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SECURITY AGREEMENT

['his Sceurity Agreement ("Agreement™) is made and entered into as of November 6, 2024, by Novita
Nutrition, LLC, a South Dakota limited liability company (“Debtor™), the address of which is 2301
Research Park Way, Suite 226, Brookings, SI) 57006, in favor of Optus Bank, its successors and assigns
("Sccured Party™), the address of which is 1241 Main Street, Suite 100, Columbia, SC 29201,

RECITALS:

A. Secured Party has made a loan to Novita Aurora, LLC, a South Dakota limited liability
company (“Borrower™), in the amount of Twenty-Five Million and No/100 Dollars ($235,000,000.00)
(“I.oan”) as evidenced by that certain Promissory Note of even date herewith (“Note™).

BB. Borrower and Debtor shall realize direct and indirect benelits [rom the making of the T.oan.

C. Asacondition to Sccured Party making the LLoan to Borrower, Sceured Party is requiring Debtor
to guarantee (“Guarantee”) Borrower’s obligations under the Note and other loan documents executed by
Borrower in favor of Secured Party.

. To secure Debtor's obligations under the Guarantee and the Note 1o the Secured Party, the
undersigned desires to enter into this Agreement.

SECTION 1. GRANT OF SECURITY INTEREST

The Debtor hereby grants the Secured Party a shared first position lien and security interest, shared
with that certain USDA REAP FLoan of even date herewith from Securcd Party to Debtor in the original
principal amount of Ten Million and No/100 Dollars ($10,000,000.00), in all of the following-described
property (collectively, "Collateral™):

1.1 Intellectual Property, Patents. Those certain patents listed on the attached Exhibit “A”, which are
registered with the United States Patent and rademark Office.

1.2 Proceeds. All cash and noncash proceeds of the foregoing, including, but not limited to, insurance
procecds, cash, checks, monies on deposit in any bank or banks; provided that this provision shall not be
consirued as a waiver of any restriction contained in this Security Agrecment against alienating or
encumbering the Collateral.

SECTION 2. OBLIGATIONS SECURED
The obligations secured by this Sccurity Agreement are:

2.1 Promissory Note. 'T'imely payment of principal and interest, and all other amounts, duc under the
Note.

2.2 Other Covenants and Conditions. Performance or observance by the Borrower or Debtor, as
applicable, of the other covenants and conditions of the Note, this Sccurity Agreement, and/or all other
documents cvidencing the T.oan (collectively, “Loan Documents™).

2.3 Other Obligations. Any other indebtedness, liability, or obligation of the Debtor to the Sceured
Party, however arising, whether now existing or hereafier arising, due or not due, abselutc or contingent,
liquidated or unliquidated, including indebtedness, liabilities, and obligations on which the Debtor is jointly
liable with other partics.
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2.4 lixpenses of Secured Party. All expenses incurred or paid by the Sceured Party for purposes of
conserving and protecting the Collateral including, but not limited 1o, reasonable attormey's [ees and other
legal expenses incurred in connection with retaking, holding, preparing for sale, and selling the Collateral.,

2.5 Legal I'xpenses. Reasonable attorney's fees and other expenses incurred by the Sceured Party in
any and all legal proceedings, through all pre-trial, trial, appellate and posi-judgement proceedings, brought o
enforce and/or to colleet any obligation sccured by the Note, this Sceurity Agreement, and/or all other [Loan
Documents, or to enforce any term or provision of the Note, this Security Agreement, and/or alt other Toan
Documents including, without limitation, any legal proceeding broughtto foreclose or otherwise realize upon
the Collateral.

SECTION 3. DEBTOR'S REPRESENTATIONS AND WARRANTIES
The Debtor represents and warrants 1o the Sceured Party that:

3.1 Organization. The Debtor is a limited liability company, duly organized, validly existing, and in
good standing under the laws of the State of Delaware with all powers necessary (o own ifs assets and
property and to carry on its business as now owned and conducied.

3.2 Authority. ‘The Debtlor has [ull power and authority 1o execute and deliver this Security
Agreement, to perform the Debtor's obligations under this Security Agreement, and the execution and
delivery of this Agreement has been duly authorized and approved by the Debtor’s sole member. This
Security Agreement will not result in or constitute a defaull or an event that, with notice or lapse ol time or
both, would be a default, breach, or violation ol the Debtor in any agreement, lease, license, promissory note,
conditional sales contract, commitment, indenture, mortgage, deed of frust, or other instrument or
arrangement to which the Debior is a party or by which the Debtor, or any of the Collateral, is bound.

3.3 Ownership of Collateral. Debtor is the sole owner of the Collateral, free and clear of any and all
liens or encumbrances, and will defend the same against all claims and demands of all persons whomsoever.

SECTION 4. DEBTOR'S RIGHTS AND COVENANTS

4.1 Possession of Collateral. Unlil there is a default under the terms of this Security Agreement, the
Debtor may retain possession of the Collateral and may usc the Collateral in a manner not inconsistent with
this Sceurity Agreement.

4.2 No Disposition of Collateral. The Debtor shall not sell, transfer, Iease, or otherwise dispose ol the
Collateral, except in accordance with the requirements of Article VII of the L.oan Agreement.

4.3 Use of Collateral. 'The Debtor shall keep the Collateral in good order and repair and shall protect
the Collateral from waste, loss, or damage. Debtor shall not use or permit the use of'the Collateral in violation
of any applicable law, statute, ordinance, or regulation.

