership for purposes of RCW
7.60.230(1)(b).

15. The Receiver, and other parties who assert that they hold a lien on or security
interest in any specific Property, may stipulate to the amount and priority of such lien or security
interest, and, on prior notice to all parties to this action and upon the approval of the Court, such

agreements shall govern distributions of such Property or the proceeds thereof by the Receiver.
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16. Subject to the other terms of this Order, the Receiver can make reasonable and
necessary expenditures from available cash from operation of the Property without further order
of the Court.

17. Upon entry of this Order, the Receiver is directed to deposit all funds on hand, all
funds collected by the Receiver, and any proceeds of the sale of the Property into a trust account
maintained by the Receiver. To the extent the Receiver deems it necessary or appropriate, the
Receiver may segregate in one or more separate accounts the proceeds from the sale or other
disposition of any specific Property if there is any dispute or disagreement as to the relative
priorities of any liens on or security interests in such Property pending resolution of such dispute
or disagreement by and among the Receiver and the other parties asserting liens or security
interests therein or by further Order of this Court. Upon entry of this Order, all financial
institutions, property managers or entities having funds of Debtors in their possession are hereby
directed to turn such funds over to the Receiver.

18. Any act of the Receiver requiring Court approval shall be served on any person
who has filed and served a written notice of appearance in this case on the Receiver.

19. The Receiver may apply, at any time, for further or additional instructions, for
modifications of this Order, for further powers necessary to enable the Receiver to properly
perform its duties, for a termination of the Receiver’s appointment, or for other relief

20. The Court under its power in RCW 7.60.055 has determined that continuance of
all aspects of the receivership stay throughout the entirety of the receivership is in the best
mnterests of the orderly administration of the Estate. Therefore, the stay imposed by RCW
7.60.110 shall remain in full force and effect until: (1) the termination of the receivership; or (2)
entry of an order terminating the stay in respect to any party in interest upon a motion of that
party notwithstanding the provisions of RCW 7.60.110 addressing the termination of the stay.

21. Nothing herein shall preclude any party from asserting claims in this proceeding

and, except as specifically provided for herein, all defenses to such claims are reserved.
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22. Notwithstanding any other provision hereof, the Receiver shall be under no
obligation to complete or file tax returns on behalf of Debtors for income or other taxes arising
before the date of this Order. The Receiver shall comply with all applicable laws and regulations
relating to tax reporting requirements. The Receiver shall furnish Debtors with such access to
books and records within the Receiver’s custody or control as reasonably may be necessary for
Debtors to complete and file tax returns on their own behalf.

23. No case schedule shall be issued, as receivership matters are not in accordance

with the items listed on a standard case schedule.

DONE IN OPEN COURT this day of , 2022

JUDGE/COURT COMMISSIONER
Presented by:

DBS | LAW

By _&/Daniel J. Bugbee
Daniel J. Bugbee, WSBA No. 42412
Attorneys for Petitioning Debtors
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