4.4 Liens, Iksncumbrances, and Taxes. 'The Debtor shall keep the Collateral free and clear of any and
all liens and encurnbrances, excepting only the licn created by this Sceurity Agrecment, and the Permitted
Fincumbrances atlached as I'xhibit C to the Loan Agreement. The Debtor shall pay when due alltaxes, fees, or
assessments imposed upon or with respect to the Collateral.

4.5 Records and Inspection. 'The Debtor shall at all times mainfain complete and accurate records of
the Debtor's business, specifically including Debtor's accounts receivable and contract rights, in accordance
with gencerally accepted accounting procedures and practices. The Sceured Party, and the Sceured Party's
agents or representatives, shall have the right 1o inspect and audit the Debtor's books and records at all
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reasonable times, The Sceured Party, and the Sceured Party's agents or representatives, shall also have the
right to come upon Debtor's place of business for the purpose of inspeeting or examining the Collateral or o
tuke a physical inventory of the Debtor's inventory and stock of merchandise. Iixceptin the event of deflault,
Secured Party shall provide to Debtor five (5) business days’ notice prior to any inspection, audit or
mventory.

4.6 Intentionally omitted.
SECTION 5. DEFAULT

Time is of the cssence of this Security Agreement. Any of the following shall constitute a default
under this Security Agrecement:

5 1 Payment Defaults. The Borrower or Debtor, as the case may be, shall [ail, afier expiration of any
applicable cure period, to pay when due any installment of principal or interest on any obligation of Borrower
or Debtor, respectively, pursuant to the Note, this Sccurity Agreement, and/or any of the other Loan
Documents.

5.2 Other Defaults. The Borrower or Debtor, as the case may be, shall fail, afier expiration of any
applicable cure period, to observe or perform any covenant, agreement, or provision contained in the Note,
this Security Agreement, and/or any of the other I,oan Documents to be performed by the Borrower or Debtor
(other than payment of the obligations sccured).

5.3 Representations and Warranties. Any representation or warranty made by the Debtor in this
Security Agreement proves to have been untrue in any material respect as ol the date when made or furnished.

54 Loss of or Damage to Collateral. Collateral with a book value of $50,000.00 or more, as
determined from the Debtor's books, 1s lost, destroyced, stolen, or substantially damaged, and such loss,
destruction, theft, or damage is not covered by insurance.

5.5 Financial Distress. The Debtor shall (a) discontinue business; (b) make a gencral assignment for
the benefit or creditors; (¢) apply for or consent to the appointment of a receiver, atrustee, or liquidator of the
Debtor or of all or a substantial part of the Debtor's assets; (d) be adjudicated a bankrupt or insolvent; {e)
voluntary or involuntarity, file a petition in bankruptey or file a petition or answer seeking rcorganization or
an arrangement with creditors or secking 1o take advantage of any other law (whether federal or state) relating
to relief of debtors, or admit (by answer by default or otherwisc) the material allegations of a petition filed
against it in any bankruplcy, reorganization, arrangement, insolvency, or other proceeding (whether federal or
state) relating to relicf or debtors. There shall have been entered any judgment, decree, or order entercd by a
court of competent jurisdiction that approves a petition seeking reorganization of the Debtor, appoints 2
receiver, trusiee, or liquidator of the Debtor or of all or a substantial part of the Debtor's assets, or takes any
other action that in the opinion of the Sccured Party would jeopardize the security interest created by this
Sceurity Agreement. ‘The Debtor takes or omits to take any action for the purposc or with the result of
elfecting or permitting any of the circumstances described in this Section 5.5.

5.6 Foreclosure Suit. Commencement of a foreclosure action or procceding by any third party
against the Collateral, or any portion thercol, if the Sccured Party reasonably determines that such action or
proceeding would jeopardize the security interest created by this Security Agreement.

SECTION 6. RIGHTS OF SECURED PARTY

6.1 Acceleration and Remedies. Upon dcfault by the Debtor, the Secured Party may, at the option of
Sccured Party, declare the unpaid balances of all indebtedness owed by the Debtor to the Scecured Party
immediately due and payable, and the Sccured Party shall have and may exercise each and ail of the remedics
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granted to the Sceured Party by the Unilorm Commercial Code, tegether with any other remedies which may
be available to Sceured Party under this Sceurity Agreement or by applicable law,

6.2 Intentionally omitted

6.3 Documents. 'ollowing default by the Debtor, or any time before default when the Sceured Party
rcasonably deems the Sceured Party 1o be insecure, the Secured Party may require the Debtor io deliver to the
Sccured Party all original documents, drafis, acceptances, notes, sccurities, instruments, and chattel paper that
constitutes part of the Collateral.

6.4 Payment of Debtor's Obligations. 1[1he Debtor [ails to pay any 1ax, fce, or assessment imposed
upon or with respect o the Collateral, or fails to pay any debt or obligation giving rise to any licn or
encumbrance on the Collateral, Sccured Party may pay the same, whether before or after default by the
Debtor. All such amounts paid by the Secured Party shall constitute an obligation of the Debtor to the Secured
Party, shall be payable upon demand, shall bear interest at the default rate deseribed in the Note, and shall be
sceurcd by this Sceurity Agreement.

6.5 Assembiing the Collateral. In cxercising its rights following defaull by the Debtor, the Secured
Party may require the Debtor 1o assemble the Collateral and make the Collateral available to the Sceured
Party al a place 1o be designated by the Secured Party that is reasonably convenient 1o both parties.

6.6 Notice. Unless the Collateral is perishable or threatens to deeline speedily in value or is of the
type customarily seld on a recognized market, the Secured Party shall give the Debtor reasonable notice of the
time and place ol any public sale or of the time after which any private sale or other disposition of the
Collateral is 1o be made. For this purpose, notice given at least 10 days before the time of the sale or other
disposition shall be conclusively presumned to be reasonable (provided that sctiing forth of this one
commercially reasonable method of disposing of the collateral is not intended 1o limit its disposition to that
method only).

6.7 Sale of Collateral. In connection with any sale of the Collateral, the Debtor agrees that it 1s
commercially reasonable to sell the Collateral at public or private sale as one lot or in scveral lots and at
prices that are substantially lower than those for which the Collateral would sell in the ordinary course of
retail sales. A public sale in the following (ashion shall be conclusively presumed to be reasonable:

6.7.1 Location. The sale shall be held in the county ofthe Debtor's principal place of business
or the county in which the Collateral, or any part of the Collateral, is located.

6.7.2 Auction. 'The sale shall be by auction, but the sale does not necd to be conducted by a
professional auctioncer.

6.7.3 Terms of Sale. The terms of sale shall require that payment be made at the time of the
sale in cash or by cashier's check.

6.7.4 Sale as Is. The Collateral shall be sold "as is"” and without any preparation for sale.

6.7.5 Bids by Secured Party. The Secured Party may bid on all or any portion of the
Collateral.

6.8 Other Disposition. Sccured Party shall be under no obligation 1o scll the Collateral and is under
no obligation to complete a sale of the Collateral if, in the reasonable business judgment of the Secured Party,
none of'the offers received reasonably approximates the fair value of the Collateral. If the Secured Party elects
not 1o sell the Collateral, the Sccured Party may elect to follow the procedures sct forth in the Uniform
Commercial Code for retaining the Collateral in satisfaction of the obligations sccured by this Sceurity
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Agreement, subject to the Debtor's rights under such procedures.

6.9 Receiver. In additionto the other rights granted under this Security Agreement, the Sceured Party
shall, inthe event of a default by the Debtor, be entitled to the appointment of a recciver, at Debtor’s expense,
for the operation, maintenance, use, sale, lease, application and/or collection of the Collateral, or any portion
thercof, as a matier of right regardless of whether the apparent value of the Collateral (to the extent such
recetver shall control or otherwise use it) exceeds the outstanding principal amount of the obligations sccurcd
by this Security Agrecement. Any receiver appointed may serve withoutbond. Any receiver’s employment by
Sccured Party shall not disqualify such person or entity from serving as the receiver.

6.10 Marshalling. 'The Secured Party shall not be required 1o marshal sccurity and may proceed to
forcclose or otherwise realize upon the Collateral and any other sceurity for the obligations sceured by this
Security Agreement in such order and in such manner as the Securcd Party may determine in the Sceured
Party's sole discretion.

SECTION 7. FINANCING STATEMENTS

Debtor hereby authorizes Secured Party 1o, from time 1o time and at Debtor’s expense. file one or
more financing statements pursuant to the Uniform Commercial Code (including all amendments thereto) in
order 1o perfect the Secured Party's security interest under this Security Agreement. In addition, promptly
upon the request of Secured Party, Debtor shall exccute any and all documents Secured Party deems
necessary to perfect the Secured Party's sccurity interest under this Security Agrcement. Sceured Party may
also file this Security Agreement as a financing statement.

SECTION 8. ASSIGNMENT OF SECURED PARTY'S INTEREST

‘The Secured Party shall have the right to assign the Secured Party's interest in this Securily
Agreement and the security interest created under this Security Agreement. If such an assignment is made, the
Debtor agrees not assert any claim that the Debtor may now have or hereafter acquire against the Secured
Party by way ol delense, counterclaim, setoff, cross complaint, or otherwise in any legal procceding against
the Debtor initiated by the assignee of the Secured Party's interest.

SECTION 9. MISCELLANEOUS PROVISIONS

9.1 Binding Iffect. 'The provisions of this Agreement shall be binding upon and inurc 1o the benefit
ofthe heirs, personal representatives, successors, and assigns of the parties; provided that this provision shall
not be construed as a waiver ol any restriction contained in this Security Agreement against alienating or
encumbering the Collateral. If more than one person is named in this Security Agreement as the Debtor, each
of such persons shall be jointly and severally liable for the obligations of the Debtor under this Agrecment.

9.2 Continuing Obligation. 1f, aficr the payment of any and all amounts due under the Notc, the
Debtor becomes liable to the Sceured Party with respect to any new obligations, this Security Agreement shall
immediately become cffective with respect to any and all such new obligations then in existence and
thereafter created without the necessity of any further act, agreecment or writing by any party hereto, the intent
being that the Security Agreement shall be a continuing obligation of the Debtor.

9.3 Notice. Any notice or other communication required or permitied 1o be given under this
Agreement or the Uniform Commercial Code shall be in writing and shall be mailed by certificd mail, return
receipt requested, postage prepaid, or seat by nationally recognized overnight courier, and delivered to the
parties at the addresses provided above. All notices and other communications shall be deemed 1o be given at
the expiration of three (3) days afier the date of mailing. The address of a party to which notices or other
communications shall be mailed may be changed from time to time by giving wriiten notice to the other party.
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94 Applicable Law. This Sceurity Agreement shall be governed by and shall be construed in
accordance with the laws of the State of South Dakota, and venue for any and all actions or proceedings
pursuant hereto shall be Brookings County, South Dakota.

9.5 No Waiver. No waiver of any provision of this Security Agreement or any obligation secured by
this Sceurity Agrecment shall be deemed, or shall constitute, a waiver of any other provision, whether or not
similar, nor shall any waiver constitute a continuing waiver. No waiver shall be binding unless exccuted in
writing by the party making thc waiver.

9.6 Litigation lixpense. 1f any legal proceeding is commenced for the purpose of interpreting or
enforcing any provision of this Security Agrecment, or for the purpose of collecting any obligation sccurcd by
this Security Agreement, the Sceured Party shall be entitled to recover any and all rcasonable costs and
expenses incurred in connection therewith including, without limitation, attorneys’ fees and costs through pre-
trial, trial, appellate and post-judgement proceedings, 1o be set by the court without the necessity of hearing
testimony or receiving evidence, in addition 1o the costs and disbursements allowed by law. In addition, the
Sccured Party shall be entitled to recover reasonable attorney's fees and legal expenses incurred by the
Secured Party in connection with retaking, holding, preparing for sale, and selling the Collateral.

9.7 Certain Waivers. Deblor waives, to the fullest extent permitted by law: (i) any right of
redemption with respect to the Collateral and all rights, if any, of marshalling of the Collateral, (ii) any right
to require Sccured Party (A) to proceed against any person or entity, (B) 1o cxhaust any other collateral or
security for any of the Obligations, (C) to pursue any remedy in Secured Party’s power, or (D) to make or
give any preseniments, demands for performance, notices of nonperformance, protests, notices of protests or
notices of dishonor in connection with any of the Collateral; (iii) all claims, damages, and demands against
Secured Party arising out of the repossession, retention, sale or application of the proceeds of any sale of the
Collateral; (iv) all rights to asseit the bankruptcy or insolvency of Debtor as a defense hereunder or as the
basis for rescission hereof; (v) all rights under any law purporting to reduce Debtor’s obligations hereunder if
the Obligations are reduced (other than as a result of payment of Debtor’s Loan obligations); (vi) all defenses
based on the disability or lack of authority of Debtor or any person, the failure by Secured Party to enforce
any claim against Dcbtor, or the uncenforceability in whole or in part ofthis Sccurity Agreement; and (vii) all
suretyship and guarantor’s defenses generally.

9.8 Reinstatement. This Security Agreement and the obligations of Debtor hereunder shall
automatically be reinstated if and to the extent that for any reason any payment made pursuant to this Security
Agreement is rescinded or must otherwise be restored or returned by Secured Party to Debtor, whether as a
result of any proceedings in insolvency, bankruptcey, liquidation or reorganization or otherwise with respect to
Debtor or as a result of any scttlement or compromise with any person (including Debtor) in respect o such
payment, or upon dissolution of, or appointment of any intervenor, conservator of, or trustee or similar
official for, Debtor or any substantial part of Debtor’s or any other such person’s assets, or otherwise, all as
though such payments had not been made.

9.9 WAIVER OF JURY TRIAL. THE PARTIES HERETO MUTUALLY AND WILLINGLY
WAIVE THE RIGHT TO A TRIAL BY JURY OF ANY AND ALL CLAIMS MADE BETWEEN
THEM WHETHER NOW EXISTING OR ARISING IN THE FUTURE BY VIRTUE OF THIS
AGREEMENT INCLUDING, WITHOUT LIMITATION, ANY AND ALL CLAIMS, DEFENSES,
COUNTERCLAIMS, CROSS-CLAIMS, THIRD PARTY CLAIMS AND INTERVENOR'’S CLAIMS
ARISING FROM OR RELATED TO THE NEGOTTATION, CONSUMMATION, EXECUTION OR
PERFORMANCE UNDER THIS AGREEMENT.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK

SIGNATURE ON FOLLOWING PAGE
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The Debior hereto has exccuted this Agreement the day and vear first writien above.
DEBTOR:

Novita Nutrition, LLC, a South Dakota limited
liability company

e Ny 2 Ed

&5 <
Donald I.. Endres, Manager

Page 7 of &
Optus Bank Guarantor’s Security Agreement Novita Aurora, LLC

PATENT
REEL: 069575 FRAME: 0859



Exhibit “A”

Novita IP
Family Patent # Family Tracking filed Issued  Continuation Of Divisional Of  Claims
4,603.01 8,227,015 ‘015 Primary Patent Family 9/26/2006 7/24/2012 comp of matter, feed + food + biodiesel applications
9,351,505 Continuation of '015 6/12/2012 5/31/2016 8,227,015 camp of matter, feed appficat:ons
9,113,645 Continuation of '015 3/15/2013 8/25/2015 8,227,015 comp of matter, feed applications
9,523,062 Divisional of '645 7/15/2015 12/20/2016 9,113,645 comp of matter, renewable diesel application
10,072,232 Continuation of '062 12/20/2016 9/11/2018 9,523,062 comp of matter, oleochemical applications
10,696,921 Divisional of '232 8/8/2018 6/30/2020 10,072,232 comp of matter, hiodiesel, renewable diese! apglications
11,136,508 Continuation of '921 5/19/2020 10/5/2021 10,696,921 comp of matter, pre-treatment, renewable diesel + jet fuel
11,413,761 Continuation of '508 3/31/2021 8/16/2022 11,136,508 comp of matter, oleachermical + biodiese! + renewable applications
11,638,433 Continuation of '508 3/31/2021 5/3/2023 11,136,508 comp of matter, animal feed supplement, oleochemical + biodiese! + renewable applications
11,653,675 Continuation of '433 9/20/2021 5/23/2023 11,638,433 comp of matter, methods, renewable diesel and jet fuel
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SECURITY AGREEMENT

This Sceurity Agreement ("Agreement™) is made and entered into as of November 6, 2024, by Novita
Nutrition, I.L.C, a South Dakota limited liability company (“Debtor™), the address of which is 2301
Resecarch Park Way, Suite 226, Brookings, S1) 57006, in favor of Optus Bank, its successors and assigns
("Sccured Party™), the address of which is 1241 Main Street, Suite 100, Columbia, SC 29201.

RECITALS:

A. Secured Party has made a loan 1o Novita Aurora, LLC, a South Dakota limited liability
company (“Borrower™), in the amount of Ten Million and No/100 Dollars ($10,000,000.00) (*l.oan™) as
evidenced by that certain Promissory Note of even date herewith (*“Note™).

B. Borrower and Dcbtor shall realize direct and indirect benefits from the making ol the T.oan.

(. Asacondition to Secured Party making the Toan to Borrower, Sceured Party is requiring 1ebtor
to guarantee (“Guarantee™) Borrower’s obligations under the Note and other loan documents executed by
Borrower in favor of Secured Party.

ID. To secure Deblor's obligations under the Guarantee and the Note to the Secured Party, the
undersigned desires 1o enter into this Agreement.

SECTION 1. GRANT OF SECURITY INTEREST

The Debtor hereby grants the Secured Party a shared [irst position ten and security interest, shared
with that certain USDA B&I Loan of even date herewith from Secured Party to Debtor in the original
principal amount of Twenty-Five Million and No/100 Dollars ($25,000,000.00), in all of the
following-described property (collectively, "Collateral"):

1.1 Intellectual Property, Patents. Those certain patents listed on the attached Exhibit “A”, which are
registered with the United States Patent and Trademark Office.

1.2 Proceeds. All cash and noncash proceeds of the foregoing, including, but not limited 1o, insurance
proceeds, cash, checks, monics on deposit in any bank or banks; provided that this provision shall not be
construed as a waiver of any restriction contained in this Security Agreement against alienating or
encumbering the Collateral.

SECTION 2. OBLIGATIONS SECURED
The obligations secured by this Security Agreement are:

2.1 Promissory Note. Timely payment of principal and interest, and all other amounts, duc under the
Note.

2.2 Other Covenants and Conditions. Performance or observance by the Borrower or the Debtor, as
applicable, of the other covenants and conditions of the Note, this Security Agrecement, and/or all other
documents cvidencing the I.oan (collectively, *“Loan Documents™).

2.3 Other Obligations. Any other indebiedness, liability, or obligation of the Debtor 1o the Sceured
Party, however arising, whether now existing or hereafier arising, due or not due, absolute or contingent,
liquidated or unliquidated, including indebtedness, liabilities, and obligations on which the Debtor is jointly
liable with other parties.
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2.4 Ixpenses of Secured Party. ANl cxpenses incurred or paid by the Secured Party for purposes of
conserving and protecting the Collateral including, but not limited 1o, reasonable attorney's [ecs and other
legal expenses incurred in connection with retaking, holding, preparing (or sale, and sclling the Collateral,

2.5 Legal Iixpenses. Reasonable attorney's {ces and other expenses incurred by the Sccured Party in
any and all legal proceedings, through all pre-trial, trial, appcllate and post-judgement proceedings, brought to
enforce and/or to colleet any obligation sccured by the Note, this Sceurity Agreement, and/or all other T.oan
Documents, or to enforee any term or provision of the Note, this Sccurity Agreement, and/or all other Loan
Documents including, without limitation, any legal proceeding broughtto [oreclosc or otherwise realize upon
the Collateral.

SECTION 3. DEBTOR'S REPRESENTATIONS AND WARRANTIES
The Debtor represents and warrants to the Sccured Party that:

3.1 Organization. The Debtor is a limited liability company, duly organized, validly existing, and in
good standing under the laws of the State of Delaware with all powers necessary 1o own its assets and
property and to carry on its business as now owned and conducted.

3.2 Authority. The Debtor has [ull power and authority to execule and deliver this Security
Agreement, 1o perform the Debtor's obligations under this Security Agreement, and the exccution and
delivery of this Agreement has been duly authorized and approved by the Debtor’s sole member. This
Security Agreement will not result in or constitute a defaull or an event that, with notice or lapse of time or
both, would be a delault, breach, or violation ol the Debtor in any agreement, lease, license, promissory note,
conditional sales contract, commitment, indenture, mortgage, deed of trust, or other instrument or
arrangement to which the Debtor is a party or by which the Debtor, or any of the Collateral, is bound.

3.3 Ownership of Collateral. Dcbtor is the sole owner of the Collateral, free and clear o any and all
liens or encumbrances, and will defend the same against all claims and demands of all persons whomsoever.

SECTION 4. DEBTOR'S RIGHTS AND COVENANTS

4.1 Possession of Collateral. Until there is a default under the terms of this Sccurity Agreement, the
Debtor may retain possession of the Collateral and may use the Collateral in a manner not inconsistent with
this Security Agrecement.

4.2 No Disposition of Collateral. ‘The Debtor shall not sell, transfer, lease, or otherwise disposc of the
Collateral, except in accordance with the requirements of Article VII of the Loan Agreement.

4.3 Use of Collateral. The Debtor shall keep the Collateral in good order and repair and shall protect
the Collateral from waste, loss, or damage. Debtor shall not use or permit the use of the Collateral in violation
ol any applicable law, statute, ordinance, or regulation.

4.4 Liens, kncumbrances, and Taxes. The Debtor shall keep the Collateral frec and clear of any and
all liens and encumbrances, excepting only the lien created by this Sceurity Agreement, and the Permitted
Fncumbrances attached as Fxhibit C to the I.oan Agreement. The Debtor shall pay when due all taxes, fees, or
assessments imposed upon or with respect to the Collateral.

4.5 Records and Inspection. The Debtor shall at all times maintain complete and accurate records of
the Debtor's business, specifically including Debtor's accounts receivable and contract rights, in accordance
with generally accepted accounting procedures and practices. The Secured Party, and the Sccured Party's
agents or representatives, shall have the right to inspect and audit the Debtor's books and records at all
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rcasonable times. The Sceured Party, and the Sceured Party's agents or representatives, shall also have the
right 1o come upon Debtor's place of business for the purposc of inspecting or examining the Collateral or to
takc a physical inventory of the Debtor's inventory and stock of merchandise. 1ixcept in the event of default,
Secured Party shall provide to Debtor five (5) business days’ notice prior to any inspection, audit or
imentory.

4.6 Intentionally omitted.
SECTION 5. DEFAULT

Time is of the essence of this Security Agrecment. Any of the following shall constitute a default
under this Sccurity Agreement:

5.1 Payment Defaults. I'he Borrower or Deblor, as the case may be, shall fail, alter expiration of any
applicablc curc period, to pay when due any installment of principal or intcrest on any obligation of Borrower
or Debior, respectively, pursuant to the Note, this Security Agrcement, and/or any of the other Loan
Documents.

5.2 Other Defaults. 'The Borrower or Debtor, as the case may be, shall fail, afier expiration of any
applicable cure period, 1o observe or perform any covenant, agreement, or provision contained in the Note,
this Security Agreement, and/or any of the other ILoan Documents to be performed by the Borrower or Debtor
(other than payment of the obligations securcd).

5.3 Representations and Warranties. Any representation or warranty made by the Debtor in this
Sceurity Agreement proves to have been untrue in any material respect as of the date when made or furnished.

5.4 Loss of or Damage to Collateral. Collateral with a book value of $50,000.00 or more, as
determined (rom the Debtor's books, is lost, destroyed, stolen, or substantially damaged, and such loss,
destruction, theft, or damage is not covered by insurarce.

5.5 Financial Distress. The Debtor shall (a) discontinue business; (b) make a general assignment for
the benefit or creditors; (¢) apply for or consent to the appointment of a receiver, a trustee, or liquidator of the
Debtor or of all or a substantial part of the Debtor's assets; (d} be adjudicated a bankrupt or insolvent; (c)
voluntary or inveluntarily, file a petition in bankruptey or file a petition or answer seeking reorganization or
an arrangement with creditors or secking to take advantage of any other law (whether federal or state) relating
to relief ol debtors, or admit (by answer by default or otherwise) the material aliegations of a petition filed
against it in any bankruplcy, reorganization, arrangement, insolvency, or other proceeding (whether federal or
state) rclating to relief or debtors. There shall have been entered any judgment, decree, or order entered by a
court of competent jurisdiction that approves a petition seeking rcorganization of the Debtor, appoints a
receiver, trustee, or liquidator ol the Debtor or of all or a substantial part of the Debtor's assets, or takes any
other action that in the opinion of the Secured Party would jeopardize the security interest created by this
Security Agrcement. The Deblor takes or omits to take any action for the purpose or with the result of
elfecting or permitting any of the circumstances described in this Section 5.5,

5.6 Foreclosure Suit. Commencement of a forcclosure action or proceeding by any third party
against the Collateral, or any portion thercof, if the Sccured Party reasonably determines that such action or
proceeding would jeopardize the security interest created by this Security Agreement.

SECTION 6. RIGHTS OF SECURED PARTY

6.1 Acceleration and Remedies. Upon delaull by the Debtor, the Secured Party may, at the option of
Secured Party, declare the unpaid balances of all indebtedness owed by the Debtor to the Sccurcd Party
immediately due and payable, and the Secured Party shall have and may exercise each and all ofthe remedies
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granted 1o the Sceured Party by the Uniform Commercial Code, together with any other remedics which may
be available to Sceured Party under this Sccurity Agreement or by applicable law.

6.2 Intentionally omitted

6.3 Documents. l‘ollowing delault by the Debtor, or any time before delault when the Secured Party
reasonably deems the Secured Party to be insecure, the Sccured Party may require the Debtor to deliver to the
Sccured Party all original documents, drafts, acceptances, notes, sccuritics, instruments, and chattel paper that
constituies part of the Collateral.

6.4 Payment of Debtor's Obligations. [[the Debtor fails (o pay any tax, fce, or assessment imposed
upon or with respect to the Collateral, or fails to pay any debt or obligation giving rise 1o any lien or
cncumbrance on the Collateral, Sccured Party may pay the same, whether before or afler default by the
Debtor. All such amounts paid by the Secured Party shall constitute an obligation ol the Debtor o the Secured
Party, shall be payable upon demand, shall bear intercst at the default rate described in the Note, and shall be
sceured by this Sccurity Agrecment.

6.5 Assembling the Collateral. In exercising its rights following default by the Debtor, the Secured
Party may require the Debtor to assemble the Collateral and make the Collateral available to the Sceured
Party at a place to be designated by the Secured Party that is reasonably convenient to both parties.

6.6 Notice. Unless the Collateral is perishable or threatens to decline speedily in valuc or is of the
type customarily sold on a recognized market, the Secured Party shall give the Debtor reasonable notice of the
time and place of any public sale or of the time afier which any private sale or other disposition of the
Collateral is to be made. For this purpose, notice given at least 10 days beforc the time ol the sale or other
disposition shall be conclusively presumed to be reasonable (provided that setting forth of this one
commercially reasonable method of disposing of the collateral is not intended 1o limit its disposition 10 that
method only).

6.7 Sale of Collateral. In connection with any sale of the Collateral, the Debtor agrees that it is
commercially reasonable to sell the Collateral at pubiic or private sale as one lot or in several lots and at
prices that are substantially lower than those for which the Collateral would sell in the ordinary course of
relail sales. A public sale in the following fashion shall be conclusively presumed 1o be rcasonable:

6.7.1 Location. The sale shall be held in the county ofthe Debtor's principal place of business
or the county in which the Collateral, or any part of the Collateral, is located.

6.7.2 Auction. 'The sale shall be by auction, but the salc does not need to be conducted by a
professional auctioneer.

6.7.3 Terms of Sale. The terms of sale shall require that payment be made at the time of the
sale in cash or by cashier's check.

6.7.4 Sale as Is. The Collateral shall be sold "as is" and without any preparation for sale.

6.7.5 Bids by Secured Party. The Secured Party may bid on all or any portion of the
Collateral.

6.8 Other Disposition. Securced Party shall be under no obligation 1o sell the Collateral and js under
no obligation to complete a sale of the Collateral if] in the reasonable business judgment ol the Securced Party,
none ol the offers received reasonably approximates the fair value ofthe Collateral. If the Secured Party efects
not to sell the Collateral, the Securcd Party may elect to follow the procedures sct forth in the Uniform
Commercial Code for retaining the Collateral in satisfaction of the obligations secured by this Security
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Agreement, subject to the Debtor's rights under such procedures.

6.9 Receiver. In additionto the other rights granted under this Security Agreement, the Secured Party
shall, inthe event of a default by the Deblor, be entitled 1o the appointment of a receiver, at Debtor’s expense,
for the operation, maintenance, use, sale, lcasce, application and/or collection of the Collateral, or any portion
thereol, as a matter of right regardless of whether the apparent value of the Collateral (to the extent such
receiver shall control or otherwise usc it) exceeds the outstanding principal amount of the obligations sccured
by this Security Agreement. Any receiver appointed may serve withoutbond. Any receiver’'s employment by
Secured Party shall not disqualify such person or entity from serving as the rceeiver.

6.10 Marshalling. The Secured Party shall not be required to marshal sccurity and may proceed to
foreclose or otherwisc realize upon the Collateral and any other security for the obligations secured by this
Sceurity Agrecement in such order and in such manner as the Sceured Party may determine in the Secured
Party's sole diseretion.

SECTION 7. FINANCING STATEMENTS

Debtor hereby authorizes Secured Party 1o, from time to lime and at Debtor’s expense, file one or
morc financing statements pursuant to the Uniform Commercial Code (including all amendments thereto) in
order to perfect the Secured Party's security interest under this Security Agreement. In addition, promptly
upon the request of Secured Party, Debtor shall execute any and all documents Secured Party deems
necessary to perfect the Secured Party's security interest under this Security Agreement. Secured Party may
also file this Security Agrcement as a financing statement.

SECTION 8. ASSIGNMENT OF SECURED PARTY'S INTEREST

The Secured Party shall have the right to assign the Secured Party's interest in this Security
Agreement and the security interest created under this Security Agreement. If such an assignment is made, the
Debtor agrees not assert any claim that the Debtor may now have or hereafier acquire against the Secured
Party by way ol defense, counterclaim, setoff, cross complaint, or otherwise in any legal proceeding against
the Debtor initiated by the assignee of the Sccured Party's interest.

SECTION 9. MISCELLANEOUS PROVISIONS

9.1 Binding Effect. 'The provisions of this Agreement shall be binding upon and inure to the benefit
ofthe heirs, personal representatives, successors, and assigns ol the parties; provided that this provision shall
not be construed as a waiver of any restriction contained in this Security Agreement against alienating or
encumbecring the Collateral. If more than onc person is named in this Security Agrecment as the Debtor, each
of such persons shall be jointly and severally liable for the obligations of the Debtor under this Agreement.

9.2 Continuing Obligation. 1f, after the payment of any and all amounts due under the Note, the
Debtor becomes liable to the Secured Party with respect to any new obligations, this Security Agreement shall
immediately become effective with respect to any and all such new obligations then in existence and
therealier created without the necessity of any further act, agreement orwriting by any party hereto, the intent
being that the Sccurity Agreement shall be a continuing obligation of the Debtor.

9.3 Notice. Any notice or other communication required or permitted to be given under this
Agreement or the Uniform Commercial Code shall be in writing and shall be mailed by certified mail, return
reccipt requested, postage prepaid, or sent by nationally recognized overnight courier, and delivered to the
parties at the addresses provided above. All notices and other communications shall be deemed to be given at
the expiration of three (3) days after the date of mailing. The address o[ a party 1o which notices or other
communications shall be mailed may be changed from time to time by giving written notice to the other party.

Page S of 8
Optus Bank Guarantor’s Security Agreement Novita Aurora, LLC

PATENT
REEL: 069575 FRAME: 0865



9.4 Applicable Law. This Sceurity Agreement shall be governed by and shall be construed in
accordance with the laws of the State of South Dakota, and venuc for any and all actions or proceedings
pursuant hereto shall be Brookings County, South Dakota.

9.5 No Waiver. No waiver of any provision of this Sccurity Agreement or any obligation sccured by
this Security Agreement shall be deemed, or shall constitute, a waiver of any other provision, whether or not
similar, nor shall any waiver constitute a continuing waiver. No waiver shall be binding unless executed in
writing by the party making the waiver.

9.6 Litigation Iixpense. 1f any legal proceeding is commenced for the purpose of interpreting or
enforcing any provision of this Sccurity Agreement, or for the purpose of collecting any obligation secured by
this Security Agreement, the Sccured Party shall be entitled to recover any and all rcasonable costs and
expenses incurred in connection therewith including, without limitation, attorneys’ fees and costs through pre-
trial, trial, appellate and post-judgement proceedings, 1o be set by the court without the necessity of hearing
testimony or receiving cvidence, in addition to the costs and disbursements allowed by law. In addition, the
Sceured Party shall be entitled 1o recover reasonable attorney's fees and legal expenses incurred by the
Secured Party in connection with retaking, holding, preparing for sale, and selling the Collateral.

9.7 Certain Waivers. Debtor waives, to the fullest extent permitted by law: (i) any right of
redemption with respect to the Collateral and all rights, if any, of marshalling of the Collateral; (ii) any right
to require Sceured Party (A) to procced against any person or entity, (B) to exhaust any other collateral or
security for any of the Obligations, (C) to pursue any remedy in Secured Party’s power, or (D) to make or
give any presentments, demands for performance, notices of nonperformance, protests, notices of protests or
notices of dishonor in connection with any of the Collateral; (iii) all claims, damages, and demands against
Secured Party arising out of the repossession, retention, sale or application of the proceeds of any sale of the
Collateral; (iv) all rights to asscrt the bankruptcy or insolvency of Debtor as a defense hercunder or as the
basis for rescission hereof; (v) ali rights under any law purporting to reduce Debtor’s obligations hereunder if
the Obligations are reduced (other than as a result of payment of Debtor’s Loan obligations); (vi) all defenses
based on the disability or lack of authority of Debtor or any person, the failure by Secured Party to enforce
any claim against Dcbtor, or the unenforceability in whole or in part of this Sceurity Agrecment; and (vii) all
suretyship and guarantor’s defenses generally.

9.8 Reinstatement. This Security Agreement and the obligations of Debtor hereunder shall
automatically be reinstated if and to the extent that for any reason any payment made pursuant to this Security
Agrecement is rescinded or must otherwise be restored or returned by Secured Party to Debtor, whether as a
result of any proceedings in insolvency, bankruptcy, liquidation or reorganization or otherwise with respect to
Debtor or as a result of any settlement or compromise with any person (including Debtor) in respect of such
payment, or upon dissolution of, or appointment of any intervenor, conservator of, or frustee or similar
official for, Debtor or any substantial part of Debtor’s or any other such person’s assets, or otherwise, all as
though such payments had not been made.

9.9 WAIVER OF JURY TRIAL. THE PARTIES HERETOMUTUALLY AND WILLINGLY
WAIVE THE RIGHT TO A TRIAL BY JURY OF ANY AND ALL CLAIMS MADE BETWEEN
THEM WHETHER NOW EXISTING OR ARISING IN THE FUTURE BY VIRTUE OF THIS
AGREEMENT INCLUDING, WITHOUT LIMITATION, ANY AND ALL CLAIMS, DEFENSES,
COUNTERCLAIMS, CROSS-CLAIMS, THIRD PARTY CLAIMS AND INTERVENOR’S CLAIMS
ARISING FROM OR RELATED TO THE NEGOTIATION, CONSUMMATION, EXECUTION OR
PERFORMANCE UNDER THIS AGREEMENT.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK

SIGNATURE ON FOLLOWING PAGE
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‘The Debtor hereto has executed this Agreement the day and year lirst writien above,
DEBTOR:

Novita Nutrition, LLC, a South Dakota limited
fiability company

Hy:?\ o 4

Donald 1. Findres, Manager
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Exhibit “A”

Patents
Novita [P
Family Patent i Family Tracking Filed issued  Conbinustion Of Divisional Of  Ualms
4,603.01 8227015 ‘015 Primary Patent Family /263006 712442012 comp of matter, feed + food + biadiesel applications
9,351,505 Continuation of 013 &f1z2f2012 Sf31/2018 8,227,015 cony of matter, feed applications
9,113,645 Continuation of 015 3/15/2013 BAAS/20NS 8,227,015 comp of matter, feed applications
9,523,062 Divisianal of 845 1572015 13/20/2516 9,113,645 comp of matter, renewabie diesel apglication
10,072,232 Continuatian of 062 . 12/a0i2016 Si11/2018 9,523,062 comp of matter, oleochemical applications
10,696,921 Divisionat of 232 812018 530726020 10,072,232 campof matler, biodiesel, renewable diesel applications
11,136,508 Continuation of ‘921 51942020 10/5/2021 13,696,921 comg of matter, pre-treatment, renewable diesel + jot fuel
11,413,761 Continuation of "508 3f31f2021 BAIG/2022 11,136,508 comp of matter, oleochernical + bicdiesel + renewable applications
11,638,433 Continuation of ‘508 33172021 5832023 11,136,508 comp of matter, animal feed supplement, oleochemical + biodiesel + rerewable applications
11,653,675 Continuation of '433 9jaf 321 5{33/2023 11,638433 comp of matler, methods, renewable diesel and jet fuel
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